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WORLD NEWS 

BSB launch 
nay be on 
cable only 

Shortage of receiver equipment 
may force British satellite 
Broadcasting, the 3 * 4 h n satel- 

Ute television venture, to limit 
its initial fa um-h to cable 
vision networks. 

Some BSB staff believe that 
the satellite company will 
decide to launch a programme 
aervicQ to cable networks on 
March 25 with only 2,0003400 
receivers available for direct 
reception in homes. 


New Rushdie threat 

Ayatollah ah gTigmonol a 
senior Iranian leader, reaf- 
firmed the "death sentence” 
passed on Salman Rushdie, 
author of Hie Satanic Verses, 
by Ayatollah Khomeini nearly 
a year. Page 3 

Ambulance vote 

Ambulance unions want to 
use the forthcoming parliamen- 
tary by-election in mid-Staf- 
fordshire as a "referendum” 
on their dispute. Page 5 


Gas pay offer 

British flag off ered its 
employees pay rises of between 
9 and 9fi per cent in a move 
which demonstrates the grow- 
ing pressure on companies to 
concede pay rises above infla- 
tion. BAe offer. Page 5 

Romanian parties meet 

Forty-five Romanian political 
parties met for the first time 
to discuss the composition of 
the Provisional Council for' 
National Unity which will act 
as a transitional parliament . • 
until elections. Page 2 

Liverpool airport {dan 

British Aerospace is negotia- 
ting with Liverpool CHy Coun- 
cil to lease land for a £l- 2 bn 
airport which would be built 
as a transatlantic gateway to 
Europe. Page 5 - 

BB i in^ant ^w 7 ' 'T” r ‘ 

British Rafl wSH introduce on- 
the-spot fines for non-payment 
afferesm the summer on two ' 
lines in the Network SoutfcEast 
area of England. Page 5_ . . 
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Sock Shop 
first-half 
£4m loss 

Sock Shop International, 
hosiery retailer, reported a loss 
of £4m in the first half of its 
financial year. Its chairman, 
ffrtphi p yirpum, blamed 
last summer’s hot weather and 
transport strikes for poor sales 
and said-she had "no Inten- 
tion" of selling the company. 
Faga 8; Lex, Page 24, 

TBB SUPREME Court of Victo- 
ria upheld the appointment 
of receivers at Mr Alan Bond's 
Australian brewing inte r ests, 
criticising the Bond group’s 
conduct Another arm of the 
entrepreneur’s empire. Bond 
■Media, won a reprieve on a 
A$367m (1164m) loan repay- 
ment until March 28. 

Page 10 

RANKS HOV1S McDOUGALL, 
UK foods group, is in talks 
with Suntory of Japan to sell 
its TO per cent holding in Cere- 
bos Pacific. Singapore-based 
food group. For Suntory, the 
deal would represent a first 
venture into Asia, outside 
Japan. Page 24 

STOCKS retreated in nervous 
dealing yesterday, with inves- 
tors worried by the prospect 
of rising inflationary trends 
in Europe and a passible inter- 


FT-SE lOO Index 
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Fraud sentence cut - 

Tire five-year s ent e nce cm an 
accounts clerk for her part in 
an attempt to defraud Briton 
erf £23m was cut to four years 
by a Scottish appeal court. . 


Factory explosion 

An explosion wrecked part 'of 

an ageing East German chemi- 
cal complex killing three peo- 
ple «wd injuring 25. 

Karachi deaths 

Three people were killed in 
Karachi. Pakistan, bringing 
the death toll to 67 in three 
days of ethnic and political 
unrest. 


Rivers alert pbm 

The National Rivers Authority 
is considering controls over 
w n toy quality, including an 
“amber warning" system to 
alert the public to the threat 
erf river pollution. Page 4 

Air France threat . 

Air France said it would cancel 
a third of its medium- haul 
flights if pilots and flight tech- 
nicians went ah pad with a 48- 
hour strike due to start at mid- 
night today. 

Del Shannon dies 

Sixties pop star Del Shannon, 
50, best known for his 1961 hit 

Runaway, was found shot dead 
at his home in California. Ha 
Is believed to have committed 
suicide: 


eat rate rise by the West Ger- 
man Bundesbank. The FT-SB 
Index was down 17 A points 
to dose at 24134 , after a mom- 
fng high erf 2423S. *'.* * 

MKMBKBSofa XJdyffsaTXon- 
dop insurance syndicate are 
considering legal action for 
negligence over$2SQm (£147m) 
losses due to heavy asbestos 
and.po&ntion claims in the 
US. Page 24 

ITALIAN Budget Minister , 
Paolo Cirlno Pomidno said 
Italy will lift its final foreign 
exchange restrictions in May, 
two monihs before the July . 
deadline for the liberalisation 
of capital flows within the EG. 
Barriers to be lifted include 
a on Italian residents hold- 

ing foreign bank accounts. 

UNIVERSAL, Polish foreign 
trade company, is to be one 
of the first to be privatised 
under the Government’s free 
market policies. The sale is 
to be managed by Bank 1G, 
the Hungarian bank itself soon 
to be privatised. Page 10 

EASTERN AIRLINES said it . 
asked the US Bankruptcy 
Court In Manhattan to grant 
a 30-day extension of its exclu- 
sivity period until March 12 
to submit a reorganisation 
plan. Eastern said the request 
was supported by the airline’s 
unsecured creditors. 

SMITHHLXNK HEECHAM, US 
pharmaceuticals manufacturer, 
announced changes to its AIDS 
drug development programme 
after, efforts to improve produc- 
tion capability for its soluble 
T4 protein were unsuccessful. 

CHRYSLER Corporation 
declined to comment on 
reports that it is engaged in . 
negotiations for the possible 
sateof its GuKstream busi- 
ness-aircraft manufacturing 
unit to Forstmann, Little aid 
Co^a New York-based fever- 
aged buyout firm. 

JAPANS largest pharmaceuti- 
cal company, Takeda Chemical 
Industries, is to build a $90m 
vi tamin C plant in Wilmington, 
North Carolina, increasing 
total US vitamin C production 
capacity by a third. • • 
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Soviets agree to US plan for 195,000 troop ceiling 


MR MIKHAIL GORBACHEV, 
the Soviet leader, yesterday 
agreed a ceiling of 195,000 
should be imposed on Soviet 
troops in central Europe, as 
suggested by President George 
Bush last week, but insisted 
that US troops should be lim- 
ited to the same level through- 
out Europe. 

Mr Gorbachev’s statement, 
made at talks in Moscow with 
Mr James Baker, US Secretary 
of State, accepted figures 
offered by Mr Bush last week. 

But, be apparently refected 
the Idea that an extra 30,000 US 
troops could be stationed out- 
side central Europe. 

Mr Bush proposed last 
m o nth , in his annual state of 
the Union speech, that each 
superpower should retain 
195,000 men in central Europe 


A WAR of words broke out 
yesterday between the two 
German! es as East Germany 
angrily denied earlier allega- 
tions by Bonn that it was 
approaching bankruptcy, 
writes David Marsh. 

Mr Wolfgang Meyer, the 
East Berlin government 
spokesman, termed as “non- 
sense’* remarks from a senior 


chancellery official that East 
Germany wonld run out of 
money in the not few days. 

The official that East 
Germany might turn soon to 
West Germany for huge “sta- 
bility payments.” Another offi- 
cial said that East Germany 
would be bbMb to pay civil 
servants for more than a few 
weeks. 


Bonn believes that East Ger- 
many is moving quickly 
towards tqrmolL 
As East Berlin voieed bitter- 
ness about an alleged desta- 
blisation campaign from the 
Federal Republic, confusion 
rose in both German states 
about unification prospects 
ahead or Chancellor Helmut 
Kohl's visit to Moscow today. 


but that the US could keep 
another 30,000 in Britain, Italy. 
Greece and Turkey without a 
matching Soviet deployment 
Tass quoted Mr Gorbachev 
as saying that If the 195,000 
figure was unacceptable, the 
Soviet Union proposed a ceil- 
ing of 225,000 troops each in 
Europe, excluding Soviet terri- 


tory. 

Mr Gorbachev’s statement 
appeared to show that Moscow 
was not ready to accept that 
the- - US should keep more 
troops In western Europe than 
the Soviet Union had in east- 
ern Europe. 

The Soviet Union has about 
575,000 troops in eastern 


Europe and the United States 
some 305.000 in western 
Europe, according to western 
figures. 

Talks between Mr Baker and 
Mr Eduard Shevardnadze, the 
Soviet Foreign Minister, went 
into an imschednled extra ses- 
sion last night to bridge differ- 
ences on arms control between 


the two sides. 

The unexpected extension of 

came after a day of high 
level superpower negotiations. 

These included talks 
between Mr Baker and Mr Gor- 
bachev lasting four hours — 
two hours more t han planned. 

The Moscow talks yesterday 
centred on the outstanding dif- 
ferences between the US and 
Soviet Union on the Strategic 
Arms Reduction Talks 
(START). They also touched on 
the issue of German reunifica- 
tion. 

Mr Baker’s visit to Moscow 
is aimed at clearing the way 
for a START agreement which 
Mr Bush and Mr Gorbachev 
aim to finish hi traw for the 
June superpower summit in 
Washington- 
Continued on Page 24 


Ron Todd to investigate the national executive ballot irregularities 


TGWU vote 
suspended 
over misuse 


By John Gapper, Labour Editor 


MR RON TODD, general 
secretary of the Transport and 
General Workers’ Union, yes- 
terday suspended a crucial 
national election for the 
unio n’s ruling executive alter 
being told that ballot papers 
hpid at the union's headquar- 
ters had been misused. 

. Mr Todd, whose own election 
as general secretary was re-nih 
in 1985 after accusations of bal- 
lot-rigging, said he was horri- 
fied that a "breach erf security" 
involving spare ballot papers 
had led to "an irregularity* in 
the ballot 

The election was being 
watched closely within the 
Labour-Party because the slim 
left-wing majorit y on the 39- 
strong executive has opposed 
some of the moves by Mr Nefi 
Klnxuck, Labour leader, to 
moderate the party’s .policies- 

The Labour Party and the 
TGWU have (dashed most 
openly over the union’s sup- 
port for unilateral unclear dis- 
armament, and right-wing can- 
didates in the suspended 
election have suggested they 
would display more loyalty to 
the Labour leadership. 

Elections in the TGWU. 
which has L3m members and 
is the largest union in the 
country, have been dogged by 
controversy in recent years. 
There were unproved accusa- 
tions of ballotrigging after the 


last executive elections in 1968. 

Mr Todd he bail decided 
to suspend the ballot, which 
will be re-run between Febru- 
ary 16 and March 26, after the 
Electoral Reform Society had 
reported its unease about the 
use of some papers traced to 
the batch at headquarters. 

The papers were being held 
at the union's Transport House 
headquarters so that members 
of the union who complained 
at sot receiving papers directly, 
could be smt spares after their 
names bad bean rhorirai with 
the union’s regions. 

Mr Todd said only a "very 
small number’* of papers were 
involved, but he did not want 
any a»w4iifatp in the 
to be think that there hkd been 
ballot-rigging. • “Whatever 
abuse ther e is, I am not going 
to live with that," he said.'. ■ 

: He said he was unhappy thaf 
"a cloud of suspicion" would, 
hang ova staff at Transport 
House until Us investigation 
was finished. "When and if I 
discover the people involved in 
any irregularity, they are fin- 
ished at the TGWU," he said. 

The Electoral Reform Soci- 
ety, which supervised the bal- 
lot, was said to hav e beco me 
suspicious at a late surge in 
the returns in some of the 
union’s 14 trade groups and u 
regions. The papers were found 
to have come than Transport 



Batt ToddLUnhappy at dood of suspicion 


House. 

The suspension of the ballot 
is a particular blow because it 
is the flirt in what is expected 
to be a rolling series of leader- 
‘- tMpr a loctto— ' — In ci n tty one 
for the general secretaryship 
on Mr Todd's retirement - 
over the next year. 

Mr Bill Morris, deputy gen- 
eral secretary and Mr Eddie 
Haigh, assistant general secre- 
tary, are expected to stand for 
re-election thte year under pro- 
visions in the 1988 Employ- 
ment Art. Mr Todd’s retire- 
ment is expected to follow. 

ft was also the first time that 

the executive had been elected 
in a postal ballot, rather than 
the former system of work- 


place ballots. This was expeo- 
ted to reduce the chances of 
irregularities hi the conduct of 
the ballot 

Mr Rhys Vaughan, a solici- 
tor- who was acting as scrutt-4 
neer for the ele ct ion, said he 
supported Mr Todd’s decision 
to re-run the ballot although 
the election had been con- 
ducted properly within legal 
require men ts. 

Left-wingers have had a 21 to 
18 vote majority on the TGWU 
executive council since the last 
election, which later became 
subject of controversy when 
Mr Steve Riley, a left-wing 
member was, accused of hav- 
ing been In arrears when 
el ec t e d. 


Alternative 
to poll tax 
is pledged 
by Labour 

By Philip Stephens, 

Political Editor 

THE LABOUR PARTY 
yesterday pledged itself to 
replace the Community 
Charge, or poll tax, with a local 
tax linked both to property val- 
ues wral to TwmmAg but held 
•hack from committing itself 
publicly to the scheme which 
is ™di»r ititonsp study within 
the Shadow Cabinet. 

Amid Government charges 
that Labour has no realistic 
alternative to the tax and that 
it plans a punitive "roof tax,” 
Mr Brian Gould, the party’s 
environment spokesman, set 
out the broad principles which 
would underpin its alternative. 

He Labour’s local gov- 
ernment conference in Cardiff 
that the framework would 
ensure a system fairer and 
more efficient than either the 
old rating system or the "arbi- 
trary and capricious" poll tax. 

Denying any splits within, 
the Shadow Cabinet over its 
al te rn ati ve, Mr Gould said that 
the party was committed to a 
"modem prop e rty tax," which 
would take into account the 
value of an individual’s prop- 
erty and thate-«bQ!fty40'pay r -- 

He “declined to spell out the 
details of how the scheme 
would work, saying that the 
party is still looking at two 
alternatives. One of those is 
the scheme adopted earlier this 
month by the Labour Party in 

Scotland - a property tax with 

a comprehensive rebate 
scheme for those on low 
Incomes. 

Papers circulated to mem- 
bers of the Shadow Cabinet 
Continued on Page 24 
Ttef lr g mirrHl, Page 4 
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Max Wilkinson traces the 
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Curtain about to rise on the 
City’s trial of the century 


By Raymond Hushes, Law Courts Correspondent 


IT IS being called The City 
Trial ofthe Century - the first 
of the two criminal trials in 
the Guinness affair, due to 
start on Monday and expected 
to last until late July. 

It is to take place at South- 
wark Crown Court on the 
south bank of the Thames in 
London, In the shadow of 
Tower Bridge and under the 
guns of HMS Belfast, the Sec- 
ond World War warship that ts 
ope of the capital’s most popu- 
lar tourist attractions. 

It involves four leading City 
figures, eight Queen's Counsel, 
a covey of other lawyers and 
the most extensive - and 
expensive - alterations ever 
made to an Bn gHsfa courtroom, 
which were still going on late 
yesterday. 

Southwark Court was cho- 
sen as the venue because the 
Old Bailey does not have a 
courtroom large enough to 
accommodate such a iriaL 

Even so. Court No. 2 has had 
to be stripped and r emod elled 
at a cost <rf £15,000 - the bill 
being footed by the Lord Chan- 
ceUor’s Department. 

Gone are the light oak 


heryrfreg and tip-up seats usu- 
ally occupied by barristers and 
solicitors, press and public. In 
their place are metal tables 
and blue, black or orange 
office chairs - swivel for bar- 
risters and jurors, static for 
hoi polloi - making the setting 
more reminiscent of a public 
inquiry than a criminal trial. 

Even the dock has been 
unbolted from the floor, 
reduced in size and its position 
slightly altered. 

Only the judicial bench, 
from which Mr Justice Henry 
will preside over the trial, a 
i m ta n niurf . jn deference, no 
doubt, to the need to m ain t ain 
the majesty of the law. 

The logistical problem of 
preparing the courtroom fell 
on the shoulders of Southwark 
court’s clerk. Miss Mary 
Buxton. The alterations, she 
said yesterday, bad been nec- 
essary because “the sheer 
numbers we are trying to 
accommodate" - running to 
several score - could not have 
been comfortably seated In the 
fixed furniture. 

"We decided to give counsel 
what we called a green field 


site, which meant gutting the 
court and bringing in tables 
and chairs to their specifica- 
tion." 

It had, she acknowledged, 
involved a good deal of 
expense and, "given the finan- 
cial constraints on public 
services, it has not been easy." 

In the remodelled dock on 
Monday will be Mr Ernest 
Saunders, former Guinness 
ehief executive, Mr Gerald 
Ronson, chairman of Heron 
Corporation, Mr Anthony 
Panies, a former City 
stockbroker, and millionaire 
financier Sir Jack Lyons. 

Mr Saunders' defence is led 
by Mr Richard Ferguson, QC, 
an Ulsterman and former 
Unionist m«mhw of the Stor- 
mont - parliament, who is 
believed to be the only barris- 
ter to have "taken Silk" in 
three jurisdictions to become a 
Queen’s Counsel in both 
England and Northern Ireland 
and a Swwiw Counsel in the 
Irish Republic. According to 
Who's Who, Mr Ferguson's 
recreations indude "drinking 
Guinness." 

Continued cm Page 24 
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DON'T MISS THIS 
DEADLINE! 


There are two very important reasons why 
you should Invest (n a ProBflc PEP before 
28th March 1990. 

Firstly this \s the last date by which you can 
secure the tax-free advantages of a 1989/90 
Prolific PEP. ' 

Secondly; this Is the last opportunity to lake 
advantage of our special m discount on all 1989/90 . 
PEP Investments received between 1st February aid 
28th Martii 1990. 

There's also the benefit of a choice - a Prolific 
Income' PEP or a Prolific "Growth' PEP. And the 
attraction of excellent long term performance from 
the unit trusts in which they are invested 

The Prolific income* PEP invests in Prolific High 
income UnhlhEtthetop petkxinlngTJJLBcpiitylnaxne’ 
unit trust since launch on 2 nd September 1974: 




The Prolific ‘CrowtiT pep invests in Prolific Special 
Situations UnltHrust the second best performing TJ.K. 
Growth' unit trust since launch on 1st February 1982: 

To ensure that you don't miss out on your 
maximum unU trust PEP allocation of £2,400 Oils tax 
year (£4.800 for couples) and your discount, 
return the coupon today far full detafls by return of post 

“SHHr-INaap«U«.ritartoM4aa 


PfeaxseodraedelallsohlKProfiflcrePs. 
1b Angela mops, 

ProBBc taetAtonagoimt U4 
FREEPOST London EC2B 2M. 
tttOt-247 6544. 


3 Name. 


MORS. 



Postcode 


PLEASE REMEMBER THAT MST PERFORMANCE IS NOT NECESSARUX A GUIDE TO THE FUTURE THE UU.UE OF UNITS AND THE 
WCOME FROM THEM MAY CO DOWN AS WELL AS UP. THE TAX TREATMENT OF PB>S MAY BE CHANCED BY FUTURE LEGISLATION. 
PROLIFIC ASSET MANAGEMENT IS A MEMBER OF IMRO. 


Committed to your 
investment success 







Soviet party threatened 
as reformers plan to meet 


By Quentin Peel in Moscow 


THE ruling Soviet Communist 
Party was yesterday feeing 
new threats to its supremacy 
from both within Its ranks and 
outside, in the wake of the 
decision by the party leader- 
ship to abandon its constitu- 
tional monopoly on power. 

Key meetings of radical 
reformers have been called for 
today and next week, which 
could see the first moves 
towards a party split, and 
demands for round-table talks 
with opposition forces along 
the lines tried in East Ger- 
many. 

Even Mr Mikhail Gorbachev, 
as party leader and head of 
state, fuelled doubts on the 
future of the party when he 
was questioned by US corre- 
spondents just before his talks 
with Mr James Baker, the US 
Secretary of State. Asked if he 
would stand as a Communist 
in future multi-party elections, 
he said: “Let us wait and see.” 

In spite of his best efforts to 
insis t on party unity and revit- 


alisation, popular protest con- 
tinues to spread. 

It was revealed yesterday 
that delegates of the new Dem- 
ocratic Platform of reformers 
within the Communist Party 
will meet in Moscow today to 
consider the outcome of the 
plenum. 

Some are expected to urge 
that the moves for inner-party 
democracy are inadequate, and 
that social democratic sym- 
pathisers should break away as 
soon as possible. 

Next week, a wider group, 
including the Inter-Regional 
Group of Soviet deputies, led 
among others by Mr Boris Yelt- 
sin, the former junior member 
of the Politburo, the Moscow 
Voters' Association, the three 
largest miners’ strike commit- 
tees, *^<1 informal 
groups such as the Democratic 
Union, will meet to form a Citi- 
zens’ Action Committee. 

The alliance arises out of 
last Sunday's mass demonstra- 
tion in central Moscow, and its 


key aim is to set up a round-ta- 
ble dialogue between the rul- 
ing party and the opposition 
groups. 

These moves coincided with 
new revolts against regional 
Communist Party leaders in 
the two largest coalfields - 
the Donbas and Kuzbas fields 
- and in Ufa, capital of the 
republic of Wflichlrfriw 

Another potential threat of 
mass popular protest has come 
with a decision by the state 
prosecutor to take action 
against two of his former 
employees - anti-corruption 
campaigners Mr Telman 
GdJyan and Mr Nikolai Ivanov. 
They are accused of using ille- 
gal methods to extort confes- 
sions of corruption. 

However the two, both mem- 
bers of the Congress of Peo- 
ple’s Deputies, have become, 
popular because of their anti- 
corruption Minpaig ns , and any 
attempt to prosecute them is 
likely to be seen as an attempt 
to cover up further corruption. 


Romanians at odds on Council 


By Judy Dempsey in Bucharest 


ROMANIA'S new political 
parties were last night locked 
In disagreement over the com- 
position of the Provisional 
Council for National Unity 
which will act as a transitional 
parliament until elections are 
held in May. 

Forty-five political parties, 
including the Front for 
National Salvation formed dur- 
ing the December revolution, 
met in the Old Parliament 

But the meeting was partly 
overshadowed by a bitter row 
at Romanian Television. Air 
A ure 1 Dragos Munteanu, a 
prominent critic of the Ceau- 
sescu era who was installed as 
its head during the revolution, 
yesterday resigned fallowing 
accusations that the Front did 
not give sufficient coverage of 
the opposition parties or of the 


massive anti-Front demonstra- 
tion on January 28. 

The Front, under pressure 
from the National Feasant 
Party and the National Liberal 
Party, the two strongest oppo- 
sition parties between the 
wars, last week agreed to form 

an Interim parliament aitnftj gt 

providing stability and consen- 
sus in a country whose popula- 
tion remains politically disori- 
ented. i ir ic ertorin and sceutical 
since the collapse of the Ceau- 
sescu regime six weeks ago. 

Each political party will 
have three members on the 
new Co undL However, the 
Front for National Salvation, 
will have over 90 deputies. 
Forty win be chosen from the 
counties, 30 from the Front’s 
old Council and 20 from the 
youth and student movements. 


The Front’s ability to dominate 
the Council is now no longer a 
foregone conclusion, given the 
enlargement of the Council by 
10 ethnic minority groups. 

It is also expected that t ho 
National Liberal Party and the 
Peasant Party, which is deeply 
hostile towards the Front 
because many of its members 
are former Communists, will 
try a nd h ave some say in the 

fiivn nwiiwit. 

But the Front wants the 
Government to have more 
autonomy from the “transi- 
tional pariiaznent”. Most minis- 
ters are Front supporters. 

Mr James Baker, the US Sec- 
retary of State who is on a visit 
to Moscow, may make a two- 
hour trip to R omania tomor- 
row, the first senior US official 
to do so since the revolution. 


Bush ‘out of touch 9 with E Europe 


By Peter Riddell, US Editor, in Washington 


PRESIDENT George Bush has 
been strongly criticised by con- 
gressional leaders for “being 
out of touch” with political 
changes in the Soviet Union, as 
Democratic leaders prepare 
their alternative d e fenc e bud- 
get 

Air Bush returned to the 
White House on Thursday from 
a tour of Western and Plains 
states, where he visited mili- 
tary installations. He urged the 
need for continued vigilance, 
wanting against premature 
cuts in defence spending. 

Mr Les Aspin, Democratic 
rhairman of the House armed 
services committee, has said 
is “tremen- 
dously out of sync with what Is 
going on in the world”. Air 


Richard Gephardt, House 
majority leader, has said: 
“With freedom ready to ring 
from the Kremlin to Prague, 
with the Communist Party sur- 
rendering its power monopoly 
in the Soviet Union, Americans 
are asking Why is President 
Bush in Nebraska beating 
ploughshares into swords?” 

Mr Bush’s cautious response 
to Soviet changes reflects his 
concern that US opinion will 
become too euphoric. 

He stresses the need for a 
strong US defence stance, wor- 
ried that US force cuts in 
Europe will be deeper than his 
revised proposals of 10 days 
ago, and wanting this would be 
seen worldwide as “some kind 
of decoupling”. 


Hie Administration is on the 
defensive on these issues in 
Congress. 

Yesterday, even strongly 
pro-alliance members of the 
Senate foreign relations com- 
mittee wore questioning how a 
continued large US troop pres- 
ence in Europe could be justi- 
fied to US taxpayers in view of 
the reduced Soviet threat. 

After congress completes 
hearings into the changed. 
Soviet threat and the right US 
response. Democratic leaders 
will produce their own plan, 
likely to involve cuts in the 
overall defence budget below 
the total requested by the 
Administration, with substan- 
tial cuts in various strategic 

meg. 


Swedish bank union rejects new offer 


By Robert Taylor in Stockholm 


THE leaders of Sweden’s 
banking union yesterday 
rejected a 12 per cent pay otter 
from an independent mediator 
brought in to resolve the dis- 
pute which has seen 50,000 
bank employees locked out for 
two weeks. 

The dispute Is adding to the 
sense of crisis in the country 
and an early general election 
appears to be looming, as the 
minority Social Democratic 


Government faces the prospect 
of defeat in Parliament next 
week on its wage and price 
freeze package, which includes 
a ban on strikes for two years. 

The small, divided Green 
Party Is the only opposition 
grouping which might be will- 
ing to hack the Government, 
bat the cost of its support in 
Parliament may be too much 
for the ruling Social Democrats 
to swallow. 


A leading Green, Mr Birger 
Schlaug, said yesterday that 
bis party would want not only 
tighter measures on the envi- 
ronment, hut an acceptance of 
the right to strike, and no 
wage freeze for low earners. 

Stoppages could spread, with 
local government manual 
workers pursuing a 15L5 per 
cent pay claim, while workers 
in other sectors may take unof- 
ficial anHm, 
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Brussels studies French proposal to end Renault row 


By William Dawkins in Paris 


'i hk European Commission 
yesterday began studying a 
last-ditch attempt by France to 
resolve the lS-month row over 
an allegedly illicit FFrl2bn 
(£1.2bn) debt write-off for Ren- 
ault, the car maker. . 

A com promise plan over 100 
pages long, prepared by the 
French Industry Ministry with 
Renault, suggests the state- 
owned company could repay 
roughly a quarter of the aid, to 
reflect the feet that it has 
scaled down earlier job catting 


plans. The Government would 
have the -option to reimburse 
the group partly or fully later, 
by buying new Renault shares. 

Brussels has given France 
until February 23 to talk it 
into a compromise, failing 
which the Commission plans 
to demand full repayment at 
the European Court of Justice^ 
In the biggest and most politi- 
cally touchy state aid dispute 
between France and the EC 
antiunities. 

fipwra in French government 


circles interpret Brussels* 
toughness as a. sign that Sir 
Leon Brittan, European Com- 
petition C JTnm<Mlnilw r wants 
to riatwp down all round an 
the extent to which govern- 
ment shareholders can support 
state-owned industries. Yet Sir 
Leon is also under a moral 
obligation to deal evenly, 
given that the Commission has 
forced Italy, West Germany 
Britain to curb individual 
state aid packages for their car 
industries in recent years. 


France’s previous centre- 
right government actually 
won the Commission’s agree- 
ment for a FFrLSbn Renault 
aid package in 1987, on condi- 
tion that the company lost its 
privileged status as a “regie", 
under which it cannot go 
bankrupt. But the present 
Socialist administration, 
which took power a year later, 
refused to impleme nt, that 
change, to avoid a row with its 
vital Com munis t and CGT 
union supporters. 


Brittan calls for dismantling of barriers to car imports 


1 SIR Leon Brittan, the EC 
Competition Commissioner, 
said yesterday all restrictions 
in the EC car market should be 
tifterf “towards th e mMrr|p of 
the decade”, and called on 
members states with r estr i cted 
markets - explicitly intending 
i the UK — to start dismantling 
barriers, Lacy KeQaway writes 
from Brussels. 

He took issue with Mr Jac- 


ques Defers, the Commission 
President, who had previously 
Rgifl the EC should phase out 
its existing regulations on Jap- 
anese care over seven years. 
“My hope is that we can 
achieve a single market for 
cars sooner thaw that," he 
Sir Leon was addressing the 
Cambridge City Conservative 
Association Busings dub on 
what has become one of the 


mntsf Aurftepri/wi ft afo g to aarhs t 
issues. The exact length of the 
transition period and the type 
of monitoring arrangements 
are befog fiercely c o ntested by 
member states, with countries 
such as Francs and Italy - 
which have high barriers 
against Japanese imports - 
arguing tor's transition period 
of 10 years, while other coun- 
tries want a shorter period. 


Sir Leon argued that the car 
industry would need . some 
in t er i m protection when barri- 
ers come down, quoting the 
vastly superior record of Japa- 
nese manufacturers on making 
cars without defects, and on 
research and development. "If 
restrictions were totally elimi- 
nated overnight there could be 
serious disruption,” be said. 

The backwardness of the 


Israel resumes 


links with 


Czechoslovakia 


By Hugh Camegy in Jerusalem 
ISRAEL yesterday resonted'lfall di plomati c ties 
with Csechosfevakfe smtt c ontinu ed, a signifi- 
rant breakthrough in e fi hr te to open relations 
with East Germany, as die political benefits of 'f 
reform in Eastern Europe continued to accrue. ^ 
The new governments in Pragma, Warsaw, J1 
Budapest and East Berlin have all moved ;** 




swiftly to mend relations with Israel, hrokei 
off in fine with the Soviet Union after file 1967 
Six Day War. Hie trend is a welcome boost for 
Israel, building friendships with previously 
pro- Arab wwnt riwi xt a ewa when it is pnflpr 
pressur e to the West, especially from the EC, 
over its policies to the Occupied Territories. 

Yesterday, Israel's 8tar of David flag flew 
over the Czechoslovak foreign ministry as Mr 
M«hi» At—w, ♦Tip f pmrif Foreign Minis ter, 

Mr Jlri Dtenstbier, Us Czechoslovak counter- 
part, signed the agreement re-establishing full 
relations. Hungary did likewise last September, 
and Mr Arens is doe in Warsaw at the end of 
the to wfl ties with Poland. 

Even more remarkable, gi ven the previous 
regime’s lack of .finks to. Israel, was 

the move by East Germany. Following prelimi- 
nary talks bet ween officials of the two coun- 
tries in Copenhagen. Mr Hans Mbdrow, the East 
German Prime Minister, has written to the 
Israeli foreign ministry mid the World Jewish 
Congress acknowledging a share of responsibil- 
ity for the Holocaust and a willingness to pay 
reparations to Jewish victims. 

The main motives for the quick tarn towards 
Israel seem to have beat a desire to show 
independence from Moscow-dictated foreign 
policy and a search for economic helpi 
Right Israeli Foreign Minister Moshe A r e n s 
walks through Prague’s Jewish cemetery. 









Europe accuses US of 
dumping wheat in Africa 


NEWS IN BRIEF 


By Tim Dickson in Brussels 


THE European Commission 
yesterday accused the US of 
dumping heavily subsidised 
wheat on the North African 
market. 

In a statement which raises 
the political ta iq p r gfa i n > ahead 
of this month’s resumption of 
international trade negotia- 
tions in the Uruguay Round, 
on liberalising world trade, 
conducted under the aegis of 
the General Agreement an Tar- 
iffs ypd Trade, Air Raymond 
MacSharry, the EC's Agricul- 
ture Commissioner, expressed 
his “deep concern'’ at recent 
subsidised cereals sales by the 
US Government 

in particular, he out 

that a new deal with Tunisia 
for soft red winter wheat had 
been struck at a price fi per 
cent lower than that agreed for 
similar sales the previous 


week. This involved 50,000 
tonnes of soft wheat to Tunisia 
at $130 per tonne, against 
30QJXX) tonnes of wheat priced 
at $142 a tonne for China. 

Mr MacSharry said Brussels 
would follow developments to 
see if this was an isolated case, 
or if it marked the beginning of 
an aggressive new export pol- 
icy by the US. Be said he was 
ready to take “the necessary 
initiatives" to protect Commu- 
nity interests on the world 
market, though he did not 
specify what he m e ant . 

A spokesman for the US said 
last wi gh t that hi gher subsidies 
were justified by higher freight 
costs for US ex po rter s, the soft- 1 
entng of EC Wheat prices to 
recent months (as a result of 
oversupply in France), and 
quality differences between tiie 
US gram and competing wheat 


Oil begins to wash up 
on California beaches 


GLOBS of black crude oil began to wash onto the beaches on the 
coast of Southern California yesterday, despite extensive efforts 
to contain a 300,000-gallon tanker spill which occurred on 
W e d ne sday afternoon, Louise Kehoe reports. 

The American Trader, a vessel leased by British Petroleum, 
apparently had its bull gashed by an anchor. 

Officials said the on stick was too large to garirefe with a boom, 
so dean-up efforts have focused oh skimming the oft ant of the 
water. The Coast Guard is also seeking permission from the 
Environmental Protection Agency to use chemical dispersants. 


Namibia constitution approved 


Namibia’s future refers approved a constitution yesterday, 
removing the last big obstacle to independence from South Africa 
on March 2L, Renter reports from Windhoek. 

The unanimous vote by a constituent assembly stipulated a 
multi-party republic with a bill of fundamental human rights, an 
independent judiciary and an executive president who may serve 
a maximum of two five-year terms. 

The assembly will meet again an March 20 to elect a president, 
a post almost certain to go to Mr Sam Nujoma. 7«afTar Qf the 
South West Africa People’s Organisation. 


Sense of duty softens East German anger 


Record W German trade surplus 


Leslie Colitt finds a new mood in East Berlin three months after the Wall crumbled 


A SOFT-spoken East Ber- 
lin office worker in her 
40s, Ms Keratin 
Roscher, is one of the dwind- 
ling number of East Germans 
who do not wave flags for Ger- 
man unity. Not because she 
misses the did regime - she 
used to criticise its waste and 
hypocrisy when it was less pol- 
itic to do so - but because she 
senses that her life, not uncom- 
fortable as it is, is never going 
to be the same again. 

When Keratin’s 25-year-old 
son Manfred called last Novem- 
ber 10 to the early morning 
tonus, to say that he and tens 
of thousands of other East Ber- 
liners had charged through the 
Wall into West Berlin, she 
broke down and wept. But 
unlike ber colleagues, who 
singed over to West Berlin first 
thing to the morning to 
up their DM100 (£35) “welcome 
money”, she waited until after 
work to savour her new free- 
dom after 28 years behind the 
Wall- 

Today, three months later, 
she and other East Berliners 
take for granted their weekly 
stroll on West Berlin’s 
Ku’damm and grumble about 
the delays at the border caused 
by guards still stamping pass- 
ports. The Easterners have 
adjusted to the new normality 
as effortlessly as they did to 
the previous perversity of a 
divided city. 

Still, old totalitarian habits 


is the East die hard. Her 
department supervisor still 
frowns on employees receiving 
telephone calls from the West 
But what most angered Ker- 
s tin, ai yfl other East Germans, 
was to see former party and 
State Security officials receiv- 
ing “compensatory” payments 
at their new jobs. 

She disapproved, though, of 
the personal abuse and threats 
aimed at former officials and 
their famflies by revenge-seek- 
ing mobs. “We were all part of 
the system and played a sup- 
porting role by tolerating it" 
Recently, one of Manfred's 
former colleagues at work, who 
escaped to West Germany via 
Hungary last summer, visited 
his old electronics company in 
East Berlin. He drove up in a 
big new Opel and announced 
that he earned DAI2.500 a 
month as a toolmaker in 
southern Germany, more than 
twice the income of the East- 
erners. Manfred and the others 
began to wonder what they 
were still doing to East Ger- 
many while 2,000 citizens a day 
joined the trek to the West 
Even Kerstin, who has a 
comfortable three-room flat 
near Alexanderplatz, and pays 
the equivalent of £40 a month, 
said she was tempted by the 
abundance of consumer goods. 
But she felt strong ties to the 
German Democratic Republic 
- although not to the pofific&l 
system - and to many of its 


lesser-known social benefits. 
Even office life had its charms. 

Kerstin and her colleagues 
are under-paid, under-super- 
vised employees who always 
have time for a leisurely chat. 
The department head never 
dreamt of criticising them for 
calling to 31 when they were 
needed by their families or 
were out shopping for scarce 
ftgrms an office time. This was 
solidarity — everyone covered 
up for everyone else. And she 
would miss it 


M r Werner Giese works 
as a receptionist at 
the nearby te mp or a ry 
headquarters of th e new Social 
Democratic Party (SPD), a- vast 
ImDding which was the Third 
Reich’s Propaganda Ministry 
headed by Joseph Goebbels. 

Air Giese, who Is in his early 
«js, gr umb les about the “slov- 
enly” appearance of some of 
the young SPD supporters. 
What ri ght did these upstarts 
have to call for his Socialist 
Unity (Communist) Party 
(SED) to be dissolved? Was this 
democracy? The SED had 
“democratic roots” in the GDR, 
although in recent years the 
leadership had committed inex- 
cusable mistakes. Air Giese 

admitted. 

It was an insult to -claim that 
the pfo^ t lnns last May were a 
fraud. But he is now beginning 
to wonder if the Party can win 
to next month’s elections. It 


looked as if “opportunists” 
were resigning at such a fast 
rate that the party had shrunk 
to a core membership of L2m 
“comrades”. 

Wasn’t it closer to 900,000 
now? 1 asked. “One million.” 
he corrected me. “But don’t 
forget that their famflies also 
vote SED.” 

Mr Gregor Gysk the chair- 
man of the SED. barely looked 
op from a mountain of paper- 
work when 1 walked into his 
office to the cavernous forma: 
central committee building. 

The overall situation was 
extremely “complicated”, he 
noted, invoking the time-hon- 
oured Communist code-word 
for hopeless. 

A divnred who lives with his 
youngest son, a car mechanic, 
in a three-room flat in the 
working-class borough of Uch- 
tenberg, be said things were 
rather chaotic at home 
while he worked day and 
night trying to keep the party 
alive. 

The “democratic renewal” 
which he promised last Decem- 
ber was proving very difficult, 
and it now boiled down to the 
sheer survival of the party. 

He was mentally preparing 
to enter the opposition. “An 
opposition role has great 
advantages,” he said softly. His 
optimism of only a few months 
ago that the GDR could main- 
tain a separate identity had 
given way to warnings that 


what was needed was a Euro- 
peanised Germany and not a 
“Germanised Europe". 

But what was a Jewish law- 
yer doing inside this neo-Stal- 
mist fortress, built for the for- 
mer Reichsbank, and 
resembling Hitler's Relchs 
Chancellery? 

The Gysi family, which origi- 
nally came from Switzerland, 
had “deep Social Democratic 
roots”, he explained. His father 
Klaus, however, joined the 
Communist Party in 1931 to 
help stem the rising Nazi tide. 

Had his son perhaps been 
chosen to help democratise the 
SED because of his Jewish ori- 
gins? Most of the delegates 
who chose him at the Party 
Congress last December did 
not even know of his Jewish 
background, he suggested. 

But since his personality 
played a rale, and it was influ- 
enced by his Jewishness, he 
agreed that this indirectly led 
to Mm being chosen party 
r-Ti airman 5ml, Mr Gym can 
conceive of life without the 
party, 

Smiling , he recalled that at 
secondary school he was 
apprenticed on a farm as a cat- 
tie breeder. It was here to the 
Prussian hea r tland that Pfllcht- 
bewSsstsem (a sense of duty) 
was Instilled to him; “On a 
farm you can't say that you 
won’t milk the cows just 
because it is Sunday,” he 
remarked with a grin. 


West Germany achieved a record trade surplus of DMj34.7bn 
<£A8m) last year, but economists expect a marked decline to 1990, 
possibly to around DMIOObn, as impart demand strengthens at 
the expense of exports, Andrew Fisher reports. 

West Ge rm a n exports have been driven along mainly by surg- 
ing demand from the rest of Western Europe as industries re- 
equip themselves ahead of the post-1992 internal EC market 
Germany’s surplus with other EC countries rose by 17 per 
DM94bn, while that with the US halved to DM8.4bn. 


Hungary’s ties with Rome 


Hungary yesterday became the second East European nation to 
re-establish diplomatic relations with the Vatican, over 40 years 
after they were broken off by the Soviet administration of the 
country, writes Nicholas Denton to Budapest The accord reflects 
the Va ti c an ’s “small steps” diplomacy and the gradual rapproche- 
ment of the Hungarian state and the Catholic Church. 


Malaysian strike deal 


The Malaysian Agricultural Producers’ Association, a grouping of 
estate owners, has agreed to demands from 65,000 plarriaHn^ 
workers lor a monthly wage, acting Labour Minister, Mr Lee Kim, 

said yesterday, Reuter reports from Kuala Lumpur. 

^The workers, at present paid an a daily basis, bad gone on 
stnkeon January 3L Two days later they were ordered by the 
Government to call off the strike when Mr Lee re fe rre d the 
dispute to the Industrial Court. 


Temple victory for Singh 


V- Singh, scored a significant politt- 
yesterday when he persuaded Hindu fundamentalists 
to postpone for at least four months their plans to begin construc- 

tem ple - a t Ayo^ha to northern India on 
land disputed with Moslems, writes David Housego to New n»iM 

_£ P^ishad (VHP), the Hindu movement 

mo * lue ’ yesterday said it was 


Eritrean rebels attack 


pdtrean rebels have launched a strung offensive against tire 
beleagu ered Ethiopian army, cutting the vital liSfixm road 
be tween Asmara ami the port of Massawa, end threatening the 
emergency famine operation in the droughfcravaged north, writes 
Julian Ozanne. ^ 


Pohl lists 
obstacles to 


DM union 


By David Marsh in Bonn 


SPORTING his favourite red 
tie, Mr Karl Otto Pohl, the 
president of tire West German 
Bundesbank, came to Bonn 
y ester da y to express his reser- 
- vations about the govern- 
ment's plan for Immediate 
talks on monetary union with 
East Germany. 

Mr Pdhl, a practised finan- 
cial diplomat, recited a long 
list of obstacles to Chancellor 
Helmut Kohl’s idea of possibly 
introducing the D-Mark into 
East Germany before the mid 
of the year. 

However, in a news confer- 
ence, Air Pfi&l defended him- 
self with a plnanh from charges 
that he is stogfehandedly try- 
ing to block the idea of cur- 
rency union. The Bundesbank 
would support the govern- 
ment’s suggestion and give Us 
advice, he said - adding point- 
edly: “We will try to minimis e 
the risks” 

Emphasising that the finan- 
cial resources needed to trans- 
form the East German econ- 
omy would be “manageable", 
Mr FfihL turned rite tables on 
the Government by accusing 
Bonn politicians of being 
“small minded” in their 

Mppm arh. 

Mr FShl said that the mone- 
tary union plan would require 
a “radical change of East Ger- 
many’s eco nomi c structure". It 
would Involve a formal treaty 
between the two Gennanys, 
introduction of a Western- 
style hanking system, whole- 
sale tax reform and agreement 
by East Germany to takeover 
from the West a host of eco- 
nomic laws and regulations. 

“This cannot happen over- 
night,’’ Mr Pohl said, adding 
that if this happened. It would 
have “negative consequences" 
for East Germany itself. 

He said that if wages paid 
out by East German state com- 
panies (Kombinate) to their 
workers in East Marks were 
suddenly transformed into 
D-Marks, “most would go 


The Frankfurt-based Bund- 
esbank has not concealed in 
recent weeks its distaste for 
pressing ahead with monetary 
union. Mr Pohl described 
Bonn's suggestions so far as 

“cryptic". 

He c o nfessed his surprise at 
Mr Kohl’s proposals, m ade on 
Tuesday, to offer “immediate 
talks” on monetary union. - 
This marked a tarn from the 


government's position only a 
day earlier. It appears to have 
been sparked off by a dire 
report on mounting East Ger- 
man social unrest 

When he was in East Berlin 
on Tuesday for talks with the 
East German central hawk , Mr 
Pohl said yesterday he was 
still under the “impression" 
that the Government favoured 
a gradual plan for forging 
monetary ikiics , 

Mr Pohl admits that he has 
never, had much interest In 
reunification. In an interview 
last year he suggested that 
normalising the East-West 
German border could take 50 
years. 

He has now gone so far as to 
lecture the politicians on ftrii* 
“shabby attitude” towards 
unity. “Yon can’t talk about it 
for years and tboi, when the 
Wall is no longer there, say it 
shouldn’t cost ns anything,** 
he said. 
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The other main Commission 
f ffl U riNirwi, WBS that B«MJ lt CUt 
Its car production capacity by 
15 per cent and its truck-mak- 
ing potential by 30 pec cent. 
Paris estimates that Renault 
ting managed roughly three- 
quarters of that - though the 
sides cannot agree an exact 
figure - which is wh y th e 

French Government is offering 

to Renault repay a quar- 
ter of the aid. French o fficia ls 
say the exact amount is still 
open to negoti ation . 


industry was partly a result of 
protectionism, which had not 
allowed European car makers 
to respond quickly enough to 
technological change. 

He said the transition period 
should be as short as possible, 
all nationally administered 
monitoring should stop by 
1993, and a subsequent period 
of transition should be man- 
aged by the Commission. 
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Khamenei 

renews 

Rushdie 

threat 

By Our Foreign Staff 

THE controversy over British 
author. Salman Rushdie, 
received fresh, impetus yester- 
day when, a senior Iranian 
leader reaffirmed the "death 
sentence" passed on him by 
Ayatollah Khomeini a year ago 
next Wednesday, 

Ayatollah AH Khamenei, one 
cf the two Clerics who have 
been In charge in Iran since 
Khomeini's death last June, 
declared at Friday prayers tn 
Tehran: "Imam Khomeini's 
decree about the author of the 
blasphemous book The Satanic 
Verses remains in force and 
must be implemented." 

Khomeini’s call to assassi- 
nate Mr Rushdie last February 
was prompted by the novel, 
widely denounced by Moslems 
for what they consider offen- 
sive references to their reli- 
gion. The author has since 
been in hiding. 

Ayatollah Khamenei's 
remarks seemed likely to cause 
fresh protests in the West at a 
time of some tension over OS 
warnings of a possible terrorist 
attack by the pro-Iranian Hiz- 
bollah (Party of God) to coin- 
cide- with the llth anniversary 
tomorrow of the Iranian revo- 
lution. On Thursday, the US 
State Department said It was 
concerned about a possible ter- 
rorist attack against US inter- 
ests in Western Europe: 

Mrs Margaret Thatcher, the 
British Prime 1 Minister; 
responded to yesterday’s Teh- 
ran sermon by saying: "The 
Prime Minister condemns 
threats of this nature and 
regrets such threats are node.” 
• Mr Rushdie is understood to 
have told friends that he hoped 
Ms recent efforts to defend The 
Satanic Verses on literary 
grounds may have helped 
dampen the. hostility towards 
the book among Moslems. 

Last Sunday the Independent 
an Sunday published a 7,000- 
word essay by Mr Rushdie in 
which he called on Moslems to 
reconsider the book calmly. 

On Wednesday of this week, 
a similar thane was taken op 
during a lecture written by the 
author but delivered by play 
wright. Mr Harold Pinter. 

Mr Rushdie is believed to 
have been prepared to deliver 
the lecture himself but was 
advised not to by police. 


Trading surges raise questions on Japanese stock markets 


By Robert Thomson in Tokyo 

AFTER just 18 minutes of 
trading on the Osaka Securi- 
ties Exchange on Thursday, 
shares tn Qhtori Corporation, 
a textile processor and real 
estate developer. reached their 
oueday allowable gab at Ties 
<40p), while volume for the 
day was 1.469m, around 85 
times its daOy average last 

lnm% 

Wheat the market dosed for 
the day. (Meat Corporation, - 
the leading Japanese con- 
sumer credit coiapanyr 
announced tint tha two com- 
panies had reached agreement 

If Wrotzld jury Itot Hhnmq 

in Ohtori, bringing Its slake in 
rite company to SI per cent. 

On the record, officials at 
the e xchang e, the world’s sec- 
ond largest, say there appears 


to be nothing unusual about 
the day’s trading. Off the 
record, one official laughed 
when the name Ohtori was 
mentioned, and the sndden 
trading surge again raises the 
question of the credibility of 
Japanese stock markets. 

Japanese newspapers have 
reported that an OSE insider 
trading investigation may be 
conducted into the dramatic 
Ohtori price and volume move- 
ments, bat the man overseeing 
Investigations, Mr Yoshihiro 
Miyazaki, the chief of share 
trading management, said his 
first impression Is that the 
interest in Ohtori could have 
been seasonaL 

Trading in the stock became 
heavy earlier In the week, and 
Mr Miyazaki said that the vol- 


ume increase from Wednesday 
to Thursday was only seven 
times, and "a seven times 
increase Is ordinary tending is 
quite possible, so I can’t say 
this is mnawl jwH X didn’t 
link this movement with 
insider trading.” 

Bat an official at the Tokyo 
Stock Exchange, which, like 
the OSE, has no record of a 
proven case of Insider trading, 
said that the exchange is 
always monitoring price and 
volume fluctuations, and "gen- 
erally speaking, if the volume 
jumps by seven times, this Is 
cause for suspicion." 

Executives of Orient and 
Ohtori have denied leaking 
information, and say that 
every possible effort was made 
to keep the information 


in-house, while a broker who 
handled a prodigious volume 
of the shares reportedly put 
the Interest down to “individu- 
als apparently encouraged by 
the good business performance 
of the company’s rod estate 
development operations.” 

It is true that sudden leaps 
in volume and price just 
before Important announce- 
ments are not necessarily 
unusual In Japan. 

For example, Indus- 

try, a computer software 
maker, experienced a 29 per 
cent rise In its share price over 
six trading days just before an 
announcement on January 16 
of a 50 per cent free scrip 
Issue. 

Nissan Nohrbx Kogyo, a ply- 
wood maker, explained that a 


jump in volume from a dally 
average of 61,500 a month ear- 
lier to 1.86m shares three days 
before a sew share allocation 
announcement in November, 
was “cyclical”. 

The company receiving the 
allocation also experienced a 
sharp increase in volume and 
price. 

The day before FSK, the 
country’s largest maker of 
adhesive tapes, announced a 
merger on September 8, the 
company’s share price rose 
from Y2^8Q to Y2.490, while 
volume that day was 1,199,000 
shares, about 17 times the 
daily average volume of the 
same week a month earlier. 

A few days earlier, execu- 
tives at Talyo Kobe Bank, 
Which 1»*H just awnftHfwaJ a 


merger with Mitsui Bank to 
from the world's second-larg- 
est bank, denied reports of 
insider trading. 

Taiyo Kobe explained that a 
dramatic surge in buying fol- 
lowed branch managers' 
advice to customers to buy 
shares to b roade n the capital 
base, and a TSE Investigation 
has found so wrong-doing. 

Mr Miyazaki at the OSE, 
referring to Ohtori trading, 
said that “there was a case 
before that a big announce- 
ment was coincidentally made 
at a time of Mg volume". 

“We do our utmost to prove 
insider trading. We toe always 
telling securities houses that 
they must be carefuL 
“We do many different kinds 
of Investigations,” he said. 


Nakasone appeals to the heart and not the head 

The veteran of summits now has to be polite to his humblest constituent, Stefan Wagstyl reports 


M R YASUHZRO Naka- 
sone, the former Jap- 
anese Prime Minister, 
bows low to the owner cf a 
roadside noodle shop and goes 
inside for a cup of tea. 

The proud veteran of summit 
meetings with Mr Ronald Rea- 
gan awrf Mr Gorbachev 

knows he must be polite to his 
humblest constituent if he is to 
make sure at retaining his seat 
in the forthcoming Japanese 

gofuwal darttaw 

At the age of 71. Mr Nafca- 
scboo should have been aide to 
rely, on his supporters to 
deliver the votes as they have 
dime 16 times since 1947. Bat 
the Recruit financial scandal 
has so dinna gsd Mr Nakasone 
that even to his home terr i tory 
of Gumma, north of Tokyo,, he 
cannot afford to take anything 

for granted. 

Standing in muddy mow in 
front of the noodle shim, be 
telb-a crowd of a dozen people: 
”1. need your support. This is 
my most dffflcult election in 40 
years as a politician.* . 

Then be efimbs wearily into 
the «»awip»fgw van and goes on 
to the next village, the next 
stop, the nprt gatfrgHwg of vot- 
ers. 

Opinion polls suggest he 
should scrape home in last 
place in the four-seat constitu- 
ency when the vote is held on 
February 18. But the margin is 
too dose for comfort: compla- 
cency would cost Mr Nakasone 
his seat. Asked if he is going to 



JAPANESE ELECTIONS 

win, Mr Nakasone answers: 
“Only God knows.” The public 

itecrutt* affair, which occurred 
during Mr Nakasone’s premier- 
ship, found no evidence 

q fpiiwt h<n> 

But he has been unable to 
rebut allegations of corruption 
levelled by newspapers. Pres- 
sure from the elders of the rul- 
ing Liberal Democratic Party 
forced him to quit the LDP and 
become an independent. 

Recruit has also cast a long 
shadow over Mr Nakasone’s 
plans to bequeath his constitu- 
ency one day to his son, Hlrob- 
inm, who last year won a seat 
for Gumma in the upper house 
of the Diet (Parliament), but 
would gladly exchange it for 
one In the more powerful lower 
house. 

To compound Mr Nakasone’s 
humiliation, his great Gumma 
rival, Mr Takeo Fukuda, 
another former Prime Minister, 
has Just retired at the age of 84 
and passed his seat on to his 
son. 

The fact that Mr Nakasone 
has a chance of recovering lost 


ground in this month’s election 
highlights bow much Japanese 
politicians rely on personal 
loyalty. Outside the big cities, 
people tend to vote for a candi- 
date. not for a party. What 
matters most is the candidate’s 
standing in the district — not 
his reputation in Tokyo. 

A promise to build a new 
school is more important than 
a promise cm electoral reform. 
Thus Mr Kakuei Tanaka, who 
is retiring, never had difficul- 
ties holding on to his Niigata 
constituency even after his 
conviction la the Lockheed 
affair. 

ironically, Mr Nakasone in 
the post paid little attention to 
this side of politics. People in 
Gumma compare unfa- 
vourably with Mr Fukuda 
senior who never lost the com- 
mon touch and consistently 
beat Mr Nakasone in the polls. 

Mr Nakasone is trying to 
make up for lost time. Since 
last summer, he Hag been tour- 
ing Gumma, visiting homes, 
attending meetings, and going 
to weddings, Amends and par- 
ties. 

He has taken to bowing so 
low that he is almost horizon- 
tal when he greets people - 
locals joke Mr Nakasone Is so 
eager to please he behaves like 
a first-time candidate. Mr 
Nakasone cannot bring himself 
to apologise directly for 
Recruit - to do so would 
sound too much life* an admis- 
sion - but he starts each 


ANC criticised wer response to de Klerk 


THE .PROSPECT of Mt Nafeon 
-Mandela’s Imminent release 
yesterday provoked further 
signs of disarray within the 
anti-apartheid movement in 
South Africa, which appears to 
have been caught off-guard by 
the scope of recent political 
reforms, Patti Waldmelr and 
Michael Holman report front 
Cape Town. 

The left-wing Weekly Mall 
newspaper yesterday criticised ' 
the African National Congress 
(ANC) for its slow response to 
reforms announced last Friday, 
which inciudied unbanning the ‘ 
organisation. 

Tim paper’s editors urged the 
ANC to “grab the initiative” 
from Mr F.W. de Klerk, the 
President, who has earned 


wide International acclaim for 
Mb BbenQiring measures. 

The ANC should respond to 
its unbanning by sending 
exiles home “or it win have a 
lot of explaining to do... It 
will have to tell the interna- 
tional community why it is not 
responding to de Klerk’s posi- 
tive moves,” the Weekly Mall 
warned. 

The United Democratic 
Front (UDF). one of the largest 1 
internal opposition groups, 
outlined its response to the 
reforms yesterday, presenting 
a statement on the issue to Mr . 
Mandela during a meet i ng at 
Ms p ri ? m i bungalow w e a r h» 
Cape town of PaarL • 

The statement, welcomed 
Pretoria's decision last Friday 


to unban the ANC. But it 
described the reform package 
announced by Mr de Klerk as 
an effort to “demobilise the 
masses”. 

Mr de Klerk said last Fri- 
day’s measures - which 
included release of some politi- 
cal prisoners and an end to 
r estric tions on individuals and 
organisations - were aimed at 
normalising political activity 
in South Africa. 

But the UDF yesterday con- 
demned the moves as an effort 
to “channel (political activity) 
into a single track of legality, 
obviously a move intended to 
flush out the underground 
with possibly dangerous reper- 
cussions, especially for MK 
(the ANCs military wing).” 


The statement reflects grow- 
ing concern among some fric- 
tions within the nnti-np gy thp|^ 
movement that Mr Mandela 
may be willing to preside over 
a gradual transition to black 
rale, rather than the more radi- 
cal path advocated by UDF 
leaders. 

The UDF also ruled out any 
prospect of unity with the Zulu 
Inkatha movement 

Chief Buthelezi yesterday 
repeated his initial welcome 
for the reforms, saying he was 
ready to negotiate with Mr de 
Klerk. 

“Folftieally speaking, Mr de 
Klerk has burnt his bridges 
behind him and there Is for 
him no retreat,” Chief Buthe- 
lezi said. 


Bougainville secessionist war worsens 


THE civil war being :waged by 
secessionist rebels . on the 
Papua New Guinea island of 
Boiugainville has turned into 
Australia’s most - immediate 
and serious diplomatic and 
military problem, Chris Sher- 
weD reports from Sydney . 

Yesterday. Canberra was 
forced to deal with reports that 
Australian and New Zealand 
mercenaries were flying Aus- 
tralian helicopters as gunshlps 
a gainst the rebels. It Is keeping 


Its air force on stand-by to 
evacuate Australian and New 
Zealand residents who have 
ignored ministerial appeals to 
leave *hn inlan d 
An appeal from Papua New 
Guinea for more aid is prompt- 
ing suggestions that existing 
Australian assistance, at 
around AJOTOm (034m) a year, 
is' misplaced and misused. Mr 
Gareth Evans, Australia's For- 
eign Minister, yesterday con- 
firmed that Papua New Guinea 


troops had fired from Austra- 
haxMBupplied Iroquois helicop- 
ters in a clash north of Arawa, 
the Bougainville capital 

The clash, said to have left 
up to 20 rebels dead, was the 
worst since the current trou- 
bles flared in November 1988. 
An estimated 100 people have 
now died. 

Canberra supplied four Iro- 
quois helicopters to Papua 
New Guinea's armed forces 
last July, on condition guns 


were not fixed to them. But it 
was recognised soldiers on 
board could use their weapons 
if attacked. It was acknowl- 
edged that Papua New Guinea, 
with no pilots of its own, 
would have to use outsiders. 

Australia’s response reflects 
its fears of being sucked into a 
neighbour’s Internal conflict. 
Papua New Guinea has con- 
fronted secesaionisra on Bou- 
gainville before, but the latest 
flare-up is the most potent yet 


White House seeks to embrace Fed 

But strong differences have been underlined, Peter Riddell writes 


THE Bush Administration has 
decided the best- way of pub- 
licly influencing the Federal 
Reserve is by embracing it - 
agamning they share the same 
goals, in the hope of nudging it 
in the desired direction. Yet 
important differences of objec- 
tive have been underlined over 
the past few days. 

In his introduction to Tues- 
day’s Economic Report of the 
President, Mr Bosh said he 
strongly su ppo rts “the Federal 
Reserve’s goal of non-inflation- 
ary growth, and shares with 
them the conviction inflation 
must he controlled and 
reduced in a-ipredictable fash- 
ion”. 

So keen are both sides to 
avoid the appearance of open 
conflict that when two weeks 
ago Mr Marlin Fltzwater, 
White .House, press secretary, 
breached the usual Adminis- 
tration silence and urged lower 
Interest rates, Mr Alan Green- 
span, Fed chairman, denied 
any pressure. In a remark 
which caused much amuse- 
ment to bls Congressional 
audience, Mr Greenspan said 
the White House was merely 


suggesting lower interest rates 
were preferable to higher rates. 

The real position is less 
bland,, but equally it is less 
bloody than headlines about 
“splits” and “rows” suggests. 
Mr Greenspan is on much bet- 
ter terms with key economic 
officials than his predecessor, 
Mr Paul Volcker, was in the 
early 

Mr Nicholas Brady, Treasury 
Sec reta r y , recently explained 
that his weekly meetings with 
Mr Greenspan were “vigorous 
and very often include differ- 
ences of point of view”.- 
- Whatever the short-term dis- 
putes about the timing and 
extent of interest rate changes, 
the key difference, as explained 
by Mr Brady, is that the 
aHmfwfutraftnm “probably few a 
bias towards growth, greater 
than that of the Fed. At the 
same time, we keep a weather 
eye on inflation, and I think 
the reverse is probably true of 
the Fed”. ■ ■ 

The contrasting priorities 
have been brought out by the 
reactions to the proposal by 
Democratic Congressman Step- 
hen Neal to give the Fed the 


formal goal of eliminating 
Inflation in five years. This 
aim has been endorsed by Mr 
Greenspan and by the presi- 
dents of regional Fed banks, 
though they have varying 
views over the size of the tran- 
sitional costs in terms of lost 
output and jobs. 

The Administration dis- 
agrees with the idea of a fixed 
timetable independent of the 
state of the economy, which, it 
believes, is too inflexible. Mr 
Michael Boskin, chairman of 
the council of economic advis- 
ers, stresses instead the need 
to sustain long-term credibility 
for policies. 

The Economic Report warns 
of the danger that announce- 
ment of an intention to lower 
the inflation rate over a spe- 
cific period might not be 
viewed as credible, so prices 
and wages would rise as before 
but restrictive policies would 
push up unemployment 

Significantly, the report says 
the matq aim of Administra- 
tion policy is to achieve “the 
highest possible rate of eco- 
nomic growth”, with contain- 
ment and gradual reduction of 


inflation stated as a secondary 
goal. Mr Boskin fairly points 
out the US expansion has been 
sustained for eight years with- 
out a significant acceleration 
of inflation. 

At present, for instance, the 
Administration is forecasting, 
without too much concern, 
that the inflation rate will 
remain around 4 per cent for 
the next three years, a level 
thought unsatisfactorily high 
by most Fed policymakers. 

In practical terms, this 
means that, while the Fed will 
seek to lower the inflation rate 
farther, the Administration is 
more concerned about getting 
the growth rate back up to 3 
per cent a year, as long as 
inflation does not rise to 5 per 
cent or more, and preferably 
edges down a little. 

The debate comes down to a 
familiar choice between being 
willing to accept an inflation 
rate of, say, around 4 per cent 
as the price of sustained 
growth, and fears that such a 
rate remains economically 
damaging and could reacceler- 
ate. 
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Nakasone: Now his travels are wwftimd to his constituency 


speech with the words: “I’m 
very sorry for you so 

much trouble.” 

He tries to appeal to voters 
through their hearts, not their 
minds. He makes constant ref- 
erence to his 40 years' service 
for Gumma. He did not shrink 
from talking about the death of 
Ms sister, whose funer al was 
held at the first day of the cam- 
paign. 

Mr Nakasone told voters that 
his dead sister's wish was that 
they should support him 

Mr Nakasone Is not short of 


campaign tends. He has 50 
full-time staff and hundreds of 
part-time helpers, who organ- 
ise meetings, take cailg and 
serve endless tea to visitors to 
his headquarters. 

Bottles of sake to reward 
hard-working campaigners 
stand along the office walls. 
Banners from support groups 
hang from the «*ning Outride 
stands a fleet of 20 white Toyo- 
tas complete with drivers. 

Mr Nakasone feces some of 
the toughest political oppo- 
nents in Japan. One of the dis- 


trict’s seats has generally gone 
to the opposition Japan Social- 
ist Party, represented by its 
general secretary, Mr Tsuruo 
Y amaguchl 

LDP candidates have to fight 
bitterly over the other three. 
Lately, the winners have been 
Mr Fukuda senior, Mr Keizo 
Obuchi, a former Chief Cabinet 
Secretary, and Mr Nakasone. 
There are no free votes in this 
company. 

To make matters worse. 
Recruit has brought a renegade 
into the fray - Mr Kunio Sato, 
a framer LDP official, who Is 
standing as an Independent 
rginp il |pilng for eUam politics 
in a thinly-veiled attack on Mr 
Nakasone. Mr Sato stands little 
chance of winning, but he 
could take enough votes from 
Mr Nakasone to let in another 
new candidate - Mr Kenichi 
Shiraishi. who represents 
Benge, a popular trade union 
confederation. Mr Shiraishi has 
no qualms about condemning 
Mr Nakasone as “foe shame of 
the Gumma people”. 

In public, Mr Nakasone puts 
on a br a ve face. But the pres- 
sure of the campaign is getting 
to him. Reporters of Asahi 
Shimbun, the newspaper which 
haw lima most to discredit him 
are banned from his headquar- 
ters. 

One of Mr Nakasone’s rela- 
tives, helping with the cam- 
paign, says: “He keeps quiet 
about his feelings. But he feels 
what we all feeL” 


US producer 
prices show 
sharpest 
monthly rise 

By Anthony Karris in 
Washington 

A RISE in energy and food 
prices following the December 
cold snap caused a 1.8 per cent 
increase in US producer prices 
in January - the sharpest 
one-month rise since records 
were kept But rises in prices 
other thaw foods and energy 
were little changed, with an 
increase of only O.X per cent in 
the month. The financial mar- 
kets read this as a sign under- 
lying Inflationary pressures are 
easing, and bond prices rose 
over half a point on the 
announcement 
The index is expected to fall 
sharply in February, since 
energy prices - especially fuel 
oil - have rolled back with 
abnormally warm weather this 
month. Despite the one-month 
jump - far steeper than the 12 
per cent analysts had expected 
- year-on-year wholesale infla- 
tion, at 5.8 per cent was below 
the peaks seen in May and 
June, when the 12-month rise 
exceeded 6 per cent 
The underlying rate, once 
seasonal abnormalities have 
worked themselves out is now 
thought to be about in line 
with the retail inflation rate of 
4.6 per cent. Raw material 
prices have been rising at 
much the same rate, so there is 
little sign at present of any 
Sharp fall Of inflatinn jjj the 

next few months, despite softer 
market conditions resulting 
from the Federal Reserve's 
cautious monetary policy. 

The Fed is expected to main- 
tain tight conditions, despite - 
or, according to some observ- 
ers, partly because of - 
increasing public pressures 
from the' Bush Administration 


Bolivian drug 
lab destroyed 

BOLIVIAN and US anti-drug 
forces have destroyed what 
they claim was Bolivia's larg- 
est cocaine proc essing labora- 
tory, John Barham reports 
from Cochabamba, Bolivia. 
The laboratory housed about 
35 men , all of whom escaped. 

“There was a clear Colom- 
bian connection because it was 
financed and managed by Col- 
ombians,” a US nffiriwi said. 
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GEC is given ECtocheci 
go-ahead to buy G f Toyota 

Ferranti offshoot site subsidy 


ec to check Labour struggles to exploit poll tax anger 

*5 ®§ atl ° n Philip Stephens on the party’s attempt to find a practical and popular substitute charge 


By Hugo Dixon 

BRITAIN’S General Electric 
Company was yesterday given 
the go-ahead by the Govern- 
ment to acquire the radar busi- 
ness of Ferranti International, 
the troubled defence and elec- 
tronics group, in spite of con- 
cerns that the merger would 
reduce competition in the 
defence electronics market 

Mr Nicholas Ridley, the Sec- 
retary of State for Trade and 
Industry, decided not to refer 
the £3 10m acquisition to the 
Monopolies and Mergers Com- 
mission because competition 
concerns were outweighed fay 
considerations of public inter- 
est The decision was expected. 

The Department of Trade 
and industry said in a state- 
ment yesterday that, in accor- 
dance with advice from Sir 
Gordon Borrie, the Director- 
General of Fair Trading, Mr 
Ridley “has concluded that, on 
this occasion, the public inter- 
est would be better served by 
not referring the merger to the 
MMC." 

Sir Gordon’s advice is under- 
stood to have been heavily 
influenced by representations 
from the Ministry of Defence, 
which is Ferranti's principal 
customer, that the merger 
should be allowed to proceed. 

The MoD was concerned that 
Ferranti might lose an impor- 
tant contract to supply radar 
for the European Fighter Air- 
craft if the merger were 
delayed. In the pest, the MoD 
has tried to prevent GEC from 
acquiring more defence busi- 
nesses on competitive grounds. 

Ferranti was forced to sell 



Nicholas Ridley: "public 
interest” proved decisive 

the radar division, which was 
the heart of its business, after 
Britain’s partners in the EFA 
project voiced concern that its 
finances would not have 
allowed it to shoulder the cost 
of developing the radar after a 
hole appeared in Its balance 
sheet. That followed the dis- 
covery of an alleged £2 15m 
fraud at the group's Interna- 
tional Signal and Control sub- 
sidiary. 

Separately, Ferranti dis- 
closed yesterday that the dis- 
posal of its radar business and 
its Italian businesses would 
boost net assets by about 

£20GttL 

In a letter to shareholders, 
Ferranti said net assets at the 
end of March 1989 would have 
been £385 5m tf the disposals 
had been in effect then, instead 
of the £194. 4m reported. 


Overseas banks win 
High Court tax case 

By Raymond Hughes, Law Courts Correspondent 


BANCO DO BRASIL, Brazil’s 
largest bank, and the West 
German Commerzbank have 
won a High Court dispute with 
the Inland Revenue over their 
claims for double taxation 
relief. 

As a result, Com m erzb a nk is 
entitled - subject to any Reve- 
nue appeal - to repayment of 
about £*L3m UK corporation 
tax and Banco do Brasil to 
about £255m. 

The dispute concerned inter- 
est payments received by the 
banks’ London branches on 
loans made to US corporations 
between 1973 and 1976. 

The Revenue's refusal to 
grant the banks relief from UK 
corporation tax on the interest 
was overruled by tax commis- 
sioners, who held that the 
banks were exempt under the 
1945 UK-US double taxation 
convention. 

In the High Court yesterday 
Mr Justice Mummery dis- 
missed the Revenue’s appeal 
against that r uling 

He said the interest was lia- 
ble to US tax and also to UK 
corporation tax - subject in 
each case to the convention. 
Each bank had claimed exemp- 
tion from UK tax. 

Article XV of the convention 
provided that dividends and 
interest paid by a US corpora- 
tion were exempt from UK tax 
except where the recipient was 
a UK citizen, resident or corpo- 
ration. 

The dispute concerned was 
over whether the exemption 
applied If the recipient of the 
interest was the London 
branch of a corporation, such 


as a hank, which had been cre- 
ated or organised under the 
laws of a country other than 
the US or the UK - such as 
the Federal Republic of Ger- 
many or Brazil 

The Judge said the weeding 
of Article XV was dear. It 
exempted from UK tax all 
interest paid by US corpora- 
tions, except where the recipi- 
ent was a UK citizen, resident 
or corporation, which Banco do 
Brasil and Commerzbank were 
not 

In effect, the fudge ^aiS,' the 
Revenne was seeking to 
expand the exception so that 
recipients other than those 
expressly mentioned in the 
article were not entitled to the 
exemption. 

He said that any surprise 
that it could be held that a 
German or Brazilian bank 
could claim exemption under a 
UK-US convention was sub- 
stantially lessened by the fact 
that the exemption in question 
was a limited one, applying i 
only to dividends and interest 
that had a source in either the 1 
UK or the US. 

Although neither bank was a 
UK or US corporation, ele- 
ments connected to the UK and 
US were present in both cases: 
the interest was paid by US 
corporations and the recipient 
in each case was the London 
branch of the bank in tile UK, 
the judge said. 

The 1945 double taxation 
convention has been replaced 
by a new convention which 
took effect from 1976, from 
which the Article XV exemp- 
tion has been removed. 


By Lucy Ketlaway in 
Brussels and Richard 
Tomkins in Birmingham 

THE EUROPEAN Commission 
said yesterday it was looking 
into allegations that the 
£700m car plant being built In 
Derbyshire by Toyota, the Jap- 
I anese car company, had 
received a hidden subsidy. 

The allegations have been 
distributed widely to the com- 
mission, the media and other 
parties in an anonymous letter 
i claiming that Toyota was get- 
| ting the land for the plant at a 
i price far below its market 
value. 

The letter says Derbyshire 
County Council is proposing to 
sell the 580-acre site for the 
plant for £l&3m. It claims that 
the true market value of the 
land is between £75m and 
£100m. 

Chartered su r ve y ors yester- 
day expre ss ed surprise at the 
value claimed for the land, 
saying tt was based on a false 
extrapolation of the price a 
single acre would fetch. 

Mr Tony Taylor, industrial 
partner at chartered surveyors 
Grimley J. R. Eve, said: "A 
major discount to allow for the 
sheer size, period of develop- 
ment, interest charges and so 
on would be necessary to 
achieve any sale. I am not sur- 
prised at the sale figure of 
£I&3m quoted.” 

The Department of Trade 
and Industry said it been kept 
fatly informed of the details of 
the transaction and was “per- 
fectly satisfied” with the land 
valuation. It added: "As for as 
we know, the European Com- 
mission is perfectly satisfied, 
too.” 

Councillor David Book- 
binder. Labour leader of Der- 
byshire County Council, said 
the allegations were part of a 
camp ai g n of dfninfa rma flon 
over the deal. "We have abso- 
lutely nothing to hide,” he 
said. 

in theory, the commission 
has the power either to stop 
the deal or to force changes 
upon it if tt finds traces of 
iitog ni subsidy. 

Forward Trust 
shake-up will 
cost 170 jobs 

By David Barcfiard 

FORWARD TRUST, the 
finance house owned by Mid- 
land Bank, is to dose 13 of its 
32 business centres and shed 
170 jobs ton its workforce of 
2 , 000 . 

The moves are part of a 
rest r u c turi ng of the company, 
which provides large loans to 
Individuals and busi- 
nesses. 

It intend to split its different 
lending activities into six divi- 
sions and expand its central 
operations in Bir mi n gham , 
where 130 new jobs will be 
created. That will leave a net 
loss of 40 jobs. 

Motor finance and asset 
finance are to become separate 
operations, modelled on two 
existing divisions, Griffin Fac- 
tors and Concord Leasing. 

Mr Graham Picked, manag- 
ing director of Forward Trust, 
said that each division would 
have the resources and the 
authority to ensure its own 
profitability. 

Mr Pieken said that Forward 
Trust would try and find alter- 
native jobs for the 170 redun- 
dancies, either within the com- 
pany or elsewhere in the 
Midland Bank Group. 


T HE POLL tax, or com- 
munity charge, may 
turn out to be one of the 
Government’s most costly 
political mistakes if the 
Labour Party manages to 
exploit it. 

It is not only the dissident or 
faint-hearted Conservatives at 
Westminster who await the 
introduction of the tax in 
KnfHanri and Wales OKI April 1 
with a sense of gloomy resigna- 
tion. It was introduced in Scot- 
land last year. 

One firmly loyal member of 
the Cabinet commented this 
week that imiw»i another large 
slice of the Treasury’s dimin- 
ishing budget surplus ' was 
handed over to local authori- 
ties next year; the poll tax 
might cost the Government up 
to 20 seats in the general elec- 
tion due by June 1992. 

As. Tory shire counties 
announce plans to set tfra tax 
at levels for above those prom- 
ised by the Department of the 
Envi ronm ent, the messa ge 
from government supporters is 
that attacks on “loony left 1 ’ 
Labour councils are not 
roro gfa to defuse the issue. 

Labour Party strategists, 
however, realise that tbe unpo- 
pularity of the tax will not of 
itself guarantee votes for 
Labour - it has to offer a prac- 
tical and popular alternative. 

So for it has fumbled the 
chance. It has acknowledged 
that a Labour Government 
could not bring back the old 
rating system, but its first stab 
at an alternative - a dnal local 
property and income tax sys- 



Protesters s eeking to phnHsh flio poll tax demonstrate outside P arli a me nt 


tem - had to be abandoned as 
quickly as it was conceived. 

Mr Neil Kiimock, the party 
leader, realised that the Gov- 
ernment’s that Labour 

would make voters pay two 
instead of a ring te com- 
munity charge was too potent 
an attack to risk during a gen- 
eral «>lec H an flunprig n. 

Yesterday, Mr Bryan Gould, 
the shadow Environment Sec- 
retary, sketched out the princi- 
ples behind the party's latest 
scheme. He stuck to generali- 
ties, pointing -to continuing 
tension within the shadow 
Cabinet about bow far the 
party should commit itself at 
this stage. 

However, confidential papers 
circulated among its key mem- 
bers outline in some detail the 
system as now proposed. 

Ass uming that a number of 


technical flrtails are resolved 
over the "Art few months, Mr 
Gould expects the scheme to be 
ready for approval at the party 
in the autumn. 

What Tjihrajr plans is not a 
pure property tax along tbe 
lines of the rates. Instead it is 
suggesting a local tax linked 
both to the capital value of 
property and to incomes 
which, Hke the pall tax, would 
be payable by individuals 
rather than households. 

Tbe papers suggest that it 
will work as follows, although 
the figures used are purely 
illustrative. 

The local authority would 
set a standard rate for the 
charge of, say, <L5 per cent, so 
the owner of a house valued at 
£100,000 would be Babte for an 
mimwl charge of £500. Bat that 
tax would apply not only to the 


principal resident but to every- 
one in the household earning 
above a set income threshold. 

So a husband and wife each 
earning above, say, £10,000 a 
year would both pay the £500. 
Conversely, if either or both 
incomes fell below the thresh- 
old, their liability would be 
scaled down. 

Because the tax would be 
adminis tered by the Inland 
Revenue, those not earning 
enough, to be liable for Income 
tax would be similarly exempt 
from the local tax. 

Labour believes that the link 
both to income and to capital 
values, would answer one of the 
main criticisms of the Old rat- 
ing system - that a family of 
perhaps two or three who each 
had substantial incomes paid 
tbe same amount as a neigh- 
bour, perhaps a pensioner, 


Computer hacking bill passes first hurdle 


By John Mason 

A BILL to outlaw computer 
hurfring and the damaging of 
computer programmes by 
“viruse s " placed into software 
received afi-party support as it 
cleared, its first hurdle in tbe 
Commons yesterday. 

The Computer Misuse Bill, 
based on WHumwaMtatin m fay 
the Law Gmmmsskm, mairpn it 
an to attempt to gain 

unauthorised access to campuh 
•ers, punishable with up to six 
months’ imprisonment or a 
maximum fine of £2,000. 

It also proposes making dam- 
aging the contents of a com- 
puter’s memory an offence, 
punishable with up to live 
years in prison. 

The backbench bill was 
introduced fay Mr Mhhael Cal- 
vin, the Cons er v ativ e MP for 
Romsey and Waterside, who 
said legislation, was needed 


urgently since hacking was 
estimated to cost industry 
between £400m and £2bn a 
year. 

The UK lagged behind other 
Western countries in introduc- 
ing laws against computer mis- 
use. Unless that was corrected, 
Britain might become a 
“hacker’s haven," he said. 

The bQl was aimed at pro- 
tecting the integrity of comput- 
ers rather than the confidenfi- 
ahty of the information stored 
on them. 

Open access to computers 
was needed if they were to be 
used to their fall potential, <nd 
that was hindered fay fear of 
hacking, he said. 

Mr Douglas Hogg, an Indus- 
try Minister, said the Govern- 
ment frilly supported the bQL 
Apart from the financial losses 
suffered by companies, hacking 


could endanger lives if air traf- 
fic control systems or hospital 
records were tampered with. 

He said the bill would dose 
gap s in the law. The Malicious 
Damage Act only covered dam- 
age to physical property, not 
computer-stored data. 

Creating tbe offence of unau- 
thorised access to commit 
other serious crime would 
enable a prosecution to be 
brought when the offender was 
nought at an early stage of 
hawiring , such as trying to dis- 
covers computer password. 

But be r es is t ed calls for the 
police to be given increased 
powers of search to wiahi^ the 
hUTs proposals to be enforced 
effectively. 

This would rally be consid- 
ered if experience showed 
there was a compelling need 
for it . 


Miss Emma Nicholson, Con- 
servative MP for Devon West 
and Tortldge - widely 
acknowledged as the first par- 
liamentarian to campaign for 
new laws on computer abuse 
— said ha Airing had increased 
since open artwork intercon- 
nectors were introduced in 
1978. 

.She said tbe trill should be 
extended to cover electronic 
eavesdropping and the 

stren g th en mg of the adBUSSt- 
baity of computer evidence in 
court. 

Rarriayi Rank, Inral gn thnrL 

ties »*tiH hospitals bad been vic- 
tims of hacking in the UK, 
whife in the USA flwra had 
been cases of hospital drug pre- 
scriptions being altered in an 
attem pt to triTI patipnta The 
bill was given an unopposed 
second reading. 


Consortia picked to tender for Skye link 


By James Buxton and Andrew Taylor 


THREE consortia have been 
chosen to tender for the con- 
cession to build a privately 
financed toll bridge between 
the mainland and the Isle of 
Skye. 

It will be the first private- 
sector bridge in Scotland and 
only the second in Britain. 

The three consortia are: 
Miller Construction of Edin- 
burgh, in a joint venture with 
Dyckerhoff & Wldmann of 
Munich; Morrison Construc- 
tion of Edinburgh; and Trafal- 
gar House Offshore and Struc- 
tural 

Trafalgar House, which is 
currently building a privately 
financed toll bridge across the 
River Thames, is among sev- 
eral groups bidding to build a 
new crossing for the River Sev- 
ern which is expected to be a 
privately financed bridge. 

Continental companies, keen 
to break into what they believe 


will be a growing market for 
private infrastructure projects 
in the UK, were also among the 
bidders for the Severn crossing 
and for a privately financed 
high-speed rail link between 
London and tbe Channel tun- 
neL 

Trafalgar House and BICC 
engineering group are to part- 
ner British Rail in building the 
high-speed link, provided the 
fine can be justified financially 
and gets the backing of Parlia- 
ment 

six companies originally bid 
to build the Skye crossing; 
which will involve bunding a 
300-metre causeway or bridge 
between Kyle of Locbalsh, tbe 
town on the mainland, and the 
small is lan d of Eilesn R an, and 
a 550-metre bridge across the 
Eyleakin strait to Skye. 

Tbe cost of the bridge is now 
put at about £15m, with an 
extra £6m from public funds 
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for the approach roads. It 
should be complete by 1994. 
The Scottish Office told High- 
land Regional Council that it 
could not envisage paying for a 
bridge out of public funds until 




well into the next century. 

Of the designs put forward 
by the three consortia, Miller is 
proposing a box girder bridge, 
Morrison a cable stay bridge 
and Trafalgar a steel bridge. 


Chance for scientists to bury the hatchet 

David Fishlock on the compromise over changes to the running of research councils 

T HE GOVERNMENT’S management mechanism that — g-— — TSSSST 5SBS BST'BnBSSE S S' ,n ; |, M - towards overcoming the co 
accep tanc e of proposals the scientists would accept, the RESEARCH COUNCIL BUDGETS (Sin) dination difficulties wn 

for streamlining the Government sought change ««<uviu <aaa_an presently arise.” 


London will host meeting 
to study global warming 


T HE GOVERNMENT'S 
acceptance of proposals 
for streamlining the 
management of Britain's five 
research councils has raised 
hopes that scientific minds will 
be turned away from interne- 
cine competition for a bigger 
share of the £900m science bud- 
get, and refocused on scientific 
issues. 

Sir David Phillips, chairman 
of the Advisory Board for the 
Research Councils (ABRC), has 
proposed that the board be 
given some executive powers 
over the councils and that it be 
smaller - shorn, for example, 
of all but one of Whitehall's 
chief scientists. 

The Government has agreed 
and is making Sir David, an 
Oxford professor of biophysics, 
the full-time chairman of the 
slimmer ABRC - whose move 
away from a purely advisory 
role may bring a change of 
name. Its new remit will be “to 
improve co-ordination and 
joint working among the 
research councils,” and the 
Government will announce 
shortly the names of its mem- 
bers. 

The research councils 
became preoccupied with sur- 
vival in an era of extensive 
restructuring daring the 1980s. 
as the Government sought to 
have research programmes 
realigned with national eco- 
nomic aspirations. 

Lacking any more sensitive 


management mechanism that 
the scientists would accept, the 
Government sought change 
primarily by withholding 
funds. That led to friction 
between research councils as 
each fought to make its own 
case to the ABRC for special 
treatment 

This large, cumbersome 
body found ways of reaching 
decisions in the absence of the 
research council chief execu- 
tives. 

Sometimes research councils 
weakened their own case - for 
example, last year the Medical 
Research Council sought £50m 
to move its clinical research 
centre eight miles from Harrow 
to Hammersmith. The Prime 
Minister questioned why it 
needed to move nearer the cen- 
tre of London. The MRC has 
been obliged to settle for a 
cheaper solution in which clin- 
ical research will be spread 
among several hospitals. 

Another contentious issue 
was whether the Agriculture 
and Food Research Council 
and the Natural Environment 
Research Council should 
merge - a move backed by the 
former, opposed by the latter. 

The two councils had felt the 
Government's desire for 
change most keenly. Both had 
been criticised for research 
programmes that were out of 
alignme nt with national seeds 
- the AFRC for continuing to 
seek ways of improving fe’m 


1900-81 1989-90 %riaa 

Agriculture and Food 8&91 74.57 15.2 

Economic and Social 38.01 32.02 12£ 

Medical 185.71 17A34 SJ3 

Natural Environment 1 3 533 123.46 9.5 

Science and Engineering 43842 40448 84 

production while European stealth. Whitehall recognise 
food TwnrmfaiTus grew, and the that it would require legist 
NERC for programmes that turn, and thus at least a twi 
would not help the environ- year delay. 
xnenL The implication was tht 

Such contentious issues lay that would leave British sc 
iwWnfl last year’s report from ence In a state of uncertain! 
Dr Dick Morris, chai rman of until the next election, a sitiu 
Brown and Root (UK) and the tion the Prime Minister ws 
board’s deputy chairman, not prepared to countenance, 
which began as an internal Another twist was that med 
ABRC study to see if there was cal scientists — notably tt 
a better way of managing hard Nobel prize-winning team c 
times by realigning the biologi- biologists at Cambridge Un 
cal activities of the research versity - vehemently oppose 
councils. the loss of autonomy implic 

Dr Morris and Ids team con- in the plan, 
eluded that tbe 23-year-old The Government’s decisio 
research council structure was is a compromise in which th 
out of date. The committee science budget will be adminli 
went well beyond its original tered by a more authoritativ 
brief, in proposing a national managing body than the pro 
research council, with execu- ent ABRC but less powerfi 
tive powers, and six science than the National Res dare 
divisions, including one spe- Council envisaged by the Mo 
realising in biology and euvi- ris report. Essentially, it wi 
ronmental sciences. still be advising the Secretar 

Many observers felt that the of State how the science but 
Morris report's argument were " get should be divided up. 


stealth. Whitehall recognised 
that it would require legisla- 
tion, and thus at least a two- 
year delay. 

The implication was that 
that would leave British sci- 
ence in a state of uncertainty 
until the next election, a situa- 
tion the Prime Minister was 
not prepared to countenance. 

Another twist was that medi- 
cal scientists — notably the 
Nobel prize-winning team of 
biologists at Cambridge Uni- 
versity - vehemently opposed 
the loss of autonomy implicit 
iz> riw plan. 

The Government’s decision 
is a compromise in which the 
science budget will be adminis- 
tered by a more authoritative 
managing body than the pres- 
ent ABRC but less powerful 
than the National Research 
Council envisaged by the Mor- 
ris report Essentially, it will 
still be advising the Secretary 
of State how the science bud- 


compelling. until the question 
of how to implement the 
change was addressed. Dr Mor- 
ris hoped it could be done by 


Sir David has told Mr John 
MacGregor. Secretary of State 
for Education, that the new 
ABRC will “go a very long way 


towards overcoming the coor- 
dination difficulties which 
presently arise." 

The new board will examine 
issues such as whether the 
AFRC and NERC should merge 
and whether the Science and 
Engineering Research Council, 
which takes half the science 
budget, should be split into 
“core sciences” - the baric sci- 
ence disciplines — and engi- 
neering sciences. 

The whole issue of core sd- ! 
ences, which was once the i 
exclusive preserve of the : 
SERC. has become contentious | 
with the rapid rise in impor- 
tance of the biological sciences. 
As the Morris report points 
out, biology pervades four of 
the five research councils and 
accounts for 43 per cent of the 
science budget. 

The new management board 
starts life an April 1, inheriting 
the latest decision of the outgo- 
ing board on how an extra 
£73m for science in 199081 is to 
be apportioned among the five 
research councils. NERC is the 
hi gpxrf- ben eficia ry with £30m , 
followed by SERC with £26.7m. 

The MRC budget increases 
by than £10m. Although 
the Government is making no 
secret of the fact that while 
“green” issues are the focus of 
the extra science spe ndin g, 
important research projects in 
h uman health and welfare — 
in neuroscience, for example — 
are not being funded. 


By John Hunt 

AN INTERNATIONAL meeting 
aimed at accelerating progress 
on developing a convention to 
combat global climatic 
warming - the greenhouse 
effect - is to be hosted by the 
Government in London in May 
or early June. 

Scientists and civil servants 
will explore topics such as car- 
bon taxes which could be lev- 
ied on fossil fuels according to 
the amount of carbon dtmidn 
they produce.They will con- 
sider how to apportion targets 
between various countries for 
emissions of carbon dioxide 
from fossil foels. Carbon diox- 
ide is the main contributor 
towards climate warming. 

The decision to hold the 


meeting was brought back 
from Washington yesterday by 
British officials who have been 
a t t end i ng the Intergovernmen- 
tal Panel on Climate Change in 
Washington. The meeting will 
be under the panel’s Energy 
and Industrial Group, which is 
chaired by Japan. 

The science group of the 
IPCC, which Is chaired by 
Britain, has reached a consen- 
sus that c onfir ms the threat of 
global wanning but says sea 
level rises might not be as high 
as originally feared. 

Tbe report, to be delivered in 
the summer, will co nfir m that 
a doubling of carbon dioxide 
could lead to a war ming of 2 to 
4 degrees centigrade. 


Pollution alert considered 

By John Hunt, Environment Correspondent 


NEW controls over water 
quality including an “amber 
warning" system to alert the 
public to the threat of river 
pollution are being considered 
by the National Rivers Author- 
ity. . 

Tbe warning would be issued 
when any sewage works or 
fmftnrfrfai plant was approach- 
ing the permitted level of dis- 
charges into rivers. 

The NRA would warn the 
company that it was In danger 
of -breaching its permit and 
*•<-*-»<• "aiMfe cress ure 


to bear for action to be taken. 

A system of automatic moni- 
toring is also being considered. 
Another proposal is for overall 
quality levels to be set for a 
stretch of river. 

Tim NRA presented its pro- 
posals to a meeting of Industri- 
alists and environmental 
O rg a nisat ions in London yes- 
terday. It is hoped that the 
final proposals will be pres- 
ented to Mr Chris Fatten, the 
Environment Secretary, in 
April and a new scheme imple- 
mented by the end of the vp»t, 


with a much smaller income. 

Party strategists are also 
confident that by restricting 
the tax to those already liable 
to income tax, they can rebut 
the charge that Labour would 
create a vast army. of “tax 
snoopers.” No more informa- 
tion would be required from 
the vast majority of people 
than already available through 
the PAYE system. 

Mr Gould is confident that 
the capital value of individual 
properties can be establi sh ed 
by the Inland Revenue under a 
system subject to periodic 
reviews as occurred under the 
rates. It would be an enormous 
task, hut Labour will argue 
that it would be less bureau- 
cratic pnd less intrusive than 
the poll tax. 

Mr Gould and his colleagues, 
however, have yet to resolve a 
number of difficult issues. 
Rented accommodation, for 
example, would have to be 
assigned a notional capital 
value — not so easy in inner- 
city council estates. 

What is more politically sen- 
sitive. Labour has yet to decide 
whether scaling down the stan- 
dard charge for those on low 
incomes shnnlrf be mirrored by 
a scaling-up for people on high 
incomes. 

Until such issues are 
resolved, the Conservative 
counter-attack — Mrs Margaret 
Thatcher has already dabbed 
Labour’s scheme as a “roof 
tax” - wiU blunt the electoral 
advantage Mr Kinnock is con- 
vinced that the poll tax should 
hand him. 

Student loan 
scheme will 
go ahead 

THE Department of Education 
said last night it was “pressing 
ahead" with the student loan 
scheme after apparently reject- 
ing an offer from university 
vice-chancellors to take over 
the scheme’s administration, 
writes Jimmy Burns. 

Yesterday the Committee of 
Vice Chancellors and Princi- 
pals proposed Hmt the present 
system of grants should be 
scrapped and that grants 
should be assessed against 
parental income and take 
account of regkmaL differences. 

The committee wanted taxes 
on graduates to relate to the 
monetary benefits that accrued 
from obtaining a degree and 
not to the cost of providing 

ft. ... 

.. Mr. . John Ashworth, vice- 
chairman of the committee, 
said last night he was very 
concerned that the Govern- 
ment’s scheme would under- 
mine universities’ ability to 
recruit pupils with pa rrots in 
lower income groups. 

Broker loses appeal 

MR Geoffrey Mason, 43, a West 
Midlands insurance broker, 
yesterday lost bis appeal 
against a 3K-year prison sen- 
tence imposed for stealing cli- 
ents’ cash. Three Appeal Court 
judges rejected his claim that 
the sentence was excessive. 

Mr Mason, of Coppice Rise, 
Quarry Bank. Brierley ffin, a 
fellow of the Life Assurance 
Association, admitted seven 
.counts of theft Jast year. 

After obtaining an agency 
with the Standard life assur- 
ance group in 1983, be was 
alleged, over a four-year 
period, to have stolen more 
than £170,000 from investors 
and to have issued bogus pol- 
| icy documentation to thmn. 

The broker insis ted he had 
not profited: the cash had gone 
to other clients. Lord Justice 
Watkins, sitting with Mr Jus- 
tice Rose and Mr Justice P01, 
heard that Mr Mason had been 
frank with the police. The bro- 
ker bad been brought down by 
incompetence and 01-fortune. 

Mr Justice Pill said Mr 
Mason had continued in his 
dishonesty in spite of a court 
appearance in March 1988 and 
conviction for theft. 

Sentence reduced 

A FIVE-YEAR prison sentence 
on Ms Alison Anders, 3L, an 
accounts clerk jailed for her 
part in an attempt to defraud 
Britoil of vaaam was cut to 
four years in the High Court of 
Criminal Appeal in Edinburgh 
yesterday. 

At her trial last September 
she admitted, attempting to 
defraud her employers of 
£23 An by transferring a pay- 
ment to a Swiss h«Tiit acc ount 
by forged -documents. 

Lora Hope, Scotland's Lord 
Justice General, said It was 
proper to recognise tho wtent 
to which Ms Anders >md co- 
operated with the authorities 
after her arrest, 

He saul her assistance bad 
helped in the conviction of her 
co-accused, Mr Royston Allen, 
•36, a company director. 

North-east boost 

DEMAND for executives by 
companies in the north-east 
has rises sharply in the past 
year, InterExec, a career con- 
sultancy,’ said yesterday. 

The demand for executive 
posts was 43 per emit higher in 
1989 than the previous year 
and 25 per cent higher than the 
r? the country 
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UK NEWS 


Mrs Thatcher’s ‘official source’ goes on the record 

Hazel Daffy explains how the Prime Minister’s press secretary has carved a place in the history books 
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By Richard Waters 

THE STOCK Exchange is on 
the verse of proposing a com- 
pensation fund ho replace the 
one it scrapped 18 months ago, 
when the Financial Services 
Act's compensation scheme 
came into force. 

The proposed voluntary fund 
is designed mainly for indepen- 
dent, private-client stockbrok- 
ing firms that want to offer 
greater reassurance to their 
customers than Is provided by 
the FSA scheme, which pays 
out a maximum of 5148,000. 

The Stock Exchange's 
"top-up" ftmd would cover 
losses of at least £250,000 above 
that, taking the total cover to 
almost £300,000. Payments 
would be made when stockbro- 
kers covered by the scheme 
went into default. 

Finns that opted to join the 
fund would carry the Stock 
Exchange endorsement on 
their stationery, in the same 
way as travel agents covered 
by the travel industry's com- 
pensation scheme display H* 
Association of British Travel 
Agents (Abta) logo. The 
exchange’s earlier fund, set up 
in 1950, met 5,000 claims, pay- 
ing out £&5m in total. 

Letters will be sent next 
week to the 400 stockbroking 
firms around the country set- 
ting out -proposals for the 
scheme. About half are expec- 
ted eventually to apply. 

The fund is the idea of small, 
independent stockbroking 
firms, which fear that confi- 
dence in them may have 
waned since the exchange's 
previous fund - which also 
provided £250,000 cover - was 
dissolved. They fear they are 


likely to suffer In competition 
with retail brokers such as 
Barclay share, whose names 
bring with t h e m an assurance 
of Uganda! security. 

Also. Unlike mainly Iwctw 
tuticoal. broking Arms bought 
out by banks or other large 
financial groups after the Big 
Bang in 1986, they lack the 
backing of a strong parent 

Mr Philip Angel, a member 


of the exchange’s regional com- 
mittee, said small brahma had 
come np with the idea because 
the large firms that dominated 
the e x change "are not in the 
same kind of {private client! 
business" any more. However, 
he said that the exchange had 
given toll support to the idea 
and was prepared to endorse 
Um fund. 

The Stock Exchange con 
finned yeste r day that it would 
write to members next week 
setting out several options for 
a new fond. 

Mr Andrew Hugh Smith, 
chairman of the Stock 
Exchange, suggested nearly a 
year ago that the exchange 
might develop a top-up 
'scheme. 

The intention Is to provide 
cover only for agency broken, 
not market makers. Cover 
would be higher than £250,000 
in cases of misappropriation by 
a broker - the earlier fund 
paid out up to £500.000 for that 
type of loss. 

The fund would be backed 
by Insurance for the higher 
levels of cover. Hie “excess" 
which firms would have to 
meet would be met out of a 
fund created from contribu 
tions by firms In the scheme. 


BR to launch instant 
fines on two routes 


BRITISH RAIL is to Introduce 
on-the-spot fines for non- 
payment of fares in the sum- 
mer on two of its lines in the 
Network SouthEast area of 
England. 

Ticket inspectors will be 
given power to levy £10 fines 
on passengers on the Reading- 
London (Waterloo) line via 
Staines and the Southend- 
London (Fenchurch Street) line 
via Basildon who have incor- 
rect tickets- araretravemng 
without tickets. 

‘ 'The ‘.right Jto‘ levy' 'tostanit 
fines whs won by BR in a pri- 
vate member’s bin which com- 
pleted its parliamentary stages 
recently. 

BR will install new ticket 
machines at stations cm the 
two lines before it applies to 
Mr Cecil Parkinson, Secretary 
of State for the Transport, for 
permission to go ahead. 

BR said the scheme would be 
adopted on all trains in Net- 
work SouthEast If the experi- 
ment worked. 


No decision had been made 
on whether; to adopt It on 
trains throughout Britain. 

BR loses an estimated £50m 
a year through fare-dodging, 
most of it as a result of un- 
collected fares on Network 
SouthEast. 

A gimfiar scheme has been 
operating on the Docklands 
light Railway in east London 
for more than a year and Lon- 
don Transport Is -«u»irfng per- 
mission to run an on-tbeHSpot- 
fines schem e. • ■ - 

~~Mr flAIkeFaSterson, secretary 
of the Central Transport Con- 
sultative Committee, the 
government-appointed watch- 
dog, said: "We have consulted 
extensively with BR about the 
instructions which will be 
given to ticket collectors and 
the wording of signs, and we 
think they have got it about 
right.- . . 

He added that ft was essen- 
tial for BR to provide adequate 
facilities for passengers to buy 
tickets in time to catch trains. 



AaMay Ashmoad 

Bernard Ingham with Mrs Thatcher stepping into the limelight 


M R BERNARD INGHAM, the 
Prime Minister’s press secre- 
tary. stepped Into the lime- 
light this week to accuse journalists 
of always looking for conspiracies and 
to concede that the government infor- 
mation services were not endowed 
with "papal infallibility." 

It was a rare public speech from a 
man who is often seen by Mrs 
Thatcher's side, but seldom heard in 
person - his words are generally con- 
veyed to the public as coming from 
"Downing Street," "official sources," 
or even "Whitehall insiders.” 

Mr In gham has presided over the 
press office at 10 Downing Street for 
10 years and has been involved in 
more controversy than any previous 
holder of the post - drawing fire 
from Tiny backbenchers as wen as 
the Opposition. - 

For nearly a year he has also been 
head of the Government Information 
Service (GISX a role that has been 
much less in the public eye. His leg- 
acy there may be more si gnifican t for 
the few hundred information officers 
In Whitehall and the provinces than 
anything he has done for Mrs 
Thatcher. 

G1S has concerns similar to other 
parts of the Civil Service. For exam- 
pie, the private sector poaches some 
cf its best people - six chief press 
officers went last year. Press officers 
have difficulties: they are 

frequently maligned by the press, 
looked down on by ministers and 
other civil servants and kept in the 
dark about what is going oil Some 
feel a conflict between the job of 
informing the public and conforming 
to the na tur al desire of ministers that 
information officers should share 
their enthusiasts for their depart- 
ments' projects. 

There is another divide in hierar- 
chical Whitehall, Some departmental 
haada of Information come from the 
w*atn body of the Civil Service; In 
their jargon they are “administra- 
tors." 

Such people are most likely to 
return to the mainstream of the Civil 
Service partly because they can earn 
more there and achieve higher status 
- the top grade fra information offi- 
cers in departments is just below that 


of under-secretaries. 

Mr In gham, a former journalist, is 
in favour of these exchanges. After 
his career in journalism, he becam e 
an information officer at the Prices 
and Incomes Board for a short time - 
*1 was told it would make me a better 
journalist” 

He stayed on, working for Mr Tony 
Bern, now a frequent critic of Mr 
Ingham, at the Department of Energy. 
With Mr Benn’s encouragement he 
elevated the status of the job, some- 
times getting in on to the first stage 
of policymaking. 

Mr Ingham wants to make the role 
of information officer more of an 
acknowledged profession. That means 
largely recruiting young people with- 
out much experience, assessing their 
potential, training them in communi- 
cations managwnwit and develop- 
ing a proper career structure. 

Mr Ingham has never shown dis- 
tress at being the object of criticism 
in Parliament and the press. The job 
is "a channel for dissatisfaction for 
the Inevitable tensions between gov- 
ernment and the media. I have to act 
as a lightning conductor to some 
extent." 

S een by some as a bit of a bully, 
he simply says "a lot of people 
need an ogre in their lives, it Is a 
perfectly natural, human require- 
ment." His staff at No 10, treated to a 
visit to his native Yorkshire last 
autumn to celebrate Mrs Thatcher’s 
10 years, are loyal and shrug off the 
buDy image as something got up by 
the media. 

He is equally dismissive of the sug- 
gestion that it can be difficult to draw 
a line between the communication of 
government policy - the job of the 
information service - and the justifi- 
cation of that policy, which is the job 
of the political party. 

For example, Mrs Thatcher is faced 
with continuing pressure on the poll 
tax - unpopular with the public and 
even some Tory MPs. 

Mr Ingham says: “Frequently, you 
have to go back to basic routes. What 
is the real justification for a commu- 
nity charge? A more democratic way 
of controlling expenditure by local 
authorities.” 


As Mrs Thatcher’s press secretary, 
Mir In gham has carved a place in the 
history books that not even Joe 
Haines, who was part of the Harold 
Wilson team, quite managed. “I do not 
flatter myself that 1 am good publicity 
on my own account, it is for the 
Prime Minister,” says Mr Ingham. 1 
do not enjoy it because it is a distrac- 
tion one can do without." 

He has been careful not to let a gap 
open up between the media and the 
Government, as happened in Wilson’s 
second term. The fact that some news- 
papers have withdrawn from unattri- 
butable lobby briefings has net led to 
the disintegration of the lobby sys- 
tem. 

Once a week, on Monday evenings, 
he meets the heads of information to 
plan the news flow from their depart- 
ments. His critics accuse him of mani- 
pulating the news. “How dare they? 
Newspapers are the biggest manipula- 
tors of news,” he says, adding that 
stories in the morning papers might 
bear little resemblance to the briefing. 

However, he does not criticise the 
media, in 10 years, his objectives have 
not changed, he says, but the job Is 
livelier, and more interna tionaL 

From the Civil Service’s point of 
view, perhaps the greatest criticism 
levelled at Mr Ingham is that he has 
worked for Mrs Thatcher as though 
he was a member of her political staff 
and not an impartial civil servant: 
Theoretically, he should be able to 
serve Mr Neil Kinnock. if he should 
be prime minister. 

On that one point, he acknowledges 
that he could not “I am a profes- 
sional. It is for me to represent what 
the government is doing, but the fact 
is it would not occur.” He points out 
that no prime minister’s press officer 
has ever gone on to serve a prime 
minister of a different party. 

He will be 60 - the official retiring 
age for civil servants - in 1992, which 
is the end of Mrs Thatcher’s current 
five-year term. He already has a 
part-time honorary appointment lined 
up at Newcastle University, research- 
ing how governments communicate. 

What about writing? He replies, per- 
fectly seriously: perhaps “a manual 
on the Government Information Ser- 
vice.” 


BAe seeks to build gateway airport at Liverpool 


By Paul Abrahams 

BRITISH Aerospace is negot- 
iating with Liverpool City 
Council to lease land for the 
creation of a £L2bn airport out- 
side the city. The move, a sig- 
nificant chang e of direction for 
the company, follows the com- 
pletion of an 18-month feasibil- 
ity study. 

BAe wants to construct an 
airport capable of handling 
40m passengers, or 200,000 
flight movements a year, -by 
2005. ft would-be purpose-built 
as a ferisriffanfic~gateway~ "to 
Europe, allowing international 
passengers to change flights in 
not more than 50 minutes with- 
out passing through immigra- 
tion and customs. 

BAe believes there wfll be 

mwgjflarfthlw demand for < mrh 

an airport, with European pas- 
senger growth expected to 
average 6 per cent a year well 
Into the next century. 

.The company says the main 
res traint on tha t growth wall 
be runway, terminal and apron 


parking capacity. BAe believes 
that environmental pressures 
and iflgfc of space for additional 
runways will eventually limit 
the growth of Heathrow, 
Gatwick and Manchester air- 
ports. ft argues that unless an 
Interlining airport (for chang- 
ing between mines as well as 
between flights) is constructed, 
such business will be p oa ched 
by airports at Paris and Brus- 
sels. ... 

'The 1 company examined 
'other locations in ' Europe; hot 
rejected, them in favour: of 
Liverpool. It says the advan- 
tages are: 

• A large catchment area. 

• A site with at least 4JUOO 
acres of land available, includ- 
ing space for a second runway. 

• Approach and take-off over 
water rather than built-up 



• Flight paths to the Conti- 
nent and US unaffected by air 
traffic control congestion over 
the south-east of England. 


After concluding the lease of 
the gite BAe plans to under- 
take detailed studies on the 
effect of the airport on the 
local environment, «pd >iwn to 
apply for planning permis- 
sions. 

It is intended that the project 
will be fiinded by the forma- 


tion of a consortium. BAe owns 
a construction company. Bal- 
last Nedam; It has recently 
acquired Arlington Securities, 
the property dev el o pment con- 
cern, and has its own BAe 
Consultancy Services, which 
has experience in airport ser- 
vices, but says it will be 


looking for partners within 18 
months. 

The development will 
include a second runway, new 

term te al fanliHaa, n hi g hspeed 

rail link, motorway connec- 
tions apd the extension of the 
present runway by about 2,700 
ft. 

BAe believes that if th*» plan- 
ning applications pass 
smoothly, construction could 
start within two years. 

The second • runway, which 
would-be built cm reclaimed 
land, could be open by 1998. 

• hrter European Airways, a 
wholly owned subsidiary of- 
Aspro Holidays, a travel agent 
based In Cardiff, will take 
delivery of a Boeing 757 next 
week, writes Anthony More- 
ton, Welsh Correspondent 

It has leased the 757 from the 
Australian airline, Ansett, and 
hemes to move into the long- 
haul holiday business, in ter 
European is also seeking to 
develop scheduled flights. 


Teletext advert 
dispute ends in 
Oracle’s favour 

By Raymond Snoddy 

THE OFFICE of Fair Trading 
yesterday rejected a complaint 
that Oracle Teletext was 
behaving anti-competiiively in 
its placing of advertisements 
from McCallum Tele vox on its 
teletext service. 

McCallum Televox provides 
a new type of teletext service 
allowing viewers to use their 
telephone to call up a wide 
range of- services on their 
screen. 

The company accused Ora- 
cle, the teletext provider on 
nv and Channel 4, of placing 
its advertisements in unfavour- 
able locations and charging 
more than for other compara- 
ble customers. 

The OFT found some varia- 
tion in prices charged to adver- 
tise on Oracle but not 
enough to restrict Televox’s 
ability to compete in the 
market. 
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Ambulance unions focus 
campaign on by-election 


By Diana Summers, Labour Staff 


AMBULANCE unions 
yesterday decided to use a 
forthcoming parliamentary 
by-election to stage. a “referen- 
dum” on their dispute, now In 
its 21st week. Conservative 
MBs In all consti t uencies, in 
addition, are to be lobbied and 
plans wul be drawn up for pub- 
lic protest to’ follow' cm from 
the recent 15-nd.nute demon- 
stration of "people power.” 

Mr Roger Poole, chief trade 
union negotiator, announced 
the by-election plan yesterday, 
following a meting in London 
of union negotiators. The par- 
liamentary by-election In Mid 
Staffordshire- was made neces- 
sary by the death before 
Christmas of iff John Heddie. 
The date has yet to be set. 

“We intend to turn that 
by-electfon into a referendum 
on this dispute. The people of 
Staffordshire will have an 
opportunity to make it very 
clear to the Government what 
their view is,” Mr Poole said 
yesterday. The unions would 
be contacting all can d ida t es to 
establish their position on the 



Soger Poole: ‘by-election 
will become a referendum’ 

dispute, he 

Voters would be ashpd only 
to back candidates who sup- 
ported ambulance workers. Tf 
there is not a candidate who 
supports Britain’s ambulance 
staff that they feel able to sup- 
port, then we will ask them to 
make their protest by abstain- 
ing," said Mr Poole. He added 


that the by-election gave peo- 
ple in the Mid Staffordshire 
constituency a "unique oppor- 
tunity to help bring thin dis- 
pute to an end.” 

Mr Poole also announced 
that, for the first Amt rinca the 
dispute began, a meeting 
would be held of around. 150 
shop stewards to ensure that 
"industrial strategy is applied 
equally throughout the coun- 
try." The meeting will be held 
in London on Wednesday. 
There is growing concern 
about the unevenness of 
action. 

Following yesterday's meet- 
ing, Mr Poole also took the 
opportunity to deny that there 
would be any local deals. 1 
want to make it absolutely 
dear that the trade »nimi side 
disassociates Itself from any 
attempt in any ambulance ser- 
vice to go for a local deal" 

# Merseyside police will pro- 
vide ambulance cover for the 
first time today, it was 
reported last night, after crews 
were said to have voted to bal- 
lot on an all-cut strike. 


Comfortable majority threatened 




WITH the recently-formed 
National Health Supporters 
Party also preparing to contest 
Mid Staffordshire to try and 
recruit support from, voters 
concerned about the future of 
the NHS, the ambulance work- 
ers’ decision wfll strengthen 
the threat to the Government’s 
theoretically secure 14,654 
majority, writes Politic a l Cor- 
respondent Cassell. 

With few burning local 
issues likely to emerge fa the 
campaign, their intervention 
could attract significant sup- 
port from traditional Conserva- 
tive voters. 


A date for the by-election 
contest, caused by the death 
before Christmas .of Mr -John 
Heddie, has- still to be fixed. 
However, Tory party sources 
suggest the Government 
favours a date shortly before 
the March 20 Budget . 

The ambulancemen’s deci- 
sion is not in itself, likely to 
influence the outcome of the 
contest However, with at least 
. six minor candidates taking 
part, voters will have plenty of 
opportunity to register a pro- 
test vote against government 
policies. . 

With Labour well ahead in 


national opinion polls, the 
party leadership is not dis- 
counting the possibility of a 
spectacular victory and will be 
working to convince voters 
that it fa the main challenger 
in a seat where it only just 
beat the liberal Alliance candi- 
date In 1987. 

The first opinion poll con- 
ducted in the constituency - 
before the date for the contest 
has been announced - showed 
Labour with a small lead over 
the Tories, although the par- 
ties are not giving much cre- 
dence to a survey taken before 
the campaign formally starts. 


Ford strike 
hits staff 
at Basildon 

By Michael Smith, Labour 
Correspondent 

FORD MOTOR company 
yesterday sent home 200 
employees at Its Basildon radi- 
ator facility as a result of 
strikes by electricians and 
mechanical c r a f t s men at its 
Halewood plant. 

Meanwhile, AEU engineer- 
ing shop stewards at the com- 
pany’s Bridgend plant In south 
Wales have voted to tell 180 
craft members to continue 
their policy of not crossing 
electricians’ picket lines. 

The 200 Basildon workers 
were told to r et urn to normal 
work on Monday. None the 
less, they are the first Ford 
workers to be sent home fol- 
lowing the start of an official 
strike b y the company's 1,600 
EETPU members on Monday. 

The development Indicates 
that Ford could have growing 
problems next week in main- 
taining frill employment for 
the more than 20,000 manual 
employees still at work. 

Before the beginning of this 
week, the company had 
already sent home about 
10,000 employees from Hale- 
wood and Southampton as a 
result of unofficial strikes by 
580 skilled workers at Hale- 
wood, FOrd said yesterday that 
the Basildon workers had been 
sent home because the closure 
of Halewood and Southampton 
meant there was less demand 
fo r radiat ors. 

EETPU electricians and the 
AEU mechanical craftsmen are 
protesting against how the pay 
offer, accepted by 59 par cent 
of the 31,800 manual work- 
force, will affect them. Crafts- 
men say their differentials 
with semi-skilled workers are 
being eroded. Electricians , are 
angry that they will have to 
undeigo skills tests to qualify 
for new allowances. 


Print employers seek big changes 


By John Gapper, Labour Editor 


EMPLOYERS in the general 
orintin? industry are seeking 
radical changes in working 
practices within national 
agreements covering 90,000 
workers. The changes include 
"total flexibility” among all 
employees and 24-hour shift 
patterns. 

The British Printing Indus- 
tries Federation has said it 
wants big changes in working 
practices to improve productiv- 
ity in the industry’s joint 
national bargaining agree- 
ments with the print unions 
Sogat and the NGA. 

The BPIF, which bargains on 
behalf of about 3,500 general 
print employers, will put pro- 


posals for more work flexibility 
to the unions shortly. The 
talks are expected to be the 
toughest in the industry for 
some years. 

The federation is arguing 
that poor trading conditions 
mean it cannot afford to 
increase pay unless the rises 
are covered by improved pro- 
ductivity. The argument ech- 
oes calls from Government 
ministers for unit wage costs 
to be held down. 

The deals are among the 
largest joint pay and condi- 
tions agreements remaining in 
industry. Other joint bargain- 
ing arrangements, such as 
those in the engineering indus- 


try, have broken up under 
pressure from employers. 

in Hs negotiating statement 
to the unions, the BPIF says 
that it wants to reach an agree- 
ment providing "full flexibility 
between all production employ- 
ees, subject only to training 
and experienc e. " 

ft wants to secure Improve- 
ments in efficiency and produc- 
tivity” before any new agree- 
ments. It also wants treble 
shift working — under which 
machines can be operated 
around the clock - and agree- 
ment to new working patterns. 

The negotiations set grade 
rates for unskilled, semi-skilled 
and skilled workers. The 


tmirmq have made rfainiw for 
substantial increases in rates, 
as well as improvements in 
hotidfly entitlemen t and other 
conditions. 

In its response, the BPIF 
says that thp claims would add 
27 per cent to the average wage 
bills of member companies. It 
argues that worsening trading 
conditions meant that pay 
increases must be financed by 
Improved performance. 

A survey of 13 BPIF mem- 
bers found 11 were suffering 
from reductions in profits on 
the previous year. Six had falls 
of between 10 and 35 per cent, 
while the other five bad reduc- 
tions of more than 40 per cent 


BAe revises hours offer in move 
to resolve Preston plant strike 


By Michael Smith 

BRITISH AEROSPACE has 
revised conditions attached to 
its offer of a 37-hour weds for 
its Preston workforce in an 
effort to persuade 2£00 employ- 
ees to end a 14-week strike. 

The revised package will be 
considered on Monday by the 
national executive of the Con- 
federation of Shipbuilding and 
Engineering Unions, which is 
co-or dinating the national cam- 
paign for a shorter working 
week. 

The executive’s views will be 
conveyed to the Preston strik- 
ers who will hold a meeting 
tiie following day to vote on 
the after. 

The revised offer, made dur- 
ing negotiations on Thursday, 
is understood to indude con- 
cessions to manual workers. It 
does not, however, offer a 
reduced working week for most 
white-collar staff, many of 
whom work a 37 hour week 


already. Mr Roy Grantham, a 
national officer for white-collar 
workers at the GMB general 
workers’ union, said last night 
that the company’s proposed 
deal was unacceptable to his 
members. 

The company had offered a 
lump sum payment to white 
collar workers to end their 
strike, said Mr Grantham. 
However, they wanted some 
hours off, or compensation 
through a consolidated pay 
rise. 

"We have not gone into this 
dispute to win a lump sum 
payment," said Mr Grantham. 

The outcome of Monday’s 
and Tuesday's union delibera- 
tions have implications for all 
of BAe’s plants, including 
those at Chester and Kingston- 
upon Thames, where workers 
are also on strike. 

They will be watched closely 
by BAe's partners in the 


Airbus programme. Production 
on Airbus has been severely 
disrupted by the BAe strikes 
and the company’s partners 
have been highly critical 
of its handling of the 
dispute. 

It was unclear last night 
what changes had been made 
to the BAe package at Preston 
and what union leaders 
thought of them. Prior to 
the revise package being pres- 
ented, the manual unions’ 
main objection was the 
company’s requirement that 
employees could be asked 
to work "any pattern of 
four-day shifts and bight 
shifts.” 

On Tuesday, it would be pos- 
sible for manual unions to vote 
to go back to work, even if 
their white collar colleagues 
were against ending the strike. 
Mr Grantham said he thought 
that unlikely. 


NHS allocates 
extra £5m for 
nurses’ training 

By Our Labour Editor 

THE Government yesterday 
allocated an extra £5m for 
training nurses in high tech- 
nology skills. The money win 
train an extra 1,500 nurses a 
year to work in specialisms 
such an intensive care and 
neo-naial treatment. 

Mr Kenneth Clarke, Health 
Secretary, said the sum allo- 
cated to high technology care 
in this financial year would be 
raised from £3m to £8. He said 
the Government hoped to raise 
the number of qualifying 
nurses by a fifth. 

The money will be spent on 
extra training for nurses after 
registration. The English 
National Board for Nursing 
Midwifery and Health Visiting 
will receive £175,000 to increase 
the number of tutors. 

Health authorities will be 
given notice of provisional allo- 
cations and asked to submit 
plans for how they would 
spend them. 
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Retreat in 
good order 


W hen the mighty whim- 
per, the meek may be 
drawn to tears. The 
mood in Britain’s prop- 
erty industry was rendered lachry- 
mose this week by Rosehaugh’s 
announcement that it was asking 
shareholders to stomp up for a 7.125m 
i rights issue - a call for capital at a 
! time that could scarcely be less propi- 
tious. 

To be sure, smiles have been a rare 
commodity among property people as 
developers’ returns have fallen and 
; the Government has kept up its 
! squeeze on the economy. But until 
now Rosehaugh - und e r Mr Godfrey 
Bradman, its chairman - haw been 
one of the 1980s’ most successful 
developers, immune to ordinary wor- 
ries. Its rights issue raised an inevita- 
ble question - whether Britain is 
about to see a recurrence of the 1974 
property crash, when developers col- 
lapsed, dragging secondary banks 
with them. 

Here, after all, was a. company 
which had been preaching the virtues 
of accumulating assets, whose name 
cropped up in relation to ever y large 
London property development, whose 
chairman had a reputation for awe- 
some financial intelligence, suddenly 
asking shareholders to shore up its 

ffnanren and strengthen Its rarpital, 

Nor was Rosehaugh the only prop* 
erty company whose actions this 
week threw up questions. 3M. Jones, 
the p r i va te construction and develop- 
ment group, collapsed with debts of 
£50m. Regahan Properties pot all its 
£l8Qm of residential developments on 
the market in a pay-half-now-and-the- 
rest-later scheme. 

But it was Rosehaugh’s call far cap* 
ital that caused the real surprise. Its 
move had the smack of distress about 
iL A one-far-one rights issue at a price 
of 200p a share, just 43 per cent of the 
share price before the announcement, 
did not suggest that Wnurfinng h expec- 
ted a rapturous market welcome. 

It did not have one. But its capital- 
raising could be i nte rpreted in a num- 
ber of ways, none of which offers 
much succour to the company. 

The first is to assume that Rose- 
haugh's move verified the darkest 
fears that property companies are 
increasingly vulnerable to the eco- 
nomic downturn: corporate failures 
are coming; Unwhangh is a symptom 
of widespread difficulties. 

The seco n d is to that, as 

one property executive put it, “God- 
frey's problems are Godfrey's prob- 
lems and he’s got them at the wrong 
time.” Thus, they have no lessons for 
other 

The third and lees extreme interpre- 
tation is to argue that the djffkmlHpw 
of the market exacerbated Rose- 
haugh’s Intrinrii* problems but that 
these are not necessarily an omen for 
the business as a whole. Certainly 
there are many companies badly hurt 
fay high interest rates, yet, the argu- 
ment T ima, it is premature to imaging 
a 1990-91 crash to match that of 
1974-75. 

It is true there are some similarities 
between now and then. Interest rates 
moved up sharply In the mid-1970s. 
Interest rates are high now. The 
banks then had been tending money 
with abandon. They have been doing 
the same thing since 1986. 

But the commercial conditions have 
changed. Most Important, perhaps, is 
that the 1970s pr operty crisis was part 
of a general collapse in asset values, 
of which there is no sign today. And 
in the p rop er t y area itself, there are 
clear differences between the two 
periods. Then there were rent con- 
trols; now there are not Then the 
demand for buildings dried upc now 
rents in some areas are still rising. 

It is the bank lending which causes 
most worry to those who fear the 
1974-75 precedent The 1970s crash 
happened when the over-extended sec- 
ondary hanks ra ito rf in their loans to 


Paul Cheeseright reports on the mood of Britain’s developers 


MANY STATES, parties, and 
regimes in history have been 
overwhelmed by their e n e m ies. 
Many have been the victims of 
their own weakness, corrup- 
tion or megalomania. But it is 
hard to think of a precedent for 
the of Soviet communism, 
where the dismantling of an 
entire political, ideological and 
imperial system has been 
almost universally hailed as an 
extraordinary personal 
achievement of that system’s 
leader. 

Mr Gorbachev has not yet 
quite jettisoned the Commu- 
nist Party. He claims to be 
renewing and re-equipping it 
for the vanguard role which is 
still its vocation, even though 
in future it will have to earn 
that role strictly within the 
democratic framework. Yet few 
students of Soviet public opin- 
ion believe the Party would 
have much chance of retaining 
power in such a fair fight, and 
it looks increasingly as though 
what Mr Gorbachev is actually 
attempting is to prepare an 
alternative power base for him- 
self. The thrust of the propos- 
als adopted by this week’s cen- 
tral committee meeting Is to 
strengthen the state institu- 
tions, especially the presi- 
dency, at the Party’s expense; 
and whoa Mr Gorbachev was 
asked yesterday whether he 
would run for the presidency 
as a Communist candidate he 
replied: let’s wait and see. 

Of course, his success in a 
truly democratic election is for 
from guaranteed, even if he 
runs without, or against, the 
Party. Objectively, perhaps, 
the population owes him a 
great debt of gratitude, hut 
gratitude is not as a rede a 
potent factor in politics. In 
eastern Europe little or no 
gratitude has been shown to 
reforming ramm t w ists. In thn 
Soviet case, people may look 
above all for a leader capable 
of Improving their economic 
fortunes, and there Mr Gorba- 
chev’s Halms r emain weak. 

Tactical skills 

The most persuasive reason 
for thinking that he might 
even so succeed in transform- 
ing himself into the elected 
leader of a democracy is the 
astonishing run of political 
successes he has chalked up so 
far. He has displayed tactical 
skills such as Machiavelli did 
not dream of. But he has never 
yet submitted himself to a 
direct popular vote. His domes- 
tic successes have been 
achieved in the context of one- 
party politics, by constantly 
piarfng himself at the paint of 
balance between ever-bolder 
radicals on the fringes and 
ever more desperate conserva- 
tives at the core of the Party. 

Again and again he has 
denounced theradicals as trou- 
ble-makers, and their demands 


as rubbish, only to concede 
those same demands later 
when a sufficient popular 
momentum had built up 
them to intimidate *h« 
conservatives. Perhaps no one 
knows, except himself, how for 
he has deliberately planned 
this and how for his own views 
have genuinely changed as the 
debate swirled onward. Either 
way, those who have been 
repeatedly outmanoeuvred, on 
political if not on economic 
issues, are the conservatives. 

Lifelong habits 

They lack any coherent 
alternative programme or cred- 
ible alternative leader, while 

Hiwr Wfelwwg hahHa am COO- 

victiona leave them ill 
equipped to function as an 
effective opposition. It is 
hi g hl y symptomatic that this 
week they all ended up voting 
for a resolution of which they 
profoundly disapprove, while 
only the radical Mr Boris Yelt- 
sin, who objectively was on the 
winning side, had the courage 
to cast a dissenting vote. In an 
open electoral fight, facing 
avowedly a«ti^*rmiimmig t chal- 
lengers, Mr Gorbachev might 
not enjoy tile same advantages. 

We shall see - or at least 
there is now a good chance 
that we shall, for the conserva- 
tives have now conceded the 
principle of pluralism, showing 
they lack the strength or the 
conviction to reverse foe pro- 
cess. Meanwhile we can only 1 
feel grateful that Mr Gorba- 1 
chev has applied the same 
principle In foreign affairs, 
allowing time to do its work 
and wmwiiiiig at stage in 
the process the point that he 
had previously hotly contested. 

First he firmly defended th e I 
existence of a separate East j 
German state; then be envis- I 
aged Goman unity only as a ; 
distant prospect, to be pre- 
ceded by the dissolution of 
both Nato and the Warsaw 
Pact; then he declared that 
no-one cast any doubt on the 
principle, bnt appeared 
(through Mr wan« Motfrow ) to i 
demand German neutrality as 
a juice; and now, it seems, he I 
grateful ly accepts the idea, put | 
forw ard by the West German : 
and US foreign ministers, that 
a united Germany should I 
belong to Nato without Nato I 
forces being deployed in what I 
is now East Germany territory. 

Seldom if ever can a historic 
retreat have been executed 
with such good grace, even 
when it showed every sign of 
turning into a rout 

Whatever Soviet citizens 
may think, Mr Gorbachev’s 
personality M «inna are an 
extraordinary gift to the 
human race. The West at least 
should not be blamed for feel- 
ing grateful, and for seeking to 
prolong the benefits as best it 
can. 
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Black week for 
the property men 


equally over-extended prop erty com- 
panies. 

Now, as then, the H mm m i outstand- 
ing to property oompaniee i |aa risen 
with dizzy speed: from less than ZlObn 
in February 1987, to just over £15bn a 
year later, pushing towards £24hn in 
February 1969. On the latest Bank of 
RtigianH figures for November 198% it 
is now nearly £32hn. 

Rosehaugh has been one of the 
<vmipgTii«M which telrpn advan- 
tage of the hanks’ en thusiasm for 
p roperty lending. It has more than 
£400m af debt on its balance sheet 
«nH, off It, with y u spHatad lyympnntog, 
nearly flhn more. 

But there are two paints of solace 
for those worried about the amount of 
borrowed money splashing around 
tiie prop e rty system. First, as a pro- 
portion of total bank lending, the 
amount to property com- 

panies readied a 1987-89 high of 7.75 
per in May 1989 »nd has «hv*» 
fallen back. This proportion is not, in 
any case, as Ugh as the peak of 9£9 
per cart reached in 1975. 

Second, just as the prope rty sector 
itself is better financed now than it 
was 15 years ago, so the hanks are 
rounder. The secondary banks have 
disappeared. In their place is a range 
of European, Japanese and US banks 
with the British dealers accounting 
for nearly 45 per cent of total lending 
to the commercial p roperty sector. 

ff lending institutions now are to 
start calling in their loans it will not 
be because their own financial posi- 
tion is weak but because they have 
lost their faith in a borrower’s ability 
to repay. Witness the case of Kentish 
Properties, foe residential developer, 
which crashed last year when sales of 
flats dried up on a London Docklands 
development end ft* lender, Halifax 
Building Society, called In the 


receiver. 

H the needy arrived lenders* toler- 
ance proves shortlived and loans are 
called in, then tills is where the 
cracks will appear in the s e ctor . The 
vulnerable companies now are those, 
with development sites bought from 
mld-1988 onwards, which have seen 

op timis tic flnandal appraisal* twnrre* 

irrelevant and. which have inexpert- 
enced bankers. 

The b et ween fiinmdai success 

grid disaster is frw- As “Morgan Stalk- 
ley, the Investment bank. uJustrates 
in the hypothetical prampio shown in 
the chart, things only have to go 
wrong a little - construction cods 
oyer-run slightly, rents undershoot a 
hit, required investment yields edge 
upwards, and interest rates rfhnb as 


. m U UU, UIB IOK UJ. IHtttU UU1U laupGLigr 

Rosehaugirs HCtKOn has been slipping since the start of 

vowm! Hu> flriMtmn nf 1989. TotaI returns (capital-value 

nusea me question OI increases plus rental income) from all 

whether Britain is about properties were an average of 31.7 per 

_ ■ - emit in 1988 but 1R8 per cent in 1989. 

SCC a recurrence OI tne g there faw been a recent turning 
1974 nronertv crash point on the market* it was when 14r 

y J _ Nigel Lawson resigned as Chancellor 

of the Exchequer last October. Since 
they have done over foe past few% then deals have been increasingly <fif- 


Stace then, however, the rise in inter- 
est rates has made deveLopme&t mere 
costly at a time when growth in rents 
is slowing down and in some cases 
file value of property is starting to 
ML This has been most prono u nced 
in London and the south-east of 

En gland and moat Haarly visible in 

the retail sector. 

In the last quarter of 1969, accord- 
ing to the Inves tme n t Prope rty Data- 
bank’s measurement of in u tiii tH nnai 
property portfolios, the value of retail 
p rop e r ty Ml by L8 per cent. Ihning 
the four months to last September the 
amnnnt of available industrial 
warehousing space in England and 
Wales rose fra: foe first time hi six 
years, reported King & Go, chartered 
surveyors. 

While declines in value are abnor- 
mal, foe rate of return from property 
has been Hi pp in g stup e flm start of 
1989. Total returns (capital-value 
increases plus rental income) from all 
properties were an average of 33.7 par 
emit in 1988 bat 1&8 per cent in 19 89. 

ff there has been a recent turning 
paint on the market, it was when Mr 
Mgel.Lawscn resigned as Chancellor 


years - to turn a potentially very 
profitable development into one that 

»wn)rc>q & th ump in g In ss. 

When the economy is growing fast 
and the demand for space is outstrip- 
ping the ability of the property com- 
panies to provide it, then a rise in, 
say, construction costs can be 
absorbed because the rents obtained 
from a property, or its selling price, 
will probably be higher than those 
originally envisaged. 

This was the case in 1987-88 and 
explains why returns on property out- 
stripped those of other forms of 
investment. 


.ficult to do; turnover has droraed. 
Companies are still taking new space, 
properties are still befog bought and 
sold, but the process is much slower 
than it was before. Confidence ebbed 
away from the market in much the 
same way as it did after the October 
1967 equity market crash. But it 
returned in early 1988. tt did not in 
early 1990. 

In a remark which has a direct 
bearing on the state cf a company like 
Rosehaugh, an executive remarked 
that “when sentiment starts to turn, 
it is difficult to find liquidity rapidly.’* 

Here, then, is a slowing market at a 


time where more space is becoming 
available, where consumers, whether 
they be private individuals looking for 
new houses or companies looking for 
new offices, are reluctant to face the 
iiigten- r-har gBS consequent upon the 
explosion of rents and price between 
1986 and 1989. . 

“Difficulties on the sales market,” 
commented Smith New Court, the 
stockbroker, “will clearly be affecting 
all .developer-traders, co nstr uction 
r rm» p n pfr o and fringe pbofsis alike , 
not Just Rosehaugh." “The men are 
befog sorted out from the boys, one 
property executive said. “When 
there's a boom market a lot of cow- 
boys come in. Now they’re being 
forced out” 

The companies most read ily 
equipped to cope are t hose with a 
gt pam of income from rents which 
exceeds their interest rate costs. This 
is most obviously foe case with the 
large investment groups like Land 
Securities, MEFC, Hammerson, Brit- 
ish i-sfod, Slough Estates and Great 
Portland Estates. Bat foe develop- 
ment companies, »"iess they have a 
portfolio of properties sold in advance 
cf completion or long-term funded by 
an Institution, are less fortunate. 

in its last financial year, less than 
10 per cant of Rosehaugh’s interest 
payments was covered by its rental 
f ncftmA- Yet between Jane 1989 and 
January 1990, Rosehangfa’s net bor- 
rowings on foe balance sheet rose, 
from £262m to £41Qm. Its situation 
was less than comfortable. 

And becoming more so. “Godfrey 
just couldn't make ready disposals," 
observed a competitor. Indeed, foe 
group’s head office in London’s West 
Wwd ha« been quietly offered around 
the market since before Christmas. 

Given foe downward shift in 
the property market has taken place 
over several months and that foe 
in d ustr y is notoriously cyclical, it is 
strange that Rosehaugh continued 
with its developments as if nothing 
was happening. Us own explanation 
of its debt increase, at a time when 
other companies were seeking to con- 
solidate or reduce debt, was “the 
wpm^j nn of tire gro u p 's trading stock 
and development work in progress.” 

A clue might lie in an Incident 
when FT journalists met Mr Bradman 
earlier this week. He was talking 
about Chafford Hundred. Asked 
where it was, he was unsure. Kent, he 
said. No, said an adviser, IPs Essex. 
No, said Mr Bradman, it's Kent. In 
feet, it is north of the Thames, in 
Essex. The exchange would have been 
insignificant bad it not been for the 
feet' that Chafford Kindred is the ■ 
name given to the biggest single hou» .■ 
tag project in the UK and Roeehaogh 
e a major player in its development 
through a subsidiary. 

The impression given was that Mr 
Bradman had lost track of some, at 
least, of what is happening in the 
RnwehnngH group. Its expansion ha« 
been rapid and complex. By 1988 it 
had a web of more than 150 associates 
and mhmdiariM and Mi- Hrai hnim Had 

only a direct personal interest in a 
few -projects. He also seems to have 
been spending a great deal of tinw on 
outside activities — environmental 
issues and so on. 

Rosehangh’s need for cash springs 
less from its involvement in the major 
London development projects for the 
1990s - Broadgate and Ludgate in the 
City or the Kings Gross railway lands, 
for example - than in the 50 odd 
other shorter term projects up and 
down Britain. These are projects 
exposed to the immediate pressures of 
the marketplace but not, it may be 
surmised, to the pressure of handsen 
management from Rosehaugh. 

In this there is some comfort for the 
rest of the property industry. If Rose- 
haugh’s diffic ul ti es spring from man- 
agement problems, then others do not 
necessarily have to follow where It 


N obody could miss the 
Irony of this week's 
decision by Sweden’s 
finance minister Kjell-Olof 
Feldt to impose a two-year 
wage, price, rent and dividend 
freeze. Here is the articulate 
champion of market socialism 
introducing the kind if crude 
economic controls that eastern 
European countries are aban- 
doning with haste. 

“I have never believed in 
planned economies. 1 have seen 
the results and I saw them ear- 
lier than some of my col- 
leagues In foe Social Demo- 
cratic party,” Mr Feldt has 
declared again and again over 
the past seven years he has 
been finance minister. 

Indeed, during the 1980s Mr 
Feldt pursued a liberal eco- 
nomic strategy designed to 
make Sweden a much more 
e n trep re neurial society. "There 
is no national sovereignty In 
the economic field,” he argues. 
“You have to be a part of the 
International world.” 

For most of that time Mr 
Feldt proved a success, helping 
his party to election victories 
in 1985 and 1988 on a wave of 
affluence and goodwilL He 
seemed to embody the prag- 
matic professionalism that 
Swedes have come to expect 
from their Social Democratic 
rulers. 

He has always lacked the 
political strength to tackle 
Sweden's familiar deep-rooted 
troubles of low economic 
growth and sluggish productiv- 
ity in ways that would have 
upset his party colleagues. 
Thanks, however, to the 
shrewd devaluation of foe 
krona when the Social Demo- 
crats came back into office, Mr 
Feldt was able to create an 
optimistic economic climate In 
which Sweden's pri v ate miter- 
prise could thrive on interna- 
tional markets. 

Owlish, crumpled and grey- 
haired, Mr Feldt - now 67 - 
rose rapidly in Swedish public 
service. By foe age of 84 he 
was budget director at foe 
finance ministry. Two years 
later he became chairman of 
the central bank’s governing 
board. A Social Democrat since 
his student days, Mr Feldt was 


Man in the News 

Kjell-Olof Feldt 

Market 
socialist 
pushed to 
impose 
controls 

By Robert Taylor 



brought into the cabinet as 
commerce minister in 1970 by 
the late Olof Palme, who 
admired his intellectual bril- 
liance even if he thought he 
was too right-wing. 

A bright, tough, amusing 
man with a short fuse, Mr 
Feldt is a kind of Scandinavian 
Denis Healey, who does not 
suffer fools gladly. Chastised 
by a visiting British journalist 
during the 1988 general elec- 
tion campaign for sounding 
like Mrs Thatcher, he replied 
“Too bad." 

Over the past few years he 
has faced constant battles with 
the more traditionalist ele- 
ments in the Swedish labour 
movement, particularly among 
the union leaders who think he 
is too fond of capitalism. 

Mr Feldt’s biggest achieve- 
ment has been as the architect 
of foe country’s huge tax 
reform that is supposed to be 
complete next year, moving 
the main burden of taxation off 
personal incomes and on to 
goods, services and capital 


Under his direction the bat- 
tery of rules and regulations 
that protected Sweden’s finan- 
cial system has been steadily 
abandoned. His policies of high 
interest rates- and a tight con- 
trol on public expenditure have 
upset the big spenders in his 
party. He has seen no merit in 
subsidising industry with tax- 
payers’ money or in public 
ownership, pushing hard for 
the privatisation of what small 
areas of Sweden’s industry are 
in state hands. 

The next step, he had hoped, 
would be to bring Sweden 
closer in spirit to the rest of 
western Europe with sweeping 
changes to deregulate agricul- 
ture, shake up regional policy 
and make the welfare state 
more efficient - perhaps even 
open to market forces. 

Early last year he disturbed 
the party faithful with an 

article in which he cast doubt 
on the efficiency of the coun- 
try’s huge public services. 
“The whole world recognises 
the market economy has won a 


total victory over the only 
alternat ive - t he planned sod- 
ety,” he wrote. 

Over the past few days, how- 
ever, Mr Feldt has looked a 
more isolated figure - one 
who has lost much of his zest 
for the p olitic al game. What is 
happening to the Swedish 
economy has cast a serious 
doubt over the nature of the 
revival he presided over during 
the 1980s. It also undermines 
the confidence that others used 
to have in the quality of his 
judgments. 

Certainly Mr Feldtis author- 
ity bas been weakened - 
though his power was always 
less than many recognised. 
Over a year ago he realised the 
writing was on foe wall for the 
economy and he tried to take 
drastic action. But he faded to 
convince union leaders and the 
other parties in Parliament cf 
the gravity of the economic 
outloo k. He was forced to 
retreat and introduce a scheme 
of forced savings, in which he 
rightly had little faith. 


Until recently Mr Feldt’s 
tature was seen, perhaps, as 
heading the World Bank or foe 
International Monetary Fund. 
Bnt perhaps, like Britain’s 
Nigel Lawson, he has stayed 
too as finance mMutw for 

his reputation's good. Now, 
presiding over an economy in 
crisis, he has resorted to meth- 
ods that contradict his funda- 
mental beliefs. 

This week Mr Ffeldt has been 
anxious to convince everybody 
that his market strategy is not 
in ruins. “The freeze means we 
have taken a major step away 
from the Swedish Model [of 
industrial relations] with its 
free wage bargaining,” he- 
admitted this week. “But this 
is our last chance to savetbe 
Swedish Model through com- 
bining economic growth with 
foil employment and the wel- 
fare state.” 

He sees ominous parallels in 
Sweden with what happened In 
Britain 11 years ago in the 
“winter of discontent.” “Our 
situation is like that with wild 
strikes and charm in the labour 
market," he argues. “In Bri tain 
there was a strong political 
reaction and a Conservative 
government was elected to 
power which led to atta cks an 
the trade unions and the wel- 
fare state.” 

But It may weQ be that the 
reasons for Sweden’s ec onomi c 
crisis fie fntbe very success of 
Mr Feldt’s market-oriented pol- 
icies. By undermining Swe- 
den’s collective bar- 

gaining system, and reducing 

unemployment to L5 per cent, 

they have ensured that the 
labour "■■■*«* can no longer 
function in its traditional way. 

Mr Feldt hopes foe freeze 
will have a calmirig i nflu e nce , , 
allowing unions and employers 
to work out a more sensible 
way of negotiating, pay- Mim? 
suspect, however, that the 
dpdp n of .foe package is dic- 
tated more by political t han 
economic considerations. Next 
week the government -may 
be defeated in FarBament, Jfcen 
can a spring electi on- M v. Feldt 
awl economic strategy wifi 
continue to be Sweden’s domi- 
nant political- issue in . the 
weeks ahe a d . 
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I sit, by selection. 

Upon the direction 

Of seoemt Companies bubble 

As soon qs they\t floated - ; . ' 

rm freely bank-noted 

I'm pretty well paid far. my trouble. 

The Dote of Haza-Two,. 

Tha Goudoliers 

'm /f r Nigel Lawson's appointment 

| VI **>6 hand of Gufaess Peat 
X ▼ JL Aviation, tbs world's largest 
lessee of commercial aircraft, for a 
reputed £40.000 has, together with his 
£lO0,0OO-plus remuneration from Bar- 
clays Bank, made film the envy of many 
an impoverished Duke, retiring Cabinet 
Minister or senior civil servant but the 
object of r&ufce fa the popular press. 

Mot all non-executive directors are a* 
well paid as Mr Lawson; they are more 
likely to earn about 85,000. As a former - 
Chancellor, Mr Lawson offers a rarity 
value In addition to his intellectual 
skills. 

The last Chancellor of the Exchequer 
to go to the City was Mr Anthony (now 
Lora) Barter who became chairman of 
Standard Chartered, the clearing bank, 
la the mid-1970s. Mr- Denis Healey has 
restricted himself to membership of the 
European- advisory board of Nippon 
Telegraph and Telephone; Str Geoffrey 
Howe remains in the Government. 

The practice of fe»ri<**g figures from 
public life and the bureaucracy moving 
in to commerce and industry is not a 
peculiarly British phenomenon. In 
Japan it is known as amakudaii, or the 
descent bom heaven; In South Korea 
retiring generals who appeared on the 
boards of companies are known as 
“parachutists”; in France, the move 
from the bureaucracy to industry or 
commerce is called pantauflage. 

Exchange between business jmA gov- 
ernment In the US is is often in the 
opposite direction. In President Rea- 
gan's cabinet both Mr George Schultz,, 
the Secretary of State, and Ur Caspar 
Weinberger, the Defence Secretary, bad 
previously worked for Bechtel, the con- 
struction company. It is still relatively 
rare for a retired p r nfarwHwwai civil ser- 
vant or politician to appear on the main 
board of leading US companies. 

In the UK. however, appointments 
like Mr Lawson’s are commonplace and 
many retiring senior civil servants 
(after a suitable interval) find their way 
to the boards of the country's most 
prestigious and powerful companies. 

A good example is BAT industries. It 
traditionally Invites the retiring perma- 
nent secretary at Foreign Office on to 
its board, together with another lumi- 
nary from officialdom. 

Sir Michael Paliiser and Lord Arms- 
trong, the former Cabinet Secretary, 
cany on the tradition. Some allege it is 
bom- of the close links the British 
Secret Service is supposed to have 
enjoyed with BAT'S far-flung tobacco 
empire, although Lord Armstrong disa- 
vows any knowledge at it 
"As ter as I am concerned, I spent a 
great deal of time on the international 
economic circuit as a sbeipa (for the 
Prime Minister in advance of World 
Economic summits]." he says. “That 
knowledge and experience Is something 
a company like BAT or Shell [of which 
he is also a board member} cant easily 
get from elsewhere 


Simon Holberton on the boardroom role 
of former politicians and officials 

Headfirst into 
Corporate life 



He Is, however, aware of potential 
conflicts of interest “What you cant 
speak of you demt speak of. My obliga- 
tion as a farmer dvfl servant takes pre- 
cedence and Z think the boards to which 
1 belong understand that.” 

But as one leading industrialist 
observes: “In the UK we tend to think 
in terms of c on tacts . In the US I don’t 
think directors are recruited for their 


tors of quoted companies are outside 
appointments and many of them are 
chief executives or former chief execu- 
tives of large companies. For admirers 
of the US system this means that the 
director is not reliant on the company 
for his income and his status, enhanc - 
ing his independence. 

Critics point out that too often in the 
US the board of directors comes under 


Not all outside directors are as well paid 
as Mr Lawson; they are more likely to 
earn about £15,000 


ability to open doors. 

“Hastog an ex-ambassador or bureau- 
crat as a non-executive director is all 
right. They can be useful for their con- 
tacts and bring interesting people to 
lunch, but in the US they rarely appear 
on boards. They are too hungry for 
work and too eager to be liked.” 

fa the US, nearly 70 per cent of dlrec- 


the influence of a dominant chief erecu- 
tive; as a result they lack the time, 
power and sense of common purpose to 
act as effective supervisors of company. 

How far should directors go in over- 
seeing the company to which they have 
been appointed? Mr Ronald Grierson, 
the deputy-chairman of the General 
Electric Company, and a member of a 


number of US boards, believes the role 
of the independent director is essen- 
tially supervisory and advisory. “The 
idea that the board should have a view 
as to whether the company should con- 
centrate Its sales effort in Europe or 
South America is unrealistic,” he said. 

“It should be management that 
makes that decision. 1 do not think the 
role of a non-executive director is to do 
strategic thinking, whatever that may 
mean. That is the responsibility of 
senior management and if they are not 
capable of doing it then they should be 
replaced." 

Most British public companies 
appoint outside directors. Indeed, 
according to a study by Korn/Ferry 
International, the multinational head- 
hunter, more than 85 per cent of public 
companies employ non-executive direc- 
tors. The typical such figure is most 
likely to be a 50-59 year-old male; to 
have been an outside director tor under 
five years; and. to be a main board 
director of his own company. 

Mr John Stork, Korn/Ferry's manag- 
ing director, says companies are less 
interested than they were 10 years ago 
in appointing outside directors simply 
for the glitter they may add. “There are 
more cynics around these days and 
more people are concerned with merit- 
ocratic values," he said. “Most appoint- 
ments are being made with what people 
can contribute in mind." 

He cites one example of a company 
keen to recruit a Continental European 
to its board because it is wants a Conti- 
nental perspective in the run-up to the 
1992 single market reforms. “That is a 
creative use of the non-executive direc- 
tor role.” he says. 

Lord Armstrong agrees. “I don’t 
think that Shell is hungry tor my con- 
tacts; they have plenty of their own. if 
the Chairman of Shell wants to see the 
Secretary of State of Trade and Indus- 
try he doesn't need me as a go 
between." 

Lord Gowrie, chairman and chief 
executive of Sotheby's, the fine art auc- 
tioneer, believes that outside directors 
in a public company are the public’s 
representatives. As a non-executive 
director of the Really Useful Group - 
which has Just received a bid from Its 
founder. Mr Andrew Lloyd Webber, to 
take it private - his job is to make sure 
the offer fairly values the company. 

“We have a precise duty: that is to 
advise the public whether this offer is 
fa their interests,” he says. “When 
there is a change fa the status of a 
company I think it is the very impor- 
tant job of the outside directors to see 
that they keep the interests of the com- 
pany’s shareholders uppermost in their 
minds.” 

The need for better corporate gover- 
nance prompted the Bank of England to 
lead the push for greater use of outside 
directors on company boards. It was 
behind the creation of Pro Ned, a lobby 
for and provider of potential non-execu- 
tive directors, in 1982. 

The UK has resisted making the 
appointment of outside directors com- 
pulsory . Mr Jonathan Charkham, an 
advisor to the Bank's Governor and Pro 
Ned’s first head, argues, however, that 
it is time to rethink that view.view “It 
would Improve the odds of in favour of 
better management," be says. 
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A case for controls on portfolio capital exports Dockland rate 

-*■ A- Am >£. rWJJ OmiAi 



From Mr Karel Williams. Mr 
John WiBitnns and 
Mr Colin Haslam. 

Sir, Is it worth considering 
controls on export of capital In 
a country like Britain which 
a £2Qta trade deficit last 
year, exports HObn of portfolio 
capital each year and then 
bridges ^be gap by using pun- 
ishingly high Merest rates to 
attract an inflow of hot money? 

Not according to your edito- 
rial (“A swallow, not a sum- 
mer.” January 27). Blocks on 
export of capital would upset, 
market mechanisms from 
which Britain stands , to bene- 
fit specifically, yon argue, that 
controls would remove the 
pressure on managers.to main- 
'tain or increase domestic prof- 
itability and would reduce the 
flow of inward investment 


TV carbuncles 

Front Mr David Taglor. 

Sr, The report of the FT Sat- 
ellite Monitor (February 6) 
Indicating that some fen homes 
will have satellite TV receiving 
equipment by the end of 1993 
highlights the need . for the 
installation of dishes, to be the 
subject of control, by the plan- 
ning authorities. 

Almost every one of the 
558,000 dishes so for faste ned is 
an eyesore cm the building to 
which it is a tt a c hed. 

Serious attention must sow 
be given to limiting, control- 
ling or harmonising the visible 
effects of these carbuudea. It 
will be too late when their 
number has increased almost 
tenfold. 

David J. Taylor, 

31 Sion Bill, 

Bath, 

Asm 


Wilberforcc too 

From Mr DJ. Booth. 

Sir, How splendid of Hull to 
remember Wilberforoe and the 
Abolition of Slavery Bill (1807). 
(“A hwh to the devil's work," 
Weekend FT, February 3). 

I am sure, also, that the 
Museum Director will not omit 
WUberforce’s earlier social eon- 
tribution - the Combination 
Act (1799). _ 

Penalty for a first offence 
was three months in ipH for 
“any working man who com- 
bined with another to Increase 
his wages.” 

DJ. Booth. 

4a Lawn Hoad. 

Lymmgttm, Hampshire 


Your argument starts from a 
false premise. Britain’s nan-fi- 
nancial corporate sector is 
self-financing and does not 
“compete for capital in a global 
market." Your premonitions 
about the effects of controls 
are alarmist and unjustified, if 
we are discussing controls on 
export of portfolio capital. 

Controls on capital export 
would allow a foil in interest 
rates but that has never in the 
past undermtoed the pursuit of 
profit As far the rate of profit 
achieved, cyclical recovery in 
the later 1880s suggests that 
this Is mainly determined by 
the level and trend , of output. 
As the British economy turns 
down fa the early 1990s we can 
■ expect a decline fa the rate of 
profit regardless of policy 
stance on capital movements. 


Controls on outward portfo- 
lio investment are 
unlikely to choke off fai 
direct investment of a produc- 
tively valuable kind. That is 
because, under any circum- 
stances in Britain fa the 1980s. 
the volume of such investment 
is likely to be small Inside a 
free trade Europe the Germans 
are under no pressure to decen- 
tralise production. The Japa- 
nese wifi make start-up invest- 
ments fa Britain, hut the 
surplus for subsequent expan- 
sion will probably be realised 
from existing operations. 

The option of controls on 
outward portfolio investment 
is worth conskterfag until its 
opponents come up with better 

ec on o m ic arguments. The main 
argument against such con- 
trols remains the political one: 


Potential infection route 


From Professor Jofm Postgate. 

Sir. Bridget Bloom (“Vets 
urge slaughter of ’mad cow* 
calves,” January 26) gave an 
excellent brief survey of the 
situation regarding bovine 
spongiform encephalopathy. - 

The agent involved seems to 
be a slow virus derived from 
sheep scrapie, but it may not 
be genetically identical to the 
sheep scrapie with which sci- 
entists are ftrmfltar. It is just as 
likely to be a mutant able to 
cotauiae a new host, a mutant 
which, because ah abnormal 
diet opened up a hitherto non- 
existent infection pathway, is 
now established fa that host . 


If the agent’s fast range has 
changed, the fact that conven- 
tional sheep scrapie has never 
been .known to ccdonise poul- 
try, pigs, dogs, cats or man has 
little bearing on whether the 
mutant disease can. It might or 
it aright not; if not, it could 
mutate again to do so. 

Research will in time reveal 
all, one hopes, but meanwhile 
it is surely unwise to leave 
open a potential infection route 
to, and perhaps through, pigs 
and poultry. 

John Postgate, 

Houndean Lodge, 

1 Houndean Rise, 

Lewes, Sussex 


Independent financial advice 


From Mr Graham Ogden. 

Sir, I notice that Mr Git 
Lister of the Bradford & Bin- 
gley Building Society (Week- 
mid FT, February 3) is quick to 
point out that the choice of 
independent financial advice 
on the high street is wider 
than Barry Bfigy (“When citi- 
zens are no longer fair game,” 
January 20) suggests. What he . 
foils to do, however, is to _ 
recognise that what he means 
by independent financial 
advice does net correspond to 
what the majority of the gen- 
eral public regard as indepen- 
dent financial advice. 

.It should be that indepen- 
dent financial advice will pro- 
vide people with the pension or 
investment arrangement most 
suited to. their -needs. But, by . 
Mr Lister’s own words, the ser- 
vice offered directs customers 


to use “whichever insurance 
company fits the bill." 
Although insurance companies 
have a large slice of the mar- 
ket, perhaps too large a slice, 
they do not have the monopoly 
on pension and investment 


I am sure the Bradford & 
Bingley can distinguish 
between independent and 
insurance advice but I suspect 
that the commercial advantage 
Of receiving insurance commis- 
sions is so great that other 
products are quietly ignored. 

If Independent Financial 
Advice UFA) is to become syn- 
onymous with Insurance For 
All, then where does one go for 
Independent advice? 

Graham EL Ogden, 

12 Cadogan House. 

All Saints Road, 

Cheltenham. Gloucestershire 


imposition of such controls is 
against European Community 
rules and a British Govern- 
ment which imposed controls 
might face some form of EC 
retaliation. 

This political risk must be 
set against an economic cer- 
tainty. If controls are not 
imposed, deflationary adjust- 
ment will take its course and 
the British balance of pay- 
ments will right itself at tower 
levels of output and employ- 
ment As the recent figures on 
manufacturing output show, 
this is already happening. We 
hope we are not alone fa find- 
ing this prospect repugnant 
Karel Williams, John Williams, 
Colin Haslam, 

Department of Economics, 
University College of Wales, 
Aberystwyth 

King’s rules 

From Lord King. 

Observer says (“King foils,” 
February 8) “not even Lord 
King can open every door” -on 
the occasion of my visit with 
President Carlos Menem of 
Argentina. 

There were a number of pho- 
tographers taking pictures of 
me shaking hands and talking 
with the President I was not 
aware of the foot that the FT 
had not made arrangements to 
open doors for themselves as 
the other photographers must 
have done. 

The FT photographer did not 
ask me. Had he done so he 
might have got his photo- 
graphs, 

Kfag._ 

Chairman, 

British Airways, 

Enserch House, 

8 St James's Square, SWl 

Gang control 

From Mr Andrew Howard. 

Sir. Mr Morgan and Mr 
Knights (Letters, February 3) 
express concern about short- 
comings fa the control of tied 
agents by life c o mpanies. 

Dare I suggest that it was 
largely the profligate granting 
of agencies by greedy life 
insurance companies over the 
past 20 years or so .that has 
necessitated much of the pres- 
ent legislation. 

Asking companies to control 
their agents is like expecting 
Fagfa to live only off the hon- 
est earnings of Us gang. 
Andrew C. J. Howard, 
m Retry Hm. SE6 


From Mr David Hardy. 

Sir, Although rates are a 
contributory factor in any 
organisation's accommodation 
costs, they should be viewed fa 
respect to the total occupa- 
tional costs which Include rent 
(“Enterprise zones may face 
Ugh rates." February 3X 

Therefore it is hardly sur- 
prising that companies are 
keen to take advantage of the 
benefits offered by the London 
Docklands Enterprise Zone. 
Commercial rents are on aver- 
age a third of those in the City 
and West End. Because rate- 
able values are based on rental 
values this overall margin will 
be maintained. This, combined 
with the other advantages of 
an enterprise zone, makes Lon- 
don Docklands an extremely 
competitive business location 
for the 1990s. 

Over 1,500 companies have 
now decided to locate there 
and many are overseas inter- 
ests. Is it that UK companies 
are less cost conscious than 
their overseas counterparts? 
David Hardy, 

Chairman. 

London Docklands 
Development Corporation, 

Great Eastern Enterprise, 
MiUhorbour E14 


Pension decade 

From Mr Alan Bradley. 

Sir, Eric Short, reports 
(“Pension age for many women 
is 65,” February 6) the finding 
from the latest survey of occu- 
pational pension schemes that, 
of the 43 per cent of schemes 
with a common retirement age, 
42 per cent had opted for a 
common age of 65. He goes on 
to add his comment that, fa 
such schemes, “women mem- 
bers have to wait a further five 
years before qualifying for a 
full company pension.” 

This is not necessarily so. 
Many schemes that have 
recently moved to K common 
retirement age of 65 introduced 
at the same time a provision 
that any member, man or 
woman, who retires with the 
employer’s consent at any age 
between 60 and 65 will receive 
a full accrued pension not 
“actuarially reduced” to allow 
for its earlier commencement 

Effectively, therefore, they 
have introduced a “half-de- 
cade" of retirement from 60 to 
65, a principle which many are 
also urging the Government to 
apply to state pensions. 

Alan Bradley, 

Lane Clark & Peacock, 

30 CM Burlington Street, WI 


Where the secrets 
get wormed out 

Louise Kehoe reports from Silicon Valley on old 
troubles come back to haunt Apple Computer 


L ittle happens at Apple 
Computer that remains 
private for very long. 
Much to its chagrin, the com- 
pany's secrets, whether prod- 
uct plans or personnel 
changes, have frequently been 
leaked. 

Recently, however, Apple 
suffered one of Its most embar- 
rassing episodes since founder 
and former chairman Mr Steve 
Jobs quit the company five 
years ago after a foiled attempt 
to remove Mr John Sculley 
from the post of chairman, 
which he occupies still. Mr 
Jobs sent his letter of resigna- 
tion to the press before it was 
delivered to Apple’s board of 
directors. 

Over the past two weeks the 
occupants of Apple's executive 
suite have played a game of 
musical chairs. One of the five 
top managers has resigned; 
another has been promoted; 
ami a third hag made it known 
that he intends to leave. Mr 
Sculley has acknowledged seri- 
ous weaknesses in the com- 
pany’s product strategy and 
announced plans for layoffs 
and severe cost cutting at the 
company's Silicon Valley head- 
quarters. 

There are common themes 
between the events of five 
years ago and those currently 
under way at Apple. 

Then as now, the company 
was under severe competitive 
pressure: sales were not as 
high as expected. In 1985 Apple 
badly needed to develop a new 
“open” version of the Macin- 
tosh personal computer that 
corrected some of the short- 
comings of the first model. 
Today it must modernise its 
product line to meet more 
closely the market’s demand 
for lower cost computers, lap- 
top wiat-hiT w; and those which 
are able to share information 
and programmes with other 
types of computers. 

The chief players in the cur- 
rent shake up at Apple are: 

O Mr John Sculley, rhstirman 
and chief executive, who is try- 
ing to reshape Apple’s top 
management in an effort to 
regain the zest that made 
Apple a leader in the personal 
computer business. 

Mr Sculley arrived at Apple 
in 1983, with a strong reputa- 


tion in marketing won at Pep- 
si-Cola. fa public forums, Mr 
Sculley is a master of the 
stage; in private he is unas- 
suming and reserved. His 
enthusiasm for Apple technol- 
ogy and for building the com- 
pany into a SlObn corporation 
without losing its youthful 
spirit is infectious. 

A consensus manager who 
delegates major responsibilities 
to colleagues, Mr Sculley might 
be criticised for being too trust- 
ing and for sometimes failing 
to recognise the magnitude of 
problems before they become 
positively threatening. 

• Mr Allan Loren, president 
of Apple USA, the company’s 
domestic division, who 
resigned 10 days ago for “per- 
sonal reasons." Mr Sculley 
hired Mr Loren in 1987 when 
Apple was planning a big effort 
to break into the corporate 
computing market 

Mr Loren succeeded in win- 
ning important clients by pay- 
ing close attention to customer 
relations and eschewing 
Apple's obsessions with image 
and its own corporate culture. 
But as a tough New Yorker, 
Loren never really adapted to 
Apple’s Californian style and 
was not popular. 

• Mr Jean-Louis Gassee, until 
recently wholly responsible for 
product development in his 
role as president of Apple Prod- 
ucts. A flamboyant French- 
man, Mr Gassee likes to be out- 
rageous. His trademark is tire 
large diamond stud worn con- 
spicuously in his left ear. 

He is described by some cur- 
rent and former colleagues as a 
visionary genius and by others 
as a devious politician who is 
difficult to work with. What is 
dear is that Mr Gassee craves 
power. He was seen at one time 
as a likely successor to Mr 
Sculley. 

Mr Gassde was, however, 
demoted in the reorganisation 
announced by Apple a week 
ago. He was left with shared 
responsibility for product 
development and relieved of 
his other responsibilities. He is 
expected formally to resign 
very soon. His imminen t depar- 
ture is public knowledge but 
he has said nothing explicit 
about it 

Mr Gassee is said to resent 


the criticism levelled at 
Apple's latest product, a porta- 
ble version of the Macintosh, 
which represents the first “rev- 
olutionary” rather than “evolu- 
tionary" product to come out 
of Apple fa his five-year tenure 
in product development. The 
portable Macintosh incorpo- 
rates new display technology 
which makes the image on the 
screen much better than that 
of other portable computers. 
But difficulty in obtaining the 
displays has limited sales since 
the machine was introduced 
last year. Moreover, the porta- 
ble is expensive and bulky. 

• Mr Michael Spindler, former 
president of Apple Europe, and 
credited with having built up 
the company’s European busi- 
ness to the point where it now 
represents about 40 per cent of 
revenues and 45 per cent of 
profits. Mr Spindler was pro- 
moted to the new position of 
chief operating officer, taking 
over responsibility for market- 
ing and manufacturing from 
Mr Gassee. He is now Mr Scul- 
ley's second-in-command. 

Mr Spindler’s new appoint- 
ment is “the best thing that 
could have happened at 
Apple," says a close associate. 
Mr Sculley is said to have 
praised him as the company’s 
best strategic thinker. 

Mr Spindler says his goal is 
to turn Apple into a “global” 
company. Yet he has never 
held responsibility for 
operations in the US, where 
growth fa pergonal computer 
sales is now slowing. In the 
past be was able to build his 
own organisation rather than 
inheriting one weakened by 
internal dissension. 

Inevitably, there will be 
more defections at Apple 
among those who were sup- 
porters of Mr Gassee and Mr 
Loren. After yet another messy 
management transition, the 
company must deal with its 
real problems. 

What Apple needs, say 
watchers of the company, is a 
new marketing strategy 
focused on “vertical" or spe- 
cialist markets as well as new 
products that capture the 
ease-of-use advantages of the 
Macintosh but which can be 
sold at more competitive 
prices. 
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Reduced labour 
costs help MSC 
vault to £5m 

By Ian Hamilton Fazoy, Northern Correspondent 


THE GOVERNMENTS abol- 
ition last summer of the “jobs 
for life” National Dock Labour 
Scheme helped Manchester 
Ship Canal Company reduce its 
labour costs by £2-5m and so 
hoist pre-tax profits from 
£486,000 to £5m in 1988. 

However MSC will again 
pass its final dividend. 

MSC is controlled by Mr 
John Whittaker, who said he 
intended to continue to plough 
all profits back for future 
developments. As well as own- 
ing half the 4m ordinary stock 
units and 80 per cent of the 4m 
preference shares, Mr Whit- 
taka: is also a property devel- 
oper and chairman of Feel 
Holdings. 

The taxable figure was 
reduced by £4.93m (£4.54m) for 
severance costs - MSC’s pay- 
roll was cut from 715 to 422 - 
though this was offset by an 
exceptional profit of £2JZ5m 
(nil) on the sale of land. 

Tie company shed its entire 
stevedoring workforce at Run- 
corn and Ellesmere Port when 
NDLS was ended. The scheme, 
which allowed only registered 
dockworkers to be employed 
on the loading and unloading 
of ships, had previously pre- 
vented a reduction in the work- 
force without the dockworkers’ 
consent 

A further 42 port employees 
will go in 1990 and their sever- 
ance costs have been included 
in the 1989 accounts. Ellesmere 
Port cargoes are now handled 
by two stevedoring companies 
already there, while at Run- 
corn 12 of the 24 former MSC 
employees have formed a stev- 
edoring co-operative which 
turns the ships round faster 
than before. 

Turnover fell to £19.7m 
(gaa.gm) partly because prices 
paid by Shell UK, a major cus- 
tomer, were down by £1.9m as 
a result of an agreement dating 
from 1986. A further £300,000 of 


turnover was lost because of 
the dockers’ strike against the 
ending of the scheme. 

Mr Robert Hough, MSC 
nhairman, said yesterday that 
turnover was Likely to be about 
the same level in the current 
year. 

Operating profit came out at 
£3.49m (£2. 47m). Income from 
property rose to £3. 03m 
(£ 1.65m), while investment 
Income was up at £1.81m 
( Si i2m ) and interest received 
totalled £636,000 (£420,000). 
Profits before exceptionals 
amounted to £7J>9m (£5-02m). 

Earnings per £1 ordinary 
share were 90.7p, compared 
with losses of last year. 

Property was revalued Inde- 
pendently at £125. 25m, an 
increase of £49.05m on the pre- 
vious book value. Expected 
planning permission to develop 
300 acres of land as a retail and 
leisure centre is expected to 
add another £50m to values, 
the company said yesterday. 

An embargo on dividend 
payments was promised by Mr 
Whittaker, before he finally 
won a bitter three-year take- 
over battle for control of the 
company in 1987. This was 
interpreted by opponents as a 
threat to frighten shareholders 
Into selling. 

Mr Whittaker has stuck to 
his view that the company 
would need all of its resources 
for development. Manchester 
Ship has substantial land 
assets in the area. 

However, with 4m ordinary 
shares worth £29 each and a 
£16 price for its 4m preference 
shares, the company now has a 
market capitalisation of £182m. 
The bid was made at £7 and £3 
respectively. 

Present prices mean it would 
cost Mr Whittaker about £80m 
to buy out the minority share- 
holders. Mr Hough thought 
this made an offer by Mr Whit- 
taker unlikely. 


Queensway chief unlikely 
to attend special meeting 

By Maggie Urry 


MR JAMES GULLIVER, 
chairman of Lowndes Queen- 
sway, the loss-making furni- 
ture and carpet retailer, is not 
expected to appear at the spe- 
cial meeting the company is 
holding on Monday morning at 
which shareholders are being 
asked to vote for the £7ttn refi- 
nancing package. 

Mr Gulliver’s resignation 
will become effective the 
moment the resolution is 
passed, and Mr Norman 
Ireland, a non-executive direc- 
tor, will take over as chairman. 
The company felt it was more 
appropriate that Mr Ireland 
chair the meeting. 

However, some feel that Mr 
Gulliver ought to face his 
shareholders one last time. 
One large institutional Inves- 
tor said that Mr Gulliver 
"could at least tom up" at the 


meeting. 

An overwhelming vote in 
favour of the package - which 
involves a £35m rights issue 
and the issue of £35m of zero- 
coupon convertible loan notes 
- is expected at the meeting in 
Bromley. . 

Already around 80m of the 
329m votes have been cast in 
favour of the deal, through 
proxies lodged with Charter- 
house Bank, Lowndes' advis- 
ers. Only 36,000 votes have 
been cast against. The resolu- 
tion needs the support of 75 per 
cent of the votes cast to be 


If the resolution is passed, 
the nil-paid rights will start 
trading on Tuesday. A price oi 
between zero and lp is likely. 
The existing shares closed yes- 
terday at 6p, down V4p, com- 
pared with the 5p rights price. 
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TRADITIONAL OPTIONS 


• First Dealings Feb 5 

• Last Dealings Feb 16 

0 Last Declarations May 10 

• For settlement May 21 

For rate indications see end Of 

London Share Service 


Calls in Amsirad, Astee (BSR), 
Aviva PeL, Boddlngton. Btlla 
Res., Delta, Ferranti, Gaelic Roe, 
Hambro*. Kotfton, Priest Martens, 
STC and Wilton. Put in Nows 
Corp- Put and Call Tusfcanr Res. 


Scottish 
Equitable 
buys Royal 
Bank stake 

By David Barchan! 

SCOTTISH Equitable Life 
Assurance Society yesterday 
bought 28m shares in the 
Royal Bank of Scotland Group 
from the Kuwait Investment 
Office boosting its stake to 
5.02 per cent. The purchase 
looked to the markets like a 
defensive move by a friendly 
shareholder. 

News of the purchase came 
after a morning in which 
Royal's shares had fluctuated 
wildly. At one point they 
reached 227p but quickly fell 
back to around 200p. After 
Scottish Equitable’s announce- 
ment they fell 7p to 203p. 

Royal said that the KIO bad 
cut its stake from 6.06 per cent 
to 2.34 oer cent. 

Mr Charles Winter, group 
chief executive, said he wel- 
comed the Scottish Equitable 
purchase which would 
strengthen the bank’s indepen- 
dent position. 

Scottish Equitable and 
Royal Bank have been forging 
closer links for the last six 
months. They set up a joint 
life assurance venture last 
an hmiw, tn w hich Royal h«1d« 
51 per cent, to sell insurance 
products. 

Meanwhile the bank dis- 
missed recent reports that it 
could face serious problems 
over its funding of leveraged 
buyouts following the failures 
of two of its leading corporate 
clients within the last two 
weeks; Response, the textile 
manufacturing buyout from 
Coloroll, and Dominion Inter- 
uationaL 

“We have £750m in total 
possible exposure to LBOs, 
most of which is with busi- 
nesses which are doing well 
and where the LBO was taken 
out many years ago and is now 
well established,” said the 
bank. 

Analysts estimate that up to 
£70m of the LBO exposure 
could be at risk. Royal Bank 
said that It had included sub- 
stantial provision for bad debt 
in its results for the year end- 
ing last September, announced 
in early December. 

• The Department of Trade 
and Industry said yesterday 
that would not refer the acqui- 
sition of Yorkshire Bank by 
National Australia Bank to the 
Monopolies »wH M e rg ers Com- 
mission. 

See Lex 


Craton Lodge 
decides against 
FTC acquisition 

By Philip Coggan 

Craton Lodge ft Knight, the 
product development group, 
has abandoned plans to 
acquire FTC, a publishing and 
marketing company. The deal 
would have taken the form of 
a rever se takeover iff the loss- 
making Craton. 

Shares in Craton were 
suspended at 43p in October 
pending completion of the 
deal. However, they will stay 
suspended as Craton is trying 
to make a further acquisition 
and raise capitaL 

Craton was floated on the 
USM in October 1984. In the 
six months to March 31, 1989, 
the group reported a loss of 
£587,000 owing to the cost of 
developing markets in the 
Eastern European bloc. 


ClofF Resources 

USH-qooted Cluff Resources is 
to reduce its shareholding 
from 46 to 39 per cent in CtofT 
Resources Pacific, although it 
will remain CEP’s largest 
shareholder. 

CRP, which is quoted on the 
Australian Stock Exchange, Is 
to raise A$4J*zn (about £2.3m) 
by way of a one-for-five 
renounceable rights issue. 
Shares are priced at 20 cents 
each. 


UK COMPANY NEWS 

Testing time for an industry with mettle 

Engineering groups are in good shape to weather a downturn, reports Nick Garnett 


M anagers in the 
UK’s biggest engi- 
neering companies 
might be forgiven for having a 
smirk on their faces these 
days. 

Their companies were the 
ones that really caught it in 
the teeth during the recession 
of the early 1980s. Burdened by 
weak demand, a grossly over- 
valued pound and their own 
inefficiencies, those that sur- 
vived were forced to struggle 
for several years without too 
much sympathy from the rest 
of the corporate community. 

Right now, it is the con- 
sumer side of British industry 
that is taking the pasting. As 
retailers and manufacturers of 
household goods wallow 
knee-deep in profit warnings, 

sell-offs and financial restruct- 
uring, many of the larger engi- 
neering groups are taking a 
relatively relaxed view of 
things. 

Their half-yearly figures 
were generally good and ana- 
lysts are expecting most full- 
year figures - with Vickers 
first in the starting-blocks this 
month - to be quite healthy. 
Earnings growth for most engi- 
neering stocks is still expected 
by most analysts to exceed the 
average for the market 
Not only will engineering be 
last in the cycle if there is a 
substantial downturn, but the 
way the big groups have 
changed over the past decade 
might make them largely 
immune from any localised 
trading downturn within the 
UK. 

There are several reasons for 
this. 

One is the shift in where 
their sales are made. Only 41 
per cent of the t u rnover of the 
20 largest engineering stocks Is 
now derived from the UK, 
according to a repeat just pub- 
lished by County NatWest, the 
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merchant bank. Five years ago 
the figure was 47 per cent and 
at the start of the last decade it 
was well above 50 per cent. - 

For some companies, this 
shift is much, more marked. 
APV, Lucas Industries and 
Rolls-Royce, together with 
Siebe, T&N, Smiths Industries 
and the TL Group depend on 
the UK for between 19 per cent 
and a third of their sales. 

At the same time, many of 
these companies are much less 
senative to labour cost pres- 
sures than they were, and cer- 
tainly in comparison with 
retailing. 

Mnnufartm-i ng mecttHs tg. at 
a recent conference at Strath- 
clyde University suggested 
that labour costs for many 
engineering-related companies 
were now only between 5 and 
15 per cent of total costs. 

Despite a weakening in their 
overall financial position over 


the past 18 months, most large 
en g ineerin g groups are In bet- 
ter fmawriai health than when 
they farad the last recession. 

These positive features in 
the sector have been under- 
scored by demand trends over 
the past month or so. After 
sli p pin g by about 5 per cent 
before the end of the year, steel 
ifafitand jn the UK has levelled 
off, according to British SteeL 

UK machine tool suppliers, 
while continuing to express 
concern about uncertainties 
among potential purchasers, 
are sml expecting a small 
amount of real growth in the 
market. This Is despite a pro- 
duction fall erf 7 or 8 per cent 
this year predicted far the UK 
car industr y, a main purchaser 
of engineering products. 

This relatively upbeat view 
has to be tempered by some 
worries, some short- and some 
long-term. 


Some of the largest stocks 
are still over-dependent on the 
UK. For example, Babcock 
International obtained 62 per 
cent of Its total sales in the UK 
for the last foil year, according 
to County NatWest, and for 
Glynwed the figure was 78 pa 
cent Glynwed, like a number 
of other engineering-related 
companies, is also much more 
sensitive to demand in con- 
sumer-type industries. Weaker 
dgmand there will eventually 
feed into engineering. 

Exposure to. the domestic 
market is also much more pro- 
nounced among second tier 
quoted engineering stocks. A 
County NatWest list of 26 
selected smaller engineering 
companies shows that 14 of 
them, depend on the UK for 
more than 60 per cent of sales. 
Some very small non-quoted 
engineering businesses have 
already gone under. 


Sales figures for large and 
small quoted engineering com- 
panies in aerospace equipment 
supply will also have been 
affected adversely, though tem- 
porarily, by recent labour dis- 
putes at British Aerospace and 
Rolls-Royce. 

Companies not strongly 
exposed to the UK point to the 
continuing strong de m and for 
engineering products in West 
Germany and France as an 
important motor for the overall 
European engineering market. 
This would be more than offset 
however, if there was a wide- 
spread recession in the US and 
tile UK. 

Another negative factor, 
according to some consultan- 
cies, is that British companies, 
mclnding some in engineering, 
have reacted wrongly to the 
present bout of general unoer - 

PA, for example, says thatin 
recent tp p” **™ there has been 
an abrupt switch from require- 
ments for help in long-term 
strategic planning to requests 
for assistance on short-term 
profit improvement. “That has 
usually meant trying to get the 
head-count down quickly," 
says one FA manager. 

Whatever the short-term out- 
look on sales and profits, one 
feature is likely to keep engi- 
neering companies on their 
toes. Even some of the biggest 
British engineering companies 
have yearly sales of little more 
than £ibn, which is very small 
in international terms. Over 
the next year or two, some are 
almost certain to fall prey to 
foreign takeover. 

One sector where analysts 
expect this is automotive com- 
ponents. Faced with a declin- 
ing domestic market, US auto- 
motive component makers are 
being tipped as the likely buy- 
ers. 


TVS share price drops 15p 


TVS 


By Raymond S noddy 

THE SHARES of TVS 
Enter tainm ent, the ITV fran- 
chise holder for the south of 
England, which owns MTM, 
the loss-making US production 
arm, dipped by 15p yesterday 
after market rumours - 
denied by the company - that 
it planned to pass its final divi- 
dend. 


Shares fell to 131p, suggest- 
ing that confidence in TVS was 
still a little fragile because of 
the problems at MTM, the com- iso 
pany where past successes 
have included Lou Grant and 
HD1 Street Blues. . * - 100 

” Last' September when TVS 

first revealed that it was suf- 
fering substantial losses at 
MTM because erf the contrac- 



tion of the secondary syndica- 
tion market in the US (the sale 
of former network shows to 


ident stations), TVS 
fell from 26 lp to 192p. 

The only comment TVS 
would make yesterday was: 
“The directors know no reason 
why the share price behaved as 
it did tiria morning.” 

However TVS did add that 
on January 16 it said that the 
board would not decide on a 
final dividend until April 
because the company was 
cha n g in g its year-end from 
October to December. 

At that time Mr James Gat- 
ward, chief executive, 
announced pre-tax profits of 
£l&7m for the year to October 
SI compared with£26Jja the 
previous year. This was largely 
because of losses at MTM. 


Early’s denies share buys 
led to third party talks 


By Clara Pearson 

EARLY’S OF Witney, the 
hinnkpfo and bed— linen manu- 
facturer, in which Grovewood 
Securities has built up a X0J5 
per cent stake, says It has 
approached other parties with 
a view to a deal that' might 
result in a full offer for the 
company. 

It also plans early next week 
to meet Grovewood, the pack- 
aging, engineering and prop- 
erty group which changed its 
name from Nash Industries 
last year, to talk -about the 
stake which has been built up 
over the last two months. 

Witney, which is 29.9 per 
cent owned by Clayhithe, the 
Investment company, owns 
just over 56 acres of land sur- 
rounding its Oxfordshire head- 
quarters in addition to its tex- 
tile manufacturing activities. 

On approaches to other par- 
ties, Mr Paul Golby, managing 
director, denied they were 
prompted by the Grovewood 
share buying. “We have real- 
ised for some time that we are 


a relatively small company 
both in property and textiles, 
and opportunities might be bet- 
ter exploited if we worked with 
others,” he said. 

Early's shares closed 34p up 
at 269p yesterday valuing the 
company at £l5.7m. Last 
December, when Grovewood 
started buying, they touched a 
12-month low of 132p. 

Mr David Holland, who took 
over as chairman of Grove- 
wood when he injected some 
industrial property interests 
into it last summer, said yes- 
terday: “We have an interest- 
ing investment and are await- 
ing developments.” Hie said he 
was familiar with Early’s 
because Grovewood had a con- 
struction and development 
subsidiary In the same area. 

Early’s incurred a £609,000 
pre-tax loss (£101,000 profit) for 
the Six months to July 29. It 
has since sold some land. 

Mr Golby said Early family 
members held a total interest 
in excess of 10 per cent 


Brierley raises 
Wm Low 
holding to 17% 

By Nikki Talt 

Steady stake-building in 
William Low, the Scottish food 
retailer, by IEP Securities, 
part of Str Ron Brterley*s 
group of companies, has taken 
its holding to 17.08 per 
cent 

IEP, which first declared a 
holding in 1887, raid yesterday 
that it had bought two signifi- 
cant blocks from institutional 
holders. In November it 
increased its stake from about 
10 per cent to 13 per cent 

There was no particular sig- 
nificance to the latest 
increase, IEP «M, merely that 
it had been offered the shares. 
“We see Low as a good invest- 
ment when shares become 
available.” The company 
denied that it had any specific 
longer-term intentions. 

Low, meanwhile, described 
the increased holding as con- 
sistent with DSP's previous 
stance, adding that it had a 
good rdations xp with Us larg- 
est gfagfa shareholder . 


Sock Shop blames hot weather and strikes 


By Maggie Urry 

THE .EXTENT of Interim losses 
at Sock Shop International, the 
hosiery retailer headed by Ms 
Sophie Mirman, was revealed 
yesterday when figures for the 
six months to the end of 
August, were released. 

The group's discussions over 
a refinancing package are con- 
tinuing. No interim dividend 
will be paid and the company 
said a final dividend was 
unlikely. 

A special meeting erf share- 
holders is to he held in mid- 
March. This is necessitated by 
a provision of the Companies 
Act. as net assets are now 
worth less than half the 
called-up share capital, of 
£l.lm. Shareholders are 
obliged to meet to consider 
“whether any steps should be 
taken to deal with the situa- 
tion". It Is hoped that the refi- 
nancing package will be put to 
shareholders then. 

Pre-tax losses reached nearly 
£4m in the half year to the end 
of August, with £l-lm of that 
relating to the 17 shops in the 
US which were closed after 


Christinas. That compares with 
a group profit of £630,000. 

The gr ou p also forecast that 
a £4.8m write-off would be 
needed for the fun year relat- 
ing to the US business. That 
figure covers trading losses, 
fnftiwriUnp the first-half loss, up 
to the point at winch the shops 
were closed and lease guaran- 
tees which the company was 
required to honour. 

Analysts said the group 
would have neg a tive net worth 
in the next balance sheet. At 
the start erf the financial year 
net assets stood at £5 Am but 
had been eroded by the interim 
retained losses from continu- 
ing operations of £lJ3m and 
further losses in the second 
half as well as the £4JJm US 
writeoff. 

Ms Mirman said that the hot 
weather and the transport 
strikes last summer drastically 
affected the UK business. The 
rise in interest rates meant 
that interest charges on bor- 
rowings, which were nearly 
£12m at the start of the finan- 
cial year and now stood at 



Sophie Mirman: new ranges of 
accessories planned 

£16m, bad risen. 

The continuing operations 

incurred a pre-tax loss of £2£m 

in the first half despite higher 
ante* al£l&3m» helped by the 
store opening programme. At 
the start of. the financial year 
the. group had 97 shops, exclu- 


ding the US business, and 12 
more have been opened 
since. 

Krai lifting tiw us business, 
the group has traded profitably 
in the second half, but the 
interest charges will mean a 
material loss for the year, Ms 
Mirman said. 

She said the current year 
would be one of consolidation 
in the UK, but she hoped that 
after the refinancing package 
was arranged, some expansion 
In Europe would take place, 
perhaps through franchises. 
Hie planned installation -of an 
electronic point of sale system 
should eventually have “tre- 
mendous benefits’* for the 
group, she saW. 

New ranges of co-ordinated 
accessories to go with the 
socks are being introduced, Ms 
Mirman said that last summer 
the shops did not have a wide 
enough range of goods which 
would appeal to bare-legged 
shoppers and make up for the 
shortfall tn sales el .tights and 
socks. 

' See Lex 


Falcon Res re-financing 
plans are ‘advanced’ 


By PMlip Coggan 

FALCON RESOURCES, the oil 
and gas company which baa 
had its shares suspended since 
October 1983, has written to 
shareholders stating that re- 
financing proposals to . raise 
£4.75m “are at an advanced 
stage”. 

fiie c om p a ny twm called an 
extraordinary gpn^rei meeting 
on March 30 to discuss the pro- 
posals. 

Annual reports for 1985, 1996 
and 1987 filed at Companies 
House last October showed 
that the group’s losses had 
wiped oat its shareholders 
funds. Mr Anthony ALderton, 
who is stepping down as chair- 
man but will remain chief 
executive, said in the letter 
that the company “has not had 
the financial resources to pay 
for the printing and despatch 
to some 5,700 shareholders of 
fail and tfofciiiwfl information" 
Including the accounts. 

Mr Alderton added: “Falcon 
is not even in a position to pay 


for file printing of this letter 
and Mr Hoskinson [a fellow 
director! and I have personally 
inenrred expenditure ... to 
the extent of some £160,000 
which him been used to audit 
Falcon’s accounts.” 

Mr James Butterfield, has 
become Falcon’s new chair- 
man. & is also chairman of 
Platon International, an elec- 
tronics group. 

The 1985-7 accounts were 
heavily qualified by Ernst ft 
Young, the auditors, but the 
directors said that, if the refi- 
nancing package was com- 
pleted, they were confident 
that the qualifications concern- 
ing the DTI inquiry “and other 
matters” should not appear in 
the 1988 and 1989 accounts. 

A DTI inquiry was launched 
in 1989 under Section 447 of the ® 
1985 Companies Act which 
enables the Secretary of State 
for Trade ft Industry to 
demand books and papers from 
a company. 


Reorganised 
£1 .51iri after 

By John Thornhill 

SUMMER INTERNATIONAL, 
the educational and training 
group, reported pre-tax profits 
of £1.51m In the year to Sep- 
tember 30 on turnover of 
£16J95m. This figure included 
£606^00 in exceptional profits 
gained from propraty disposals. 

Earnings per share were 
l0.4p. A recommended final 
dividend of 0^p brings the 
total to lp, the first payments 
for eight years. 

. fit the last reported financial 
period, covering April 3 1988 to 
September 30 1988. Summer 
Incurred a loes of S15U3Q0 on 
turnover of £3 .32m. 

During the last year Summer 


Summer at 
disposals 


substantially reorganised its 
businesses. In May it sold Lan- 
guage School Holdings, which 
trades as Linguarama; to BPP 
Holding s. 

This January, it bought 
American Hi-Tech which owns 
three vocational tr ainin g 
schools in New York. The 
acquisition is expected to have 
an adverse effect on S ummer ’s 
warning H in the first half of the 
current year and the company 
is expecting a small trading 
loss for the six months to 
March 3L Bat it will at least 
maintain the dividend and 
expects to benefit greatly in 
the longer term. 


Goldsmiths closes at lip 
discount on debut day 


By Clara Pearson 

SHARES IN Goldsmiths Group, 
the jewellery retailer which 
has Joined the market via an 
offer for sale, dosed at L3Sp, a 
discount to the 150p issue prira 
at the end of debnt market 

ripaling g yesterday 

There was a lacklustre pub- 
lic. take-up of Goldsmith’s 
£3&89m offer for sale, with 
over 30 per cent of the shares 
left with the under write rs. 

It also came against the 
background of a falling stock 
market where the FT-SR. 100 
Index closed 17.4 points down 
at 2313.6. 

At the issue price, the shares 


had been seen as folly-priced 
on a pro forma prospective p/e 
of 11 for the year to March 3. 
This made them more expen- 
sive than fellow listed jeweller, 
Ratners. The offer was 78 per 
cent of the enlarged capitaL 
Gbktom tth’s flotation marks 
a return to the stock market 
after a three year absence. 
Acquired by the Swedish cos- 
metics group Oriflame in 1987, 
it was sold on to the manage* 
ment for £32m the next year. 
The company has been concen- 
trating on the middle and 
upper-end of the Jewellery mar- 
ket 


Johnson Matthey 

Johnson Matthey, the precious 
metafo and advanced w^tariaia 
group, has paid FFrlO.Sm 
(about £l.lm) to boost its 
shareholding in Matthey Beyr- 
.and. Its French subsidiary, 
from 60 to 80 per cent. 

MB produces lithographic 
and screen-printed transfers 
for decorating ceramics and 
glass. It has just completed a 
£L5m Investment pru gramrop 
at its plant in Limoges. 


Halifax Buil ding 
Society 

Floating Rate Loan Notes 1994 
For the three month period from 
9 February, 1990 to 9 May. 1990 the 
Notes *viU bear Interest at the rate of 
15-225 percent. perannufn. • 
The Coupon amounts wtD be 

£ 185.62 per £5,000 Note and 
£ 1.85620 per £50000 Note, 
payable on9 Mjy,199Q. 
Morgan Grenfell & Co. Limited 
V . 4gouBan6 j j 
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ECONOMIC DIARY 


TODAY: Both houses ct 
Pakistan's parliament meat In 
Joint session to dbcuss Kash- 
mir situation. 

TOMORROW; East Gorman 
National Democrats recon- 
vene congress to vote on 
leadership. . 

MONDAY: CBI/FT survey of 
distributive trades . (January). 
Retail sales (January-provi- 
sional). Producer price Index 
numbers (January-provi- 
sional). European Commumv- 
ity economic and financial 
council meets In Brussels. 
Start of twKHday meeting of 
the European - Communally 
farm ministers. Mr Ernest 
Saunders and three others on 
trial over Guinness affair. 
Financial Times con Terence 
"Commercial aviation in the 
Asia-Pacific region to the. end 
of the century and beyond” in 
Singapore. 23-natfon confer- 
ence in Ottawa on “Open 
skies” agreement (until 28th). 
TUESDAY: US retail sales 
(January). Mr Hans Modrow, 
East German Prime Minister, 
visits Bonn for talks with Mr 
Helmut Kohl, West German 
Chancellor (also 14th).~ NFU 
annual meeting. 

WEDNESDAY: Index of output 
of the production Industries 
(December). US business 
inventories (December). 
Argentina mid Britain hold 
high level talks In Madrid on 
restoration of diplomatic rela- 
tions. Soviet Parliament in 
session.' COCOM executive 
committee meets in Paris. 

THURSDAY: Capital, expendi- 
ture by the manufacturing and 
service Industries (fourth 
quarter provisional). Labour 
market statistics: .unemploy- 
ment and unfilled vacancies 
(January provisional); aver- 
age earnings Indices (Decem- 
ber-provisional); employment, 
hours, productivity and unit 
wage costs; Industrial dis- 
putes. US housing starts (Jan- 
uary). Mr George Bush, US 
President, attends anti-drug 
summit in Columbia. EC-A- 
SEAN ministerial meeting in 
Kuching. 

FRIDAY: Usable steel produc- 
tion (January). Public sector 
borrowing requirement (Janu- 
ary). Retail prices index end 
tax and price Index (January). 
US merchandise trade 
(December) and industrial 
production and capacity utili- 
zation (January). 


THE MARKET wa* quiet 
yesterday, . investors again 
appeared reluctant to commit 
flwnwl v B B .' a» the atodonarkat 
continued to move uncertainly. 

Indeed, tee London Traded 
Options Market, hed one of Its 
slowest days so far this year, 
though there were same ia&turaa 
In a Untiled number of stocks, in 
particular^ Asdc, Ladbrokes, and 
United Biscuits were more 
actively traded. But die FT-SE 100 
index stock option remained 
thinly' dealt .rad institutions were 
not la me market 

The LTOM traded a total of 
23.788, of which 13.323 were cans 
end 10.445 were puts. Yesterday's 
total compered with a turnover of 
26.715 contract* on Thursday. 
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The FT-SE Index option was the 
busiest trading a total of 4,298, 
up slightly on Thursday, though 
dealers said the market had been 
quiet. Yesterday's total wee 
divided between 1,123 calls and 
3.173 puts. 

Dealers said the market had 
focused on the brisk bade In the 
FT-SE future* market, though it 
failed to provide extra business 
for the options market InutHuUans 
were said to be active sailors of 
the futures index, which helped to 
depress the cash market. 

Among the stock options, Asda 
was the busiest, trading I.Bia 
contracts. This Included 1.733 
cells and 80 pun. with the Octo- 
ber no call series the busiest, 
turning over 1,650 lots. The stock 

calls ran 
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finished 2 lower at 108p on a 
turnover of 4.1m shares. Trading 
was boosted by a purchase of 
1,640 contracts by BZW of the 
October 110 calls at I6p. 

Other stocks that featured 
included Amatrad, where 1,645 
lots changed hands. The March 
50 calls was me busiest senes, 
trading 565 lota. 

Ladbroke traded 1.558 con- 
tracts. of which 1,124 were calls 
and 432 were puts. The July 280 
call series was the busiest trad- 
ing 552 lots. 

United Biscuits was also active, 
as 1,102 lots changed hands. This 
was divided between 552 calls 
and 650 puts. The October 330 put 
series the busiest, trading 350 
contracts. 

calls ran 
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CompM by the financial T imes Limited bi conjunction with Am Institute of Actuartaa and the Faculty of Actuaries 


EQUITY GROUPS Friday February 9 1990 
A SUB-SECTIONS 

Figures in parentheses shew Mo 
m*mb«r of stocks per section No. 


Highs and Lows Index 



am.wwti » 

1*197} 200 


» a s m t 

12 15 32 II tt » 

4% S U 23 29 30 

10 12 15 7 10 12 

6 S a 12 15 u 


BrftAm 500 

CSSl 530 

BAA 360 

IW) 3(0 

BAT lafc am 

rani aw 

ant co 

CHJO ) 460 

E*.Tcfcn» 2B0 

raos> c w 

330 


re i— Me pe we 8 m 

40 57 75 lb » 24 
8 30 40 W 42 SO 


23 38 47 3 
3 21 29 17 

21 SB O 11 
5b 35 57 44 

15 32 47 3 

1% IS » 34 

2b 38 45 1 

9 73 30 4 

X 94 Mil 26 


CLMt 50Q 70 87 107 8 15 19 

(*3501 530 37 S3 73 23 33 38 

M0 lb » - 57 U - 

Cantata 360 42 51 99 7 13 17 

WB7 I J» 22 32 41 lb 24 28 

42B 10 18 - 37 43 - 

CtaWot 460 39 57 68 9 13 18 

P4M> 300 17 30 44 24 32 35 

BQI 940 23 38 47 20 23 23 

1*3961 CO 12 25 35 33 40 30 

CnWIhL Sfib 63 B 100 7 12 18 

rSDl *00 32 53 44 27 2B 34 

I.CL . 1050 60 9( 112 40 30 W 

MOM) 12® 33 M 87 67 77 83 

1130 17 30 - 107 m - 


260 » » 34 5 10 12 

200 15 2D 28 23 18 22 


(MayS* 330 14 27 40 5b li 14 

«» 1 360 3 16 28 24 35 37 

Gsfencs 600 43 60 82 2 13 17 

(*640 ) 660 8 JO 50 18 34 57 

CEE 220 8fe 20 26 3 7 U 

rzsi at k n is i? is a 

Baum ZZQ 10 V 22 V 27V 1 5 W» 

(*230) 240 110V 17 12 14 17 

U5MD M0 27 57 78 8 23 32 

(*618 ) 650 6 30 52 38 52 57 

P.&Q.. 600 13V 36b 57 8 V 28k 32V 

mOI 630 2 16*i 32V 49V 62 63V 

Pflkbgna 220 6 19 22 6 10 14 

(*220) 240 1', 10 13 22 23 26 

Pratauri 200 15 ft 2b ZV 7 10 

C213) 220 3 10 16 11 17 20 

Ratal 220 - - 26 - - 16 

V7 20} 230 3 15 -13V 28 - 

B.Ti 500 - 38 50 - 24 27 

(*505 ) SC 4 - - 34 - - 

Scot S Mar 300 27 45 52 2b 8 15 

(*325) 190 8 27 33 13 23 28 

Tata 180 18V MV 31V 1 3V 4V 

(*197 1 200 5 12 18V 5V 10V 12V 


Uftretat 300 19 25 36 U 17 19 222 air 17 mat my 

non 330 6V 13V 24 29 34 36 Form) 40 4V 7-56 - 

(MOI 45 3 3V - 8 BV - 

LatSnr 460 30 57 ft • 5 12 15 u u 

P4901 500 23 32 47 21 27 34 222 "** " ** 

Jayor 800 - 32 - V V - 

U 85 200 IT & 28 5 7V 9 «» V V - - 1 - 

«**> «*uv 17 te d » Wha me me 

Ptaay 2M 11 - - V - - 

SC i 240 25 36 O 9V I« 17 WbB> 280 V V - - - - 

t*04> 2MMV 25 31 19 22- Z7 j^w W lq hr lh| V| 

■jjj*?** ■JS'S 5 S i ,5 ,Z PottfPe* 340 38V 44V 66 8V UV 23 

M54» 260 IS a 24 9 13 15 (*413) 420 20V 33V 49V UV 32V 37V 

SMI Tout 460325060121823 riiad 

«82l 500 12 M 35 95 37 45 M0 IB tt V V 2 7 

SUnftMB 11« 10 M 17 6V H> 12 160 5V 15 8 U 16 

l*lll ) 120 6 10 12 12 17 17 180 IV < V - 26 26 - 

M*W 330 28 35 47 33 2D 25 ST » *» “ « « 

"»» 3« 14 22 32 30 40 « 1630 M 1M 190 b S HD 

8U. HuaHs SO & » 40 14 U IB OpUaa m Aw Jg M Ip 3m 

ra36> B 17 2b A 36 37 US0 26V MV «V »V 47V 54V 

(Mmr 650 32 S4V KV 19V MV 3ft V PM50 UM 1345% 71V 56V JW. MA 

M64) 70010V 27 49 5153V 55V 


2WU--1,-- 

280 V V - - - - 


Bptta tta tog fce MW Mw JMi 

Pottr Pk» 990 38V 44 V 66 8V 18 V 23 

(*«3) 420 20v m 49V av sv sv 

TDiatl 

Want M0 18 a V V 2 7 

(*1SS) 160 5V10V 15 8 U 16 

180 IV 4V - 26 26 - 

Wafer HUg 

Ml 1600 80 190 160 45 65110 

KlbUB USD 50 100 190 65 80 MO 

1700 » 75 U0 95 100 170 

BUM M tm km M Mm to 


Atav Njl U0 U 17 19 8 IB 12 

CUM I 200 2 7 11 29 24 27 

Amaru! 50 7 U 16 3V 6 7V 

CM) M 3 8 11 9 U 13 

B»ttm 550 S 45 B 19 25 S 

(*563 ) 600 6 a n a 35 M 

BhcCMa 220 22 26 33 3% 10 12 

1*234) 240 - 14 23 - 30 22 

BrttKhGu 220 22 22 25 4V 7 10 

1*226 > 248 2V U 12 17 U 20 

Wow U0 11 17 14 2 5V 6V 

CU7) 130 *h 11 14 6% 10 12 

data TOO 30 5b 78 20 34 37 

(*700 ) 725 « 43 - 35 47 - 

Hanker SMI. 600 73 95 - 7 15 - 

C647 I 630 90 58 85 20 37 43 

HUbdoaR 260 16 33 » 6V 10 16 

(*265 1 280 6V 14 & 14 23 2b 

Unm 280 17 n 41 8 15 14 

1*284) 300 9 B 30 20 3 28 

MMUadBk 360 21 32 43 » 23 3Z 

(*368 1 940 7 a 38 42 45 52 

it Awe UO te & 28V IV 6 7V 

C176) 180 6V 12 18 10 14 17 

Scan 100 7]0V 13 3V 6 8 

ri031 U0 3 6V 9 912V 13 

THF 280 5 8 8 8 15 IS 

(*284 ) 900 6 u a ft a 28 

TtanEJW 750 38 72 80 14 25 35 

C767 ) 800 14 44 52 37 47 M 

TSfl 140 5 9 14 8 9 11 

(*141 1 U0 2 4 6 ft 25 25 

Vrtbfft 130 9 16 20 ft 14 17 

CU31) 140 6 U 16 16 20 ft 

Wdloant 630 68 18 - U 30 - 

<*693 ) 700 33 67 100 35 50 55 

&»a rMCMfloc rani) 

22232275232323732423247323232623 

rang 

Mar 11B 85 M 40 25 15 9 - 

Ah 175 - 1J8 - 73 - 43 24 

Stp 2ft — 165 -117 — 80 33 

Drt 260 - 205 -155 -113 85 

PUTS 

Mar ft 95 65 94 128 168 210 - 

Jw 30-89 -132 - 197 275 

So 65 - 95 -135 -187 133 

0k 72 - 97 -135 -182237 

FT4E Moran* 

2MI 2136 2200 2231 2301 23M 24M 2458 

CAU5 

f«0 216 167 122 78 42 20 7V 3 

Mar 232 188 MS 106 73 49 30 U 

Apr - - 165 1ft 97 70 ' SO 34 

May - — 183 145 115 86 65 47 

Jn T 282 - 203 -135 - 85 - 

Dtc ) - - 240 -225 -1» - 

PUTS 

F* 3 5 8163361103148 

Mir U 16 24 34 52 79 113 152 

Apr — - S3 44 63 88 116 155 

U« - - 41 S3 72 95 128 165 

Jmt ft-43-m-lft- 
OKt - - 73 - 106 -154 - 

February 9 Tata) CHtflcts 23.768 
Cate 13323 Pots 10,445 
FT-SE ladB Calls 1123 ftts 3173 
Earn FT-SE Gdfe 253 IVb 59 
■UaMytagiKiEffeatte. tlnai data) tmHy ante 



18394)7 1J/7 fO 

WIMUHin 
1951 JO 16/7 IS 7 
3040JO B /9 /B9 
zms2 19/S /M 
495J0 4/1/90 

502J2 4 n m 

59U7 9 /20/97 
41L42 13/10/87 
188L53 18/8 /89 
1417.92 4/9/89 

1583.71 5/9 /89 
1220.42 4/9/89 
2722J8 5/9/89, 
2795.49 4 A /90 1 
1845.77 8/9 /99 

739.48 16/7 IB7 

5070.66 5 /10/87 
1160J50 29/7 /B7 
914J2 2 /10/87 
1233J2 3/1/90 
1795J7 17/7 /87 

1545.46 5 /10/B7 
1019^6 11/8 )B9 
2554^912/7/89 

1290.72 3 /1/90 
2D25J0 5/2/9B 
2087.06 11/7 789 


1273.71 5 


2475.71 2 


1369J8 16/7 /B7 


67BJ6 3A/89 896.67 13/10/87 
657.74 3 A 789 918J0 2 /2 /90 
933.96 5 A /B9 1484 JO 3 A /90 
528.72 3 11 JK 768J1 29/12/89 
91648 3 A /«9 1399J5A UR ,'87 
31LIS3A/89 S47J59 12/10/87 
1126.55 17A0/B9 1398J7 5/9/89 


Will 

itd,!l 


50.71 13/U/74 
44J7 11/12/74 
71.4B 2 / 12/74 

84.71 25/6 /62 
1229.01 8 AO/85 

439.70 9 /2 /90 
470.75 9 12 J90 
49 AS 6/1/75 
19.91 6 II /75 
277.55 15A /U 
6L41 D/12/74 
69.47 13/12/74 
59.67 11/12/74 
54J5 UI12R0 
175 J8 28/5 /SO 
54.83 9 /1 /75 
43.46 6 A /75 
55.08 6 /l / 75 
52J3 6/1/75 
62.66 11/12/74 
58^3 6 A /75 
870J5 4 / 12/87 
7L20 X A 2/74 
975.19 10/11)87 
90.50 29/6 /62 
517.92 30/11/84 
1951.04 16 A 130 

u 39 6 n ns 


59.01 13 


87.23 29A 162 


55.88 13/12/74 
62.44 12A2/74 

44.88 2 A A5 
43.96 13/12/74 
65.86 16/12^4 
3L21 7 A /75 
56.01 20/4 /65 
33.29 17A2A4 


ww.imu rm-m 


122643 3 A /» 9ZL22 3 A /89 1238J7 16/7 /87l 6L92 13j 12/74 


Feb I Feb | Feb 
7 6 S 


FT-SE IN SHARE DIDEXfJ Z313^I -17^4 12323.91 2308Ji 1 233 L0 1 2307.41 232UI 234MI 2J55Jl2056Jl 2463.7 3 fl 1301 16943 8 A /88l 2463J 3 fl /90l 986.9 23A /B4 


Fri Day's Thu wl ad], 

Feb change Feb today 

9 % 8 




10.86 24A n® 
10A3 7/2/91 
IflJl 7 (2 {90 
11.98 24/1 /90 
1033 7/2/90 
10.44 7 12 {90 
i2.li 24A m 
11.03 7/2/90 
1038 7/2/90 
10.33 7 /2 /90 


ladtx-Uafced 

Iaflatl«raie5% Upto5yn. 
Inflation rale 5% QwrSyis. 
l0natkmratelO% Upta5yrs. 
Inflatloa rate 10% OrerSyra. 



838 9 12 in 
8.77 9 /2 /89 
8.73 26/2 /89 
9.96 8 12 /B9 
9-21 8/2/89 
885 17/2 199 
10 A3 8 12 199 
9.4 1 8/2/89 
8.99 27/1 /S9 
8.68 15/3 189 


2.75 21/8 {99 
3.41 21/8 /89 
1.91 21/8 /89 
323 21/8 199 


11.47 30/12/88 
1U9 1/2/09 
1086 27/2 189 


1L41 8/2/901 10.00 17/3/89 






n w r 




-• ! r.'. J -‘1 T- ^ .Tli •••rf 1 .. 


Financial Times Guides to 


EXCELLENT YEAR 
IN PROSPECT 


EXTRACTS FROM THE CHAIRMAN’S STATEMENT 

6 4 1989 has been another year of substantia] progress for 
SecuriguarcL Profits, earnings and dividends have .all continued their 
strong upward trend and the strategic development of the Group has 
continued both in the United Kingdom and in the United States. 

Your Directors are confident that the Group has the breadth in 
diversity and strength of management to prosper notwithstanding an 
economic downturn either within the U.K. or U.S. .. 

Early indications are' thaLthe Group’s businesses are . 
performing well and that another excellent year is in prospect. * ^ 



New Edition 

A GUIDE TO FINANCIALTIMES 



ALAN BALDWIN 
Chairman 
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Bond wins loan reprieve 
but receivers stay at unit 


By Chris SJrarwell in Sydney 

MR Alan Bond, whose 
debt-burdened business empire 
is under siege from Its numer- 
ous creditors, lost an impor- 
tant battle , on one legal front 
yesterday but unexpectedly 
won a breathing space on 
another. 

The defeat came in Mel- 
bourne where, in a stinging 
judgment, the Victorian 
Supreme Court upheld the con- 
troversial appointment on 
December 29 of receivers to 
Bond Brewing Holdings, the 
group's cash-generating busi- 
ness whi ch m akes Swan, Cas- 
tlemaine xxxx and TOoheys 
lager. 

The judge condemned the 
Bond group's conduct of its 
case. He attacked Its resort to 
accusations of lying and con- 
spiracy, and said it deliberately 
kept from the court people 
with direct knowledge of the 
issues and as much financial 
and accounting information as 
possible. 

The relief came in Sydney, 
where Bond Media, which oper- 
ates the Channel Nine televi- 
sion network and a string of 
radio stations, learned that 


repayment of a A$367m 
(US$278m) facility could watt 
until March 28. 

Bond Media's problem arose 
10 days ago when a bank syndi- 
cate led by National Australia 
Bank (NAB) demanded Imme- 
diate repayment The two sides 
went to the New South Wales 
Supreme Court, but in a sur- 
prise development yesterday 
NAB agreed to postpone fur- 
ther action. 

Significantly, at tire end of 
March Bond Media is doe to 
repay A$200m to Mr Kerry 
Packer, the former owner of 
Channel Nine. Mr Packer 
recently launched a hostile 
takeover bid for the company 
to recoup his money, and yes- 
terday's moves give Bond 
Media extra time to res tru ct ur e 
its finances rather than suc- 
cumb. 

By contrast, Mr Justice 
Beach's decision in the Victo- 
rian Supreme Court to stand 
by his appointment of receiv- 
ers to Bond Brewing repre- 
sented a big setback for Mr 
Bond. 

The appointment arose freon 
an application by another hank 


syndicate, also led by NAB, 
which claimed persistent 
breaches of loan covenants 
relating to an A£880m facility. 

In a 250-page judgment the 
judge said be had made the 
order because he was satisfied 
it was the appropriate course 
to adopt. Nothing had occurred 
since to change his view on the 
matter. 

Indeed, the matters dis- 
closed during the course of the 
hearing before me have simply 
served to reinforce the views I 
formed on December 29,” he 
said. 

The Bond group now wants a 
stay of the receivership order 
while it appeals against the 
decision to the court's full 
bench and, if necessary, to the 
High Court in Canberra. 

The receivers, Mr David 
Crawford and Mr Charles Fear, 
of KPMG Peat Marwick Hun- 
gerford, reiterated last night 
that they remained in control 
of the Bond Brewing busi- 
nesses and assets, and would 
"continue to manage them in a 
fashion consistent with 
the best Interests of all 


Charge hits Marine Midland 


By Our Financial Staff 

MARINE MIDLAND Banks, the 
New York-based subsidiary of 
Hongkong and Shang hai Bank- 
ing Corporation, slid into loss 
in its latest quarter after an 
unexpectedly large boost in 
provisions for US domestic 
loan lasses, and its credit rat- 
ings were yesterday called into 
question as a result. 

The US$175m charge, 
described as a special addition 
to the reserve for domestic 
loans, formed the bulk of total 
loan provisions of $263-3m, up 
from S102.6m. Weakness in the 
US market for commercial 
property was blamed. 

The fourth-quarter net loss 
was $l20m compared with net 


profits of S4lm for the three 
months to December 1988. This 
dragged down full-year net 
earnings to just $14m bom the 
previous 5161m. 

Moody’s Investors Service, 
the rating agency, placed the 
bank's AS senior debt rating 
under review for possible 
downgrade. It said this 
reflected its "concern with 
deteriorating fundamentals for 
Marin** Midland" but sa id hav- 
ing Hongkong Rank as owner 
held “offsetting strengths.” 

Marine Midland said: "With- 
out this special charge to prof- 
its, net income would have 
been $rmn for 1989,” adding 
that it increased the domestic 


loan loss reserves "in light of 
uncertainty in the economy.” 

The results will not neces- 
sarily impact directly mi fig- 
ures for 1989 expected next 
month from Hongkong Rant. 
The parent, which moved to 
foil control of Marine Midland 
in late 1987, announces its prof- 
its only after undisclosed 
transfers to or from its sub- 
stantial inner reserves. 

Interest income at the US 
unit rose 9 per cent last year to 
52.781m but interest expenses 
jumped 17 per cent to $1.80bn. 
Income from other operations 
rose 25 per cent to 5393m. Total 
assets Minified 4 per cent to a 
year-end $27.07tra. 


Apple appoints 
new president of 
European arm 

By Louise Kehoe 
in San Francisco 

APPLE COMPUTER has 
appointed a new president of 
its European division to 
replace Mr Michael Spindler, 
who was promoted to chief 
operating officer 10 days ago. 

The president of Apple 
Europe will be Mr Soren Ols- 
son who has directed Apple’s 
Swedish subsidiary since 1984. 

The swift appointment of a 
successor to Mr Spindler 
reflects Apple’s determination 
to re-establish quickly stability 
in its fragmented management 


Australmin backs A$78m 
Newmont Australia offer 

By Kenneth Gooding, Mining Correspondent 


RATIONALISATION of the 
Australian gold mining indus- 
try took a big step forward yes- 
terday when Australmin, 
which owns the TnckaMaima 
mine in Western Australia, 
provisionally accepted an 
A578m (US559m) cash and 
share offer from Newmont 
Australia, already one of Aus- 
tralia's largest gold miners. 

Australmin and its two main 
shareholders, Australian Oil & 
Gas Corporation and National 
Invest m ent Group, said they 
would accept Newmonfs offer 
for at least 601 per cent of the 


target company "in the 
absence of any higher offer.” 

In the six months to Decem- 
ber 31, Australmfo reported an 
A$6m net profit compared with 
a loss of A5890,Q00 in the same 
period of 1988 on revenue 
which increased from A$2.6m 
to AH9.7m_ 

Proposed terms are one New- 
mont Australian share for each 
Australmin share; or 5A1.05 
cash per Anstralmin share plus 
one Newmont share for 20 Aus- 
tralmin shares; or a combina- 
tion of and shares at the 
shareholders’ election. 


Polish 
trading 
group to be 
privatised 

By Christopher Bobinskl 
in Warsaw 

UNIVERSAL, a successful 
Polish foreign trade company 
is to be one of the first to be 
privatised under the Govern- 
ment's free market policies, 
according to Mr Darius Przy- 
wieczerski, its managing direc- 
tor. 

Universal, once a traditional 


state trading organisation spe- 
cialising in white goods, was 
turned into a joint stock com- 
pany with a 61 per cent state 
holding in 1984. The remain- 
ing shares are held by state 
sector producers and retailers 
who trade through the com- 
pany. 

Last year Universal’s hard 
currency sales were worth 
5175m while it imported goods 
worth 5122m. Sales to soft cur- 
rency coon tries amounted to 
117m roubles ($l98m) while 
soft currency imports 
amounted to 255m roubles. 

Mr Przywieczerski says he 
hopes to see the 51 per cent 
share owned directly by the 
Treasury go on sale in Poland 
as well as abroad by May this 
year. He is ready to see foreign 
ownership of the company 
extend to 85 per cent 

The sale is to be managed by 
Bank IG, the Hungarian bank 
which Is itself soon to be pri- 
vatised and in which Universal 
has a 12.5 per cent sharehold- 
ing. The Bank IG flotation is 
being advised by the London- 
based First Europe Equity and 
Bond. 

The plans for Universal 
come as work on draft privati- 
sation legislation is entering 
its final stages, with approval 
by the Connell of Ministers 
before being sent to Parlia- 
ment expected within two 
weeks. 

Doubts remain, however, on 
how the permissible foreign 
share holding in privatised 
companies is to be regulated. 
Differences on who is to over* 
see foreign investment have 
also emerged between the 
Finance Ministry’s privatisa- 
tion unit and the Foreign 
Trade Ministry’s Investment 
agency. The extent to which 
profits may be transferred 
abroad has also still to be 
decided. 

The privatisation unit has 
also been encountering pres- 
sure from representatives of 
the self manag ement councils 
set up in industry Cram 1981 
onwards to permit employee 
share ownership schemes. 


Correction 

New York Times 

NET PROFITS from continuing 
operations of the New York 
Times Company were $6&2m 
in 1989. This figure was 
wrongly described yesterday 
as net profits. 


Publicis seeks Eastern promise 


O nly two years ago the 
executives of Publicis, 
the largest French 
advertising agency, were flying 
to and fro across the Atlantic 
to thrash out final details of a 
partnership with Foote Cone & 
Belding (FCB), one of the lead- 
ing US agencies. 

Now they are setting their 
sights further afield - on the 
Pacific Rim - as the two agen- 
cies begin talks with Japanese 
companies to extend their part- 
nership into Asia. 

The disnssions are at an 
early stage. But links with a 
Japanese partner is essential if 
FCB and Publicis are to 
become a truly international 
force in the advertising indus- 
try. 

Together they already own 
the largest network in Europe 
and the sixth largest world- 
wide. Yet they are peripheral 
players in the increasingly 
important Asian markets. 

Only a few years ago the 
prospect of expansion Into the 
Pacific Rim would have 
seemed remote, at best, to the 
Publicis executives in their 
Pads headquarters by the Arc 
de Triomphe. 

Publicis has been a force in 
French advertising dime it was 
founded - by Mr Marcel Blens- 
tein-Blanchet - in the 1920s. 
By the mid-1980s it bad. estab- 
lished a network of European 
agencies and was handling 
large accounts - including 
Renault, L’Oreal and Colgate 
Palmolive — across the conti- 
nent 

But its tiny New York 
agency was still too small for it 
to operate as an international 
agency In North America. 

By the mid-1980s the adver- 
tising industry was becoming 
increasingly internationalised. 
The established US networks 
— Young & Rubicam and 
McCann -Erickson, part of 
Interpublic — were opening 
new offices in Europe. Three 
other US companies — Need- 
ham Harper, BBDO and Doyle 
Dane Bembach - joined forces 
to form Omnicam. 

Saatchi & Saatchi led the UK 
agencies in a string of interna- 
tional acquisitions. WPP Group 
of the UK bought two bastions 


Alice Rawsthorn on 
a drive by France’s 
largest advertising 
agency, led by 
Maurice Levy 
(right), to become a 
truly international 
force through 
expansion into the 
increasingly vital 
Asian markets 


PUBLICIS 


Sales 

Net profit 


FPr 

FFr 

1966 

&5bn 

73m 

1987 

7J2bn 

87m* 

1988 

8.6bn 

123m 

1989t 

14.5bn 

150m _ 

1990T 

lasbn 

180m 


SooTOK Publlcte. Emkflda Research 



of US advertising, Ogilvy & 
Mather and J. Walter Thomp- 
son. 

Other French agencies were 
becoming more ambitious. 
Eurocam, Publicis’ chief com- 
petitor in France, formed HDM 
when Havas, one of its agen- 
cies, joined forces with Y&R of 
the US and Dentsu of Japan. 
Publicis was in danger of befog 
left behind. 

“If you are going to be a stra- 
tegic partner for an interna- 
tional client, you have got to 
be represented all over the 
world,” says Mr Maurice L6vy, 
rihairnwiTi and rtiief executive. 

The first priority was the US. 
The problem was that Publicis 
could not have raised the 
£300m to £400m ($5Q7m to 
5876to) needed to buy a big US 
agency without incurring huge 
borrowings or ™ning so many 
shares that the founding fam- 
ily - which owns 75 per cent 
of its equity - would have lost 
control. 

The sedation arrived in the 
autumn of 1987 when FCB 
asked whether Pnbhds was for 
sale. Publicis responded by 
asking whether it could buy 
FCB. They then began discus- 


sions to create a partnership. 

After many trans-Atlantic 
trips the two companies agreed 
that FCB would take 26 per 
wntt of Publicis Conseil — the 
subsidiary that owns Publicis' 
advertising i n teres t s - while 
Publicis would take 20.5 per 
cent of FCB. The two compa- 
nies would merge their agen- 
cies in Europe and Publicis' cli- 
ents would have access to the. 
FCB network elsewhere. 

The interests of the two 
agencies were reasonably com- 
plementary; FCB was strong in 
North and South America 
while Publicis' strength was in 
Europe. There were also few 
conflicting accounts between 
the two companies. . 

P ublicis then began to 
integrate the European 
agencies. In some coun- 
tries, such as Spain and ltaly, 
the FCB and Publida agencies 
merged and it also acquired 
local agencies. In the UK, 
where there were potential 
account conflicts, . the two 
agencies remained indepen- 
dent. 

The reshape is now nearly 
completed. Publicis has just 


ffniaW restructuring its West 
German and is now 

studying how to strengthen its 
Scandinavian interests. 

It is also investing m media 
buying. The French media buy- 
ing sector become increas- 
ingly competitive in recent 
years, chiefly due to the i nflu - 
orx-*> of Carat, the media busi- 
ness recently bought by WCRS 
of the UK. 

Last year Publicis became a 
minority shareholder in Inter- 
plans, which owns the Xd&ne- 
dia hiring operation. It has 
since centralised its media buy- 
ing In France — through a new 
operation called Optbn&iia - 
and in other countries like 
Italy and West Germany. 

Publicis also intends to 
expand to areas such as direct 
marketing, sponsorship and 
programming, possibly 
through acquisitions. 

The partnership with FCB 
has enabled Publicis to steal a 
inarch oh the other French 
agencies - Eurocom, RSCG 
and Bonlet Dru Dupuy Petit 
(BDDP) - which are now 
redoubling their efforts to 
pTpanif tn temationa 1 iy . 

One school of thnng ht in the 
advertising industry says that 
a partnership, like that of FCB 
and Publicis, cannot produce 
the coherent international 
advertising campaigns that 
multinational companies need. 

Mr-Ldvy is convinced the 
partnership has been worth- 
while. He believes it would 
have been more difficult for 
Publicis to have wan interna- 
tional business from compa- 
nies like Colgate Palmolive and 
Johnson Wax without the FCB 

link. 

Knakflda Research, the secu- 
rities house, expects Publicis to 
report net income of FFrLSOm 
(?26.5m) on turnover of 
FFrl45bnto 1989and FFrlSQm 
on FFri&5hn in 1990: 

hi the meantime Publicis Is 
setting its sights on the Far 
East 

- It is - not yet certain which 
Japanese partner FCB and 
Publicis will choose or how the 
deal will be structured. “All we 
know for sure is that it win all 
take a very longtime,” says Mr 
L6vy. 


Quake claims knock Travelers 


By Roderick Oram in New York 


TRAVELERS, a leading 
broad-range US insurer, 
repeated a big fell to net profits 
for tiie fourth quarter, partly 
because of heavy claims follow- 
ing the San Francisco earth- 
quake to October. 

Net profits for the three 
months ende d December fell to 
$149m or 42 cents a share, from 
5249.7m or 52.47 a year earlier. 
Total revenues were 53-2bzi 
against *3bn, of which premi- 
ums were 5L9bn against $1.6bn 
and net investment income 
5927m against 5951m. 

Profits would have fallen Ear 
further but for three special 
gains; a 563.7m net investment 
gain, a $30 An tax benefit and a 


556m gain from a div e sti t ure . 

These were partially, offset 
by a 577m charge for streamlin- 
ing operations and claims 
losses of 520m from natural 
disasters. The year-earlier fig- 
ure included 5107m gams from 
asset sales and $7m from catas- 
trophe losses. 

Net profits for the full year 
were $455m or 54-37, compared 
with 5S5m or 44 cents a year 
earlier (depressed by large 
additions to real estate 
reserves). Total revenues were 
$12-5bn against |12J3bn. Pre- 
mium income was flat at 
$7.8bn and net investment 
income was $3.6bn against 
53.7bn. 


With Hurricane Hugo devas- 
tating the Carolina coast in 
September mid the San Fran- 
cisco earthquake, US property 
insurers had a bad year. Trav- 
elers said its after-tax catastro- 
phe losses were 586m last year, 
up from 52lm in 1988. 

The company suffered a 
513m net loss on its Overall 
property-casualty lines because 
of the catastrophe buses and 
regulatory restrictions on rais- 
ing premiums to cover normal 
claims costs. The year-earlier 
loss was 529m. 

Property casualty's combine 
ratio for the year was ll&B per 
cent, up from 105.8 per 
cent 


Femizzi boosts 
Reghin-Say stake 

GRUFPO Fermzzf of Italy has 
raised its stake in the capital of 
B4ghto-Say, the French sugar 
group, to 5L2 per cent from a 
previous 46.2 per cent folio w- 
,ing the purchase of a block of 
599,288 shares yesterday. Ren- 
te 1 reports 

A Femizzi official said his 
group previously had 63.64 per 
cent of ' the voting rights to 
Beghfo-Say. He gave no details 
of the vendor of the block of 
shares, which was traded at 
FFr811 per share. This repre- 
sents a total price of FFr486m 
(585.7m) for the 5 per cent 
block. 

B€ghin-Say shares closed 
yesterday down FFr23 at 
FFr790. 


WORLD COMMODITIES PRICES 


WEEKLY PRICE 

Latest 

Change 

Year 

High 

LOW 

CHANGES 

prices 

on week 

ago -■ 

1988/90 

1989/90 ' 

Gold per troy oz. 

* 415.75 

- 2-00 

* 405.25 

* 420.26 

* 358.5 

Sliver Par troy oz 
Aluminium 99 . 7 % (cash) 

314.35 

$ 1440.0 

- 1 - 6 S 

- 4.5 

339 . 65 p 

S 2357 .fi 

376 . 15 p 

*2610 

3 t 34 Mp 

*13942 

Copper Grade A (cash) 

E 13 S 9 .S 

-S 

£1935 

C 1982 JS 

£1301 

Lead(casti) 

£446 

+ 18 

£ 375.5 

£ 487.5 

£337 

Nickel (cash) 

*6350 

+ 28 SL 5 

$ 1852-5 

*19350 

* 5887.5 

Zinc (cash) 

*14005 

+ 44.5 

S 1757 .fi 

* 2107.5 

*1265 

Tin (cash) 

*8310 

+ 65 

£4325 

*10760 

*8240 

Cocoa Futures (May) 
Coffee Futures (Mar) 

£832 

-1 

£865 

£947 

£622 

£561 

+ 3 

£1193 

£1270 

£572 

Sugar (LDP Raw) 

Barley Futures (May) 
Wheat Futures (May) 
Cotton Outlook A Index 

* 380.4 

+ 1.6 

*260 

* 381.0 

* 235.8 

£ 106.35 

-Z 40 

£ 111.35 

E 113 S 5 

£ 100.96 

£11825 

- 2-75 

£ 114.6 

£ 121.85 

£ 104.7 

76 . 0 c 

+ 0.40 

83 . 80 c 

84 . 85 c 

81 . 35 c 

Woo! ( 04 a Super) 

Rubber (Sped) ^ 

556 p 

-12 

680 p 

61 p 

710 p 

64 p 

568 p 

52 . 5 p 

Oil (Brent Blend) 

S 19 .T 75 Z 

-ore 

*1720 

*21275 

* 18.125 

Bar untoeo oChorwtoe mukL fttaqooHxL piMncoAg. o*en» to. z-M*r. | 


Clow 


Previous 


BifltVLow 


(Prices supplied by Amalgamated Metal Trading) US MARKETS 


Official Kerb class Open Merest 


A hmilnhnu . MJ% purity ($ per tonne) 


Ring tamorer 12450 nano 


1430-41 
3 months M 6 M 


1425-7 

1440-1 


143771436 

1454/1435 


143 X 6 

1448-9 


144840 


8734 fads 


A {£ per tonne) 


Ring turnover 3 X 950 tonne 


CuJh 135040 
3 months 13848 


1359-60 

1368 . 3 - 7.0 


137571360 

1372/1360 


1374 -S 

1372-3 


1380-1 


13738 lots 


Lend (E per tonne) 


Ring turnover 18475 tonne 


Cash 445-7 
3 months 424-5 


42 XX 31.5 

41849 


448 / 487-5 

430 / 41 X 5 


437 . 75-38 

420-1 


427-8 


2474 loM 


MdM(S per tome) 


Ring Hanover 1,006 toons 


Cash 6340-60 
3 months 8340-60 


8260-76 

8260-80 


0390/6300 


6300-10 


6330-80 


2022 faH» 


71 * (3 per tonne] 


Ring turnover 285 tonne 


Cash 6300-20 
3 months 8420-40 


6270-80 

6390-400 


8440/6400 


6270-90 

6400-10 


6400-20 


666 kits 


SBnc. Special High Grade (3 per tonne) 


Ring t u rnover 23380 none ' 


Cash 1308-402 
3 months 1388-00 


1382-5 

1375-7 


1420 

1410/1380 


1418 - 20 . 

1407-8 


1388-80 


«T 7 tot* 


Crudest (par barrel RJB) 


+ or - 

Dubai 

S 1 X 20 -X 2 SZ -X 23 

Brant Blend 

SIXIM^Oz - 0.10 

W.T.I. (1 pm est) 

£ 21 . 65 . 1.872 - 0.47 

DO unatocta 



(NWE prompt ttaflvwy per iqtim OF) 

+ or- 

Premium Gasoline 

$ 224-226 

-1 

Qati on 

SlflB -170 

+ 1 

Heavy Fuel Oil 

9 BZ 09 

+ 1 JS 

Naphtha 

S 19 S 300 

+2 

Pofroteum Argus Eabmatoa 

Other 

- - 

+ or - 

Gold (per tray oz) 4 i 

£ 41 X 75 

- 1 J 25 

Silver (per troy 02>+ 

527 c 

-6 

Ptetiman (per troy az) 

S 50 X 75 

+ 1.25 

Palladium (per troy oz] 

SI 3565 

Aluminium (free market) 

£1435 

+ 16 

Copper (US Producer) 

io 3 ^-iosc 

U»d (US Producer) 

406 c 


Nldte) (tree market) 

2 S 5 c 

-5 

Tin (Kuala Lumpur msstoaO ISJSr 


Tin (New York} 

297 c 

-3 

One (US Prime Western) 

65 V|C 


Cattle (live wetghtjt 

107 JBp 

■CLBIT 

Sheep (dead wetotit)t 

Pigs (live weighqt 

20060 p 

-X 85 * 

ft) Oftp 

+- 4 J 3 * 

London dally sugar (raw) 

£ 36 X 4 * 

-IjO 

London dally sugar {wfttej S 434 .QX 

-3A 

Tate and Lyte export prioe 

23276 

- 1.0 

Barley (English feed) 

Maize (US No. 3 yellow) 

£ 11 X 75 

£1276 

-IX 

Wheat (US Dark Northern) 

£129 

+ 1 

Robber (spoi)V 

Unq 


Rubber (Mar>W 

SX 60 p 


Rubber (Aprlf 

5 X 50 p 

4 L 2 S 

Rubber (KL RSS No 1 Mar) 231 m 



COCOA - tanrinn VOX 



Close 

Previous 

MqMjQW 

Mar 

-sis 

S 14 

618 613 

May 

032 

622 

633 023 

Jul 

943 

634 

642 838 


®)1 

680 

681 683 

Dec 

685 

674 

685 678 

Mar 

70 S 

097 

706 700 

May 

721 

714 

715 713 


Eftonnit ZhK (I per tonne] 


Ring turnover 600 tonne 


Cash 1390-400 
March 30 1380-70 


1375-65 

1345-66 


1410 


HIM 

138585 


724 10(8 


SPOT: 1.68 


US i 


3 months: 1.861 


6 mo n t hs! 1.8363 


9 months: 1.6133 


POTATOES 


EAonno LONDON BULLION MARKET 


Turnover 4381 ( 4847 ) Ms ol 10 tonnes 

ICCO Indicator prices (SDR* per tonne). Daffjr 
price for Feb 8 73*28 ( 73 * 84 ) 10 dor ewego 


Coconut oil (Philippine* )5 S400t 

Palm Oil | Malaysian# +&0 

Copra (Philippines)! 8280 -1O0 

8oyaboen» (US) £158 -141 

Cotton 'A* Index 7*L0e -2.5 

Wooitops (84* Super) SSBp 


com 

Qt - Lea 

do* FOX 

£/tonna 


Ctoee 

Previous 

Mgh/Low 

Mar 

883 

575 

694 071 


591 

684 

505 579 

Jul 

804 

601 

606 694 

Sep 

617 

613 

619 609 

NOV 

635 

026 

335 625 


663 

642 

SS3 642 

Mar 

667 

608 

658 689 



dose 

Previous 

Htflh/Low 

Apr 

May 

109.4 

212.0 

16 X 5 

21 X 5 

1925 188.6 

21 X 0 2115 

Turnover 303 ( 589 ) tote of 40 tomes. 

SOTMkAH MEAL - M 

E/torms 


Ctose 

Previous 

High/Low 

Apr 

Jon 

Aug 

12 X 00 

12 X 00 

134 - 5 Q 

129.00 
127 JXJ 

127.00 

12 X 50 12 X 00 

12500 

12450 12450 


Gold (One oz) S price 


E equivalent 


Turnove r 110 ( 185 ) lots of 20 tonnes. 


Close 415 * 3-416 

Opening 41035 - 419*4 
Morning hr 418.00 
Afternoon ffx 41550 
Day's high 4104191 a 
Day’s low 415415 ^ 


247 * 1-248 
246 * - 246 »J 
947.443 
'245974 


8 price 


C e qu iv a lent 


Turnover 2700 ( 3414 ) Ms d B tonnes 
ICO I nd i ca t o r prime (US cents per pou nd) lor 
Fat, & Comp, dally 9 X 71 ( 62 . 74 ). 15 day avenge 
63.40 ( 6243 ) ' ■ ■ 


SlO/tndax point 


MapMeaf 
Britannia 
US Eagle 
Angel 

Krugerrand 
Nsw Sov. 
Old Sov. 
Noble Plat 


428-431 

426-431 

426-431 

428431 

418419 

88-100 

98-100 

S 1430322 JS 


252-255 

252-286 


58-9912 

58 - 58*2 

30430-30830 


(8 per tonne) 


Close Previous HMUUnr 


Mar 33320 

May 33340 

Aufl 331,00 

Oct 3*9-80 

Dee 314-00 

Mar 207.00 

May 28420 


32720 

32720 

325.60 
315-30 

314.00 

28220 

291.60 


333.00 32720 
33320 32720 

330.00 325.00 
319.80 316.00 

310.00 ' 

296.00 29X00 


£ a tonne uni 


henrise stated. p-pence/kg. 
c-cencs/lfa- r-r f ir ggft / fcg . x-Fefa/Mar. t-Mer/Apr. 
v-Jan/Mar. w-Fab. z-Mar. tMeat Commission 
average latstocfc prices. * change from a week 
ago. V London physical market SWF Rotterdam. 
♦ Bullion marks! close. rruMalaystan centa/kg. 


I pa. ckM Previous Hlgh/Low 

ttor 4374 4342 438.0 4320 

May 432.0 4302 432.0 4282 

Aug 43X5 43X0 43X5 4292 

Oct 38X0 88X5 

Dec 3752 3742 

Mar 36X0 38X0 367-0 

May moo 3892 367.0 


38X0 39X5 


TO mover: Raw 6016 (4277) tot* <# 60 tonne*. 
WMte 1710 ( 1578 ) 

Pari*- White (1ft per tonne): Mar 2488. May 



Ctose 

Previous 

High/Low 

Fab 

1800 

1578 

1600 1888 

Mar 

1620 

1603 

1635 1612 


1628 

ISIS 

1638 1620 

Jul 

1304 

1375 

1393 1385 

Oct 

1805 

1496 

1505 1606 

BFI 

1583 

1583 


Turnover 438 ( 440 ) 

qhmiq 

- OK 


C/tonne 

Wheat 

Ctoae 

Previous 

High/Low 

Mar 

11 X 20 

11 X 35 

112.20 111.75 

May 

11 X 20 

11 X 88 

11 X 25 11 X 90 


11 X 35 

11 X 80 

11 X 35 11 X 35 

Sep 

10 X 05 

10 X 00 


Nov 

10950 

10 XB 5 


Barley 

Ctose 

Previous 

Hlgh/Low 

Mar 

10 X 85 

107.25 

107.00 10 X 40 

May 

10 X 33 

10958 

106 25 109.00 

Sap 

10345 

104.00 

103.78 103.75 


Turnover: Wheel 
Turnover farts of 


408 (371). Barley 56 (46). 

100 i 


crude on. - in 


S/barrel 

OAS 

OD. - M 


SAonns 


La tost 

Pievtoua 

Mgh/Lew 


Latest 

Previous 

High/Low 

Mar 

1 X 80 

1 X 60 

1 X 61 1 X 40 

Mar 

16 X 00 

163.50 

16 X 60 16 X 00 


1 X 22 

1 X 19 

1 X 23 1 X 11 


102.78 

161 JO 

moo 16 X 60 

May 

1 X 98 

1 X 04 

1 X 98 18 JO 

May 

161.75 

161.00 

16140 16000 

Jun 

1 X 85 

1 X 7 * 



16 X 78 

160-00 

160 00 15 X 00 

i PE Index 

1950 

19 X 8 


Jul 

169.60 

16140 

1 fi 8 50 


Turnover: 11459 (J 0 190 ) 


Turnover 6309 {WWJtats of 100 BnrtM 


PfOS- 

BPS 


(Cash Settlement) p/kfl 


Qloap 

Previous Htgn/Lew 

Fab 

1120 

111.0 

111.0 

Aor 

11 X 0 

11 X 5 

1180 11 X 0 

Jun - 

11 X 5 

11 X 0 

1160 11 X 0 

Oct 

11 X 8 

1150 

116.0 


Turnover 38 ( 15 ) tots of 3250 leg 


SBvar tta 

p/flne oz 

US Cts equtv 

Spo* 

314,35 

631.80 


3 months 

323.05 

842.40 


B irronlla 

337.85 

55X85 


12 months 

361.00 

877.70 


trabrd opnoRs 

Aluntlntum (9X716) Calls 


Puts 

Strike price S tonne Mar 

May 

Mar 

M ay 

1400 

60 

78 

8 . 

22 

1450 

26 

47 

27 

42 

1500 

W 

27 

88 

72 

Copper (Grade A) Calls 


Putt 

2200 

108 

127 

17 

M 

2260 

75 

98 

32 

81 

2300 

'48 

88 

88 

137 

CoOae 

Mar 

May 

Mar 

May 

550 

34 

62 

1 

12 

800 

3 

24 

20 

34 

650 


9 

87 

- 88 

Cocoa 

Mar 

timr 

Mar 

May 

650 

67 




600 

23 

48 

fl 

14 

850 

3 

» 

38 

38 

Brant Crude 

Apr 

May 

Apr 

May 

1900 


G6 

*2 

41 

1950 


32 


85 

2000 


17 




THE PRECIOUS METALS rallied In 
early trading, reports Drexel Burnham 
Lambert. Silver being the main 
impetus, rallying on continued covering 
against March options. As the US 
Dollar firmed, the matais fell with long 
fiqufdatfon. Support emerged at lower 
levels to steady prices, which 
remained In a narrow, qufetfy-traded 
range tor Sie rest of the session. 
Copper futures rallied on expectations 
that both LME and Comex stocks could 
fall in figures to be released next 
week. Crude oil futures remained on 
the defensive in light trading. Coffee 
futures rallied In response to concern 
over possible shipment problems In 
Mexico and a dock strike In Brazil. 


expiry. However, persis t ent trade, fund 
and local buying pushed values op 
through the significant 1 Scent level. 
Cocoa, rained with local short covering 
and fund buying. The grains and 
soyabean complex derived strength 
from a combination of a possible 
purchase of wheat by China, possible 
Interest by the Soviet Union and, in the 
bean complex, supportive offshore 
values. Indications of good sales 
helped firm com futurexThe meats 
were featureless and lacklustre, 
dosing firm to unchanged on pro 
weekend position squaring. 


IMH GRADE COPPER 28.000 fbs; centsAba 


cam- 

Previous mgh/Low 


Fab 

10 X 38 

10 X 48 

10 X 50 

10 X 40 

Mar 

101 JB 5 

99.75 

101.70 

100-80 

Apr 

10035 

BX 8 S 

10 X 38 

10035 

May 

99.50 

9 X 40 

10 X 10 

9930 

Jun 

9 X 70 

97.70 

0 

0 

4 ul 

9 X 10 

97 JO 

SX 50 

9 X 00 

Aug 

97 JS 

8 X 70 

0 

0 

*top 

9 X 00 

9 X 10 

97 M 

9720 

Oct 

0 X 35 

9 X 65 

0 

0 

Nov 

9535 

9 X 2 S 

0 

0 


Chicago 


SOYABEANS 6200 bu min; centa/GOb bushel 


CWUPE Oa. (Light) 42200 US gaBa 8/barrel 




Previous 

Hlgh/Low 


Mar 

21.82 

22.09 

22.07 

2138 

Apr 

21.52 

2135 

21.70 

2131 

May 

2133 

2137 

21.45 

2130 

Jul 

2030 

2 X 81 

2039 

2 X 73 

Aug 

2 X 81 

20-56 

2 X 81 

2030 

Oct 

2030 

2031 

2XL3Q 

2 X 17 

Nov 


20.12 

2030 


Dec 

2 X 21 

2 X 08 

2030 

2038 



Latest 

Previous 

Hlgh/Low 


Mar 

6815 

5532 

8580 

6470 

Apr 

8478 

8441 

5600 

5416 

May 

6995 

5346 

6405 

6330 

Aid 

SS 10 

figfffl 

5330 

5283 

Jul 

6310 

6271 

6310 

6270 

Aug 

5370 

8336 

5370 

8350 

Stop 

5481 

6436 

6400 

54 S 0 

Oat 

6660 

5908 

BSfflO 


Nov 

562 D 

8676 

5040 

6020 

Dao 

6885 

8848 

6715 

8840 

COCOA 10 kmtea^nonnaa 


Ctoae 

Previous 

HkpUljinv 




Ctose 

Previous 

Hlgh/Low 


Mar 

668/4 

88*18 

570/4 

884/2 

May 

678/0 

570/2 

582/0 

575/6 

Jul 

689/0 

687/8 

593/0 

587/4 

Aug 

603/4 

891/4 

SSBIO 

591/0 

Sep 

691/0 

888/2 

593/0 - 

689/4 

Nov 

698 10 

592/8 

888/0 

mm 

Jan 

804/0 

801/4 

607/4 

602/4 

Mar 

615/0 
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FINANCIAL TIMES SATURDAY FEBRUARY 10 1990 


CURRENCIES, MONEY AND CAPITAL MARKETS 


5 FOREIGN EXCHANGES 




D-Mark loses its momentum 
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STERLING ADVANCED and 
the dollar was steady, as the 
foreign exchangee paused to 
take further stock'd; the situa* 
tion Involving German mone- 
tary union and the possibility 
of eventual pol it ic al u nificati on 
of the two German states. West 
German officials were at pains 
to reassure the political and 
financial community about any 
possible threats to stability in 
Europe. 

Mr Helm or KotiL West Ger- 
man Chancellor, goes to 
Moscow today and is expected 
to visit Washington later this 
month, in a bid to gain interna- 
tional acceptance for a united 
Germany. Mr Karl Otto PohL 
Bundesbank president, 
expressed reservations about 
German monetary union, ear- 
lier this week, but yesterday 
expressed his support for the 
Government in such a move. 

Nevertheless the D-Mark 
weakened, although this was 
partly a technical correction 
after the recent sharp rise. The 
West German currency rose to 

C IN NEW YORK 


FFr3.4022 from FFr3.4001 at the 
Paris fixing, but fell hack to 
FFi&3985 at ibe London close. 
In terms of the lira; the D-Mark 
advanced to L744.20 from 
L743.75 at the Milan fixing, but 
eas ed back to L74-L00 at the 
London dose. The D-Mark fell 
to Yfl&fia from Y8&90 against 
the yea at the finish of trading 
in London. 

There was little movement 
among currencies in the Euro- 
pean Monetary System. The 
lira remained at the top of the 
EMS, but was within its cross 
rate limits against the weaker 
members. 

Sterling benefited from ner- 
vousness about the D-Mark 
and the combination of UK 
political stability and high 
London interest rates. The 
pound rose to DM&3350 from 
DM2.8225- It also gained 60 
points to 51.6930, and climbed 
to SFr2532S from SFr2.5200; to 
FFr9.6375 from FFi9.5930; and 
to Y24S.75 from Y245.25. Ster- 
ling's index rose 03 to 89A. 

The dollar showed small 


mixed changes. Attention con- 
tinued to concentrate on the 
D-Mark, with the market 
shrugging off news of a sur- 
prising high rise of 1.8 per cent 
in January US producer prices. 
This was the biggest monthly 
rise for 15 Vi years, but was 
mainly the result of bad 
weather putting up food and 
energy prices. 

At the London close the del 
Jar improved to DM1M750 from 
-DM1.6725; to SFrt.4985 from 
SFrl.il945; and to FFr5.6925 
from FFr5.6850, but fell to 
Y 145.15 from Y145.35. The dol 
lar's index rose Oil to 67.L 

The Swiss franc traded qui- 
etly, but had a soft undertone, 
after a director of the Swiss 
National Bank said tighter 
monetary policy is not the 
answer to the franc’s weak- 
ness. 

Average values of the main 
trading currencies against the 
dollar in January were: ster- 
ling 1 . 6518 ; D-Mark 1 . 6913 ; 
yen 1 - 44 . 95 ; Swiss franc 13167 ; 
and French franc 5 . 7550 . 
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CURRENCY RATES 


POUND SPOT- FORWARD AGAINST THE POUND 
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Itarar 

cSEt 

Sterfluj 

89.4 

- -223 

U5 Dollar 

672. 

-10.9 . 


1015 

• -13 


uoo 

*- 

BSgitofrm — _ 

■-J09.V - 


. 1095 : 

• ±39 


. 1190 

«25* 

Sartss Fnrr ■ — „ 

108.6 ' 

+16-7 

tuUdrr 

114.7 

+16.7 

French Franc 

1037 

-12.4 

Lira - 

1003 

-3SJ 

Yen 


+50.7 



KatoLhs.. 
^noUFBcn J 


CbtUXT 


totted Ecu 
Ftfc.9 


42.6676 

7X7663 

203717 

6.93185 

229797 

0.768900 

131626 

132.196 


% change 
from 
Ctotral 
rate 


■+L19 

+100 

-036 

+109 

-024 

•+0.75 

•088 

-052 


96 (tenor 
ad jclrt te 
nojMt 


4119 

+1.00 

-0.36 

♦109 

•0.24 

40.75 

-08B 

-032 


Brill % 


*15508 

±16453 

±11762 

±13618 

±13272 

±16689 

±13162 

±4.2705 


Onagri hr Eh. thrittaeoartht.Oiioge OeooUi 4 muk arcoar 

Mumm caMnr w fnkv ub» • 


EURO-CURRENCY INTEREST RATES 


Uor 
1982- 1 


Bart Of 


awm 1980- 
Uo IBax On*c 


Mi 9 


29S5-ia0 M KriB«ftrF<68. 


OTHER CURRBtCIES 


Ffb? 


5S» 


ArOMUrt. 
fluafaJU — 

Brazil 

FWlart — j 

Girwr 

Hoag Korg 
Iran . — „ 
KmcaSaO , 
K wajt — | 
Unortert 
Malaysia .... 
Mnw .. — 1 
H.ZMM. 
SartlAr ... 

IWSrJ 


311895-320540 
, 12490-22510 
303725-306455 
66690-66900 

264 00-26630 

13. 1930-132065 
11700" 

11S7 35 -1176.45 
0.4890-05055 
5930-W40 

43675-43790 

4b0B30-4617N 
2B450-2A480 
63305-63365 
31455-31530 
42775-42975 
55405-56325 
44 JO- 44.20 
61990-62045 


OS I 
Cat Dollar — 

D. Barter 

S-Frane.— 
DeriKttnaffc— 
Fr. Franc. 


!lW5J»-189BO0 

13305-13320 

180350-181175 

39450-3.9550 

15610-15860 

7.B090-73110 

6925- 

686 40-68180 
02890-0 2995 
3500-35 10 
27035-27055 
,272600-273000 
1^825-1-6855 
SroO- 17510 

18625-18645 

23430-23450 

12785-33330 

36JO-26J5 

16720-16730 


mnanun. 

B-Fr.lFW , 

B.F(.(Cno! 

Yea.„ 

OKitrae 


AMSSte* 


Stert 

terra 

7 ttW 
OPIlCC 

<1 

Thee 

Moths 

Sb 

MflHte 

liu 1 ? 

w 

10H-10>» 

lOVlOtc 

BV8 1 . 

1 


15W5i 

8J.-8I, 

12V12U 

sta 

w 

Vs» 

155-15% 

8Z-fli 

A 

13«r 12% 

w 

aa. 

SA-Bi 


0 k 


"m 

9W-9 

9JJ-9j 

uvu! 

%:S1 

Y 


i-«a 


Long urm EnradoHara: b»o run 98% per art; Unryen 9»*-9|ier(»te h*r yean 4, 1-9 A teeM; tho 
*a«59V9l»p»ce«0QoBnrt»a»UKm rates are aH hr «S DoHriiaid Japanese Ym; attars, wo a*? ooUce. 

EXCHANGE CROSS RATES 


•Seams rate 


FORWARD RATES 
AGAINST STERLING 



S« 

1 

nub 

3 

raths 

6 

■On 

12 

atlu 

IBOoBar 
D-mark 
French Fr. 
Sues Fr. 
Yrn 

LM30 

28350 

9.63751 

25325 

29575 

n 

i 


15997 

26900 

93354 

24135 

22957 



a 

n 

D 

Yes 

FFr. 

gg 

K FI. ! 

Lira 

O 

B Fr. 

n 

i 

1693 

2835 

2458 

9.638 

2533 

3.198 

2110 | 

2822 

9955 

u 

0591 

1 

1*73 

M52 

5093 

1496 

1889 

1246 i 

1JW 

3586 


P3 

uni 

1 

86 70 

3.400 

0893 

113 


0713 

20.93 



U 

1153 

1000. 

3921 

1051 

1301 

CJ 

8226 

2415 

f Fr. 

1038 

L757 

2941 

255.0 

rm 

203 


Bjf 'W 

ri 

6158 

Sfr. 

0595 

0668 

i.m 

9704 


1 


rtTTTj 


23.43 


0513 

rri 

0886 

7606 

3014 

0.792 

i 

■ '-VI J 

BE3I 



0.474 

jjjgj 

U44 

1165 

4.568 

1200 

1516 




A 

0495 

0837 

1 402 

m.6 

4.767 

1253 

1582 

10W 

i 

2955 

1085 

2853 

1 4777 

4142 

1624 

4268 

5586 

3556 

3.407 

100. 


Yen per 1,000: French Fr. per IS: Lira per 1,000: BeljUn Fr. per 100. 


FINANCIAL FUTURES AND OPTIONS 


UFFE IMS HLT FVTVtES OFTJWS 
UO,BOO 44tt» al 1M% 


L1FFE US TlEASUrr BONO FUTUK5 OP 11086 
5100200 h4Za ol im. 


UFFT Bun FUTUSES 0 PTBWS 
Mft503W Prints it IM". 



oj n 

ynai 

Om 

BQI 

H 



OKr 

1687B-16936 

16925-169M 

OSMBocpai 

617 

2 72 2.69pm 

639 

beianCI 

15800-15905 

15815- 1 5E25 

0 41-0 36CP01 

291 

138-1 26pa 

355 

r.«u 

11910-11975 

119S0-11960 

040043011 

A 17 

1 27-1 33dh 

-455 

(teoxrteA. 

18785-18905 

10880-16390 

0 09-0 17(dh 

-0 67 

O290 34CH 

-007 


3485-3519 
6.431# .647% 

35 30-3510 

3C09 00cdls 

-2 06 

14 oo-M0Odn 

-2.18 

Beraart — 


1 Rb -2 Ofceredn 

-365 

WRIT! 

■4.04 

W. Games 

16635- L67S0 

16745-16755 

0 OlBm-O OUK 

-0 07 


A.18 

Partipti.... 

14720- J47 95 
1CB 10- 108.70 
1239^-1247 

1*785-147 95 

SO-WcM 

-693 

jUO-355di 

.9.03 

Mill 

l?46-1246ti 

350-5 5Oirr3i 

-4J5 

12.0015 OOms 

■455 


643%. 646% 

645*j-646 

564-569% 

137-1 62cnd n 

-2 78 

4.78-5.1505 

-308 

Fraxe 

506 h-S 7DS# 

1 02-1 08cm 

•222 

3.70-3B5dM 

-266 

S-»4r« .... 

609J, .6»ij 

b Ll-6 ll*i 

Hi* 

UK 

HJA 

SR 

44P»5 — 

144 55-145 43 

14510-1*520 

6l9-0.17rwn 

149 

0 46043pm 

tasrt*. 

1173-11 79L, 

U 79b -11 791, 

"ssras 

-021 

1" Je l 

4)22 

Srauerlart 

L4BM- 15000 

14960-14970 

-1 17 

■rKitcj 

-L24 

ECU ... - 


12165-12175 

027-0 25c pra 

256 

0.91-0 87pm 

292 


Strike 

Ctlli-iCtttewras 

PnBrrrUiPmB 

Strike 

Cant-smrmeets 

PUB-seewena 

Srtt 

cu'-.-mumn 

Pan-KtUtnBS 

Price 

Mar 

Jim 

our 

Jua 

Pme 

Uu 

J-iB 

Mar 

Jut 

Price 

Mar 

J-ji 

Mir 

Jin 

84 

3-15 

4-38 

MS 

0-26 

01 

327 

>51 

Ml 

0-37 

8200 

2 IS 

291 

C52 

0.90 

85 

2-19 

349 

cwn 

0-37 

92 

239 

3-M 

M4 

0-54 

0£0 

173 

239 

032 

108 

&> 

1-3 

• m 

0-16 

0-53 

93 

136 

2-26 

HO 

1-12 

aico 

141 

253 

045 

122 

67 

M 7 

ff-35 

l-U 

94 

(M7 

151 

Ml 

137 

8350 

107 

187 

061 

136 

BB 

0-21 


1-09 

1-40 

95 

0-17 

l-n 

0-55 

2-06 

9400 

080 

139 

084 

l.M 

89 

W)7 

1-5* 

2-12 

% 

007 

0-60 

1-45 

24b 

8450 

033 

139 

112 

179 

90 

0-C3 

003 

2-55 

2-51 

97 

0-03 

0-41 

2-41 

>27 

S500 

0 41 

138 

145 

217 

91 

0-02 

M3 

3-54 

>33 

98 

Ml 

0-28 

>» 

4-14 

8550 

029 

0.W 

183 

2.48 

EMteusrd rohjne 

uul. bib 1396 Puts 715 

Estimated raterne 

total. CjJH MS Pets IC15 

Eomood HOurat teca) Sate 4807 P-js 4143 


Preuhnsdjy sopen rx. CUB 49115 Fus<£047 


UFFE C/f 6PTBMJS 
03,000 {arts per EU 


UFFE moWLLAII BWBBB 

tin i Waits ri m% 


UFTE S808T STOUKS OTttfeS 
£500300 parts tl IM*. 


Strike 

UlretilrmM 

PMs-KUktrau 

Sir Ike 

bltvsHUriMPti 

PBS-WWWI5 

Strike 

CallbtetritrarBS 

Piss*se£tmeos 

Price 

Fr* 

Uar 

Fro 

MAR 

Price 

Uv 

Jur 

Bar 

Jfl 

Pnm 

rn.tr 

Jm 

Mar 

Jus 

145 

24 00 

24 00 

0 

0 

9075 

DUO 

0 87 

0 

005 

84C0 

C94 

138 

CC-1 

□.05 

150 

1900 

IV CD 

0 

0 

9i£» 

065 

066 

0 

039 

8425 

070 

116 

082 

COB 

155 

14 00 

14 00 

0 

005 

4125 

0.41 

D 47 

0S1 

CB 

MM 

047 

095 

0.04 

0.12 

160 

900 

900 

0 

OJS 

9150 

019 

031 

CJJ4 

024 

8475 

0.27 

0.75 

0.09 

0.17 


400 

4.31 

ou 

1.42 

9175 

005 

019 

015 

C37 

8X0 

OU 

0 55 

C 13 

022 

170 

Ott 

U1 

103 

3«4 

9200 

002 

DIO 

037 

053 

8525 

005 

0.41 

037 

033 

175 

OB ' 

0.51 

619 

7A2 

*225 

0 01 

005 

061 

073 

8550 

003 

029 

GbO 

0 46 

180 

0 

ou 

1118 

1222 

9250 

0 

D.03 

035 

0.9b 

8575 

0.02 

020 

084 

063 


Csiwnrirt Kritme UUf. D)h 0 Puts 0 
Pnrtom ear t npm M. Calls 85 Ms 1 

LONDON (UFFE) 

»-TCAI T% HOmUL (U 
* nf 100% 


bmMakmtaul. UHtSPttO 
ftwotsiiy sopen iM. Col 1 5771 Peu >933 

CHICAGO 

U1 TREASURY HHS7S tCtn 
SI 00200 32oh af lBOr. 


Esirrjud rctor tstl. Calls 152? ftss i650 
Pf*»«s day’s open Ira. Colts 58449 Pub 29044 


War 

Ckne 

87^ 

Um 



Lame 

HH# 



87 06 

86-26 

87-C6 

tear 

94-11 

9«-;i 

94-00 

*>22 

Jtn 

8866 

8M0 

88-00 

88-06 

Job 

94-06 

94-17 

93-23 

93-17 

kra 




sra 

94-C 

94U 

93-24 

93-12 


JAPANESE TEN ONK 
T123m S per Y203 

TS5T 


&Mnaud rriume 24564 C4783) 
FmlaM days open ML 38446 139615) 


US mCASUIV NUBS 0% 
$100,00 32n±> if 100% 


Dec 
6! Jr 
Jua 
Sffi 
Ok 
Mar 
Ju* 
Sep 


93-24 

93-17 

93-13 


94-03 

93-25 

9115 


9122 
93-15 92-30 

9106 92-21 

- 92-13 

- 

- 91-31 

- 91-24 

- 91-17 


Hjt 

Jin 

Sep 


0.6291 
0 6910 
06935 


«■» Lzw >mT 
atSC3 0 6639 C6890 
0 6925 0 6910 0 6910 
0.6945 06935 06912 


Deutsche sum amu 
0U12S,00a S rtr OK 

-Esr 


trite 

94-13 

9*-07 


& 


Mar 

Ja 

Sep 


Mhnairt yotaw 4100 (4429) 
Pterions day's open teL 5905 16049) 


9131 


hit. 

9130 

9124 


Mi/ 

Jan 

Sea 


0 5968 
0 5959 
05955 


higa Lon RnT 
C5995 05961 03993 
05989 05953 05987 
05975 05952 0.5982 


U5. TmsutT BOS awn 
Sira prints of 101% 


6% NfTlDMU. ECMUN GOVT. I 

0*050^00 10016* of 100 % 



I.*.* 

He* 

Loo 

PkeT 

Mar 

9240 

92.44 

92.39 

92 40 

Jtn 

92 56 

9207 

92.53 

92M 

s* 

92 64 

9265 

9264 

9207 

Dre 


92 49 

• 

92 42 

ite 

- 

9ZJ5 

- 

9232 


7HKE-M0NTH EUSDSflUAE H 
Sim prinb H 100% 



Ome 

ssfSS 

low 

Pre* 

Ura 

83 96 

8161 

8408 

J*m 

84.01 

8540 

83 75 

84 61 

Sra 

84.26 



8406 



Uteri 


lorn 

Pre*. 

Mar 

9164 

9Lte 

9L62 

9162 

Jar 

9157 

9159 

9L54 

9151 

Sep 

9LS3 

91U 

9149 

9147 

Dr 

91 33 

9135 

9129 

9137 

Mar 

9136 

9127 

9120 

9120 

Jar 

9127 

9UB 

mi 

91U 

Sep 

9U4 

9U5 

9108 

9107 

Dr 

9107 

91 CB 

9101 

9100 












War 

Latest 

0 668b 
06662 
06655 

Hhb 

06707 

VbbBO 

0 6665 

M 

Pm 

06702 

0.6678 

06663 

0.6666 

War 

Later 

33383 

High 
334 60 
3«45 
34420 

332.71 

Pre* 
33530 
32? JO 
34300 

r: r t "M 


Ja 

So 

343 05 

34180 

Close HM Lew 

War 96 61 96» 9648 

Pret. 

9623 











J«> 9660 9600 9638 

Sr* 

9636 










EaJraaW Mhm 406 M39) 
Pwrtaus Day’s q» ml 876 8763 


TWtEE HOimi STEtUNG 

£506^000 parib of 100% 



□me 

84^S 

Lea 

Prev. 

War 

84.93 

B4.90 

84.95 

JM 

8533 

85 40 

8529 

8539 

Sep 

■6.02 

86.08 

85 98 

8606 

Dr 

8606 

86.62 

8653 

R*. >.9 

Mar 

8700 

87 04 

86.97 

87.05 

J« 

87 40 

87.44 

B735 

B7 4S 

S«* 

B772 

87.74 

B7.67 

87.7B 

Dec 

88.01 

B8JJ4 

87 98 

88.07 


Strike 

Price 

Ftb 

Cans 

Mar 

Aar 

Jm 

Feb 

Puts 

Mar 

her 

Jm 

lbOO 

900 

895 

ass 

8.95 


a« 

007 

20b 

1.625 

600 

645 

635 

6M 

. 

038 

1.12 

295 

1050 

405 

4.15 

4.42 

5.11 

009 

105 

194 

906 

1.675 

17B 

242 

286 

374 

048 

2 Cl 

299 

5l4L 

LTQO 

046 

1J5 

103 

267 

164 

334 

447 

096 

1725 

004 

QM 

120 

L9b 

3.75 

S 17 

6.S 

870 

1750 

- 

02k 

- 

L2S 

6 17 

730 


1061 


Prerte days me Vtt,CSs 378.75fl Puts^Ul ttn oradc) 


PrrriaQ dry's moot. Calls 28.487 Pub 15.5 


leuReaciesl 


10 YEAR 18% NOTIONAL FKJKH BOM DUtlFI 
FtfTUEES 


&t VW. One. flfs. ml sAonal 35006 Q82S2I 
Prerlom Day's open Irt 146228 (145612 


ttoee norm Etraoooujui 
Sim prints a<100% 



Open 

OoK 

Charge 

High 

Lea 

Yield 

Opt* lot 

March 

10006 

100 08 

♦012 

100 66 

99.92 

9.99 

63.634 

Joe 

100.90 

100.40 

iOM 

10102 

100 32 

992 

19.99b 

SeptenAcr 

10100 

10064 

*036 

10100 

10004 

990 

5.206 

Decrirbo- 

- 

- 

- 

- 

- 

936 

3.052 


EsUrajIrt tokrae 119.390 Totri Open War* 91.888 



Char 

jfg 

9L67 

9104 

tea 

9L62 

9101 

9L« 

Pre*. 

9103 

9103 

91.47 






Jim 

Sep 

9157 

91.53 

Strife 

March 

cam 

Jam 

5epL 

March 

Pas 

Sept. 

Dec 

9133 

9133 

9128 

9126 

98 


. 


0.09 

00) 


War 

9125 

9123 

9120 

9117 

99 

128 

* 

. 

027 

0.90 


Jo* 

91.15 

91.13 

9110 

91.07 

100 

008 

161 

205 

007 

124 

» 

SCO 

91.13 

9U3 

9130 

9104 

101 

019 

U2 

108 

106 

165 

• 

Dr 

9105 



9097 

102 

005 

072 

- 

199 


m 


EsLVW. One. ngs. ned sheu) 6877 <57967 
Prerina days open InL 39082 09230 


M3 

Open Ik 
E stimated) 


402 0.44 

174.SQ5 67,373 

• 4X763 Tnial Open bneresi 434^37 


X229 


lT^/ISH 


58.757 


315 


TWE E-mwni HUM FUTBP ** mna 

(Part 


THBEE riONTH EBMMAK 

MflrapriMlif UO% 


Mar 

One 

9123 

9ft§ 

to* 

91-18 

ft**. 

9132 

Ju* 

9105 

9126 

9097 

9114 

Sep 

91.02 

9125 

91.02 

9113 

Dec 

91.06 

9127 

91.06 

91.17 

Mar 

9120 

9125 

9135 

9105 

Jim 

91.42 

9L5T 

9142 

91 M 

5? 

9160 

91.70 

9L7D 

9170 

Dr 

9170 

9100 

9175 

9175 


-March 

Jme 

S e ide irt u 

Oecembw 

EsUnritd 


Dora 

dose 

°ss 

Hbjb 

Lam 

YJetri 

8904 

rami 

8092 

■a 73 

1119 

8804 

B883 ' 

♦0.01 

SB 93 

88.00 

U-17 

88.98 

88.97 

+0.01 

89J6 

6097 

11.03 

8925 

89.05 

+0.03 

8925 

8905 

10.95 


1X334 Trial Open Interest 16.850 


Open Irt 


CAC-40 FUTURES ownn 
Stmt briec 


Estimated wterat 20934 0017 9) 
Prerta* day’s open irt 41093 09850 


Open 

1905.0 

19100 

1915J 


THWrriBrTMHM 
ECS bn priris ri 100% 


Fetrary 

Mart* 

April 

EttimaUd mteme 4,357 Taul Open Iriaet 6303 


Gate 

1893.0 

1890.0 
18965 


Gauge 

-U.0 

-14.0 

- 11.0 


nirt 

19115 

1910.0 

19150 


Iran 

1835.0 

1890.0 

18965 


Open tet 
5319 
1044 
123 
17 



ON'l 



terra 

tear 


8807 

8869 

Jua 

ESI 

M- t ‘ m 

8805 

8863 

Sep 

8090 

88.95 

8889 

8096 

Or 

89.10 

8935 

8934 

89.17 


BANK RETURN 


BJU6KMG DEPARTMENT 


Wednesday 
January 7. 1988 


Increase or 
decrease tor weak 


632(612) 

Previous day’s open M. MSB (2500 


FT-SE 1P4 MOCX 



OOK 

HI* 

Low 

Pit*. 

Mar 

2319.0 

23460 

23170 

23510 

Jui 

2362 5 



23950 

Sra 

2407.0 

24180 

241&0 

24390 


Estimated mhnr 4781 (2348) 

PrerioM. day’s epen ho. 22103 G2324) 


MM8MBI EXWANSO 


Spot 

16930 


1-raUk 

168*4 


3-ratt. 

25660 


iNrih. 12 -ante 
15408 15997 


Om-STERUKC Si par C 


M«r 


Latest 

16796 

16516 

1-6304 


liSfi 

1.6540 

L6304 


Lon 

10760 

10514 

10300 


he*. 

LbSlO 

16546 

16312 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Longer rates firm 


(1100 tm. F<0« 

Smooths USdoHors 

6 usxnos us Dorian 

wTe% ] 

| offer B% 

bid 80 | after 8£ 


U ABILITIES 

£ 

14053.000 

56.630.768 

1017059,242 

2.097.547.665 


£ 

Public Deposits 


1094,418 

11068016 

23.998.323 








3,688.000,675 

+ 

10,735.689 

ASSETS 

Governmenl Securities .... 

Advancn and other Accounts 

Premlsos Equipment A other Secs - 

1,318. 708.624 
742.157.121 
1,622.011024 
3.575.422 
236084 

+ 

+ 

357.505.655 

220,939,096 

151091,632 

4079.817 

9067 






3,686,090075 

+ 

10,735.689 

ISSUE DEPARTMENT 

LIABILITIES 

14076.424078 

3075.422 


34079017 

4079017 

Notes in Banking Department 



14.960.000.000 

+ 

30,000.000 

ASSETS 

Government Debt 

Omar Government Securities 

11015.100 

9,874,890045 

5.094.094.355 


1,119,689,850 

1,149069059 




14,960,000, 000 

+ 

30000,000 


Mh. of the Wd rad eflered rates fir SlOra 




LONGER TERM interest rales 
hart a firmer tone in London 
yesterday, on fears of higher 
West German rates. Three- 
month sterling interbank was 
unchanged at 15‘4-X5& per 
cent, but 12-month money was 
quoted at 1S&-15A per cent, 
compared with 1554-15*. 

Fixed period rates were 
steady in Frankfurt, with 
three-month funds unchanged 
at 8.10 per cent Call money 
was unchanged at 7.80 per 
cent Confidence was helped by 
the comment from Mr Karl 
Otto PohL Bundesbank presi 


85.33. compared with 8539 on 
Thursday. 

The Bank of England 
initially forecast a day-to-day 
credit shortage of £450m on the 
London money market, but 
revised, this to £500m at noon. 
Total help of £422m was 
provided. 

Before tench the authorities 
bought £205m bank bills 
outright, in band 2 at 14% per 
cent, in the afternoon £2i7m 
bank bills were purchased in 
band 1 at 14% per cent 

Bills maturing in official 
hands, repayment of late 
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ousted u Use m&tet Ay lh* refmnce harts at 11-00 a.m. each rairina day- the 6uks are Matlanri weuntraur 
Bank, Bank of Tokyo, Deoucte Bank, Bantus Battanal de Paris art Mergan beraaqr Trust 
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tion of the two Germany's or & 


UK charing bank base (Bating rata 
15 per eat 
from October 5 


monetary onion. He added that 
union need not have 
inflationary effects, but 
stressed that monetary policy 
must stay tight. 

On Liffe June short sterling 
weakened in fairly active 
trading. Any upward move in 
German rates can only delay a 
cut in London rates, according 
to dealers, and increases the 
danger -that UK bank base 
rates will rise, Against this 
background June short sterling 
opened lower at 8137, and fell 
through support at 8530, to a 
low of 85.29, before dosing at 


with a rise in the note 
circulation absorbing £435m, 
and bank balances below 
target £45m. These factors 
outweighed Exchequer 
transactions adding £375m to 
liquidity. 

At the weekly Treasury bin 
tender in London the average 
rate of discount for 91-day bills 
rose to 14.4955 per cent, rom 
14,4760. The £500m bills on. 
offer attracted bids of £L65bn, 
ami applications for bills dated 
Monday to Friday, at the top 
accepted rate of discount of 
14.4997 per cent, received about ; 
S& percent 

In New York the US Federal 
Reserve drained money from 
the banking system, via 
weekend matched sale and 
repurchase agreements, when 
Federal funds were trading at 
8$ per cent . 
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The Financial Times proposes to publish this survey on: 
6th March 1990 

Fora full afitorial synopsis aad advertisement detafe. please contact: 

JONATHAN WALLIS 
M 01-873 3565 
or write to him at: 

Number One 

Southwark Bridge 
London 
SEl 9HL 


FINANCIALTIMES 

f uMg.ft i luvmHnfWHn 


MT 


RN ANCI AL TIMES CONFERENCES 

THE LONDON 
MOTOR 
CONFERENCE 

5 March, 1990 
Royal Lancaster Hotel 
London 

The Financial Times London Motor 
Conference, timed to coincide with the 
Autopartac '90 Exhibition, has attracted 
distinguished figures from the industry to 
discuss the challenges facing vehicle and 
components manufacturers, suppliers, 
distributors and retailers as the Single 
European Market approaches. 

Speakers taking part are : - 

Mr Louis E Lataif 

President 

Ford of Europe Incorporated 

Dr : lng Hansjorg Manger 

Member of the Board of Management 
Robert Bosch GmbH 

Mr Osavnu lida 

Managing Director 

Honda Motor Europe Ltd 

Professor Dr Walter Kunerth 

Group Director 
Automotive Systems Group 
Siemens AG 

Mr Tom Farmer 

Charrman & Chief Executive 
Kwik-fit Holdings PLC 

Dr John Wormald 

Principal 

Booz-AJJen & Harrahon International (UK) Ltd 

Mr Richard Martin 

Chief Executive 

Mann Egerton & Company Ltd 

Mr Peter J Edge 

Director 

Partco Grotty Ltd 

A limited amount of exhibition space h available, for 
further information please contact fenny Ryan. 


For information please return this advertisement, 
together with your business card, to: 

Financial Times 
Conference Organisation 

126 Jennyn Street. London SWl Y 4UJ 

Alternatively. 

telephone: 01 -925 2323 

telex 27347 FTCONF G Fax: 01-925 2125 


ASSET BACKED FINANCE 

The -Financial Times proposes to publish 
this survey on: 

27th MARCH 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

EDWARD MACQUISTEN 

on 01-873 3688 

or write to him at: 

Number One 
Southwark Bridge 
London 
SEl 9HL 


FINANCIALTIMES 

lu'Ofl I IWNtn Nlwmn« 


GRANVILLE 


SPONSORED SECURITIES 


Company 

Art Brit. Irt. Ordinary 

Arm luge arid Rhode 

BxitJod Group ISO 

Baidoa Gram Or Pref (SO «. 

Bray Technologies 


BrtnhlllCbm.Pref 

Bremhin BW% Near CULP 

CCLGm Ordinary — 

CO. Group 11% Cenv.Praf 

CartoPlelSE} 

Carte 70% Pref (SO 


High lorn 
343 295 
38 19 

210 149 
125 102 
123 74 

110 95 

104 95 

312 285 
176 165 
225 140 
no 109 
73 0025 
5 0.125 
130 98 

145 58 

322 2S7 
158 98 

467 365 
300 270 
117 100 
160 106 
395 332 
370 294 

Securities dolgoaud BD aad (USND are dealt In sriflect to the rule and regulations of The 
BE. Otter secvWe Hart abort jxv dealt In subject to tta rafts of TSA 
Thee securities a re dealt Id strictly on a matched bargjdn basis, neither Crmille & Co. 
Limned nor Graarflle Davie Limited are market makers Ip thee securities 
" Thee securities are dealt oo a retrkted haste. Further details available 


Ms Grow 

Jacks* Group CSS 

MulUhoote NV (AmslSE} *. 

Bober: Jenktes 132xd 

ScnitUK 

Tortjy& Carlisle 

Torday& Carlisle CrtPrtf 

Unbtm Ernope Com Prd 

Veterinary Drug Co, PLC.,.. — 

W-SYenes 


Price 

Change 

Grate 
die Ip) 

VWd 

% 

P/E 

342xd 

0 

10J 

3.0 

90 

19 

0 

- 

- 

- 

180 

0 


14 

170 

1U 

0 

6.7 

6.0 

- 

77 

0 

5.9 

7.7 

08 

95 

0 

11.0 

11.6 

- 

95 

0 

110 

110 

- 

3Z2rt 

0 

14.7 

4.7 

3.9 

169 

41 

14.7 

8.7 

- 

210 

0 

7.6 

30 

12.4 

110 

0 

103 

94 

- 

0.125 

0 

- 

- 

- 

D125 

0 


- 

- 

98*d 

-1 

8.0 

80 

5.6 

110 

0 

3.6 

3.2 

120 

257 

0 

- 

- 

- 

132xd 

0 

10.0 

70 

40 

366 

0 

18.7 

53 

9.7 

297 

0 

93 

3.1 

103 

104 

0 

10.7 

103 

• 

160 

+1 

93 

5.8 

. 

332 

-7 

22.0 

66 

94 

294 

-1 

160 

50 

245 


Granville & Co. Limited 
77 ManseD Screec, London El 8AF 
Tdepti one 01-488 1212 
Member ofTSA 


Granville Davica Limited 
77 Mansell Street, London El 8AK. 
Telephone 01-488 1212 
Member of The 1SE fit TSA 



9-11 GROSVENOR GARDENS. LONDON SW1W OBD 
Tel: 01-828 7233 AFBD member 


FTSE100 WALL STREET 

Feb. 2308/2318 -23 Feb. 2637/2649 -5 
Mar. 2318/2328 -22 1 Mar. 2646/2658 -5 

5pm Prices. Change from previous 9pm close 



MEMBER AFBD 


FT-SE 100 
Where next?- 

Call for our corrent views 


CAL Fuimcs Lid 
-Windsor House 
50 Victoria Street 
London 
SW1H0NW 
TeL 01-799 2233 
Buc 01-799 132J 
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Details of business done shown below have been taken wfth 
consent from fast Thursday's Stock Exchange Official Ust and should 
not be reproduced without permission. _ 

Details relate to those securities not included In the FT Share 
Information Services. 

Unless otherwise indicated prices are In pence. The prices are 
those at which the business was done In’ the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but in ascending order which denotes 
toe day's highest and lowest dealings. " 

For those securities in which no business was recorded in Thurs- 
day's Official List the latest recorded business in toe four previous 
days is given with the relevant date. , , 

Rule 535(2) and Third Market stocks are not regulated by toe 
International Stock Exchange of the United Kingdom and toe Republic 
of Ireland Ltd. __ - 

$ Bargains at special prices. ♦ Bargains done the previous day. 


Corporation and County 


Stocks Mo. of bargains jncfcxtadl 

Greeter London Counci6*% SIX 90/92 - 
£87 VS 8 VS (7Fe9G) 

Btorangnam Corp214% Slk l928(or after) 

-£20<2Fe90) . 

3K% Slk 1946for altar) - E2S (5Ffl90) 
Btow a ftam District Cowieat1%% Bad 
Slk 2012 - £97 (5FeSQ) 

Kensington & OKfaeatBoyal Bcrou^O 

11.15% Red Stk 2008 - £98 (2Fa90t 
LeeCb(Oty gni3%% Bad Stk 2006 -MS 
lAsnchesterfCtty 01)11.5% Bod Stt 2007 - 

£87 (7FC80) __ _ 

Wigan Corp 3% Red Stt - £19 (7Fe90) 


UK Public Boards 

No. ofbargams indudedd 


Agricultural Mortgage Cap PLC5%% Dob 
Slk 93/95 - £80 Ve. 

SK% Dab Stk 82784 - £79^ % * 
fi%% Deb Stk 85/90 - £94 H* 8® %® 
714% Deb Stk 91/93 - £84 (7Fa0O) 
10%% Dab Stk 92795 - £91 V (7Fe90) 
Port ol London Au8>ortty3% Pan of 
London A Stk 29199 - £4514 (5Fe90) 


Commonwealth -Government 

No. ol bargains included rU 


jersey Electricity Co LdB%Gtd Stk 2000 
- £90(2Fo90) 

a% etd s« 2000 - £95 refusal 


Foreign Stocks, Bonds, 
etc-{coupons payable in 


London) Wo. O I bargains Mclufled20 

Hunoarv. (Republic of>7%% Sdg Bds(Ased 


Lon 1968 Sett) - £65 


Aancufturaf Mortgage Corp PLCf TM% Nts 
1994 (BitlCMtlTOOMtOOOOO) -£84.1 

An^ooSup PLC9»% Cnv Bds 1999 


(Reg) - £103 5 (7Fo90) 
gyfl Group PLC4K% Ct 


UJ 4 liniTU) 

PLC4K% Cnv Bds 2002 - 


ASDA Group PLC4%% Cnv BdS 
2(W2(8f£10CO&£S000) -£101X (5Fa90) 
RAT. International Finance PLC10fc% Qtd 
Nts 1991(Br£5000) - £93% % (5Fa90) 
Banque NaUonaio Do Paris 10% Ms TSS4 
- £890 

Barclays Bank PLC10K% Senior Suborn 
BdS 1997 - £90 % (2F090) 

Blue Circle Industries PLC6%% Subort 
Cnv Bds 2002 - Cl 04% 

Boots Finance Ld6% Cm Cap Bds 2005 
(Bd -209 

British Telecom Finance BV8*%Grd Bds 
1999 (Br$50 00850000) - *95% (7Fe90) 
British Telecommun l c a tkxa PLC9K% Nts 
1893 - £909 J4® 

Commerzbank Overseas Branca NV9%% 
Nts 1892 -E81K 

Denmark! Kingdom c4)11%% Bds 1994 - 
£95% 

Dtxans Group (Capital) PLC6K% Cm GW 
Bds 2002 (Br£5000850000) - £59X0 
BcsportOnans AS 10%% Nts 1994 
(BfSCIOOOftlOOOO) - SC96* <2Fe90) 
General Motors Acceptance CcnpS%% 

Nts 1994 (BrSI 000,1 000061 00000) - 
S97K (2Fo90) 

General Motors Accept Corp Canada 9%% 
Nts S/5/S3 (BrSCI 00041 0000) - SCS4X 
(8Fe90) 

10%% Nts 26/1/94{BrSCiaOO&10000) - 
SC87H (SFe90) 

Grand Me tr opoli ta n PLCGK% Subort Cnv 
Bds 2002 (BrtSOOO) - £101 
HaHox Bunding Society Rtg Rata Ln Nts 
l992(Br£5000) - £100.02 (7F680) 
ragflawLnNts 19B6(Ser 
AXBrSSOOOftSOOOO) - £99%* 

Hanaon Trust PLC 10% Bds 2006 
(BrtSOOO) - £80 (SFeflO) 

Hfcfcson CapRai Ld7% Cnv Cap Bds 2004 


(Reg) -98% (GFsSO) 

7% Cm Cap Bds 200* 

(Br£1 00081 0000) - £97% 

Hydro-Quebec 9% Debs Sera GS 21/4*7 
(BrSCI 00043000) - *090*25 (7Fe90) 
9%% Debs Sera GY 8/8/95 - £87* K 
OMR 

ri%DbsSerHC9/2/99(ft*C1 000.10000 
8100000) - SC99% (2Fe90) 

Ladbroke Group PLC5%% Subort Cm 
Bds 2004(Br£1 00085000) - £102 
Land Securities PLC9%% Bds 2007 - 
£75.9® 31® 

«K% Cm Bds 2002 - £84%® 

Leeds Permanent Buldtog Society 10%% 
Subort Bds 1998 (B«<500Q) - £87% » 
(ZFaSO) 

Legal 8 General Group PLCI2H% Nts 
1992 - £96% % (2FB90) 

MB Group FLCSX% Subort Cm Bds 

2002 -£108% 

MEPC PLC10%% Bds 2003 - £80% 
National Mutual Group Finance Ld10% 

Nts 1993 - £90% % (2FeflO) 

New Zealand 9%% Bda 1993 -£87% 
(8Fo90) 

9%% Nts 1993 - £88% <«Fe90) 

Norsk Hydra AS11%% Nts 1991 - 
£96%.® SO 

Pearson PLCZero Cpn Bda 

1982(Br£1 00045000) - 174 % (7Fe90) 
Peninsular 8 Oriental Steam Nav Co4%% 
Cm Bds 2002 - £9854 
RoBs-Royce PLC9%% Nta 1993 - £88% 
Royal Bank of Scotland PLC 10%% 

SUbcrt Bds 1998 (Br£60QO&2SOOO) - 
£89 (7FeflO) 

SaateW 8 SaateW Finance N.V.6%% 
RedCnvPrf 2003£1(BrSt»1000810000) 

- £83% 4 (2Fe90) 

Satosbury (J) (Capital) LdB% Cm Cap Bds 
2904 (Br£5) - £107% K 
Skxcgh Estates PLC 8% Cm Bds 2003 - 

Smith 8 Nephew Finance N.V.8%% Gtd 
Red Cnv Prt 2004 (Br) -£106 (BFe90> 
Stan Bark of New South Wales 13%% Nts 
1893 (BrSAl 000810000) - SA101.16 
(&Fo90) 

SweoerXKlngtlom oQ9%% Bds 1997 - 

£88% J4 (2fo90) 

United Newspapers Cepftal Ld8% GW 
Exch Prl Shs -£118(6Fe9Q 
WCHS (Notherinnds AntiHes) Fin NV9%% 
GtdRed Cnv Pri 2004 ip(Reg) -93 3 
<2Fe90) 

Woolwich Equitable BUk#ng S«lety9«% 
Fixed Reto/Rtg Rale Nta 1095 - £8385 
4(5Ffi90) 


Sterling Issues by Overseas 
Borrowers 

No. of bargains Included 16 


Sy^d«o(K/(tgdom off 13.5% La Slk 
2010(Heg) -£114% X % (7Fe90j 


united Mexican St«esi6%% Ln Stk 
2008(Reg) - £109 (7FB80) 


Banks and Discount 


Nova SaattaCPmiince ot)ll *% Ln SR 
2019 - £98% (TFoflO) 

16%% in SIX 2011 - £13454 (6FO90) 

Potroteos Mexkanos14V4% Ln Stk 2008 - 
£96 (2Fe90) 

PortugaKRep of) 9% Ln Stk 2016(Reg) - 
£76% 

Pravfnce da QuaB«e12X% Lit Stk 2020 - 
£103%® 

Spatn( Kingdom of)1i«% Ln Stk 
ZOICJReg) - £99% % 


Companies 

No. ot bargains Induded2046 

AnsbecherfHenryjHklgs Pt£9% Cm 

Subcrt Ln Stk 1998 - £68 (5F090) 
Australia 8 Nov* Zealand Banking GpN*“ 
SA1<50% Pd&Rkg 50% Dhr TP 30(090) 
-180(2Fa90l 

Borik of lretand(Go*efn« 8 Co 0^7% Ln 

Slk 88/91 - K90 (5Fe90> 

Bank ot Wales PLC 13%% StPort Una Ln 

S6t 9S/B7 - £103 (5Fa90) . 

Barctav^PLCAQR (4:1) - S3&9 9% . 

ffiCpQft) ". 

Barclays Bank Pl£7%% Una Cap Ln Slk 
86/91 - £90 (SFB90) 

8%% Uns Cap Ln Stk 86/93 - £85 * 

12% Uns Cop Ln Stk 2010 - £99% 

18% Una Cap Ln Stk 2002/07 - £120% 


(BFS90) _ 

arinos PLC7%% Cum 1st Prf £1 - 73 


8% Con 2nd Prf Cl - 7814® 81® 
Commerzbank AgCdbrftas Warburg) 

DM10 - £23 (2Fe90) ___ 

GPG PLC4^% Con Prf £1 -45(7FaB0) 
Kyowa Bank LdShs of Cora Stk Y50 - 
Y19&2 

Lombard North Central PLCS% Cun 2nd 
Prl £1 - 45 (5FO90) 

Midland Bank PLC7%% Subort Uns Ln 
Stk 63/93 -£83(5Fe90) 

«H<% Subort Uns Ln Slk 83/98 - £93 
% (7Fe90) ^ _ 

MUsuUsN Trust 8 Banking CorpShs of 
Com Stk Y5Q - Y2622.11 50 
Nattorsd Westminster Bank PLG7% am 
Prf £1 - 60 

9% Subort Uns Ln Stk 1993 - £87 
(7Fe90) 

12%% Subort Uns Ln Stk 2004 - 
Cl 00%. 

Royal Bank of Scotland Gram PLC 
Warrants to sub for Ort - 70 (BFeOO) 
5%% Corn Prf £1 -539% (2Fo9Cq 
standard Chartered PLC 12%% Subort 
Uns Ln Stk 20K/07 - £95% 

TSS Group PLC10%% Subort Ln Stk 
2008 - £87% » X % (7FeS0) 

Warbog IS G-) Group PLC Cnv Ofcl 25p - 
270 

7%% Cum Prf Cl -77% (71=080) 

Wefts Fargo & Company Shs of Com Stk 
S5 - £38-6 (2Fo90) _ 

wtnirasr PLCUM% On Prt £1 - 103 
11H(7Fe90) 


Breweries and Distilleries 

No. of bargains included 496 

Affled -Lyons PLC ADR (1:1) - S8% 

5)4% Cum Prt Cl —60 (8FO9C0 
7)4% Con Prf £1 - 68 (6Fe90) 

3%% Red Deb Stk 87/97 - £63 pFa90) 
6X% Red Deb Stk 87/92 - £84 (5 Fb 90) 
flk% Red Dab Stk 88/93 — £8355 
7%% Red Deb Slk 88/93 - £83 4% 
(7Fe90) 

New 954% Deb Stk 2019 - £83.2812 
11%% Dab S» 2009 - £99% % 

SU% UltJ Ln Stk - £48 7% (TFeBO) 

SX% Uns Ul Stk - £50 
r%% Uns Ln Stk - £87 (6t=e90) 

7X% Uns Ln Slk 9308 - £76* 7 
Bass PLC ADR (5:1) - *16.7 16% 18.98 
7% Cum Prf £1 -67(7Fa80) 

3K% Deb Stk 87/92 - £80 
8%% Dob Stk 87/92 - £80 B 
10%% Deb Stk 2016 - £87% 8 % % 

(7FS90) 

10.66% Deb Stk 9&99 - £9S (7M0) 
454% UmrLiT Stk 92/97'- E82K (7Fa9Q) 
7%% Uns Ln Stk 9Z«7 - £79- 
Bass kivestmants PLC 6% Una Ln Slk 
85/90 - ES3(2FO90l 
7%% Uns Ln Stk 3W7 -C77 
Boddngton Group PLC954% Una Ln Stk 
2000/05 - £83 (5Fe9Q) 

9)4% Cnv Una Ln Slk 2000/05.- £1® 
8 % ■ • 
BtAmeifHJ’.JHkins PLCB%% 2nd Cum Prf 
Ct - 86{6FeW5) 

FiPer^mith 8 Turner PLC 8% ted Cun . 
Prt £t - 9« (BFe90| --z- - - -— 


8% Cum Prf Cl 

4»% Dab Sur 87)92 -TB4 -* 

7% brt Uns Ln £» - £66 (7t=a90) 

854% kid Uns Ln Stk - £70 
Gumnoss PLC ADR (5:1) - *56% (6Fu90) 
Hardys 8 Hansons PLC Ort 2Sp - 840 
(7Fa90) 

Haavkraa Brewery PLC 11%% Cum Prt £t 
- 120 (7Fe90) ^ ' 

International owners 8 VftdnareLd 4%% 
Dob Stk 2002/07 - £47 
MansfMd Brewery PLC Ort £1 -473 
11%% Deb Slk 2010 - £9354 (6MW| 
Scottta/i 8 Newcastle Breweries PLC7% 
Cnv Cum Prt £1 -147 
Seagram OtsMers PLC12%% Oab Slk 
2012 -£101 Jt X %(7FO80) 

South African Breweries LdG2% Cum Prf 
F12 -5(6F«90)- 

Vaux Grtxp PLC1G75% Deb Stk 2019 - 
£88% 

WatneyAMnn 8 Truman Mdga PLC4X% 


Irrt Deb Stk - £39% (7Fe90) 
9% Red Deb Stk 89/94 - 880 
«/,% Rad Deb Slk 87/90 - ” 


7% Red Deb Stk 88/93 - £82 (7Fe90) 
10%% Red Deb S*90«5 - E9M4 ' 

(7Fe90) 

1254% Red Deb Stk 2000 - £101% 2 
(7Fo90) 

4N% 2nd cum Prf Stk £1 -40(BFa90) 
G% 3rd Gum Prf Stk £1 -55« (7Fn90) 
7% 3rd Cum Prf Stk £1 -63(5Pe9t9 
9%% Red DA Slk 91/96 -£90 
7M% Uns Ln Stk 95/99 -£ 74® 

7X% Uns Ln Slk 90/2000 - £77% 

9% Uns Ln Slk 97/2001 - £81 (6Fe9Q 
10%% Una Ln Stk 2000/06 - £91 
5*% frrt Uns Ln Stk - £60 


Commercial, industrial, etc 

No. of bbrgeWf included 12252__ 


Aslan Development Bank 10%% Ln Stk 
2008(Reg} - £91 

AustralatCanunonWeafth of) 11%% Ln Stk 

2015(Reg) - ES8M (2Fe90) 

13J9% Ln Stk 2010 - £114% CSFaSO) 

Ceisse Nadonaia Des AutorotitBSl6% GUI 

Ln Stk 2006 - £129% % 

Credit Fonder Oe France 

lOW%GtdSerLnStk2011.12,13.14(Reg) 

- £90% (7F«90) ^ 

14X% Qtd Ln S* 2007 (Reg) - £121%® 
credk National 13%% Qtd Nta 1993(Rog) - 
£10£H4 1 .... 

13%% Gtd Nts 1993(Sr) - £100% 

Dcm^^Gngdom of) 13% Ln Stk 2005 - 
E10654 (7Fo90) '**7'- „ 

BectrtcHa de France 1 1 *% Gtd Ser Ln Stk 

2009n2fRo3l -Fimifer , _ 

European Inv us en em Banks* Ln 51k 
2001 (Reg) - £82% . . 

9M% Ln Sdt 2009 - £86%. %■%%.% 
(7F090) 

10%% Ln Stk 2004(Reg) - £90%® 

11% Ln Stk 2O02(Reg) - £S3X® 

nntmKFtapubftc of) t1%% Ln Sat 

20OB(Ro fl) - £99% % (7Fe90) 
Hydro-Quebec 12.75% Ln S8t 2015 - 
£106% 

15% Ln Stk 2011 -£121 « (6Fe90) 

Inca LdlS%% Uns Ln Slk 2006 S Rep Opt 
-C114K®%® 

mtsr- American Devolepmem Bank9K% 
Ln Slk 2D1S - £86% (6FO90) 
international Bank lor Ree A Oev9»% Ln 
Stk2010meg) -£S5%® _ 

11^% Ln Slk 2003 - £98%® 

■round 1254% Ln Stk 2008(Reg) - £104* 
(5Fe9Q) 

New Zealand 1 1 x% sac 2008(Reg)« 


ADT LdCom Sits 58/01 (Restricted 
Transfer) -£1.81 S3 1S4 . 

ADR (KM) - $32X65 3 % 

AECI Ld5%% Cum Prf R2 - 25 (5Fa80) 
AMEC F*LC15% Uns Ln Slk 1992 -C1 02 
Airtoure PLCWsnranta to sub lor Ort T 7 
<0Fe90J 

Alcai AJuminkan LdCom She ol NPV - 
$20 x 

AJexon Group PUCe.2Sp (Heq CwCln 
s Red RrflQp. -107 8-, ■ •' ^.r,: 

Affied-Stgnal moShs ot COm Stk *1 - ' - 

£20.31 (2FeSQ) 

Airmer Day HWos PLC1054% Cum Prf ‘ 
98/2002 El -93 

American Brands Inc Shs -of Com SBc.' . 

83.125 -*6654 % (PFaflO) , 

Anglo UrtKed PLC Cnv Red Prf lOp - 90 

ArajJectrK^tfldgs) PLCOrt Sp - 106 
(7Ee90) 

Asprey PLC9X56 Cum Prf £1 -97 9% 
Associated British Roods PLC6)4% Uns 
LnGdt 87/2002 50p -30(5FeB0) 
Associated Ftalwrtas PLC4%% Cum Ary 
£1-40 (2FO90) 

8%% Uns Ln Stk 91/96 -C80 (7F*0O) 
AssocMsd Lateuro HMga PLC7»% Uns 
in Stk 89/94 - £80% (2Fe90) 

Afldns Bros(Ho3tery)PLC5V4% Cum Prf £1 
-45S0(2Fe«9 

Anwoods PLC ADR (5:1) - $38% 

Anwoods (Finance) NVBKp Gtd Red Cnv 
Prf 5p -135 

Auatm Reed Group PLC Ort 26p - 420 
Automated SecurtMHfdgs) PLC 6% Cnv 
CuriRedpri-Cl - 1S3^*90) _ ... 

• .6% Cnv.Cum RecTPtf-EI - IS® - • 
AutcnnWe Products PLCGS% Qw Prf 
£1—42 (2Fe90) _ 

Ayrshire Metal Products PLC Ort 2Sp - 96 

BAT Industries PLCADR f1:1) — S131fc St 
BAT. mwstments PLC 10% Una LnSOt, 
90/95 - £96 

10»% Una Ln S» 80/95 - £92 (7Rs90) 
BhS PLC6%% Mtg Deb Slk 03/9* - ESI 

(meat 

7%% Mtg'Dab Stk 94AB - E7S (8t=oS0) ' 
8tCCPLC7%OebS«r85»0 -_£10Ht 
(6Fe90) ■ - 

7%% Dob Stk 90/95 - £84-{5Fe90| 

BM Group FLC4.8P (Nat) Cnv Cian Red 
Prf 20p- 128 (SFeSO) : . 


BOC Group PLCADR (1:1V “ SW 
12%% Un« Ln Stk 2012/17 -.1 


12%% Ln Stk 2012/17 -.£97% 8% 

BTO PLC7X% Deb Stk 86/9T - 

£94% (ffugnv 

B.S J3 Jmemadoner' PLC12»% One Ln Sdt 
93/98 — £96 (SFaSO) ■ ■ . 

qtp PLCr-fip pi*9 on Cum Red Prl IQs . 

- 103 ..." 

BTH PLCADR (4:1) - SS885 (7FMy . " 
Baar Brand PLCWanaritS to«® »0r Otf-' 
2X3 ‘ 

10.75% (Net) Cnv Cum Prf £1 -71 a 

Beaufart PLCTp (Nof) Cwn Cnv Raa Prt 

l0p-89SFe90) 

Bearer PLC867% Cum Rod »f £1— TO* • 
. 854% Ctw Uns Lit SR 2000 -£”*3 
BcOray PLC9^% Rad Prf 20U £1 T 

raSiio I cun Prl £1 - 

55 (7FO90) 


FINANC3AL TIMES SATURDAY FEBRUARY IQ 1990 


LONDON STOCK EXCHANGE: Dealings 


Bkirrid Our least PLC 754% UraLnStk 
07/82 - CDS 

Bkmbmham Mkit Group PLC8% Non-Clan 
Prt El -55(5Fe9® 

Blackwood Hodge PLC 9% Cum Hod Prf 
Cl - 77X 8 (5Fe90) _ „ 

Blue Arrow PLCADR <10-11 - SI 4% 

BUM Circle Industries PLC 5X% 2nd Deb 
Sac 1884/2009 - £56)4 8% 

6%% Una Ln sai(i976 or aft) - £38% 
Barter PLCADR *4.-1) - S3Q77 (2Fe9 0) 

Boo%Henry) 6 Sons PLCCum Prf (&26K4 

El - 55 (2Fe90) 

Boon CO PLC7%% (An Ln Stk 88/93 - 
£80 

Bowatar Muaalea PLC4J6% Cum Prf « 
- 67(7Fe90) 

Bowmorpe Htdga PLC 7% IM Ln S0c 
90/95 - £85 

BmimefTfAJX.KKIdga) PLC“A* Non-V 
Ort 25p - 130 ( 5Fe90) 

BroMRwalte PICCnv Prf 60p -70 2 
Brent Ctwndcala Msrnatkxrt PLC9% 
Cum Red Prf £1 -83% 5%(5Fe9Q 
Bridorr PLC 7%% Una Ln Stfc 20028)7- 


Brtttst) Airways PLCADR (10:1) - £19-87 $ 
33% 

British Alcan AhonMum PLC 10%% Dab 
Stk 2011 - £83%® 

1054% Deb Stk 89/84 - £92% (6Fe80) 

Brttiah-American Tobacco Co LdS% Cum 
Prf Sac Cl -46(7Fe90) 

British Shoe Corp Hkfgs PLC654%Oaa 
prf Cl -58 (2Fe90) 

5X% Cum 2nd Prf £f -53(7F«90) 
654% Clan Ort Prf £1 - 61 (2Fe90) 

- 7% Uns tn S8c 85/90 - £91 (7Fa90) 

, Bridsb SldflO Ld8% Dab Stk 85/90 - £93% 
M(6FaSQ 

British Steel PLCOrt 50p - 133 3 .886 4 4 
.134 % » .634 55.133% % .385 54 % 
66 754$ ^ 

ADR (10:1) - $2254® .62® -845® 
.72934® „ 

British Sugar PLC1054% Rod Dob Sdt 
2013 -£90% 

Brtttsh Syphon Industries PLCCM20p - 
170 (7Fo90) 

Brown « Jackson PLC 1Q78% Cnv On 


Prl £1 -108(7Fo90) 

BuigMAJJ & Co PLCOrt Stk 5p - 7S 
Brtere PLCS% Cum Prf £1 - 60{2Fe90) 
Bund PLC 7% Cnv Una Ln Slk 96/97 - 
E77 (7FeS0) 

Bumdene Investments PLC 18% ire La 


Stk 2007/12 - £102 (7FS90) 

Burton Group PLC9% Cnv Una Ln Stk 
1996/20OT -£93456 
8mfc»‘e Ld754% 1st Mtg Dab Stk 86/90 - 
£92(21=080) 

CRT Groc® PLCOrt lOp - 72 3 

Cadbury Scftmppas PLCS%% Ons Ln Sdc 
94/2004 - £80 (SFaSO) 

Caird Ooup PLC7p Cum Cnv Red Prf 
2009 10p- 110% 

CanatSan Overs Pack Industr LdCom Npv 
-R23£(5F090) 

CanrfrttfW.) PLC 754% Uns Ln Stk 815a - 
£80 (6FO90) 

Caparo Mustrias PLCSZSp OMdand Onv 
Cum Red Prt 20p - 135 
Cape PLQ10% Dab Sdt 68/91 -£92 
(3=090) 

Carcto eng ine er ing Group PLC 10 54% Cum 
Red Prt Cl -80(6F*90) 

Carton Communications PLCADR (21) - 
826% 

Channel TUrmel ai wbw ants PLC5p - 117 
(7Fe9<9 

Charrfngtons fnduatrfal Hdga Ldl0*% 

Una Ln S8c 93/98 -£89 (5Fe9C) 

Charter Coraoadatad PLC2p(&) (Cpn 61) 

- S8 p 470 (BFcGO) 

Chepstow Raoecotne PLCOrd 25p - £16 
(2Fe9tJ) 

Churoh(Ctiarfea)OevelcpmantsPLCaJ75% 
Cun Bed Prf £1 -81 

Cftyvision PLC8-S%(Net) Cnv Oan Red Prt 
£1 -227 

Coma PBtona Pl£4%% Urn Ui Sflt 
2002/07- £45 (7Fe90) 

654% Una Ln S6t 2002/07 - £6254 

7%%UriS Ln Stk 90/95 - £7854 (7Fe90) 
Coats Viye8aPLC4D% Cum m£l -60 
Oahan(AJ & Co PLCNonAf ~A* Ort 20p - 

Ct%Si?GroS PLC9p Ctan Red Prf 2006 

IQp -4554 

Gookson Group PLC 7% PM Ort SOp - 
3454 (2F«90J 
7% Cum Prf £1-82 

Cooper (Frederick) PLC 6Sp (NeO Cm Red 
Cum Pig R1 lOp -84 8(7FS90) 
Coirtsulds PLC7X%0eb Slk B9«4 - 

£ 86 ® • • • ; 

554% Una Ln Stt 94/96 -E70(7FaS0) 
654% Una Ln Stk 94/96 - £7354 (7Fa90) 
754% Una Ln Stk 94/98 - £77 
Cowaade Groot PLC 1054% Cum Prf £1 - 

CHM^N Ld55i% Q«n Pit 68c R — 
50 (7Fo90) 

Crapperflames) PLC9% Un Ln Stk 94«9 
■ cf tfDai 

CrawtlwrfJahn EdwertXHidgtO Pl£854% 
CrtrPrfEI - 66 (6Fe80) 

' ■ Cf ^2003 W ?7f lJC81fi% UnMn 
" DAKS Sknpaon Qroigi PLCOrt 2Sp -500 
(7Fo90) 

DRG PLC7%% Uns Ln Stk 86191 -£87® 

Datgety PLC4J»% Cum Prf £1 -»«3I4 
(6FO90) 

Dana Ld9% Uns In Stk 87/82 - 886 
<5Fe90I 

Davies 8 Metcalfe PLC-ATNcnAflOrt tOp 
-288 

Oabetdi a ma PLC6>4% Una Ln S8t 86/81 - 
£88% (7Fa90) 

754% IV» In 88t 2002107 — 888 (GPaSQ 
Detta PLC 7%% Dab Stk 85/90 -£9154 
(7Fb90) . 

Dancore PLC&2S% Cum Cm Rad Prf £1 
- 124 (5F390) 

Oewhund PLCOrt lOp - 80 2 4 


Dourly Group PLC 7% Cnv Cum Rad Prf 
ti - 107% % 8 


7% Uns Ln Sdt 88«1 - £80 (8Fe90) 

DysonfJA J.) PLC 754% Cm Uu Ln Stk 

E-SyS/ra'Soon^Sia *1 - £l8i® 

Egerton Trust PLC7% Cm Cum Red Prt 
£1-142 (5Fe90) _ 

EOkXtfBj PLC 7% Cm Ctan Red Prf £1 - 
92 

Bswtek PLC 8% Cnv Cum Red Prf 92/94 
£1 - 220 (5F090) 

Empire Stores Group PLC 854% Deb Stk 
91/B6 - £83 (2Fe90) 

Eure DfameylaRd SC-A-Sha FRIO 
(Depositary Receipts) - £10-9 108 
10*510.95 1096 1097 1097 11 11 
11.05 11.05 11.07 11.1 11.115 11.12 
11.15 11.1811.18$ 11.2 11 a$$ 18*1 
18% 18% 18%. 18*6 19 19% 


Sf» FRIO (EM - FBI 03631 66 2 ID* 
11.1 5 18% 18% 19 FR104 * *683 H 5 
.1576 *84964 54 J4 .7 6 .8 8 
European Home Products PLC8%% Cum 
. - Red Prf 2001/05 £1 -83(7FsS0) 

554% Cm Cura Rod Prf 2008/11 21 -69 
70 

Eurotunnel PLC/Ewotunnel SALMts (1 
B>LC Ort 40p & 1 ESA FRIO) (ft) - 
FR80® 81*4® 

. Units (Sksovun Imoribed) - 88.49 
Exacutex Ctothes PLCOrt 20p - 27 30 
Extrf Grots PLC10%% Cum Prt £1 -103 
8 (SFo90) 

Fn Group PLC7.7% Cm Cum Red Prt 
95S9«T-:117(BFe80) 
■Fatt®n».k i h w i a a0i ia tPUS5*% 1st Cum 
Prf 81 -79(51=090) 

Rsherf/ttmrtGroup PLCADR (Itfcl) - 
• $2154 % (2Fe90) 

Haona PLCADR (4:1) -8222® *8® %® 
* 2 ® 

554% Urn Ln Stk 2004/09 - £57% 
0H=e9O) _ 


Fofke* Group PLCOrd 6p - 88 (SF090) 
Fortum & Mason PLCOrd Stk £1 - 848 
Frtancty Hows PLC«X% Cm Cum Rad 
Prf £1 -108 

S% Cnv Cum Rad Prf £1 - 183 
7% Cnv daw-fled Prt £1 -1089% 
(7Fo80) 

(ntsmatlorMl PLCfOK UM Ln Sdt 
87/92 -.£89{7F89Q 
GKN (United Nrackna) PLC 1054% Qtd 
Dab Stk 90/96 -£9354 (7Fe9® 

General Qactrtc Co PLCADR (1:1) - S3* 
7%% Uns Ln Slk 87/82 -£88 
7*% Uns Ln Stk 88/93 - £88% (6F*90) 
Gerwrei Instrument CorpSha ot Com Sk 
SI - 839*6 ttFSSO) 

Corp 754% Gtd Una Ln Stk 

Gaotatner Hdga PLCOrt Cap 2Sp —227 
(2FsS0) ' ■ 

. i0%Cnv.UnsLnSSt90r95 -£11589 
Gtoto Group Ld6X% Uns Ln Stk 85*5 
500 - 3854 {2FS30) 

7%% Uns 1X1^85*5 5Gp - 38% 

.. (SFaSO) 


'Gtynwwd favenwSonal PLC7»%Oab Stt 
89/94 — £83 (GFsSO) 

10%% Uns Ln Stk 94/99 - £87 90 1 
(7Fs90) 

Goodwki PLCOrt 10p -38 
Grand Me t opo G a n P1C5% Cum ftfgl - 
43I7F«90) 

. 8%% Cum Prf £1 - 53 (7F09Q 
(beat IMrettl Stores PLC 554% Rad Uns 
; tn Stt - 533% (81=09(9 
■ 8%% Ufts LjiS* 93/98 — £81 % (S=s90) 
Hawker OdC Way GrtAV PLC5H% Cum 
Prf £1 -46(7F«flO) 

7%% Deb Stt 87/92 - £86 (2Fe00) 

8K% Deb Stt 87(92 - E87% (5F*90) 
HawW(J-) & Son(FankM) PLC (0% don Prf 
£1 -90 

Hickson fc u a m a tona f PLC8K% u» Ln 
. StK 88®*'- £75 (5Fa90) 

Hfgfi Oosforth'Parti PLCOrt £1 - 8*8 9 5C 

Hags PLGADR(4;1) - *18* 

. Hoechst Finance PLC10% Qtd UTOLnftfc 
1990 - £97% 

Honda Mater Co LdSheet Com Sa, Y50 - 
VI 795 60 5 70 70 4.68 83 9 1533 33 4.33 
94*2 

HapMRSOfls WdB* PLC5*5% dan Prf £1 
» ffi (^tSO) 

ifeusebf Frtaar PLC8%% Uns Ln Stk 
93/08 - £80 1H % (7FS90) 


Ml PLC754% Uns Ln Stk 86/91 -£8754 
(0Fe90) 

754% Una Ln Stk 88/93 - £84 (2Ps90) 
Iceland Frozen Poods HkJgs PLCCm Cum 
Fled Prt 20p -81 % 3 
lOngworth, Morris PLC 6 54% Cun Prf Slk 
£1 - 60 (8Fa9Q) 

tneo C nqkm o r o d Products Ld8% Dob Sat 


87/92 - £89% (7FeflO) 

Jermere. Princes StreeLEcdnbiaghLd 10% 
Cum Prf £t - 9954 (SFaSO) 

Joltneon & Ftot Brown PLC 11*5% Ctan 
Prf £1 - 100 lO(7Fe90) 

1 1% Uns Ln Stk 93*8 - £87 (TFeOJ) 
Johnson Grot® Cleaners PLC7*p (Net) 
Cm Cum Red Prf lOp - 120 
johfttonjytatthey PLC 8% Cm don Prl £1 
- 875 

854% Mtg Deb She 85/95 - £88® 

KLP Group PLC Cum Cm Red Prt 1 0p - 

82 (BFfeSO) . 

Ksisey Industries PLD1154%dBBPrf £1 - 
112 (7Fe90) 

Keppei C or poradon Ld Ort SSI - *S7*5 
.490875 .493747 54 *9 
KershawfA) & Sons PLC8% Cttn *A* Prt 

Udbrt^ftSpPLCADR (1:1) - *5* 

8% God Uns Ln Stk 90/92 - £89% 
Lamont Htdga PLC 10% 3rd Cum Prt £1 - 

Lapcne PLC 8% Deb Sdc 93«8 - £81 

LaS^Sve Mt i ia n ie PLC 7% Cwn Cm 
Red Prt (93/98) £1 -48(S=e8(9 
Lewts(Johh) PLC7% Cum Prf Stk £1 -83 
ffiFesO) 

LewteUohnJPartnerahlp PLC5% Ctan Prf 
Stt £1 - 4S (5FeS0) 

754% Ctan Prf Stt £1 -70(BFe90) 

Lex Service PLC2nd Ser WttTo 
Statscrtbe for 1 Ort - 100® 

654% Cum Prf £1 -65 
Lite Sciences International PLC 8% dan 
Ow Red Prt £1 - 215 (7Pe90) 

LBeshaB PLC 5% Cum M £1 -45 
UoydTFJHJHkkjs PLC7%% Uns Ln Stk 
81/91 - EBfCBFeaOl 

larvho PLCADR (1:1) - S«*5 (®fcSQ) . 
754% 1st Mtg Deb Sflt 86/91 -£88 
(5Fe90) 

9% 2nd Mtg Deb 6tk 87/92 - £80 

LoScSS?* Co PLC8.76%Cum Cm Red 
Prf £1 - 15454 8 

Lowe(Robert H.) 5 Co PLC654% is* Oan 
Prt £1 - 30 (6Fe90) 

87*% (Nefl Ow Ctan Red Prf lOp - 40 
Lucas Mostrias PLC 10%% Una Ln Sdc 
92/97 - £95 

MBS PLC 8% Cm Uns Ln Slk 1987 - £40 

MCbQQ) 

McAiptnefAJfrsd) PLC 9% dan Prt £1 - 

McCarthy 8 Store PLC 7% Cnv Uns Ln 
Stk 99/04 - £84% (7F080) 


Maonat Group PLC7*p (Net) 1st ReO Prf 
50p — 7 (6Fe90) 

Manganese Bronze Hklgs PLC854% Cum 
PrfCI - 60 

Marks & Spencer PLC ADR (8:1) - *20*4 
(2Fe90) 

Martey PLC 654% Cum Prf £1 - 60 (6Fe9Q 

Marsha«sPLC10%CumPrt£l -95 

Mecca Letetan Group FLC7*5p (Net) Ow 
Cum Ftad Prf 20p - 889545490% 54 1 

Medeva PLC New Ort lOp 
0=pff>AL-2a»9q - S3 S 
Warrants to sub for Ort (Be Rtt) - 65 
(7Fe90) 

MNaf CbrporadonCPm Shs of MPV - 
SCI 54 

MnsubiaM Beeirtc Corporadon Shs of Com 
StkYSO -Y1060 

Monaato Co Com Stk *2 - £81% (6FaS0) 

Monsanto PLCB54% Gtd Ln Stk 92/97 - 
£7154 <6Fe90) 

Morgan Crutade Co PLC9»% Dab Stk 
95/2000 - £83 

Mortem Sundour Fabrics Ld5% Cum 1st 
Prf £1 -45 (5F090) 

Motair Ch ari otte t u e utm entt PLC 10%% 
1st Mtg Deb Stk 2014 - E88*. 

NCR CorpCooi Slk *5 - *8954 

NMC Grat<> PLC Warrants to si® for Shs 
-77(78890) 

NSM PLC8*P (Nat) Cm Cura Red ftf lOp 
- 117 20 (7Fe9G) 

Next PLCIOVG* Cum ft! 50p - 39% 40 
(2Fe90) 

Normans Group PLC8%% Cm Uns lit Stt 
9904 -£73 9 

Norsk Data AS Oasa *B* (Non Vtg) NK20 - 
NK4554 8* 

North Mkfand Construction PLCOrt lOp 
- 18878 (6Fo90) 

Oceorrics Group- PLCWwrams to sub tor 
Ort -15 

Owrei 8 Robtreon PLC854% (Net) dw 
Cum Red Prf £1 -87(SFe90) 


PPG Hodgson Kenyan hid PLC 8.75% Cm 
M 81/2001 lOp -77(71*90) 

ParkfieU Group PLC Cum Red Prf 2010/13 
£1 -86(5Fe90) 

7% Cum Cm Red Prf £1 -496 
Parkland TaxtteJHSdga) PLCOrd 25p - • 

2600 

Paterson Zocbonia PLC 10% Ctan Prf £1 - 

PavBonLdSura Htoge PLCOrdJOp.- 72 

%3587' ' 

Pearson PLC3%% Ctan ftf £1 -50 
0FMO) 

6*75% Uns Ln Stt 88/93 - £80 (7Fa9Q) 
6*7S% l*w Lit Sdt 88IS3 - £70 (7Fs90) 
B*5% Uns Ln Sdt 88/93 - £88% 

(BF980) _ 

&52B% Una Ln S» 89B3 - £B3% 
(5Fe90) 

7*p Cm Sttoort Ln Stt 2002 ZJ4p - 65 
(5f=e9 0) 

Ptttsrd Garner PLC9»% Cum ftf £1 - 91 
254 (TFaSO) _ , 

PtadgnjnPLC8%CtanPrf SOp -30 

PaMHdgs PLC9%% Cm Una lh Sdt 
44/2000 - £185 

Prtrwprf Hotels Group PtC11% Cm Una 
UiStk94*8-£80(0Fe9a 
Queans Moat Home* PLC1054%1*t Mtg 
Dab Sflt 2020 - S8454 % (7Fe90) _ 

12% 1st Mtg Oeb Sdt 2013 -£95Jt® 
R£jUddoa PLCB% Cun Prt £1 -75 


RPH LdB% Ctan Prt £1 -72(2FaflO) - 
8% Deb Stt 8296 - £83 » 

454% Uns Ln Stk 20044)9 - £30 
9% Ure Ln Stk 98/2004 - £70 
RacaWtoubb 1*8% Uns Ln Sdt 92/96 - 
£82 (8Fe90) 

Raeal Bectronica PLCADR (2:1) - *7*6 
A6 AT AO »J52 . 

Ratal Telecom PLCADR(10:1) - *81*8 •* 


Rank Organisation PLCADR (1:1) - *13% 
Ranks Hurts M cO o uQ/rt PLC 8% Cum lit 
Prt£1 -61 

6% Cum "A" Prf £1 -53(5Fe9t9 
6% Cum *BT Prf £t - 60 (5F*90) 


854% Uns Ln Stt 90/84 -£85 «l=e90) 
8%% Uns Ln Stk 91/95 -0*5 
Ransoms PLC82SP (Net) Cum Cnv ftf 
1Z*p - 95 

Retrers Group PLC6.75P dw Cunt 


Non-Vta RadPrt20p -1001 

Ftscfdtt«CobnanPLC8%CumPlf£1 - 

46 (TFeBO) _ 

Record Hokdngs PLC 10% Cum Red Prf 


RenoW PL^W%1«t Deft Stk 90/95 - £75 
(6Fe90) 

8% 1st Deb Stk 91/96 - £82 (0Fa90) 
Robinson Bros (Ryders Green) Ld 1 1% 
Cum Prf £1 - 102 (6FB9Q 
Rockvrere Grom PLC7*5% dw Cum 
Red tod PrfCI -824 
Rotoric PLC9%% Cum Prt £1 -90(5Fe90) 
PLC8% U« Ln Sdt 93/98 - 

754% Una L/l Stk 93/98 — £7655 (5Fe90) 
RuasaHMexendMl PLC6.75% dm dw 
Red Prf - 7954® 80® 

SCEoorpSha of Com Stk Of te»V - £21% 
(7Fe90) 

SD-Sdcon PLC6*% Cm Cum Rad Prf £1 
-130 

W a rr a nts to *4> tor Ort - 11 
SesKM & SoatcfU Co PLCADR (ttl) - 
*1254® K® 

Sah»biay(J) PLC8% hrt Uns Ln Stt - 
£70% 

Sanderson MunaySSderfHdga) PLCOrd 
SOp -196 

Savoy Hotel PLC*B* Ord 6p - £140 5 50 
(7Fe90) 

Seantronlo Htdgs PLC7*Sp (Net) dw 

cum Red Prt 20p- 12* 

8.75% Cnv Cum Red Prt £1 -210 
(7Fo90) 

Scree Group PLC&% Ure Ln Stt 88/93 - 


- £91 

Summer bitemetkaial PLC15% Cum fled 
Prt n - 92 (2Fa3G) 

SwanfJobn) 6 Sons PLCOrt 2Sp - 590 
Symonde &iflrte e rt n g PLCOrt Sp -3840 


T 6^ B pul:i0.1% Mtg Deb Stt 90«5 - 
£9054 (5Fe90) 

TT%% tog Dto Sdt BSflOOO - ESSS4 
O=e90) 

Tarmac PLC8%% Uns Ln Stk 90S6 -f*3 

PLC7%% Deb Sdt8a«4 - 
£83 (6Fs9C) . _ • 


-ftytor WOodrow PLC954% 1st Mtg Deb 
ftk 2014 - £79* (7Fe90) . ^ . 

Tettos Hhto PLCWanania to st® tor Ort 

- 120 fSFs90) 

Tosco PLC 4% Una Deep Disc Ln Stt 2008 

- £42% 54 (21=090) _ _ 

THORN EM PLCWarrantstoBtotordd 

-270(6F«ai 

■nMTliamn)PLC4*9%danM £1 - 

5*S% Cum Prf £1 - 70 (7£*80) 

B% Deb Stk 85/90 -£95(7FW® 

8%% Uns Ln Stt e9S4 - £85 
Ttohook PLC Units of 420p ol CULS 
1990(Pdy PdXReg) - 1<3 3 
Tootal Grotto PLC7%% Ure Ln Stk 89/94 

- £82 5(7Fb90> __ ^ 

Towles PLC "A" Non.V.Ort lOp - 98 

(7Fe90) _ 


Tretotoar House PLC 7% Urn Deb Stk £1 

- 66 (7FS90) 

9S% Ure La Stt 201X785 - £80(We90» 
10%% Uns Ln Stk 2001/06 - £89 9054 

TrwupertDmmapment Group PLC6%%' 
Ure Ln Stk 89/94 - £7754 (6Fe90) 

354% Urn Ln Stt 93/98 - £79 

954% Ure Ln Stt 95/2000 - £B3 (SFeBO) 

1254% Uns Ln Stk 2008 - £98 % 

(7Fe9Q) 

Trusthouse Forte PLC Warrants to sub tar 
Ort -8S(6Fe90) 

7*5% 1st Mtg Dab Stt 86*1 - £90® 
10*% Mtg Deb Stt 91/96 - £94 (SFe90) 
Unigate PLC4 J9» Cum Prf £1 - 60 

(BFg9G) 

5% Uns Ln Stt 91/96 - £67 (7Fa90) 
654% Ure Ln Stk 91/98 - £70 
654% Uns Ln Stt 92/97 - £73 (2Fe90) 
Unkroup PLC7TS% Cum dw Rad Prf £1 

- 93 100 

UnBaver PLCADR (4:1) - £28 A $44% 
45.15 

5) 4% ure Ln Stt 91/2CO0 - £80 
8% Una Ln Stt 91/2006 - £72% 4 % 654 
Union kmmaOanal Co PLC9% Cum Prl 
Stt £1 - 55 

7% Cum Prt Stt £1 -60- 
Unisys Corp Com Stt $5 - *14® 

United Btscuta(Htdgs) PLC8% Deb Stt 
93/98 - £8054 % (6F09O) 

United Scientific Wdgs PLC5*% Onv Cum 


Non-Vtg Red Prf £1 - 57 (7Pe90) 

Upton 6 SouBiem HoMngs raCOrd 25p - 
40(65=400) 

Vickers PLC 5% Prt(Non-Cum)Stt £1-48 
(7F«90) 

S% CumJTax FTee To 30p)Prt Stt £1 - 
67 (6FCS0) • 

Walker & Stall HUga PLCOrt Sp - 160 
(6Fe90) 

weOtarfThomas) PLCOrd Sp -48 
Wamer-Lambert Co Com Stk SI - 
*111*26 (BFfl90) 


Watmough<s(Hwga) PLC854% Cwn Rad Prt 
£008 £1 - S12{5FeOO) 

Weveriey Cameron PLC8% Cum Rrf £1 - 
60 (SFeSQ) 


7*p (Net) Cm Cwn Red Prf So - CO 
Weir Group PLC6%% Dab S3t 85/90 - 
£90 (2Fe90) 

Wtoddey PLC7*% Cm/ Urn Ln Sdt 1899 
- £90 (6Fe90) 

WesOend Group PLC Warrants to sub tor 

754%"dwCumPrf£1 -150l6Fe9d) 
7k% Deb Stk 87/92 - £88 (SFaSO) 
WWney PLC876% Cnv Cwn Red tod Prf 
2000 El -65 

WBama Hldgs PLC10£% Cum Prf £1 - ' 
100 (TFefiO) 

Xerox Corp Com Stt SI - $55% 14 (25=090) 
Ytda Cano * Co I’LCIi %% Cwn Rad Prf 
1998/2003 £1-104 (2Fe9 0) 


Financial Trusts, Land, etc 

Nol Of bargains Induced 386 


AMken Hume Intemattonai PLC 7% (Net) 
Cnv Cum Red Prf £1 - 103 (2£e90) 
Brttisti & Commonwealth Ffldgs PLClO%% 
. -Ure Ln Sdt 2012 -£59 
Colonnade Development Capital PLCOrd 
£1 -177(7Fe90) 


Mr Mai & Generrt Tnrst PLCOrd 50p - 

£sa%® 


EFT Group PLC Wa rr an ts to sub tar Ord - 

6% 7% 

Exploration Co PLCOrt Stk 5p - 210 
F 6 C Enterprise Trust PLCSer B 
Warrants u sub tar Crt -8 
Warranto to aub tor Ort - 16 (SFaSO) 
11.125% SeveroBy Old Dab Stt 2018 - 
£92 (HFe90) 

First National Flrenee Corp PLC10% 
Subort Urn Lh Stt 1992 - £90 (6Fe90) 
Foreign * Col Resreie Asset Fund Ld 
PtgRedPrf *0*5 Ct C(US$ Bonds) - 
£7.7 8 (SFaSO) 

PtgRedPrl $0*6 d M(US Equates) - 
pa re 8*6 (SFa90) 

Govett High Income Gtd Hmd Ld Ptg Red 
Prf Ip -35.71 

Greece Fund LdShs *0.01Jl0fls to ft) - 
*1600 1860 1700 (SFe90) 

Depo si tary WBwenCa to sub tor Shs - 
$146 180 (7FeH)) 


Gumess Fd^n Gtabal Strategy FdPto 
Rad Prf $0*1 (Managed Cwrancy Fund) 
_ £19*5484® 

ta ffi c r oft Investment Trust PLCOrd 25p — 

Hi Samuel inter Currency FtmdPtg (tod 
Prt £0 01 - £25*6 (SFoBO) 
tel Global Funds LdPtQ Red Prf 
SLOKStortng Sh^ - £15*4 1947 

bJ^?PLC8%% Cura Red Prt 90/82 £1 
- BO (7FO90) 

12»% Urn U Stt 83M - Eim (TFaflO) 
bid Stock exchange of UKARepof Md 
754% Mtg Deb Stt 90/96 - £79 (5Fe90) 
Nary* Sima Afl» Fund Start 

NPV(Unftad States Porttofto) - $2*44 

Fwxl Inc Ort *1-2754 
Warrants to aub tor Ort - W% 

Korea-Guropa FWid LdStaftDR taftl 

wSoESTa) " S * S60 


Ltoydstrust GK Fwid LdPtg Red Prf Ip - 
£9*45(2Fe9n 

VltM Britannia JarseyGSt Fund LdPtg Red 

Prf ip -16.12 ... 

Maliwelen Smrter Coe FUnd (Cayman) Ld 
Ord *0*1 -*10% 101411 
Warrants to aub tor Ort -*4K (6/=<RQ 
Mercury Setocwf TTuatSha NFVJjpmi 
Opponun m ea FimXpag) - $20.490029 
fSTaotn 

MenenireCapreiUne Tat 2001 PLClne 
8h« £1 - 140 (7Fe90) 

National Home Loans HkJgs PLCOrd I5p 
-130 

7*% Cnv Prf H -82 3 
Otd Court Cwrancy Fund LdPto Red Prt 


Oid Court Cwrancy Fund l£P4a Red Prt 
S0*l<p8iJtscJwmam) - DM4&683 

(6FaM) „ , 

p» Had Prt $0*1(Japaneaa Yard - 
YS46*1 (6Fe80) 

Portugal f=und LdPtg Rad Prf *0*1 -$8% 

pr^^nwskoeaCo PLCOrd lOp - 
100 

Ottodrart totercomtoancaf ftnrtWSta 
*O.KXEuropean Shs) - 
Second Market kwestroem Co PLC2%% 
Cnv Ure Ln Stt 1994 -£S7 (5F^O) 
Slam Smaller Compertea Fund word 
$0.01 -$101054 
Stole Darby BertiadSM 0*8 - W 
Singapore SESDAQ Fred LdWta to aub 
for Shs -*854(6Fa90 ) 

Smkh New Court PLC Warrants to art* tor 
Ort - 10 

12% Su&ort Ure Ln Stt 3001 -ff 4 * 5 
TR wortdvttto Strategy FureStotn/^ 
NPV (North America Fund) -110^8 
Thai Inve s tment Fund LdPtg Rad PM 
* 0*1 - *11 

Thai Prime Fund LdPtg Red Prf *0*1- 


Bcon & Robereon f>LC9*S% Cum Red 
Prt n - 82 (SFoSO) 

Seers PLC7»% Cum Prt £1 -7S(2Fe9Q 
1 7% -A" Cum Prt £1 - 63 (7Fe90) 

754% Uns Ln Stt 92fl7 - £7754 
SecMieor Group PLC654% Cwn Ptg PrtEt 
- £160 1 (6F0SO) 

Shoprav Group LdOrd Sp - 200 
SkSaw Group PLC754% Uns Ln Stt 
3003/08 -E62(2Fe90) 

Sirdar PLC7»% Cum Prt £1 -69® 

600 Group PLC3.1954 Cwn Prt £1 -40 
(0*90) 

Smtih (W4t.) Group thjC^B” Ord 10p - 66 
54 (7Fa90) 

BH% Rad Ure Ln Stk - E47% 
SmkhKBna O eec na m PLCADR ( 3 : 1 ) - 
*49*8® 

S namt anu Pe o cham PLC/SmfthKUreADR 
(Irf) -*41*788® 

Smiths Industries PLC115C% Deb Stt 
86/2000 -£96(7Fd90) 
Smurt/t(Jmfenon)Group PLC 10'/.% Uns 
LirStk 7S9S - EBO 
9%% Cnv Uns Ln Nts - K210 (SFe90) 
Spwat£CA.xSpecial Agency) Ort 50p - 
£15)4 

Spang Hdgs PLC Cnv Cum Red Prt 20o - 
6O(5Fa80) 

7% Cnv Cun Rad Prf £l -63 7 (SFaSO) 
StevMay tnduetriee PLC 7 14% Uns Ln 
Stt(86/91) - £87 (7FoS0) 

Stsvert Ztaamab PLCOrd Stt 20p - £10 
(7Fe90) 

Steedey PLC45414 Cwn Prf £1 -46 
(BF690) 

Storahouse PLC 9% Cnv Urn Ln Stt 1932 


Investment Trusts 

No . Of bor^lna tockMadB IS _ 

Abtrust New Dawn trrv Trirt PLCOrt 

WtewS to ixtoiorart-«(g^> 
Abtrust New Thai ■. 

25p - 94 8 fl (TFJjipr -*• 

warrants to at® esi 

ABiance Trust PLCS% Prf S*-E51 .. 

g^ 10 p(Ft«AA^W'f^>»-. 
B^tov^afl tj********* 

Stt 2016- £86% 

British Areata Trust PLCB**"* * 4 ** ■ 


ULS 2005 10a - 11754(21=090) 

Brtttsh Investment Tnrst PLC11 -12S% 
Secued Deb Stk 2012 - £93*% % 

CreKd^3eartng Trust PLCOrt 2Sp - 530 
55 70 

Ctw ct Ostam Investment That PUiOrt 
Jrc £p -50 

Dreae b w es tmant Trust PLCW® » 
Subao*e for 1 1nc A 1 Cep - 60 

EsieSjrnti Investment Tnrst PLC11%% 
Deb Stk 2014 - £95% *** 6 54 


EncDsh & ti t tw iultorel Trust PLCe*75% 

Cum Prf £T -aSH SfSFO gp)^^ 

Bnfcsh National In v e at mantCo PLC9»% 

Dob Stt 91/96 - £86 (8F^) 

F* C. Ewetrual PLCS%% Cnv Ure Ln Stt 

1996 -£303® _ 

F.& a Pecdtc kwasmient TruetPLC 
W enauts to aub tor Ort - lg7(7Fa9t9 
F.i C. Smrter Companies PLC 6% Cum 
Prf Stk - £61% 

Fifth Throgmorto n Co PLG7.2S% Cnv tins 
Ln Stt 2003 - £95 

F bet Scottish American That PLC3*% 
Cwn Prt Stt - £51 (6F«90) 

First Sperriah inv Trust PLCWerranta to 
sub tor Ort -43 

Flaming American tnv Trust PLC6% Cum 
Prf Stk - £50 (BFeSO) _ 

Fleming Japanese tnv Tluet PLC9% Owe 
PrfCI - 50% (SFe&tn 
Fleming Mercantile lev TnratiPLC4*% 
PWp Deb Stk - £35 (5f=e90) 

Gartmare E ftunging Parf&c kw TstPLC 
Ord 10p -55 

Warranu to sub tar Ort - Z* 

GiPtmore Vakie tnvestmanta PLC Zero : 
Qnndend Prt lOp - S3H 
1 2*4% Deb s £ 1995 - £9554 (SFaBQ 
German SmaBer Co'S tnv Trust PLC^ 
Warrants to sub tor Ort - 171 5 5 
Gasgow (ncorre Trus: PLCWwrama to 
subtorOrd— S 

Globe Investment Trust PLC 10% Oab Stk 

2018 - £85 % (7Fs90) 

1154% Orw Uns Ln Stt90«5 -£400 

GorettStrategK: Inv Trust PLC 11%% Dab 
Stt 2014 - £9354 (7F895 
Investors Capital Triad PLC75S% Drt) Stt 
9Z'J7 - £765% (5FC90) 

Lew Debenture Oorp PLC3.88% Cum Prt 

£1 - OS’S, (5FO90) _ . 

Laxard Select investment Trust LdPtg Red 
Prt aip ILK. Active Fund - E10*7 


Insurance _ 

No. otbargatoatodUdedata 

Alearander 6 ANnrander Swyto* 

Cteae C Com Stt *lrr£lM4C7Ff*0 
CtommenJtf Unton Aas oranceffPLCS* 
cumRadPrfaaeowci^Sf ■ 

7% Uns Lit Stt 88/91 -£S8(7Fe9(^ 


umddnSProv Shop 

10% let Mrg Deb Stt 202« 

M EFCFtjC95«% 1st Mtg Deb Stt 97/20B2 

L Stt 2024 - £90% 

M^MwwtortPropertreUfOan 
Rad Cnv Prt £1 - 40 PF®?* 

Pool Hrfre PLCioib Cum Rrf 50p - 43 


Thaaend tnt et uad o nrf Fund LdPtg Shs 
S0*1(lDHstoBr)-£18» 

3i PLC 754% "A" Deb Stk 69W2 - SB4 

79% ’A' Deb Stt 01/M - ffORtCtyW) 
9% -A- Oeb ®k91«*- .SJJ52SSL ' 
Ty ndat tn um—ow g F yl LdOtaWittcn 

VatoeTtocoma^hBl iPICWwrantt 89®4 
to st® lor Ort - 14® • 


CtwUns Ln Stt 38/99 
LondonANew Yott Convart«e Tst PLC 

Ort 10P - 99 (7FeS0) 

Lender 8 ft Lawrence Investment PLC 
°rd*p-H2 - -• 

5% Cum Prf £1 -50 

Mer4n tnti Green inv Tst PLCOrd 26p - 94 
Warrants to sub lor Ord - 32 
Metropofttan Trust PLC454% Cum Prf £1 
-47 (SFOSO) 

Moras Investment Trust PLC 11% Dob Stk 
3712 - £91 %(7FB90) 

Murray inoorra Trust PLC 425% Qim Prt 
£1 -EO(5Fe30) 

Murray totafratonal Trust PLC4% Deb • 
Stk -£3C(7Fe90) 

New Guernsey Securities Trust LdOtd 2Sp 

— 75 7 (6FtS3) 

New Throgmorton Tru3tClS83) PLCZero 
Cpn Deb Stt 1596 -£34% 

River 8 MercanSe Trust PLC 5% Cun Prf 
Stt - £54 (SFc9C) 

Kiar Ptate 6 Gen tnvest Trust PLC6% 

Cum Pfd Stk - £54 (SFeSO) 

Scctiisn Amoncan tovestmort Co WjC 

Equities index Ure Ln Stt 2004 - 113® 
Scottish Eastern Inv Trust PLC454% Cum 
Prf Stt - £45 (SFaBOi 
9%% Deb Stt 2C20 - £8154 
Scottish Motoese 8 Trust PLC8%-14% 
Stooped lnt3rest Deb Stt 2020 - £113 
(2Fe9C) 

Second AKance Trust PLC454% Dab 
Stk(1S5Q -£38 

Store toTBssment PLCWarrams to sub lor 
Ort — 4fi 

Strata tnvesarents PLCWarrams to aub 
tor Ort - 55 (SFoSO) 

Throgmorton Trust PLC75i% Cum 1st Pit 
' £1-73% <K=c9C) 

Updown invretment Co PLCOrd 25p - 
423(7Fe9C> 

Vantage Secxitfes PLCWarrams to sub 
for Ort -79® 

Wib waaw tftftCWKteWt 
S&S9 - £77 (7Fa93) 

8%% Dob Stt 2016 - £73% 


UnitTrusis 

No. of bangaina induced 19 

MAG American Smrter Co?eFundlno 

Um» - 5754 

M* G. European Dividend Fundlnc unMa 

- 49.1 Si* 

Aecum Units - *9K (BFeSO) 

M* G-Goid 8 General Fundinc Unto - 
64$ (6Fo90) 

ACCuoiUnHs -eS4(7FM0) 

M* G. iraemadorel Income Fond Inc Unfts 
-72.6 64... 


Mines - MisceBaneous 

No. ofbafgttre toduded2ia 


Amalgamated FlnancM tore PLCWhim 
to sub for Sta - 1 (SFe90) 

Asarco me Com Stk NPV -SZ7H 
Bibcfv Mayng PLC 1 0p -33(5Fe90) 

De Beers Consofidatod Mire* LdDf d 
R0.Q5 (Br) (Cpn 84} - 20.72 20 * SF3154 
B Oro MiningLExpioralton Co PLCCM , 

lOp - 405 8 (7FeS0) _ 

Europe Mbiarais Group PLCOrt 2p - 94 6 

8 100 _ 

Plateau Mining PLCOrt 20p -80® 

New Ord 2 Cp (N 8 Pd-1*2/9Q - OX 

(SFo90) 

RTZ C orpo r a tion PLC 3325% "A Cwn Prf 
£1—44 (7F0B0) _ 

35% *B- Cwn Prt £1(Reg) - 48 9 50 

36^-B- Cura Prt £1(Br) (Cpn * 8 ) - <0 

62rfl90) 

WHtoughby -5 Coreoddated PLCPId Ip - 

68 (5Fe90) •' 

Zambia Coreoftdaied Copper Mnes UTW 
Ort K10 - 119® 


Mines - South African 

No. of bargains jnctoded109 

Barreto Exploration LdOrd R0*1 -95 
IOO(BFoSO) 

DAB tnvastmenta LdOrd R0*1 - 31254 
(7FB90) 

Jahannesbwg Cons invest Co LdRO.10 - 
£9% 54 

Lmxms Ptattwm Minas LdOrd RO01. - 
IBS 

Lkvtom Reefs Gold MHng Co LdOrt 
«0*1 - BO 


Oryx Goto HoMngs LdOrd Sta at NPV - 
187% (7FO90) „ 


187% (7Ffl90) 

Trane-Natal Coal Corp LdROSO - 12$ 
(7Fo90) 

i2J% UnsSutxjrdCompCm/Oabapnd) 
R360 - 125 (7FB90) 

Western Deep Levels Ld Option to Sub for 
Ord -$29(51=09(8 


Oil No. of bargains Included 16S3 


British Petroleum Co PLC9% Cwn ftaJ Prf 

Burma/i Oft PLC6% Cum 1st Prf Stt £1 - 
BO tZFaSQ) 

6%Qw2nd PrfCI -58% 

751% Cum Rod Prt £1 -68{Bf=e90) 

ELF UK PLC12X% Uns Ln Stt 189l(Rag) 

— £867, (8Fe90) 

Enron CorpShs of Com Stt *10 - *56% 
LASMO PLC10%% Oob Stt 2008 - 
£ 88 %®%® 

Shoe TranaporfSTradtagOoPLCOrd ftw 
(Br) 25ptCpn 183) - 475® 
k%%totPrfCOitn)£1 -SO(7F«90) 
Texaco Inte l nsfl o n si Financial Corp 8% 
Sdg/* Cnv Gtd In Stk 81/99 -£118 

y^2o^SimeamStk*0*5 -835b 

(gFg*a 


Property Nck<jito^kajn^dod446_ 

.Ailed Lonttto Prapordee PLC10%% 1st 
rna Deb Stt 2085- £84% % 
/uiSonS«uridMPLCB%% Cum Rod 
Prt 2008 £1 -97® 

BMonfPaiey) PLCAcctan Sta 2Sp - 440 

Br^rtPropertyTnat PLC 10%% Cum 

^tanEma?l l &^6 leTftAg Deb Slk 
92/87 — £84 (7F860) 

CapRai * Coundao PLC9%% let Mtg Dab 
Stk 2027 - £82 (8Fe90) 

9K% Ure Ln Stt 91/96 - £87% 
Oartwood Aftmee Hklga Ld?%% Ure lit 

PLC^S% <tov cum Rod 

7%Chv One LnSk 2005/08 —£102 

CWn^CAtecyn hjSmorTteLd 8% Uns Ln 
Stt 91/98 r £78% (2Fe80) 
pifM PLC7J8% Gnv Cum Bid 

B% ure Ln Stt BB/97 - £TOaf90) 
11*5% 1st Mtg Deb Slk 2020 - £8754® 


Great Portend Estates Pica5% 1st Mtg 
Deo Stt 2018 - £76*. % 

New 95% Cnv Una Ln Stt 8XB - £128 
8 

ftayeMf PLC9»% Cum Rod Prf 20M £1 

Haww iar mn PBre kwAOevCorp PLCOrd - 
2Sp -8103 7223 

LandSecurtdea PLC6% lot Mtg Deb Stt 
88/93 - £81 (7Fo80) 

7*% 1st Mtg Dab Stt 91/98 - £79 

■’ SfcLKMtg DBb Stk 960001 -£B1» 
(GFeSS 

8H% ure Ln Stk 92/97 - £81 1 K 2 3 
(7Fe9Q 

Lflwis WU Properfes PLC**% Mtg Dob 
Stt 32/97 - ESS (BFeSO) 


■LOThtNet) Ow Cum Non-Vtg PrfSl- 

^^Mtg Deb Stt 2011 -B»% 

PBal , St>utM^^d8W% Una Ln Stt 87/97 

Proper^ Security Inv Trust PLC 8% Cum 
Prf £1—99 (5Fe90) 

Rush & Tompkina Grow* PLCZ*% O" 
Cum Had Prt q - 


Pr °P* , i(i52L PLC81b C “" 

Cnv Prt £1 -90 (2ReS0) 

Shield Group PJ£Orttt»-2«J 

5*4% (NO0 Cnv Cum RedPrt £1 -»» 

Speyhawk PLC 9.7S% Cum Red Prt 2014 

Town Oentre’securttias PlC9% Cm Uns 
UiStt96«000-£193 
Tmffbrt Park Estates PLC9% la* Mlg Deb 
Stt 91/96 - £82 (6F09Q) 


Plantations 

NOL of bargain* IncfadadB 

ChWngton Corporation PLC DM 25p - 83 


^nwb to sub for Ord - 45 (2rt8C0 
Duntop Plantation* LdB% Cwn W £1 -57 


MdicngEatma PLCOrt lOp - 90 

j|a*Ruhher Ptartsttons PLC Stt lOp - 50 

pJamtoSanav Htdga PLClOp - 7280 


Railways NO- of borgaina toctadedng 

Now Brunswick RaDway CoPerp 4%Con» 
DBbSttpntGtdbyCP.)-£35{5F««n 

Ontario 8 Quebec Raftvmy Oo 5% Perm 

• Dob Stf^lnt C3ld by C.P.J - £30 (S=e90) 


Shipping No. of barffldre Ineluded250 

Bargesen «*-y AS^B" Non Vtg Sta NK5 - 
*63.18 WC402J9 45 77 
NFC PLCVler Vtg Ort 6p - *4.06 4* p 
24224586 „ ^ « 

PonmaWnr 5 Oriental Steam Nav CoS% 
Cum PM Stt - £«4 (7FeS0) 

Warrants to pwchaM DM Stk - 125 35 
(7Fb90) 


Utilities No.qfb3rgairelnckidBd2S 
American WwmaBon Tartu CorpShs of 

Com Stt $1 -£33.9 ■ . 

CaBtorrta Enaroy Co tncSta of Com Stk 
S0.067S - t&OS (SFO90) 

FPL Group IncStaor Com Stt *0*1 - 

Fe a Sowa ^ rek^B—wayOoPrf Unite - 
£100 8(5Fe9Q 

GTE Corporation Com 8* $0.10 - $ra% 


Jersey Bectricfty Co Ld*A* ftd £1 -ElOp 
9009$ 

MvteMster Ship Canal Co5% Perp Prf £1 
- £14 (7(490) 

Money Docks & Harbow Co6%% Rod 
Dob Stt 98/99 - £72 (2Ft90J 
3%% tod Dab Stk - £20 (2FO90) 

US WESTJneSta of Com Stt of NPV - 
£40% 


Water no. □> batons wigg«a 

MU Kara Hokflnaa PLC Warranta to oUb 


Md Karri Hakflnga PLC Wwrania to aub 
. for Onl - 80 (6F090) 

Bristol Waterworks Co3-S*<Thriy StoJCWre 
Prt 9tk - B45Q(6Fa90) 

4% Com Dab Stt tm» - £35 (BFaOO) 
Chester Waterworks Co42%*=rrrijr 6% 

MaXjOrd Stt - £1250 (2Fe90) 

CObie VaSey Water Co4% Cons Deb Stt 
(toxQ ~ £34(6Fe90) 

10% Red Deb Stt 96/98 - £S7 (SFefiO) 
East Angftan Water Oo7%% Red Deb Stt 
91/92 - £83 (8Fe90) 

9% Rad Deb Stt 92/94 - £86 (BFeSO) 
Easttouna WMer 0ol0%% RM Dab Stt 
95/97 -£93(5Fd90) 

Eseex Water Co4% Fttp Dob Stt - £32 
(OFaBQ) 

J054% Deb Stt 94/98 - £9*.(7Fa9(8 ■ 

5£SK( Rrita 8%%)Racf Prf Stt 9507 - 
£120 (7T«903 - 

Mkl-Souttem Water ColO% Red Deb Stt 
92/94 -£88% (55=090) 

Mid-Sussex Water Co 11% Red Dab Stt 
2D12/18 - £98 (6FO90) 

Newcastle & Gateshead Water Coll 54% 
Red Dgb Stt 2004 - £96 (7Fo90) 

N orth Surr ey Water Oo4% Deb Stt - £34 

PcrtSSJtfi WBtar Co3*%(Fmly SNJOrt 
Stt -£1280(51=090) 

RManamwonh VWMar Co4% Com Deb 
Stk -£30 (BFeSO) 

South Stoflbrtsttro Witerwori* Co4% 
Perm Deb Stt - £32 MFMO) 

8% Perm Dab Stt -£42(6F090) 
Sdnderiand 6 Soutt ShWda watar CO 10% 
Red Dab stk 92/94 -£88(7Fe9t9 
TsndrtoQ Himdred W a terworks Co7%% 

Rad Deb Stt 91/93 - £81 


USMAppefifSx 

Na of betgMna Iricfcide 


A k London inte rna tional PLCOrt Sp - 82 
4«BF*90) 

Atlantic Raeowcea PLCWerranta to aub 
for Ort - (£00075 KOLOI p 1 
Baris Hoidktgs PLCOrt 10p - 1S7 
O a cka nh a m Group PLCWerranta to aub 
lor Ort -24 

9% Rod Cura Non-Vtg Prf £1 -88 
(8FeB0| 

Bfcnoc Industries PLC8*%Cnv tes Ln 
Stt 1991 - £185 OMOl 
Corton Baertt PLCrJSp (Net) Otv Oab 
Red Prf lOp - 65 6 70 
Darby Group PLCOrt 5p - 95 


□c^&S^ortiop-am 

DSwaHBrfSGoodriCkePLCfl -£23 


Gale (George) 8 Co LdOrt £1 - £9K 

Hambros PLCOrt 20p(£2 OpMona 8091) - 

£1.CB 1*7 (7Fe90) . 

Hydro Hotel Eeatbowre LdOrt £1 - £4* 

IrJonCMfurd investments MXCW lOp - 
£0*5 (7Fo90) 

jJ^Nmv Waterworte Co Ld354% Cwn 
art Prt £5 - £i-4pf=e90) ^ 

Lawrie Oro iy P4C O*^n ~ . 

La Rlchee Storre IdOrtCI - £4 (7f«0) 
London Waft Hkfgs PLCOrd £1 - £2*5 

MiM F B^nnia inwmalionrt 
Income 8 Qrowth 
MMI PLCOrd ip - 

Manchester United Foottm* Ckib LdOrt 
£1 - £24 (5FO90) _ 

Merrett Hklga PLCOrt 10p - £1*® 

1.44® 

National Paridng Corp LdOrt IQp - £4% 

Ptorth w2* Bt pioraBcn PLC^ - 38 
Owl Creek investments PLCOrt 5p - 
£0*5 (6Pe9<9 _ 

Paramount PLCOrt 2*p - £0-17 0.18 

_ 


pj^a^MTdomwwysideJPLCftd 


^.t n — i,:i. |c u/nhrv/ 

Rangers Fdotbafl CMS PLCOrt £l - £B5 
f7FoSQl 

Rottrscnad Continuations LdCum 2nd Prf 
10p - £1*5® 

Shophaw Neeme PLC "A" ftd £1 - £8% 
(5Fe9Q) 

Southern Newepepera PLCOrt El - £335 
3*9 

ThwotiesiDanieM Co PLCOrt 25p - 
£2.84 2.85 

Transatlantic Hkfgs PLC PM Ort 50p - 
£3* 

Weetettx Ld'A- Nen.V CW 25p 
Wotvorhampton Raceoourae Co PLCOrt 
25p - £3% (5FO90) 

Yates Bros Wine Lodges PLCOrt 25p - 

ftbtaMewnjCM25p -aPIBFte H 
Great Sowhem Gnx® PLC6J5p Own Ow 
Rad Prt 5p- 83% 

l lmtl w Brewery PLC‘A' UmVtQOrt 

2Sp - £12% (6rd90) 

BAdtend & Scottish Resources PLCOrt 

Omrritech PU:i2% Cnv Uns Ln Stt 2000 

Quarto GrtiupIncSta ol Com Stt $010 
(Sa^ranster) - 145 6 (7T=e90) 

(Net) Cum Red 
Cnv Prf Cl - 50% (2Fe9Q) 

SetecTV PLCOrd Ip - 13% * 5 
Sheldon Jonas PLCOrt 26p - M (BFe90) 
Surrey Group PLCOrt 5p - 14 % 5 

Total Systems PLCOrt 5p - 13 (fte9Q) 

VtotocGroup PLCOrd Ip - 13%. % 4 
Wharfwsee PLC New Ort lOp 
(Fp/PAL-Z7/2/90) -9® 

Xn-VWon PLCOrd M0*5 - K0*7 
l£0*8 K0S9 ^ 


iro on 

YeJvXi towStments FLC8% Cnv Urn 

.. ^»k w-wesl ^ 


York Trust Group PLCRad Cum Cm M 
SOp -63 


The Third Market Appendix 

No- of bargains mdUdad123 


Poddnoton PLCOrt 5p - 61 2 3 3$ % 4 % 
55$%*86$%%%$7$7t 


Bfeg gL— 

Ackri> Carr PLCA' Ort 25p -£02 

MGnSSrO Lawn Tanria Growid LdDeb 
91/95 £2000 -e2BD0pM0) 

Andrews Group PLC 11%% Cwn Prf £1 - 

A^Stmet^rewerim Go LdOrt £1 -£6* 
9* 8 (7Fa90) 

Aotflomxt PLCOrt Ip - £012j 6Fe9^ 
Berrytmrst PLCOrt Ip - E0O3JW^ |r , 
pr^Moua Computer Systems PLCOrd ip 
- £0.0125 (7F09Q) 

DavM ft Charies Pitfstara PLCOrt Ip - 
£O26(2Fe90) 


ROLE 535 (4) (a) 

Bargains marfeed In aecurlHas 
where priadpla maifcat la outside 
the UK and Republic ol Ireland. 
Quotation has not beat granted In 
London and dealings are not 
recorded In Die Official U*t- 


Ampol Exploration 

AusL Foundation kwAs 1.85274 <7/2) 
Boral Ord. Stk. AS3.950 e/ZJ 


City Developments SS3. 66948 
Cons- ModdertonteliB SI J75, R5.X, Z 


WXts. moaueiiinwem 

Forest Labors Lories £23.75 W2) 

Harland Uohn H) Co S2L612*** (b/2) 


Keystone Unenwllonal $20-75* (bTZ I 
Killing hall Tin (Malaysia) Bated Ort MS3.6 


..Jl thank BF3.910 OJ 2 i 
Kaflm Malaysia Ort 43 
Malayan Cement $53.14 

Malaysian Plantations 30 

Mount Martin GoM Mines AS.612 E/a 
National Electronics (Consolidated) 2 (2/23 


Nil* till Mining AS3-545 (6/2) 

Nlxdorf Computers AS Prf. Sh*. DM27635 
(5/2) 

Noranda Inc CS21.9 am 

North Flinders Mines AS3.2 (6/2) 

(HI Search 20. 3X. 2 

OHmet A5.22 0/23 . .... 

Ovemoas Chinese Bairidog Corp SS12.0M*, 


SS9336 (7/2J 

! labors M Inlog S16.07. Zl. tOSLBS. 3 W 


Pa labors Mining S16.07. ZX. tG2 

2) 

Selangor Coconuts 30 . 

Singapore Land 5514* (5/2)_ 
Southwest Gold mines 2. AS.0S45 


Sparges Mining NL 3-148 (M2) 
Strategic Minerals Corp A&i4b.r 
Target Resources 11 
United Overseas Land S52-3076) 


United Overseas Land SC30747 (5/2) 
V ul tan Minerals A*.2M (6/Z) 
Westfield Minerals 50 (6/2 ) 


Wharf Hldgs HKS6 8451S*. HKS6.95 WO 
Wtnsor Industr/ a/ top. HKS7Zbl89 0/2) 
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The Business Section 
appears every Tuesday 
and Saturday. 
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Business Opportunities. 


t % 
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£55.50per single column centimetre 

minimum 3cm 

£16.00 per line - tninimutw 3 lines 


Business for sale /wanted 


£50.00 per single column centimetre 
minimum 3 cm 

£15.00 per line - minim um 3 lines 
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For further details please contact: 
Gavin Bishop 01-873 4780 or 
Sara Mason 01-873 3308 or write to: 
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As 1992 gets closer, so does Europe. 

But being part of the ‘Single European Market’ won’t remove the risk 
from export transactions. 

Fortunately, ECGD is well prepared. 

With our computer systems and links to international databases, we 
can now turn round over 80% of your requests for European credit 
limits within 24 hours. 

And if you are buying goods or services in one country and exporting 
them to another, we can provide short term credit insurance to cover 
multi-sourced sales. 

In the spirit of European unity, it’s available in a single policy. 

So if you’d like to know more about how we can help develop your 
export business, call us on 0222 824824. 

We’ll keep your business secure. L& |PSP|j2 /l 




— ygsgV' 







Insurance Services 
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Who was awarded the title 

UNIT TRUST MANAGER OF THE DECADE? 



SCHRODER 


UNIT TRUSTS 


* 

£»■ ’ 


■I Micropal, the industry’s leading computer 

SYSTEM FOR THE MEASUREMENT OF UNIT TRUST 
PERFORMANCE, HAS JUST AWARDED SCHRODER 

Unit Trusts the accolade “Fund Manager 
of the Decade?* If you would like to 


KNOW HOW WE ACHIEVE RESULTS LIKE THIS WE 

SUGGEST YOU EITHER CONTACT YOUR USUAL 

FINANCIAL ADVISER, FILL IN THE COUPON FOR 

A FREE BROCHURE OR GIVE OUR CUSTOMER CARE 
DEPARTMENT A CALL ON 01-382 3800. II 


All unit trust groups were measured by calculating the average position of each of their funds within their sector over ten years. This calculation 
WAS on an offer to bid basis with net income reinvested, for all funds in existence over the ten year period to 1.1.90. 

It should be remembered that past performance is not necessarily a guide to future performance and that the price of units and the income 

FROM THEM MAY FLUCTUATE AND CANNOT BE GUARANTEED. 



2 







Please send me a brochure to tell me more about Schroder Unit Trusts. Name 


Address 


Postcode 


FT/PMD/KLUO 


It pays to invest in time. 


Send to: Schroder Unit Trusts Limited, 36 Old Jewry, London EC2R 8BS. A member of Imro, Lautro and the UTA. 
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LONDON STOCK EXCHANGE 


Weak close to the trading account 


THE CLOUD over 
international interest rates 
cast by the dismal trend of the 
West German bond market 
overshadowed London yester- 
day, adding to the nervousness 
which greeted an unimpressive 

outcome to the flwd leg of the 
Federal hading auctions in the 
US. It was a depressing end to 
the trading account in UK 
equities, with the institutions 
backing away and leaving 
shore prices to the mercy of 
profit takers. 

The tone was set early, with 
prices marked down following 

Wail Street's lacklustre 
response overnight to the auc- 
tion of 30 year Federal securi- 
ties. The setback deepened as 
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the German bond market con- 
tinued to give ground, fuelling 
worries about German interest 
rates, By mM-scsaton. the Foot- 
sie was more than 22 points 
lower at 2,308-5, bringing the 
important 2,300 support level 
into question again. 

' A cautious and unconvinc- 
ing rally then see in. buz this 


owed much to localised factors, 
such as the move towards the 
opening of the new two-week 
equity account In fact, when 
the new account opened at 
3-30pnj. there was a dearth of 
buying for the new trading 
period. 

The final reading showed the 
FT-SE Index down 17.4 at 
2.313.6. Over the two week 
account, the Index has retained 
a minor gain of 05 after losing 
415 points this week and chal- 
lenging first the Footsie 2^30 
and then the 2^00 mark. 

Seaq volume increased sig- 
nificantly as the market fell 
yesterday, and the final vol- 
ume total of 521.4m shares 
compared with 456.3m in the 


previous session. Daily Seaq 
volumes, incorporating both 
customer and inter-market 
business, have varied widely 
this week; Stock Exchange sta- 
tistics show that the market 
rose by 23 points on Thursday 
on customer business of only 
£76L3m - well below bull mar- 
ket levels. 

The investment institutions 
were major sellers of the FT-SE 
futures contract yesterday, 
when the premium over the 
cash market shrank from 23 
points to only 7. 

A market still underpinned 
by takeover speculation in the 
financial sectors was rattled by 
the disclosure that a major 
stake in Royal Bank of Scot- 


land had gone, cot to a preda- 
tor, but to the apparently, safe 
hands of Scottish Equitable 
Life Assurance. An already 
unhappy consumer sector was 
similarly unsettled by a lass 
and missed interim payment 
from Sock Shop. 

This week's downturn in 
London equities has been 
touched off by weakness in 
world bond markets, especially 
in Germany, where concerns 
over the possible Inflationary 
implications of any move to 
unite the two Germany s have 
unsettled the domestic credit 
sector. London made little 
response yesterday to reassur- 
ances on this point from the 
Bundesbank president 
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81.15 

81.28 
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(8/2/69) 

(7/2/90) 

(9/1/35) 

(3/1/75) 

Flood bdaraat 

91.35 

91.48 

9125 

90.97 

9023 

9727 

99.99 

90.85 

105.4 

5023 








(15/3/ S3) 

(23/1/90) 

(28/11/47) 

13' 1/75) 

Culinary Shorn 

1820.7 

1845,3 

1826.2 

1835.6 

1861.0 

1680.9 

20082 

1447.8 

20086 

49.4 







(5/9/B9) 

(3/1/89) 

(5/9/59) 

(26/6/40) 

Gold Mhwa 

867.7 

3725 

375.1 

378.5 

370.4 

167.1 

378.5 

154.7 

734.7 

432 
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FT-SE 100 Shota 

23136 

2331U 

2307.4 

2321.1 

2348.4 

2058.1 

2483.7 

1782.8 

2463.7 

9869 








(371/90) 

(3/1/89) 

(3/1/90) 

(23/7/84) 

Ord. Dm. Yield 

470 

4.66 

4.71 

4.68 

4.63 

4.34 

Saab 100 Gavt Sacs 15/HJ/28. Fbod lm. 1S28. 

Earning Yld 

1145 

1126 

1127 

1122 

11.17 

1025 

Ordinary 1/7/35, GdM minus 12JS/S5. Bub 1000 

P/E RiliotNol!!*) 

1066 

10.75 

10.84 

10.69 

1023 

11.18 

FT-SE 100 31/12/83. 4 N4 10 61 



SEAQ Bargains^ 5pm) 28.988 26.088 2X375 25.845 

Eijuiry Turn over( Em)f - - 761.29 768.77 682.60 

Equity Bargains? - 24.713 23.739 26.5*2 

Shares Traded (ml)f - 369.8 328.0 330.0 

Ordinary Share hide* Hourly chang es Day's High 1840.1 


29.088 40,811 

749.93 15Q5.81 

29.406 40,648 

395.7 714.0 

Day's Low 1827J) 


GILT EDGED ACTIVITY 

Micas' Fofefl Feo? 


GfM Edged Bargains 
5- Day average 


SOS 

82-7 


93.0 

83.1 


Open 

18396 

iao.ro., 
I 1839.2 ; 


11 am 

1 1834.3 

12 pm. 
18282 


1 p.m. 

1827.2 


2 p.m. 
1828.8 


3 p.m. 
1829^ 


4 p-m. 
1830.2 

FT-Sfi, Hearty cteeiQM 


Day's High 2323.9 

Day's Low 2308.5 

Open 

10 &ro 


11 a-m. 

12 p.m. 


1 p.m. 


2 p.m. 


3 p.m. 


4 p.m. 

2323.6 

23212 


2315.7 

2309.8 


2308.7 


23105 


2311.5 


2311-9 


-SE Activity 1974 t£«ciiidJng uitra-marM! 
buabtaaa A Ovomeaa turnover. Catcutalton oT 

the FT Irxtae* ot sally Equity Bargains and 
Equity Value and of the five-day averages of 
Equity Bargains and Eauiiy Value, was dis- 
continued on July 31. Ctatuno values tar July 
28 available on request 
London report ana Latest Share Men 
7ml. 0030 IZWl. 


Surprise 
at Royal 
Bank 


All eyes in the equity market 
were rivetted on Royal Rank of 
Scotland where news of a sub- 
stantial share stake c hang in g 
bands led to a brief upsurge, 
and subsequent sharp fall in 
the share price. 

Royal Bank of Scotland 
shares, persistently bought in 
recent weeks as talk of stake- 
building and possible takeover 
activity has encompassed the 
stock, rose sharply to 228p 
within an hour of the official 
opening of business as a suc- 
cession of trades in the stock 
flashed up on the market 
trades ticker, indicating that a 
major share-stake had changed 
hands. The big trades, m»A» up 
of six (docks of 9m shares and 
two of lm shares, led to imme- 
diate talk that Banco Santan- 
der might have increased its 
stake from the current 10 per 
cent 

Other nnm*m mentioned as 
potential buyers of a big stake 
included Paribas and Banque 
Natlonale de Paris, as well as 
. several big institutions, with 

" the Kuwait Investment Office 

(KIO) said to have been selling 
part of its 6.6 per cent stake. 

The pictare became dear 
soon after the deals were made 
public when the Scottish Equi- 
table Life Assurance Society 
announced it had bought 28m 
Royal Bank shares from the 
KIO. thereby increasing its 
holding to 5.02 per cent The 
KIO said it's stake had been 
reduced from 66 per cent to 
2.34 per cent. Royal Bank 
shares promptly dropped to 
dose 2054 off at 198%p with 
turnover eventually coming 
out at 60m shares. 

Marketmakers said the deal 
had taken the market com- 
pletely by surprise; “We were 
looking for a big corporate deal 
and this has certainly taken 
out the lad premium for Royal 
;y Bank.” He added that the 
transaction was mutually bene- 
ficial to both Royal Bank and 
the KIO -“Royal Bank has its 
independence reinforced by the 
deal and the KIO makes a good 
turn on the stake.” 

Sock Shop weak 

Sock Shop fell back 7 to 48p 
following the disclosure of an 
interim loss above expecta- 
tions. When discontinued 
activities were included, the 
loss amounted to £4m, com- 
pared with a profit of £630,000 
last time. Sock Shop said a 
substantial loss had been 
incurred by its activities in US, 
where all its outlets had been 
closed. 

-j) Mrs Joan D "Oiler of County 
Natwest said; “There are still a. 


lot of problems at the com- 
pany. There Is a lot of down- 
side activity In the share price. 
1 would sell at these levels.” 
Sock shop fell 7 to 49p. Body 
Shop fell ID to 570p in sympa- 
thy. 

Asda eased 2 to I06p follow- 
ing reports that Stan- 
dard & Poor’s bad lowered its 
credit rating for the the UK 
food retailers' Eurocommerrial 
paper. Asda also featured in 
the options market, where it 
was the busiest stock option. 
Asda traded 4.1m shares. 

Bass were depressed by the 
appearance of the widely pre- 
dicted American sellers, the 
shares retreating 30 to 970p on 
turnover of 960,000; US trading 
in ADR's commenced on 
Thursday after the completion 
of Bass’s purchase of the US 
Holiday hms business. 

“A very disappointing day” 
was how one marketmaker 
described the trade among the 
leading international stocks. 
Rank Organisation followed 
the market direction the shares 
. losing 4 to 785p. Wellcome did 
likewise the shares giving up 4 ' 
to 693p. Glaxo weakened 6 to 
70Ip though SmlthKlJjte Bee- 
chain having come off ti 539p 
recovered to dose 2 down at 
S42p. 

The old chestnut about ICI 
disposing of its 25 per cent 
stake In Enterprise once again 
did the rounds in the market 
That speculation however did 
little for the price and the 
shares gave up 7 to 1064p on a 
meagre turnover of lm shares. 

Dalgety eased before its 
interim results on Monday. 
The market expects profits to 
rise to £54-58m from £5l.7m 
last time. That would represent 
around an increase of 8 per 
cent, below the expected sector 
average rise this year of 10 per 
cent. Analysts said Dalgety’s 
Australian interests would be 
adversely affected by lower 
wool prices. Dalgety finished 8 
lower at 384p. 

The announcement that 

ing to sell XCTebos^PacSc 
pushed it knirer. “RHM is sell- 
ing the family silver. And it 
plays right into (Sir James ) 


Goldsmith’s hands. RHM will 
bo able to cot its debt but it’s 
also a retreat back into the UK 
market and away bom the fast 
growing Far Eastern market,” 
said Mr Mark Lynch of 
ijing A Cruickshank. PHM fin- 
ished 3 easier at 426 d. 

Speculation thatUnlted Bis- 
cuits could he set to make a 
European acquisition kept it 
on the defensive, while activity 
in the options market provided 
a talking point for the market. 
The shares fell 8 to 336p on 
2.2m. 

Marks & Spencer was under- 
pinned as poot-Chrtetmas sales 
above expectations prompted 
Warburg Securities to become 
more positive. MAS eased a 
penny to 2Q6p on 2.9m. Sears 
held steady at 103p as the bid 
talk earlier in the week and 
the activity in the options mar- 
ket on Thursday kept interest 
alive. Trading was brisk and 
4.7m shares changed hands. 

Standard Chartered were a 
late firm feature in the banks 
with dealers saying that the 
takeover speculation in Royal 
Bank of Scotland had quickly 
switched to Standard Char- 
tered, long-rumoured as a 
potential bid target. “There 
was certainly a big buyer 
around late for Standards awrf 
this boosted turnover there,” 
said a dealer. Standard shares 
closed 12 higher at 600p with 
turnover expanding to 3.5m, 
well »httnd of usual levels in 
tiie stock. 

The “big-four” banks suf- 
fered from lack of interest but 
held up well as the rest of the 
equity market fell back 
sharply. 

Midland managed a minor 
gain at 371p on a meagre 1.3m 
shares, while NatWest slipped 
5 to 343p cm Lira and Lloyds 3 
to 288p. 

Merchant banks tended to 
lose ground on profit-taking. 
Hamhros, boosted earlier in 
the week by news that Baltics 
had increased its holding from 
12 per cent to 14.03 per cent, 
eased 2 to 323p, with specialists 
still perplexed by the Baltics 
move; “Hambros Is surrounded 
by protective share stakes, 
which make BaWca’s actions 
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RISES AND FALLS 


On Friday 


On the week 



Rises 

Falls Sams 

RJ888 

Foils 

Some 

Sffflah Feoda _ 

25 

58 

17 

203 

245 

52 

Coma. Dom. ft Foreign Banda _ 

6 

0 

29 

25 

21 

139 

piduatrlola . ...... ... 

190 

481 

830 

1371 

2.001 

4.868 

Financial and Props 

02 

212 

390 

583 

894 

1.901 

on# 

36 

18 

40 

141 

136 

191 

Plantation* 

3 

1 

6 

9 

9 

32 

•Him 

16 

56 

88 

184 

234 

384 


58 

87 

108 

338 

422 

504 


Totals. 


<28 911 1JN8 2,854 4,062 7 , 872 


look slightly odd,” said one 
analyst But Schraders rose SO 
to 1725p in a very thin market 

Life assurances, which were 
sold hard in midweek along 
with the composites, on wor- 
ries about claims arising from 
the s t or ms and floods affecting 
the UK, continued to retreat 
Prudential fell 2% more to 
212 Vtp on 2.4m while Legal A 
General fell 2 to 401p. 

Composites were well sup- 
ported, and showed only very 
minor falls alter the wide- 
spread profits downgrades 
instigated after the storms. 

Shares of the UK cement 
manufacturers came under 
pressure after news that Castle 
Cement, the Scandinavian- 
owned group Is expanding 
cement production at its 
Clwyd, north Wales plant from 
500,000 tonnes to L5m tonnes a 
year. Blue Circle Industries, 
unsettled earlier in the week 
by profits downgrades insti- 
gated by a number of leading 
UK broking firms, including 
Smith New Court and BZW, 
slipped 4 to 234p. Rugby Group 
were 3 easier at 179pi 

But some dealers, although 
acknowledging that the Castle 
move could take business from 
the UK groups, said that 
although there was short term 
negative sentiment it could 
well be construed as a 
long-term vote of confidence in 
the UK industry. McCarthy & 
Stone, the sheltered homes 
construction group, came 
under persistent selling pres- 
sure, closing 8 down at 94p. 

The news that British Air- 
ways passenger traffic in the 
month of January had 
increased by 7.3 per cent cam- 
pared to January 1989 helped 
steady the company's shares in 
an otherwise dull and feature- 
less day among transport 
stocks. The stock came off a 
penny to 197p in two way trade 
of (L3m shares. 


COMMODITIES 


WEEK IN THE MARKETS 


Metal markets show more bounce 


THE LONDON Metal E xchange 
provided further evidence this 
week to suggest that the recent 
general bear trend in base , met- 
als prices is over. But there 
was still no sign of a sustained 
recovery. The pattern was sim- 
ilar to last week's, with early 
declines being reversed in 
mid-week and most LME con- 
tracts finishing ahead on bal- 
ance^ -- 

The biggest rise was in the 
zinc market, where cash spe- 
cial high grade- metal ended 
*44.50 up on balance at a two- 
month high of *1,400.5 0 a 
tonne, having dipped io$L314 
a tonne on Tuesday despite the 
announcement on Monday of a 
modest fall in LME warehouse 
stocks. ■ ' , . 

Constructive chart patterns 
were cited as the main reason 
for the upturn, although 
traders also noted European 
merchant and commission 
house buying. In addition they 
reported that some supply 
tightness appeared to be devel- 
oping for delivery dates in 
April. w . 

The three months position 
for special high grade zinc 
closed yesterday at $1,3© a 
tonne and some pundits were 
saying that the decisive break 
through the SU350 barrier had 
signalled an early move to 
$1,430 a tonne. The more cau- 
tious, however, were pointing 


cot that a rise of $120 in the 
space of just two weeks had 
not been accompanied by any 
evidence of a significant rise in 
consumer demand. 

The lead market’s strong 
fundamentals were reasserted 
towards the end of the week, 
after the price had fallen 
initially to £423.50 a tonne. 
The price rose by £1&50 yester- 
day to £446 a tonne after the 
three months position, which 
dosed at £42150 a tonne, had 
at last broken through the 
resistance around $420 a tonne 
that had halted three eariler 
rallies. 

Concern about nearby sim- 
ply tightness lifted the cash 
copper price to £1,37450 at yes- 
terday’s lunch-time ring, estab- 
lishing . a premium over the 
three months delivery position 
of £2 a tonne. By ihe dose, 
however, the gain had been 
wiped out and a three months 
premium had been re-estab- 
lished. 

The cash copper price ended 
at EL359 JO a tonne, unchanged 
on the day and down £5 on the 
week. That was still well up on 
the £1,320 a tonne On Wednes- ■ 
day, however, at which point 
the cash discount against three 
months metal had been £1050 
a tonne. Dealers said yester- 
day's early rise had reflected 
expectations of a further draw- 
down from warehouse stocks 


following last week’s 4,200- 
tonne fail to 99,950 tonnes, a 
13- week low. 

Other net losers on the week 
were nickel and aluminium, 
although both rallied quite 
strongly following early 
declines. Cash nickel dipped to 
$6,195 a tonne before bouncing 
yesterday to $6^50 a tonne, 
down $262.50 on the week, 
while ca sh aluminium pulled 
back from a low of $1,417 a 
tonne to finish just $4.50 down 
on the week at $1,440 a tonne. 

The gold market flattered to 
deceive once again this week. 
The long-predicted break 
through the $425 a troy ounce 
barrier seemed to many 
observers to be on the cards 
when the London bullion mar- 
ket price surged $5,50 on Mon- 
day to a 14-year high of S42&2S 
an ounce. But the assault was 
repelled and liquidation by dis- 
appointed bulls saw the price 
slip to $415.75 an ounce 
yesterday, down $2 on the 
week. 

Brazilian weather fears came 
to the rescue of the coffee 
futures market late in the 
week, after a fresh 14-year low 
of £555 a tonne had been 
reached by the May futures 
position on Tuesday. The rally 
came on Thursday, in response 
to reports of dry. hot weather 
in. Brazil and Colombia, the 
two biggest producers. But the 


upturn ran out of steam yester- 
day, when the price gained a 
modest £6 to £590 a tonne, up 
£2 on the week. 

ACCU-Weather, the private 
US forecasting service, said 
there were no signs of much- 
needed rains arriving in Brazil 
before early next week. The 
outlook was for above-normal 
temperatures and below-nor- 

mal r ain. 

The dry, very warm weather 
of recent weeks had begun to 
stress coffee trees, ACCU- 
Weather said, and if good rains 
were not received soon the 
crop would begin to be 
aSected. 

In Colombia, however, coffee 
areas had a few scattered 
showers on Thursday, the fore- 
caster said, with a quarter of 
the area receiving between <L25 
and 0,75 of an inch of rain. And 
it thought showers and thun- 
derstorms would continue into 
the weekend. 

The cocoa futures market 
also hit a 14-year low this week 
when the May position dipped 
to £613 during the day on 
Thursday. Support was found 
at that level and the price 
ended the week £3 down on 
balance at £630 a tonne. How- 
ever, some observers were still 
predicting a test of the 6600- 
level before too long. 

Richard Mooney 


BAA were 6 down at 374p. 
Some l.6m shares were traded 
with ADT. which has an 8.2 per 
cent stoke in BAA, thought to 
be the shopper at the current 
low levels. 

Thursday’s news that Colo* 
roU, the troubled furniture 
group, had sold Its subsidiary 
Alexander Drew & Son. the fur- 
nishing fabrics group, was well 
received by the market where 
C oloro ll gained 3 to 24p. 

BTR retreated 7 to 430p with 
dealers blaming the weak Aus- 
tralian dollar for the falL 
County Natwest which issued 
a note on BTR this week said: 
“It is our belief that BTR will 
again underperform when the 
stock market begins looking 
confidently towards times of 
shares prosperity." 

BET was reported to have 
suffered from profit taking, the 
shares giving up 5 to 242 p. One 
analyst said: “In the long run, 
BET should bounce back once 
the market knows how the 
company Is going to pay for 
the Hestalr acquisition. A dis- 
posal of its property improve- 
ment company is likely to be 
well received.” 

Securicor Group shares were 
once again a bright feature fol- 
lowing the final figures earlier 
in the week. Securicor ”A” 
added another 7 to 828p while 
Security Services. 51 per cent 
owned by Securicor closed 13 
up at 713p. Elbief rallied to 
close 7 up at 40p. 

ASW Holdings gained 9 to 
262p on talk that British Steel 
was about to up its 20 per cent 
stake hi the company. Analysts 
however were unconvinced by 
the story and County NatWest 
is advising investors to switch 
out of ASW Holdings and into 
British Steel because “ASW 
Holdings offers 40 per cent 
yield than British SteeL” Brit- 
ish Steel shares lost 1% to 134p 
on turnover of 3.7m shares. 

Defence worries continued to 
malm Smith Industries a weak 
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market, making the shares one 
of the worst performers in the 
sector over the last month. The 
shares gave up another 5 to 
245p. 

British Aerospace lost 9 to 
536p with one analyst saying 
“the longer the strike gooes on 
the longer it will struggle.” 

GKN were 7 weaker at 396p 
as the shares continued to be 
dogged by worries about the 
downturn in car manufactur- 
ing in both the US and the UK. 
However Mr Sandy Morris at 
County Natwest believes the 
shares have been oversold on 
those worries. He said: “Two 
thirds of GEN’S motor compo- 
nents market is in Europe, 
which provides two thirds off 
the profits. European car fig- 
ures for January were good so 
provided the European market 
remains s trong this weakness 
has been overdone.” 

Also said to have suffered 
from worries over the motor 
sector was Siebe whose share 
retreated 9 to 43lp. 

Press speculation that the 


Ministry of Defence would put 
in a reduced order of the Chal- 
lenger 2 tank currently being 
developed by Vickers contin- 
ued to hurt the shares and 
they closed 4 down at 201p. 

Lad broke shares suffered 
from another bout of selling 
pressure, closing a net 6 off at 
300p, for a two day decline of 
IX turnover expanded yester- 
day to SBm, well up on average 
levels. 

The weakness followed hints 
in the market that the group 
was about to hid for Norfolk 
Capital Hotels, where Queens 
Moat is bidding for control, 
although Ladbroke quickly 
denied these stories. 

Mr John Jarvis, a Ladbroke 
main board director and previ- 
ously responsible for the hotels 
division, resigned on Thurs- 
day. 

There was strong support in 
the market for the Racal twins 
with Telecom, especially, 
responding to persistent and 
often gj»«hle buying interest 
said to have emanated from 


the US. At the dose Telecom 
were 10 firmer at 376p, while 
Electronics, managed a much 
smaller improvement at 
221 ’/ip. Both stocks have been 
sustained this week by the 
roadshow sponsored by UBS 
Phillips & Drew. A US road- 
show is due to set underway 
very soon. 

British Telecom put on what 
dealers said was a very good 
performance, and held at 305p 
after the encouraging third 
quarter figures released on 
Thursday. Cable & Wireless, a 
very strong market in reoent 
days, slipped 8 to 550p on prof- 
it-taking. Ferranti, after its lat- 
est disposal -the sale of a 50 
per cent stake in its sonar 
operation to Thomson -CSF- 
edged up to 40'Ap on good 
turnover of 8.6m. Amstrad 
hardened to 55p in front of 
Thursday’s interim figures. 
Other Market statistics. 
Including the FT-Actuarles 
share index and recent Issues 
(including the water issue 
stocks). Page 8. 
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APPOINTMENTS 


Midland 

Montagu 

treasurer 

■ MIDLAND GROUP has 
appointed Mr David Clark as 
treasurer and managing 
director from March 5, at 
treasury and capital markets. 
Midland Montagu, the 
international and investment 
banking arm of Midland 
Group. He is deputy general 
manager and treasurer of 
Commerzbank In London. Mr 
Clark succeeds Mr Rodolfo 
Bogni who is joining Swiss 
Bank Corporation. 

■ Mr C. Nicholas Potter, 
president of JP. Morgan 
Investment Management Inc, 
(JPM1M), has been named a 

managing (hi^CtOr of JJ. 

MORGAN & CO INC with 
responsibility for the bank 
holding company’s equity 
investment for its own 
account. He becomes chairman 
of JPMIM, and has been 
succeeded as president and 
chief executive of the 
subsidiary by Mr David L. 
Brigham who was managing 
director and vice chairman 
of the executive committee 
of JPMIM. The company has 
appointed Mr M a * Qnilliam 
as a vice president in the 
equity research department, 
to cover the chemical industry 
in the UK and Europe. He was 
vice president and European 
chemical analyst at Salomon 
Brothers International. 

■ DOBSON PARK 
INDUSTRIES has appointed 
Mr Barry Steer as managing 
director of subsidiary Brtiains 
Petite. He was sales and 
managing director. Mr Tony 
Grump becomes head of 
marketing for both the Bri tains 
and Petite brands. 


■ At SRANDIA LIFE 
ASSURANCE COMPANY Mr 
Andy Dyble has become 
finanrfai director in addition 
to his role as company actuary. 
Mr Ian Smith becomes director 
of information technology and 
Mr Dennis Gamester becomes 
pensions director. 

■ Mr Daniel Carter has been 
appo inted a director of 
Arrowcrofi and Arrowcroft 
Estates, the two principal 
operating subsidiaries of the 
ARROWCROFT GROUP. 

■ Mr Stephen Tate, marketing 
director in MECCA’S general 
leisure division, has been 
appointed marketing 
development director for 
Europe. 

■ Mr Robert Race has been 
made director of corporate 
finance at CHARLTON SEAL 
SCHAVEBJEN, stockbrokers. 

■ SEDGWICK JAMES 
(London) has appointed Mr 
Eddie Hazel as manag in g 
director of the risk services 
division. He joins from 
Alexander S teahouse where 
he was director of alternative 
risk financing and captives. 

■ ST MODWEN PROPERTIES 
has appointed Mr Anthony 
GIossop as chief executive. 

He was managing director. 

■ Mr David Hogg has been 
promoted to confidential 
illVOfce discounting managing 
director at UCB GROUP. 

Mr Karsten Botch (pictured) 
has become was gas - — <sa 
chairman and 
chief executive 
of UNITED 
DUTCH 

SHIPPING. He 
was until 
recently a 
partner, A.P. 

Moller Group. 




Mr Paul Brown (above) has 
been appointed to the new post 
of director off private banking 
wmd financial services division, 
and will join the executive 
committee of LLOYDS BANK. 
He will retain his previous 
duties as senior general 
manager In charge of the 
division. 

•rr ■ Mr Mark Andrews has 
been appointed as banking 
director at GRENVILLE 
TRUST, private banking 
subsidiary of Granville & Co. 
He joins from Lloyds Bank 
where he was relationship 
manager for the bank's major 
clients in the commercial 
property and hotel sector. 

■ Mr Tony Manning has 
joined TRICOM as group 
finance director. He was a 
senior partner and joint 
founder of the company’s 
auditors, William Evans and 
Partners. 

■ WAGE GROUP has 
appointed Mr Ian Laurence 
as group marketing director. 

He joins from Acorn 
Computers where he was 
marketing director. 

■ At PHIPPS PLASTICS Mr 
Keith MacDonald has been 


made a director and general 
manager in succession to Mr 
Keith Kenyon who is leaving 
the company. 

■ EXTEL FINANCIAL has ■ 
appointed Mr Richard 
Kellett -Clarke as finance 
director. He was finance 
director of Pickwick Group. 

Mr Michael Ter-Berg has been 
made manager^urope. 

■ Mr Andrew Dewar has been 
appointed as sales and 
marketing director for 
DECLAN KELLY HOMES, part 
of the Declan Kelly Group. He 
moves from Hamptons where 
he was managing director of 
the Southern Counties 
division. 

■ BRITISH RAIL'S Network 
South East has appointed Mr 
Graham Hewett as director, 
strategic review. He joins from 
the Department of Transport 
where he was assistant 
secretary In the international 
transport division. 

■ Mr Homer Cox has been 
appointed financial director 
of Hi. COMMUNICATIONS, 
a division of the Hawthorn 
L eslie Group. He was with 
Ame ri can Express Europe. 

■ CDMS has restructured its 
management Mr Malcom 
Landau is managing director, 
Mr Frauds Annelin business 
development director and Mr 
Frank McGLynn finance 
director. Mr Mike Ramsey is 
marketing services director, 

Mr David Garth resources 
director and Mr Alex Taylor 
operations director. Mr Brian 
Billington is credit director 
and Mr David Heap corporate 
affairs director. 

■ Mr John Anderson has been 
promoted to the board of P&P 
MICRO DISTRIBUTORS. He 

is director-charge of aster 
company P&P Distribution. 
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AMERICA 


Sharp energy price rises 
cut no ice in New York 


WaH Street 


A SHARP rise in energy prices, 

which led to the biggest 
monthly jump in the US pro- 
ducer price index since 1975. 
failed to excite Wall Street yes- 
terday. writes Anatolc Kaktsky 
in New York- 

Share prices were almost 
unaffected by the producer 
price figures and the Dow 
Jones Industrial Average spent 

most of the morning within a 
band of ID points on. either dude 
of its overnight dose. By L3Q 
pm the Dow stood 5.40 up at 
2,649.77, having risen by 4L98 on 
Thursday. 

Volume was moderate with 
92m. shares chang in g hands by 
lunchtime, but most of the 
trading was done in the mom* 
ing before lethargy set in. 

Tbc bond market also 
responded phlegmatically to 
the producer prices. The -Trea- 
sury's old benchmark long 
bond, the 8% per cept of 2019. 
was up £ at 96ft In early after- 
noon trading. It yielded 8.43 
per cent at this price. The new 
long bond, the 8V» per cent of 
2020. was quoted at 101 Vi, to 
yield 8.39 per cent in when- Is- 
sued trading. Federal Funds 
ranged between 8% and 84 per 
cent. 

The bond aid stock markets’ 


indifference to the LB per cent 
Jump in the January producer 
price index was explained by 
the overwhelming impact of 
energy prices on the month’s 
inflation. Excluding food and 
energy, the PW increased by 
only 0.1 per cent, a better per- 
formance than expected, and 
this helped to mitigate the 
shock of the overall PP1 report 

Although analysts knew that 
fuel prices had risen abruptly 
as a result of the exceptionally 
cold weather around the coun- 
try in December, they underes- 
timated the magnitude of this 
effect. Thus, the consensus 
estimate on WaQ Street had 
been for a total FP1 increase of 
L3 to L5 per cent and an 0.3 
per amt advance in the non- 
food and energy components. 

December's frigid weather 
has been fallowed by an on usu- 
ally warm January and Febru- 
ary, and analysts expect last 
month’s fuel price increases to 
be reversed. 

Given this generally favoura- 
ble price picture, some equity 
investors hoped that the bond 
market would provide stronger 
leadership, now that the Trea- 
sury’s Quarterly refunding auc- 
tions had been completed. 
Thus the Dow rose about 14 
points in early trading, on 
hopes that the interest rate pic- 
ture would improve. When 


EUROPE 


Frankfurt succumbs to 
slide in domestic bonds 


THE SPECTRE of higher 
interest rates haunted the Con- 
tinent yesterday, as depressed 
bourses saw toe yield gap wid- 
ening between bonds and 
equity investments, t antes Oar 
Markets Staff. 

FRANKFURT succumbed to 
the fifth consecutive day or 
declines in domestic bonds. 
Bond prices feQ by uptoDOpfg 
yesterday in spite of an initial 
attempt at a rally, and a confi- 
dent, measured assessment of 
economic prospects by the 
Bundesbank president, Mr Sail 
Otto Pdbl, u the context of 
monetary union between East 
and West Germany. 

The FAZ and DAX Indices 
continued the correction inter- 
rupted by bullish Soviet news 
on Thursday: toe former took a 
midsession fell of 5X4 to 79LX4, 
down OXpgr cent btrtoe week, 
and the latter closed 29-90 
lower on the day, and LS per 
cent over five days, at 1.885X9. 

Volume slid from DMELlbri 
to DM9.5bn os profit-taking 
focused on the international 
blue chips which have led the 
market up in recent months . 
Daimler fell DM13.50 to DM907, 
Deutsche Bank DIOS to DM821 
and Siemens DM19.80 to 
DM772X0. However, BMW was 
also deemed rich pi ck i n g s after 
a six-session rise of DM101, and 
fen DM14 to DM820. 

PARIS fell in modest volume 
as investors sat and wonted 
about the fcdgher-ihan-expected 
US producer prices fig ur es, 
domestic interest rates and 
German reunification. The 
CAC 40 index ended 7.26 points 
down at 1,898X5 alter a small 
opening rise; the index lost 1_4 
per cent over toe week. 

Beghin-Say, the sugar group, 
lost FFr23 to FFr790. A block of 
5 per cent of toe co mpany’s 
shares was bought by Ferrurd 
of Italy, which already held a 
majority of the voting rights. 

Compagnie Bancaire, the 
financial services group, lost 
FFr13 to FFr564 after announc- 
ing higher profits but warning 
of a diffic ult year ahead. 

The biggest gain of the day 


was a FFr35 rise in Eeco, the 
temporary employment 
agency, to FFr520 in active 
truing of 74425 shares. 

AMSTERDAM followed toe 
bond market lower amid fears 
of a rise In interest rates. The 
CBS tendency index shed 09 to 
110.4 — 2 A per cent below the 
previous Friday’s dose. 

KLM, toe ah-iinw, fell further 
after toe previous day’s disap- 
printing results, losing F1L60 
to F134X0 xm volume of 545401 
shares. Hoogovens, the steel 
producer, dropped FI 2.20 to 
F167AD on strike prospects. 

MILAN flopped on thoughts 
of Monday's monthly deadline 
for options contracts, heavy 
sates by yrmtnal ftzndS, tlaft/fing 

interest from foreign investors 
and the approach of a capital 
gains tax. - 

.-The Comit index feB 551 to 
67L82 for a L8 per cent drop on 
toe week. Traders said that the 
market's losing streak was 
accentuated by an unexpected 
surge in vohtme. 

In the banking sector, 
Mediobanca slipped L825 to 
118,420; in insurances. RAS fell 
1/780 to 124,200; and among 
industrials, Olivetti shed 1475 
to 16,890, down L395 over the 
last four days. 

ZURICH took profits before 
the weekend, worried about 
Frankfort and closed in the 
uncertain, cautious mood in 
which it bad opened the week. 
The Credit Suisse index eased 
34 to 6154 to end the week 
with a rise of OH per cent 

MADRID eased amid fears 
that economic statistics on 
Monday wfll reveal a rise in 
inflation. The general index 
was off L9S at 2S&52, but it was 
12 per cent higher over the 


SOUTH AFRICA 

GOLD shares closed easier in 
Johannesburg as the bullion 
price remained listlessly below 
3420. The rest of the market 
also drifted lower in thin trad- 
ing. The gold index fell 3.4 per 
cent on the week- 


week. Equities also suffered as 
Investors switched their money 
into higher yielding govern- 
ment bonds. 

VIENNA hit its second con- 
secutive high on sustained 
interest from foreign investors. 
The bouse index added 3.4 to 
662.47 in lively trade, a 5 per 
cent rise on the week. Con- 
struction stocks and regional 
basks were in highest favour. 

OSLO jn active profit- 
taking after a string of record 
W g ha , the all-share ind ex los- 
ing 224 to 60624 in trading 
worth a total of NKr488m,for a 
42 per <*«++ gain cm the week 

STOCKHOLM ended mixed 
as political uncertainty fol- 
lowed the government plan to 
introduce a tough economic 
package. T urno ver, at SKr 8 3m, 
was stfll limited by the bank 
.workers*, strike. The. Affiirs- 
v&rlden general index lost 52 
to 12362. down 12 per cent 
over the week. 

Trading resumed in Esselte, 
the office supplies and media 
group which is the target of 
Sweden's largest leveraged 
buy-out attempt. Its free Bs 
climbed to SKr235, up SKz20 
from their price before suspen- 
sion on Monday- 

Ericsson, the telecoms 
group, slipped SKr26 to SKr947 
nn profit-taking' after a slightly 
better-th an -expected 1989 
report on Thursday. 

BRUSSELS lost farther 
ground. After shedding 48.63 
on Thursday, the cash market 
index slid 1221 yesterday to 
6.10322 Jor a 2 per cent fell 
ova* toe week. 

Industrial stocks were the 
main lasers. Cocke rill Sambre, 
the steel company, rapidly lost 
the gains it made on Thursday 
after announcing it had bought 
a majority stake in Ymos, a 
West German auto-parts 
maker. It fell BFr4 to BFrl88. 
Arbed, the Luxembourg steel 
maker, shed BFr50 to BFrLSOO. 

HEX-SINK! barely moved as 
trading activity was reduced to 
a trickle by a banking dispute. 
The Unites all-share index fell 
02 to 665.4. 


Grey areas discolour much green imagery 


bond prices stalled, however, 
equities, too gave up most of 
their gaifts T 

Blue chips were narrowly 
mixed, with the heaviest trad- 
ing seen in Philip Morris, up 
$’/■ to $38 V;, Chase Manhattan, 
down ST. to $28'/*, AT&T, 
which fell $14 to $40, and IBM. 
which gave up to $ 102 %. 

The only special situation 
was Great Northern Nekoo&a, 
which rose $1% to $60 ’A, after 
a federal Judge ruled that Geor- 
gia-Pacific would need only a 
two-thirds vote of shareholders 
to replace the board. Chrysler 
advanced $% to $ 16 % In 
response to an unconfirmed 
report that it was negotiating a 
lever a ged buy-out of its Gulf- 
stream Aviation unit 

Canada 

A FALL among gold shares 
pulled stocks In Toronto down 
by midsession in modest trade. 
However, the oil and gas index 
continued to climb as investors 
were optimistic about price 
Increases. The composite index 
lost 32 to 3,7792 on volume of 
73m shares. Declines led 
advances by 226 to 21L 

Texaco Canada shares rose l 
cent to 96 cents in light trade 
after the company, in its first 
year of operation, reputed a 
less of C$128m. 


T HE NEW world consen- 
sus is that it is no lon- 
ger possible merely to 
contain environmental deterio- 
ration. Sustained and active 
efforts have to be made to 
reverse the process. This 
change in popular perception 
is starting, perhaps belatedly, 
to have a lng impact on gov- 
ernment policy. 

The range of concern is 
broad. Worries, about pollution 
of the atmosphere cover add 
rain, global warming, the 
destruction of the ozono layer 
through the use of chloroflu- 
orocarbons, for example in 
aerosols, and the spreading of 
toxic substances, such as those 

from car emissions. 

On land, the focus is on 
producing organic food and 
reducing the use of artificial 
fertilisers, of recycling paper, 
glass, plastic, metal and oil, 
and of waste management On 
top of that there are concerns 
about pollution of inland 
waterways and the sea. 

Estimates by Paribas Capital 
Markets Group, in a review of 
toe companies likely to benefit 
from environmentalism, put 
the amount currently spent on 
pollution control in the Euro- 
pean Community at less than 1 
per cent of national Income. 
Yet 3 per cent to 5 per cent of 
national income is lost It esti- 
mates, through the damage 
done by pollution, through 
lower agricultural production 

ASIA PACIFIC 


and the damag e to buildings 
and health. 

If Europe follows the lead of 
the Dutch Government, which 
plaits spending an the environ- 
ment of 32 per cent of national 
income by 1994, the market in 
greening the EC could be 
worth $225bn a year by the 
turn of the century. 

Add in the degradation of 
the countries of Eastern 
Europe - the World Bank esti- 


questioned." says Paribas. “A 
£ 20 m green advertising cam- 
paign is being carried out.” 
Environmental groups have 
questioned its status as a green 
company in the light of toe 
failure of UK petroleum compa- 
nies to encourage the recycling 
of oil, for example. 

Investing in the companies 
most likely to benefit is diffi- 
cult One example - the use of 
lead-free petrol - shows how 


Stephen Fidler investigates 
why building your green share 
portfolio could well be more 
complicated than you think 


mates that retrofitting 
Poland's power stations to 
combat pollution will cost 
$ 20 bn - and it becomes a huge 
industry. 

Yet building your green 
share portfolio could be more 
complicated than you think. 
Among companies, there will 
be winners and losers. Many 
will be winners and losers. 
And those companies that try 
to portray the greenest image 
are not necessarily those that 
will benefit most from greater 
concern for toe environment. 

“British Petroleum is a good 
example of a company whose 
green credentials need to be 


fraught the issue is. While 
motorists are pumping less 
lead into the atmosphere, they 
are probably accelerating the 
glo bal wanning by consuming 
up to 10 per cent more fuel. As 
Paribas points ont: “Stricter 
environmental standards are 
likely to turn some allegedly 
‘green’ concerns into villains 
as they flnq the envi ronme nt a l 
goalposts moved.” 

Many leaning companies in 
the field are part of large cor- 
porations. the other activities 
of which may he less than eco- 
logically sound. Many other 
companies are private. Even 
those publicly quoted and in 


the “right” businesses could be 
risky. 

Take Leigh Interests, the 
quoted UK landfill specialist. 
One of its main Interests is a 
landfill site which it says is 
surrounded by clay. As Paribas 
points out: “It is used for the 
placement of various hazard- 
ous wastes on the assumption 
that no leakages into the 
ground water system can take 
place. But what if they do? 
Making good the damage will 
not be cheap." 

In a stricter regulatory cli- 
mate, companies involved in 
operating incineration plants 
could face heavy costs in 
restoring soil quality, it adds. 

So what are Panbas’s first 
choices for an initial portfolio 
of European environmental 
stocks? In France, it has gone 
for G£n£rale des Eaux - 
Europe’s leading waste man- 
agement company - and Lyon- 
naise des Eaux and its 63 per 
cent subsidiary. Si to, which 
control a lot of toe rest of toe 
market These companies are 
also well positioned to address 
water pollution issues, particu- 
larly In the UK where there is 
great concern about water 
quality. It also likes Air Liq- 
uide. 

In *>«» try it names Shanks 
and McEwan, Attwoods, HT 
Hughes — all landfill compa- 
nies concentrating on non-haz- 
ardous waste - and Caird, 
which has a waste incineration 


division and scarce landfill 
sites. In West Germany, the 
choices are Bilfinger & Berger, 
with its water purification 
expertise, Metallgesell- 
schaft/BUS, which makes 
incineration, recycling and 
sewerage hardware, EWE, also 
a maker of incineration and 
recycling equipment, and KSB, 
a water pump manufacturer. 

In the Netherlands, it 
chooses Norit, specialising in 
activated charcoal water purifi- 
cation systems, and Grontudj, 
which offers equipment and 
consultancy services for air 
pollution detection and remedi- 
ation, land restoration and 
landfill. Spanish companies 
favoured are Aguas de Barce- 
lona, in which Lyonnaise has a 
20 per cent stake, and Focsa. 

P aribas avoids trying to 
limit its shares to those 
popularly perceived as 
ethical or green shares. Indeed, 
so-called ethical investment 
has its pitfalls. 

Last year, the Economist 
magazine constructed a 
notional Abusive Fund based 
on six “unethical” sectors: 
South African industrial and 
mining stocks, and London- 
listed tobacco companies, 
breweries, oil companies and 
chemical firms. The fund over- 
all made impressive 50 per cent 
gains. Meanwhile, the average 
return for your ethical investor 
was a mere 15 per cent. 


Volume subsides before the long weekend 


Tokyo 


ARBITRAGE selling and 
small-lot profit-taking sent 
share prices lower yesterday, 
with investors largely choosing 
to remain nnwwuniH^i before 
the long weekend, writes 
Michiyo Nokomoto in Tokffa 

Volume hit a five-month low, 
falling from 430m to 364m 
shares, and prices remained 
sluggish throughout the day 
after felling heavily In the 
morning. The Nikkei average 
moved from a high of 3720927 
to a low of 3749228, closing 
down 22840 at 37,28844, a I per 
cen t fall on the week. 

Declines outnumbered 
advances by 574 to 353 with 204 
unchanged. The broad-based 
Topix Index fell 1026 to 2,73447 
and, in London, the ISE/Nikkei 
50 index eased 125 to 2213.81. 

The last time volume sank to 
a level as low as yesterday’s 
was an August 29 last year, 
when worries about a felling 
yen and the downw ar d earn- 
ings revision of a leading high- 
technology company had cast a 
dou d on an already sluggish 
summer market. Most of yes- 
terday’s activity was index- 
finked, including buying by 
index funds and selling by 
arbitrageurs unwinding their 
futures positions. 

Although the majority of 
investors are likely to keep a 
low profile until after the 
national elections to be held a 
week from tomorrow, there 
wasstifi a chance that interest 
would start to revive as early 
as next week, said Mr Hiroshi 
Taguchl at Nomura Securities. 

Buying was scattered, with 
some heavy capital issues 
enjoying a return to favour. 
Kobe Steel turned up at toe top 
of the volumes list with 5.7m 
shares and rose Y13 to Y73& 
NKK followed with 5.1m shares 
and nudged up Y2 to Y695. 
Kawasaki Steel, however, 
which was third in volume 
with 4.9m shares, re main ed 
depressed, losing Y9 to Y777. 

Some smaller issues were 
fended for their scrip issue 
prospects. Rlken Vinyl was 
sixth in the most actives list, 
rising Y100 to a record Y1.41G. 
Interest in Rlken was fanned 
farther by rumours that specu- 
lators were buying. 
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A move is Osaka to buy 
high-tech and high-priced 
issues was seen by one analyst 
as a sign that buying Interest 
could st ar t to build up in the 
market focusing on such 
issues. Nintendo, the maker of 
TV video games, for example, 
rose Y1.00Q to Y18200 on heavy 
volume. The OSE index rose 
4727 to 38,64224, as volume 
climbed to 76.6m shares from 
592m on Thursday. 

Roundup 

INVESTORS - in both Hong 
Kong and Singapore decided 
they could not afford exposure 
over the weekend, anil profit- 
taking set in after strong 
recent gains. Taiwan, however, 
bounced back to record levels. 

HONG KONG became the 
target for profit-takers after 
the week’s 157-point gain on 


Hong Kong 


Kang Seng Index 
2920 

mU > liM 



the Hang Seng index. The 
in (tor shed <L87 points Yester- 
day to 228320, leaving it 5.7 
per cent higher over the week. 
One analyst said that local 
investors had profited most 


from the aggressive buying in 
the recent bull market. 

Turnover was a respectable 
HK$1.52bn, compared with 
HK$L97bn on Thursday. 

SINGAPORE also encoun- 
tered profit-taking after Thurs- 
day's record dose at the end of 
a two-week bull run. 

The Straits Times Industrial 
index shed 726 to 128122, giv- 
ing it a rise this week of 2 per 
cent. Turnover tumbled to 
153m shares compared with 
Thursday’s 214m. 

TAIWAN shook off the weak- 
ness of the past few days and 
advanced to record levels, with 
strong gains by mutual lands 
boosting confidence. The 
weighted index rose 36226 
points, or 3 per cent, to 
12,417.47, a rise on toe week of 
12 per cent. Volume picked up 
to lbn shares from 749m. 

atts tr.at.ia declined as the 


market remained preoccupied 
with the high level of corporate 
debt, following the appoint- 
ment of a provisional liquida- 
tor at Westmex earlier in the 
week. The All Ordinaries index 
lost 172 to 1,6302, a fall on the 
week of 22 per cent. 

Among highly geared compa- 
nies, Adelaide Steamship tell 
32 cents to A$4.72, with L33m 
shares traded, and News Corp 
dropped 40 cents to A$10.45. 
Total volume was 115m shares 
worth A$204m. 

NEW ZEALAND fell to its 
lowest level for more than six 
months, as the Barclays index 
lost 7.46 to 1205.02. 

SEOUL eased in moderate 
trading, after reports that the 
Korean Securities Supervisory 
Board had charged executives 
of three listed firms with 
inrider trading. The composite 
index fell 3.42 to 879.10. 
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Industry 
power bill 
may rise 
sharply 


Sock Shop loses £4m in first half 


By Maggie Urry 


By Maurice Samuelson 


ELECTRICITY PRICES for 
Britain’s heavy industries are 
expected to be frozen for a year 
but could then rise by up to 40 
per cent over the following two 
years, according to figures 
shown to industrialists by the 
Energy Department 

At a meeting of industrial- 
ists, attended by a 10 Downing 
Street official, Pflkington, the 
glass manufacturer, is said to 
have complained that the new 
prices would have a serious 
effect on the viability of an , 
electric melting furnace which 
it is about to commission at St I 
Helens. 

The rises will occur as a 
result of the removal of price 
concessions currently enjoyed 
by large energy intensive 
industrial sites. 

Details of the increases will 
be given on Monday by Mr 
John Wakeham, Energy Secre- 
tary, when he discloses the lat- 
est stage of his efforts to 
ensure that the electricity 
industry meets its privatisa- 
tion Vesting Day of March 3L 

Although smaller industrial 
and commercial businesses 
will have annual increases less 

than inflation, industries SUCh 

as chemicals, glass and steel, 
whose electricity bills are 
already among the highest in 
the European Community, fear 
that when the freeze ends they 
will be much worse off 

As well as publishing the 
licences for the new electricity 
companies in England and 
Wales and the commercial con- 
tracts between generators and 
distributors, Mr Wakeham is 
expected to indicate the size of 
the levy on electricity prices to 
subsidise nuclear power which 
remains in the public sector. 

He intends to argue that pri- 
vatisation will cause no drastic 
increase in prices for domestic 
and business consumers Cor up 
to eight years. 

He will also seek to placate 
heavy industrial users which 
receive price concessions in 
exchange for taking their 
power during off-peak hours. 
They say that as a result of 
losing this concession they will 
face increases which may force 
them to close marginal worts 
or move them overseas. 

Large customers will also no 
longer be exempt from trans- 
mission and capacity charges 
and will have to pay the 10 per 
cent nuclear levy. They are 
particularly worried about the 
size of transmission charges. 

A leading chemical manufac- 
turer said last night the 12 
month freeze was far too short 
a period for industry to make 
alternative arrangements. 


MS Sophie Mirman, chairman 
of Sock Shop International, 
was putting on a brave face 
yesterday after revealing that 
her hosiery retailing business 
lost £4m in the first half of its 
financial year. “This is the end 
of the bad news from Sock 
Shop,” she said. 

She countered rumours 
shout the group’s future say- 
ing; “We have no intention of 
selling the company or oar 
shares.” 

Even so, the group has to 
overcome a number of hurdles. 
There is a refinancing package 
to be arranged and agreed by 
shareholders. The sale of a 
majority stake in the compa- 
ny's US business must also be 
finalised. Losses for the year to 
the end February, predicted to 
be “material," must also be 

Ms Mirman said the hot 
weather last summer - the 
warmest since records began 
in 1659 - meant women went 
bare-legged and sales of socks 
and tights fell sharply. 

Transport strikes affected 
the group’s shops in stations 
which lost trade, and the rise 
in interest rates meant 
increased payments on the 
company's high level of bor- 
rowings. 

It is a long way from the 
group's flotation in 1987 which 
was 53 times subscribed. The 
shares, launched at 125p amid 


a wave of enthusiasm for 
“niche” retailers, reached an 
all time peak of 325p in August 
1988. They dosed yesterday at 
48p, down 8p. valuing the 
group at £ 10 . 6 m. 

The company was estab- 
lished by Ms Mirman and her 
husband, Mr Richard Ross, in 
3983 with the help of a £45,000 
loan from Barclays Bank 
backed by the government loan 
guarantee scheme. The two are 
now joint managing directors. 

The company operates from 
125 stores in the UK and 
Europe. The 17 shops in the US 
have been dosed. Analysts say 
the group’s expansion was 
more rapid and more expensive 
th«n it could cope with and its 
move into the US, in December 
1987, was Hi-judged. As a result 
the group has debts standing 
at £ 16 m and must write-off 
£4 ,8m covering the US busi- 
ness. 

The refinancing package is 
expected to involve institu- 
tional investors, and possibly a 
retail group, buying new 
shares in the company. Ana- 
lysts estimate a cash injection 
of as much as £10 m migh t be 
needed to get the balance sheet 
back into shape. That might 
mean the 80 per cent stake that 
Ms Mirman and Mr Ross bold 
in the company being reduced 
below 50 per cent 
Sock Shop blames weather and 
strikes. Page 8 





Sophie Mil-man- bare legs took the profit out of business 


RHM prepares for £180m sale 
of Cerebos Pacific to Suntory 


By Ian Rodger In Tokyo and Nikki Talt in London 


RANKS Hovis McDougaU, the 
UK bakeries and food group, is 
negotiating with Suntory of 
Japan to sell its 70 per cent 
shareholding in Cerebos 
Pacific, the Singapore-based 
food group which makes Cer- 
ola salt and Brand’s Essence of 
Chicken. 

If the deal goes ahead, this 
could suggest a significant 
shift in RHM’s geographical 
expansion policy. For Suntory, 
it would represent the group’s 
first v entu re intn Asia, outside 
Japan. 

A statement released to the 
Singapore stock exchange, 
where Cerebos is listed, said 
the negotiations were at “an 
advanced stage” and were 
expected to lead to an offer by 
Suntory for all the shares of 
Cerebos at a price of SS825 per 
share. This would value the 
company at S|825m (£260m) 
and RHM’s stake at around 
£X80m. 

RHM formed Cerebos Pacific 
as a holding company for vari- 
ous Far Eastern interests in 
1981, and floated off a minority 
stake a couple of years later. 

The UK company, with prod- 


ucts ranging from Mr inplmg 
cakes to Robertson’s jams, was 
reluctant to comment further 
on the deal yesterday. How- 
ever, RHM indicated a few 
months ago that it was looking 
to expand into Europe - 
although it played down any 
suggestion tihat any Ri griWIrant 
transaction was imminent — 
and a Cerebos Pacific disposal 
seems further evidence of a 
shift in geographical ambition. 

Cerebos Pacific made a profit 
before tax of S$63Jm in the 
year to endjuly, and S$40.7m 
aftertax. 

The deal will not require the 
approval of RHM’s sharehold- 
ers, the largest of which is Sir 
James Goldsmith’s Sunning- 
dale consortium. Sunningdale, 
which owns 29.9 per cent of 
RHM, said yesterday that it 
was awaiting details of the 
transaction. 

Suntory* the drinks group 
best known for its whiskies 
and beers in the Japanese mar- 
ket, has been expanding its 
presence overseas in recent 
years through various acquisi- 
tions and arrangements with 
other countries. 


In 1980. it acquired Pepcom 
Industries, a bottling franchise 
for PepsiCo in the US, and sub- 
sequently bought vineyards In 
France in Bordeaux and Calif- 
ornia and a uiimhar of mineral 
water companies in the US. 

In the autumn of 1988, it 
agreed to pay Y20bn (£8Qm) for 
a 2.5 per cent stake in Allied 
Lyons, the UK food and drink 
group, making it Allied’s third 
biggest shareholder. Allied in 
turn paid Y6bn for a 1 per cent 
stake in Suntory, becoming the 
company’s first outside share- 
holder ever. A joint venture 
was established to sell Allied’s 
spirits brands, led by Bailan- 
tme scotch, in Japan and Sun- 
tory products in other coun- 
tries. 

A Suntory spokesman said 
Hie move was part of the 
group’s strategy to raise its 
overseas revenues to Yl.OOObn 
a year by the year 200 i. Its 
overseas sales are now YSObu a 
year. He said Cerebos’s strong 
presence in south Asia and 
Australasian markets, would 
be used to distribute Suntory 
products, and the two groups 
would exchange tec hnolo gy. 


Lloyd’s 
syndicate 
may sue 
over loss 


By Patrick Cockbum 


CHIEF PRICE CHANGES YESTERDAY 
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this week, however, indicate 
that the favoured option would 
link directly the property tax 
set by local authorities with an 
individual’s income as assessed 
by the Inland Revenue. 

Unlike under the old rating 
system, the tax would be levied 
on individuals rather than on 
households, which Labour 
hopes would deflect criticism 
that property taxes tended to 
penalise those, particularly the 
elderly, who lived alone. 

Mr Gould, whose statement 
was agreed after lengthy dis- 
cussion with other members of 
the Shadow Cabinet, said that 
Labour was now in a position 
to promise voters in this May’s 
local elections that it would 
“sweep away all the injustice 


and unfairness of the Poll 
Tax.” He also pledged that his 
preferred scheme would not 
undermine the present confi- 
dentiality of income tax 
records. 

Concern within the Labour 
leadership, however, that its ; 
final plan should be immune I 
from attack by the Conserva - 1 
fives was reflected in the fact 
that it decided to defer final 
publication of details until the 
autumn. 

Gover n ment ministers made 
clear last night that they 
would continue to seek to 
deflect Labour's attacks on the 
poll tax with constant demands 
that the Opposition spell out in 
detail the cost for individuals 
of its alternative. 
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On arms control, Mr Baker 
and Mr Shevardnadze held 
more than nine hours of talks 
on Thursday in an atmosphere 
which both sides described as 
positive. 

Mr Evzen Vacek, Czechoslo- 
vak Deputy Foreign Minister, 
also announced yesterday that 
Moscow would begin pulling 
troops out of Czechoslovakia 
within days. 

The bulk of the Red Army 
soldiers wiQ leave by the end 
of May. 

The arrangement appeared 
to be a compromise between 
the Soviet Union and the 
Czechoslovaks during three 
days of talks in Moscow. 


Czechoslovakia’s new coali- 
tion Government has 
demanded the complete with- 
drawal of the Soviet troops this 
year in a clear signal that the 
Kremlin’s east European allies 
will now take a different tone 
with Moscow. 


Mr Vacek, speaking on 
Czechoslovak television after 
the talks, said the only point 
left undecided in three days of 
talks in Moscow was when the 
last Soviet soldier would leave 
the country. 

The Red Army invaded in 
1968 to crush the Communist- 
led reforms of the "Prague 
Spring.” 
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Leading for Mr Sanson Is Hr 
Michael Sberrard, QC, a coon- 
til member of Justice, the Brit- 
ish sectio n of the international 
committee of jurists, who has 
an extensive international 
practice. 


Mr Colin Nicholls, QC, 
appears for Mr Paines, and is 
a leading extradition law spe- 
cialist. 

Sir Jack Lyons' QC is Mr 


Robert Harman, whose legal 
duties include sitting as a 
judge of the Courts of Appeal 
of Jersey and Guernsey - 
where one of his fellow judges 
is Mr John Chadwick, QC, who 
leads for the prosecution in 
the Guinness case. The prose- 
cution team includes two more 
QCs and one junior counsel, 
backed by lawyers and detec- 
tives from the Serious Fraud 
Office. 


I ML LUX COL UMN 


Tricky times at 
home and abroad 


ALMOST 500 members of 
Lloyd’s of T /?ndnn, the insur- 
ance market, are considering 
legal action for negligence over 
$2S0m (£1 47.6m) losses to their 
syndicate caused by substan- 
tial asbestos and pollution 
Hflim« in the US. 

The move confirms the trend 
for members of Lloyd’s syndi- 
cates, facing heavy cash «»rig 
i and with unlimited liability 
under Lloyd’s rules, to sue the 
members’ agents who intro- 
duced them to the managing 
agents who ran the syndicate 
when the losses were Incurred. 

At a meeting this week, peo- 
ple wbo were members of Pul- 
brook non-marine Syndicate 90 
in 1382, managed today by Mer- 
rett Holdings, asked a firm of 
solicitors to see if they had a 
case that the losses had been 
suffered as a result of negli- 
gence. 

The move follows the deci- 
sion last December by 814 
members of Syndicate 317/661, 
managed by RHM Outhwaite, 
the troubled Lloyd's under- 
writer, to start the largest legal : 
action in the history of Lloyd’s, 
against 81 members' agents 
who introduced them to the 
Outhwaite syndicate for the 
year 1982 and which has since 
had losses of £304m. 

The members of Pulbrook 90, 
whose managing agency was 
sold to Merrett Holdings in 
1985, have already had to pay 
£52£00 for each £50, 000-worth 
of business being conducted on 
their behalf by the syndicate in 
1982, the accounts for which 
have never been dosed. 

Mr Patrick Brown, co-ordina- 
tor of this week’s meeting, said 
that the 478 members of the 
syndicate faced a further cash 
call in May which, for a mem- 
ber with a £50,000 commitment, 
meant paying up a further 
£67,000. 

He said some syndicate 
members would have a real dif- 
ficulty in meeting their com- 
mitments. 

A large source of complaint 
among members of Syndicate 
90 is that, in 1982, their princi- 
pal members’ agent did not suf- 
ficiently diversify the commit- 
ments of its members into 
different syndicates, as is tradi- 
tional at Lloyd's, thereby limit- 
ing the potential risk to indi- 
viduals who had put up their 
money to provide the syndi- 
cate's capacity. Mr Brown says 
that as a result of the size of 
these commitments some indi- 
vidual members of the syndi- 
cate face losses of £200,000. 

The present cash call came 
after Pulbrook 90 agreed last 
November to tear up a reinsur- 
ance contract reached with 
RHM Outhwaite in 1982 in 
return for a payment of SSQm 
over the next five years. 

Mr David Robson, the direc- 
tor of Merrett responsible for 
Pulbrook 90, said yesterday 
that Outhwaite might make 
further payments, bringing the 
total to more than $l00m 
depending on the level of the 
claims. 

According to D J Freeman, 
the City solicitors instructed 
by members of Pulbrook 90, 
counsel will be retained to Lok 
in particular at whether mem- 
bers were told enough in 1982 
about the kind of risks the syn- 
dicate was insuring and also 
the circumstances under which 
the reinsurance contract was 
agreed with Outhwaite. . 


With an air of calm rather at 
odds with the upheavals else- 
where in the world, the FT-SE 
seems to have settled at the 
2£00 level In one respect, this 
is logical. Whatever the trem- 
ors naming out ,ctf Germany, 
the mode of transmission to 
the UK is the exchange rate: 
and so for, sterling has held its 
own. Perhaps the markets 
trust the Bundesbank to stem 
th e inflationary tide. Or per- 
haps they reason that if the 
Bundesbank gives way to polit- 
ical expediency and gives cur- 
rency union its head, the 
D-Mark will have lost its 
respectability as a one-way bet 

Either way, the international 
iw Ht wt anil remain an unsettl- 
ing influence for a while yet 
From next week, the domestic 
contest may not be very sooth- 
ing either. The average earn- 
ings figures for December are 
likely to show no slowdown, in 
spite of the reduction in over- 
time. Unemployment is likely 
to show a fall. 

And above all, the PSDR fig- 
ure on Friday may confirm 
growing suspicions that this 
year's official forecast of 
£12 ^bn may be nearly twice as 
high as the reality. The market 
may have abandoned hopes of 
continued buy-backs of gilts; it 
is not quite ready for the risk 
of resumed new issues. 

By the following week, the 
results season win be in full 
swing. There is no rational rea- 
son why fids should upset the 
market, si r e * expectations are 
pretty low already. But it is a 
racing certainty that there will 
be nasty surprises as well as 
•nice ones. With the mar ket in 
jumpy mood already* the for- 
mer may have more influence.' 
The 2,300 floor may well hold; 
but it could be hard wort get- 
ting off it . 


FT Index fell 1 46 to 1,830.7 
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for-one rights at 36p> not a 
large discount to yesterday's 
48p close, to wipe out the cur- 
rent level of borrowings. The 
US write-off, equal to almost 
half ftp* company's market cap- 
italisation, means that the 
group wQl have a negative net 
worth fay the mid of the finan- 
cial year. 

Although the -company is 
still making a profit at the 
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which are apparently negotia- 
ting to refinance it seem to be 
taking a B«nh1» Expansion in 
.the UK is over, the US disaster- 
will be converted into a small 
minority stake and. growth in 
Europe will take time and 
money. In contrast to flota- 
tion, investors will hardly be' 
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Sock Shop 

Living proof of the saying 
that niches can become tombs 
was provided by Sort Shop’s 
interim results yesterday. 

Small outlets selling 1 hosier y to 

passing railway commuters 
seemed to be a great idea fin- a 
while; but when the weather is 
too hot and the stations are 
closed, the concept loses Its 
lustre. Sock Shop is now hav- 
ing to dilute its formula by 
offering T-shirts and swimwear 
in order to reduce its vulnera- 
bility to warmer weather. 

The twin British retailing 
follies at over-expansion and a 
desire to conquer the US 
merely accentuated the effect 
of the consumer downturn on 
Sock Shop's fundamentally 
weak position. The parlous 
state of the group's finances is 
such that it would take a two- 


Quoted UK 

Apart from the wreh&ed per- 
formance at the Lombard 
Street divisiofa, thanks to £6bn 
of debt write-offs, 1989 was 
hardly a year to be ashamed of 
at . Quoted UK, the conglomer- 
ate which speaks to the world 
through Hoars Govett. Even 
the hard-pressed construction 
business squeezed by with less 
than a 2 per cent fell in pretax 
profits. 

Overall, the industrial sub- 
sidiaries delivered earnings 
growth of 8 pm- cent; they can 
expect another 9 per cent in 
1990. Only three businesses - 
building, insurance- and steel 
— can expect felling profits to 
1990, and one of -them -edn 
blame it partly on the weather. 

Yet Wee most annual reports. 
Quoted’s is long on self-con- 
gratulation, short on future 
strategy. True, it is gratifying 
that the balance sheet is strait, 
ger than all the talk about cor- 
porate sector deficits suggests. 
Quoted’s end-1989 net gearing 
of 24.4 per cent is high by 
recent standards, but could foil 
back to its 1986 level of 17A per 


Royal Bank 

Bankers are different from 
other sorts of managers, or at 
least they like to think so. 
.Whereas the Royal Bank of 
Sco tland, showed little hesita- 
tion in financin g a hostile bid 
for Scottish and Newcastle 
Breweries in 1988, it is makin g 
very sure that it retains its 
own independence. 

It says as much in its mis- 
sion statement; and its next 
chairman is likely to be Mr 
George Younger, who sup- 
ported the bank's fight for 
independence in 1981. So it 
should come as no shock that 
it-is assembling a group of 
friendly shareholders. - ^ v ^ . 

Banco Santander; the biggest 
shareholder, has already 
- agreed to vote with the Royal 
Bank board; and yesterday 
Scottish Equitable replaced the 
Kuwait Investment Office as 
the group’s second biggest 
shareholder. No doubt there 
was a collective sigh, of relief in 
Edinburgh's St Andrew 
Square. The KIO may be nice 
folks, but their presence on a 
share register does not contrib- 
ute to peace of mind to the 
boardroom. ' 

There are good business rea- 
sons why Scottish Equitable 
wants to strengthen its ties 
with its close neighbour. Nev- 
ertheless, a £75m investment Is 
a rather expensive way of pro- 
tecting a business connection, 
and it does not have to worry 
what its own shareholders will 
think. : • • 

' The Equitable's move is not 
qn'a'pab with Standard Life’s 
protective investment in the 
Bank of Scotland. But the 
sharp drop to the Royal Bank's 
share prfoe yesterday reflects 
tiie understandable belief that 
it is no longer the most attrac- 
tive takeover target in the UK 
banking sector. The short- ter- 
roism of (Sty institutions can 
be criticised; so can the Royal 
Bank’s desire to remain inde- 
pendent 


What happens when those with 
an experience of wealth meet those 
with a wealth of experience? 


Most of us can remember the days when 
£. 100 , 000 was a fortune beyond the dreams of 
avarice. Today, whilst still a substantial sum of 
money, inherited wealth is a ‘problem’ lacing an 
increasing number of people. 

Help is at hand 

Capital House is not only the investment 
management arm ofThe Royal Bank of Scodand 
Group but, with more than £2-6 billion under 
management, is well-used to advising Private 
Clients. The most com mon reactions to the 
acquisition of a six-figure sura are those of fear 
(oflosmg it) and confusion (what to do with it> 
Understandably, many people decide not to 
make a decision, preferring to leave their money 
in the bank or building society. This is rarely 
the right course of action. 

A weight off yotur shoulders 
Capital House has a somewhat more positive 
approach. Wc begin by appointing a personal 
investment manager whose job it is to look after 
your affairs. He or she will have been carefully - 
groomed for this key position and will have lad 


to demonstrate sound investment judgement. 
The first step is to arrange a meeting to establish 
your current financial state ofhealth and to 
discover whatyou want your money to help 
you achieve. A key partof the service is a 
thorough review of your tax affairs — particularly 
important with separate taxation for married 
couples beingintioduced from April 1990. 

With this background brleC your investment 
manager will suggest an investment strategy, 
discuss this with you in detail, and establish 
your investment portfolio. Your manager will 
be responsible for i n ves tm ent decisions, 

report to you on actions taken and deal with 

all of the a ssociated administration and 
paperwork — even down to completing your 
tax return for you. 

If this sounds an attractive prospect, we 
suggest chat you read our Private Client 
fovestment Services brochure. Simply fill in die 
co upon or start getting used to personal service 
by ringing either Ian Mackenzie m Edinburgh on 
4477 or Richard Carey in London on ' 
01-3535050. 



Send to; Capital House Investment Management Usntcd.FREEPOSi; Edinburgh EH3 0EE. 

Ra-deolb of ow.and our associate company^ in vestment services, 
please lick the appropriate box below. 

O Private Oirotlnvestrarot Services □Regular Savings 

□Personal Equity Plans OUnitlrusts ^ 




Address 


Rtetcodc 


me number 


j The investment management arm of The SoyalBank of Scodand Group 

i Amid member u{IM BO ' “ 

1 




cent to 1991 on the basis of 
rising cash flow and a 
run-down in bid activity ana 
capital investment - 
. However, judging by Us 
chairman's sta te me nt . Quoted 
is having trouble deciding 
what to do next. He does not 
like Brussels, so he is luke- 
warm about western Europe; 
and as for eastern Europe, he 
think* it a good idea but too 
risky. And while he likes Mrs 
Thatcher, he is not too taken 
with high Interest rates and 
rtiiwfca electricity privatisation 
could be a political minefield. 
It all seems to point to some 
mega-bids for North American 
companies next year. 
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T HE FIRST sign Of the intruder 
was. a 75 cent discrepancy in 
one of the accounts at the 
Lawrence Berkeley Laborato- 
ry's computer in California. 
From this tiny due, a year-long chase led 
through military installations the length 
and breadth of the US: and It ended this 
week in a West German courtroom where 
Markus Hess, a computer hacker with 
truly Teutonic stamina, bees charges of 
spying Tor the Russians. 

The Sherlock Holmes of this extraordi- 
nary tale is Clifford Stoll, a designer of 
telescope optics at Berkeley who took aid) 
in the computer department when his 
astronomy grant ran out. After discover- 
ing that Hess had gained entry to his 
computer, Stoft investigated and deduced 
that his unseen adversary was a nervous, 
methodical loner, . speaking German, 
roughly 6.000 miles away, with a desire for 
military secrets and almost certainly 
smoking Benson and Hedges. But why? 
where? and above all, who? These ques- 
tions catapulted Stoll into the shadowy 
world of the CIA, the FBI, and a host of 
other three-letter entities. 

But the US spooks and the security 
agencies would not have unravelled Urn 
mystery on their own. After giving evi- 
dence for two and .a half days at the trial 
in Celle, near Hanover, last week, Stoll 
said: "The people who helped me- track. 
him down .would spend a day or an after- . 
noon on ft and then give up. But Hess and 
1 were well matched in persistence, yes, 
and also in skill. He is probably a better 
programmer than I am. The reason it took 
a year was that the KGB was as alow to 
give him feedback as the federal agencies 
were to give me support/ 1 
As well os persistence, StoE has a com- 
pulsive energy which seems to keep his 
mind and txxiy In perpetual motion, like 
the yo-yo las often plays with. He perches 
cross-legged on an office chair: bounds up 
to draw a Dow chart, or idly powers up a 
portable computer, while expounding his 
tale. . v - . 

Its Importance 4a to show that the movie 
War Games was. for all its Hollywood 
hype, uncannily dose to the truth: a high 
school kid undoubtedly amid break into 
one of the Pentagon's defence computers. 
For Stall, sleeping In a tangle of wires 
under a laboratory bench at Berkeley one' 
weekend, was awakened by his bleeper, to 
watch it happening. 

Maybe a savvy sophomore could not 
actually start World War Three from his 
bedroom, as War Game* suggested; yet 
Markus Hess, crouched over his Apple 
Mackintosh in a Hanover flat, used Berke- 
ley as a staging post to Infiltrate the Air 
Force Systems Command Space Division’s 
computer in Los Angeles. In less time than 
it takes to read this paragraph, be had 
promoted himself from hacker to Colonel 
and persuaded the marshim* that as “Colo- 
nel Abrens,” he should be given full com- 
mand of its operating system, with the 
right to copy and change passwords, to 
alter any programme, or indeed to wipe 
out the whole of Space Division's data, if 
he wished. WOre-ft -net fbr that 7lr cent 
error - and his persistence - BtaUlhinks 
“CoV Ahrens* might even hoar be a ghostly 
supervisor of the Air Force computer, with 
unlimited access to its most privileged 
files. ' .. - 

However, it was the delightful Martha, a 
flatmate more long-suffering even than Dr 
Watson, who. set the decisive trap. Her 
idea, conceived first as a joke while she 
was soaping CtifTs bads to' the shower, 
turned Into a grim last laugh against Hess 
and his KGB paymasters. 

Martha, now Mrs StoB, suggested that 
they should copy the computer files of old 
Department of Energy directives, change 
the headings to make tbem look like part 



This is the West German hacker who 


took supreme command of a US Air Force 
computer . Max Wilkinson unravels a web 
J of intrigue, bluff and painstaking detection 


Markus H 
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Password to the Pentagon 


of the the latest US Strategic Defense Ini- 
tiative missile defence project ("Star 
Wars”), and use them to hook the hacker. 
She rightly guessed that the jargon was so 
impenetrable that the KGB wouldn’t know 
the difference. Then she baited the trap 
with a standard letter in the computer 
files inviting academics to write to Bar- 
bara’Sherwin (fictional secretary to the 
non-existent “SDINET” project) for more 
detailed information. Hess hacked into 
these dummy files and passed the informa- 
tion on to the Soviets, who swallowed the 
hook. They asked a Bulgarian agent in 
Pittsburg - one Laslo Baiogh - to send 
his name and ttdrirpgc to “Barbara Sher- 
.win” (really an 'astronomer living three 
doors Cram Stoll) with a request for the 
IWUfllB. 

" At last, after long prevarication, the 
"F-entity” (spookispeak for the FBI) was 
convinced that Stoll was on to something 
big. Meanwhile, Hess made his fetal mis- 
take He became so fescinated by Martha’s 
dud Star Wars data and a few puzzles that 
Stoll left lying around' for him, that he 
stayed on the telephone line long enough 
for the authorities to trace his call back 
through a network of computers to that 
lonely apartment in Hanover. 

One of the most interesting revelations 
is the ease with which Hess and a group of 
other West German backers penetrated a 


network of perhaps 100,000 advanced 
systems. They used ordinary personal 
computers connected by phone lines to 
their first target installation - in Hess’s 
case at the university of Bremen. From 
this “first base” he could use the speci- 
alised telecommunications networks - 
Dates in Germany and Telenet in the US 
- which link up most big computers in 
the Western world. Once Hess had made 
. his connec t ion into the US, he had little 
difficulty in plugging into the Milnet, 
.which links military computers through- 
out the states - and he even found a way 
to make a defence contractor pay for bis 
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long-distance 

Once the hacker has obtained the tele- 
phone number for a target computer, per- 
haps from a contact or an nraripmir direc- 
tory, all he has to do is to plug into the 
telephone socket and tap out the number. 

I tried this the day before yesterday, 
dialling the same number (415-430 2903) 
which Hess used to break into Berkeley. 
Within a few seconds the system replied: 
“Please log in:" Hess got straight through 
by typing Guest, an* account name 
reserved for visiting academics, with an 
obvious password: Guest, again. Not sur- 
prisingly, this doesn’t work any more. 
However, my second try. Visitor, was 
accepted as a valid user’s name. After, 
three bad gimsses at the password, 1 was 
(fortunately, perhaps) banted off the fine. 

Hess was more persistent He tried hun- 
dreds of computer installations, repeatedly 
testing Username/Password combinations 
like System I Manager, Field/Service and 
Visdor/Guest until be struck lucky. One of 
his more astonishing successes was to get 
straight into the Optixnis Army Database 
in the Pentagon with Username: Anony- 
mous and Password: Guest He promptly 
called up and copied 29 documents on 
nuclear warfare, including titles such as 
“Army Nuclear, Chemical and Biological 
Defense Plan.” No-one noticed except Stoll, 
who monitored the traffic from California 


and alerted the CIA. 

* * * 

When Stoll first got onto Hess’s tan, the 
hacker had been at it for at least six 
months, connecting via Bremen to an 
impressive network of computers in the 
US. On his second day in his new job at 
Berkeley, Stoll was asked to fix what was 
thought to be a minor error in the 
accounts programme. He discovered that 
someone called “Hunter" had used 75 
cents worth of computer time which had 
not been paid for. 

Nobody had heard of Hunter. 

Soon afterwards Joe Sventek logged on, 
creating another discrepancy in the 
ancniintR Everybody knew Joe - a bone 
fide Berkeley computer expert — but he 
was away in Cambridge, England. 

Stoll suspected a hacker had stolen 
Sventek’s account but he couldn’t prove it 
So he spent the next Friday night lugging 
so terminals and printers from scientists' 
desks and plugging each into one of 50 
incoming telecommunications lines. He 
settled down to sleep in a menagerie of 
chattering machines, waking up occasion- 
ally to feed them more paper. 

The next morning he says: "Bleary-eyed, 
I dragged each printer back to its rightful 
owner. The first 49 showed nothing inter- 
esting. From the 50th trailed SO ft of prin- 
tout For three hours a hacker had strolled 


through my system, reading whatever he 
wished." 

Having gained access first as a mere 

guest," with limited privileges, Hess bad 
exploited a bug in one of the Berkeley 
programmes to become a “super user" 
with complete mastery over the system. 
The hundreds of ordinary users are given 
strictly limited opportunities to snoop on 
the activities of their colleagues. But a 
super user or manager must be all-seeing, 
because he or she is the one who has to fix 
any problems. 

Hess, like everyone else, knew that the 
Berkeley scientists’ text processing pro- 
gramme (with the unlovely name of Gnu- 
Emacs) could send chunks of computer 
code from one file to another. But only 
Hess knew that the Gnu-Emacs pro- 
gramme didn’t check where the code was 
being sent. So while he was logged on as 
Guest, Hess wrote a clever little pro- 
gramme instructing the machine to giving 
him super user status. He was able to 
transfer this by Gnu-Emacs to the com- 
puter’s operating system, roughly the 
equivalent of an implant in its central 
nervous system. The computer blindly exe- 
cuted the instruction, and voUa! Hess was 
made its God. 

He used this omniscience to discover 
that Joe Sventek was on leave and 
promptly hijacked his computer account 
He also created a new account for himself 
under the assumed name of Hunter (the 
password, jaeger, gave Stoll a first clue to 
his German origin). He also slipped in a 
“Trojan Horse" programme which would 
silently monitor the names and passwords 
of every user as he or she logged on after 
the weekend. By prowling around the files 
Hess uncovered the telephone numbers of 
many other large computers which the 
Berkeley machine routinely called, and 
even passwords to other systems which 
scientists had carelessly left In thptr mes- 
sage files. 

With this secure base, as a phantom 
super user of Berkeley, Hess was ready to 
make a determined attack on his real prey, 
US military systems. Alas for him, Stoll 
had set up an Invisible monitor; every- 
thing Hess typed was recorded on hun- 
dreds of pages of print-out. These and 
Stoll’s log-book are the critical evidence at 
Hess’s trial, which is still in progress. In 
the absence of such records, Hess might 
stffl have been identified and stopped, but 
criminal charges would have been almost 
impossible to sustain. 

Although Stoll was now collecting a 
detailed record of attempts to infiltrate the 
military establishment he was scarcely 
any closer to solving the riddle of where 

■ Continued on Page XIX 
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The Long View 


Making sense of the index game 


STOCK MARKET infooea were 
designed as -mood indicators 
and as measurement yard- 
sticks. But is there a risk that, 
instead of just describing 
movements, they will actually 
become the market? 

These are tricky times for 
index funds: those computer- 
driven vehicles which seek to 
take a short cut to superior 
Investment performance on the 
basis that most conventional, 
or active, fund managers fell to 
achieve .their basic objective of 
beating the market averages. 
True, the Morgan Grenfell UK 
Index Tradcer unft- trust came 
11th in performance out of 98 
general UK funds in 1989. But 
spare a' sympathetic thought 
for investors in the Janies 
Capel Japan Index unit trust, 
which trailed in 57th out of 66 
specialist Japanese funds.' 

Index funds are possibly 
nearing their -peak of popular- 
ity on both sides of the Atlan- 
tic. US pension funds have sow 
devoted some $l70bn to index 
tracking portfolios, mostly 
matched to the -Standard & 
Poor’s -500 index. This repre- 
sents nearly a fifth of their 
domestic equity holdings. 

In Britain the data is confus- 
ing, but the- latest survey from 
the National Association of 
pension Funds shows a jump 
in a year from 7 to is per cent 
in the . proportion of schemes 
which, use . index or “core” 
strategies. The trend la particu- 
larly evident in overseas equity 
portfolios, where there has 
been a sharp increase in index- 
ing by both UK and US pension 


funds. The Japanese are active, 
too. 

In. fact, index funds have 
become almost conventional, 

- which is a remarks hie change 
inside only a few. years. 
Britain’s oldest index fund is 
thought to be the Motor 
Agents’ Association National 
Motor Industry Pension Plan 
“B,” which was set up in 1977 
on the advice of Dryden Gill- 
ing-Smith, a consultant and 
one-time regular FT contribu- 
tor.. He had the idea that a 
fund matched to the Govern- 
ment Actuary's formula at the 
time for buying back, rights in. 
the State Earnings-Reiated. 
Pension Scheme (two-thirds 
the FT-Actuari.es All-Share 
index plus one-third long-dated 
gilts) would secure the employ- 
ers’ liabilities. But no invest- 
ment manager could be found 
to operate such a strategy. 

In the end, the fund was 
structured by John Chieoe, a 
well-known stockbroker, and 
Lloyds Bank agreed to admin- 
ister the formula. Interestingly, 
in the 10 years from 1979-88 
performance was better than 
for 80 per cent of other UK 
pension funds, although Plan 
“B" held no overseas equities 
and included a relatively high 
proportion of gilts. 

But risk reduction, rather 
than good performance, was 
the original objective. Since 
then, the increasing sophistica- 
tion of performance measure- 
ment techniques has high- 
lighted the great difficulty, 
experienced by most fond man- 
agers In beating broad indices 



The rapid growth 
of index tracking 
portfolios increases 
the risk that the 
stock market 
prices of index 
constituents will 
be driven too high 

like the S&P or the All-Share. 

Over the years, the invest- 
ment professionals have often 
proved especially bad at mak- 
ing international portfolios 
perform well. In 1988, for 
instance, a year in which the 
PT-Actuaries World ex-UK 
index returned 30.6 per cent, 
the median overseas equity 
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return for UK pension foods 
was only 21 per cent Remem- 
ber that. In the field of profes- 
sional fund management, it is 
not the absolute gains but the 
relative performance that mat- 
ters. 

But 1989 turned out to be a 
different ball game. Even in 
the UK, active managers seem 
to have done well last year, 
perhaps because they had more 
of the big company stocks 
which performed so well. Pre- 
liminary figures gathered by 
the WM Company, the mea- 
surement specialist, suggest 
that active managers almost 
matched the 36.1 per cent 
return on the All-Share, while 
index managers may have 
trailed behind by 0.25 per cent 

Japan proved to be an 
indexer’s graveyard, though. 
Assuming they tracked the 
index successfully, index funds 
will have returned 3£ per cent 
in dollar terms. But active 
managers appear to have 
achieved more like 9.5 pa* cent, 
leaving the funds some 6 per- 
centage points adrift 

The problem in Japan Is that 
the stock market is not truly 
efficient, which makes.it possi- 
ble for managers of active 
funds to out-perform, at least 
from time to time. Index man- 
agers arc on safer ground in 
efficient markets like those of 
the US and the UK, but only so 
long as they are modest in size. 
Once they get big, they will 
start driving the market in 
new directions. 

Thera is evidence, for 
instance, that the increasing 


importance of S&P 500 index 
funds is driving up the relative 
value of the 500 stocks. Over 
past decades, small capitalisa- 
tion stocks have consistently 
out-performed in the US but 
since 1983 they have, mysteri- 
ously, started to lag. The same 
effect became evident in the 
UK last year. 

- There may be other explana- 
tions, but the inrnftnaing use Of 
national index funds by inter- 
national investors to switch 
instantly into cash or from one 
country .to another means that 
two-tier markets are liable to 
develop, consisting of the big 
stocks which are in the major 
indices and the small stocks 
which are not 

- Active managers are not 
complaining. One of the newer 
games in London is to trade 
the stocks which move in and 
out of the Footsie 100-Share 
index each quarter on the basis 
of a simple and predictable 
capitalisation formula. 

The idea is that each new 
constituent must be bought by 
index fund managers, without 
regard to the price, and vice- 
versa the index rejects, 
although the game is not as 
profitable as it might be 
because comparatively few 
funds actually track the Foot- 
sie. 

Left to themselves, index 
managers would create crazy 
values. They are not interested 
in how high the index is, only 
in how closely they track it. It 
is up to other Investors to set 
prices, and they ought to make 
a profit doing it 
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WHERE CAN A PRIVATE CLIENT 
FIND THE SAME SERVICE IN 
FUTURES AND OPTIONS AS THE 
INSTITUTIONS? 


Where you have exactly the same access to the same high quality 
research and execution as the largest institutional clients in Futures and 
Options markets around the world 

"What is a substantial amount of money to the private investor is 
probably less significant to an institutional fund manager, yet both could 
be trading in the same markets in the same contracts at the same time. 
At James Capel your account executive sits in the same room as all the 
institutional sales people, within the same office as a team of analysts 
renowned for their understanding of the economic conditions which 
influence interest rates, currencies and trade. You can't get closer 
to the markets than that. 

James Capel 

THE GLOBAL INVESTMENT HOUSE 

For more information about how you can apply to be a James Capel Futures and Options 
Private Client call Tim Jacobson an (44i) 621 0027, or send die coupon to 
James Capel & Co. Limited, James Capel House, 6 Bevis Marks, 

London EC3A 7JQ, England 


ADDRESS. 


TELEPHONE BEST TIME TO CALL ■ 

Please remember futures and options are highly geared instruments 
whose value can go down as welt as up. 
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FINANCE & THE FAMILY: THIS WEEK 


A beginner’s 
guide to BES 


The Business Expansion Scheme (BES) is one of the few 
remaining tax shelters for investors these days. And, as 
Heather Farmbroogh reports, the change to independent 
taxation on April 6 this year could bring even higher 
benefits for married couples. Page 111 

How to cope with mortgage misery 

With interest rates remaining high many homeowners are 
feeling the pinch when it comes to . meeting their mortgage 
repayments. David B orchard looks at the potential penalties 
for those who fail behind. Page V 

Mot what the doctor ordered 

The Government's scheme for giving older people tax relief 
on private health insurance premiums comes into effect on 
April 6. But, as Sara Webb discovers, there may be losers 
as well as winners under the scheme. Page VI 

Minding Your Own Business 

Roy Nodson swops stories with a writer who found her 
Income soaring after she turned freelance, and meets a 
bio-technologist who brews a profitable potion. Plus Paul 
Tapscott gives tips on making your money earn its keep. 

Page VO 

■ BRIEFCASE: Business loan for son: Page VI 
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Total Assurances 
and Pensions 



'1883 es 87 89 so 

Souron Hribu BuHtog Society. 


1984 


House prices fall for sixth 
successive month 

House prices fell by 0.6 per cent in January, the sixth month 
in a row that they have shown a decline, according to the 
latest figures from the Halifax Building Society. Despite the 
tell, the annual rate of house price Inflation increased 
slightly, from 2.8 per cent in December to 3.0 per cent in 
January. House prices In the south of England continued to 
tell while the rest of the country saw only very small price 
increases. Halifax expects house prices to remain weak 
during 1990 but adds that as property becomes more 
affordable, activity In the housing market should pick up 
and lead to a recovery next year. Sara Webb 

Personal pensions on the rise 

Life companies sold nearly 4.25m million personal pension 
contracts last year, and more than 3m of these were used to 
contract out of State Earnings Related Pension Scheme. 

The companies received £1.04bn in new annual premiums 
from investors, an increase of 17 per cent on the previous 
year, and doubled their Income from single premium , . . 
policies to £2.01 bn. A further £1 .49bn came from the 
Department of Social Security. This offset a tell of almost 20 
per cent in annual premiums from the traditional — 
with-profits business, which was accounted for by tee 
decline in endowment mortgage business. 

Linked bond sales amounted to £2£3bn compared with 
£2.88bn in 1988, and well below the levels reached In 1986 
and 1987. However, guaranteed income bond sales soared 
from E2B4m to £888m as investors took advantage of the 
high interest rates. Eric Short 

Amendment call by Prudential 

Prudential Holbom is seeking approval from unit holders to 
amend Its trust deeds at a meeting next Wednesday. The 
changes are intended to meet the requirements of the 
Securities and Investments Board (SIB) and give its unit 
trust managers more flexibility in investing, for example 
allowing them to gear, use futures and options, and invest 
fn new markets such as the French OTC market. 

Alan Wren, chief executive of Prudential Holbom, adds that 
an amendment of the trust deeds will not be used as an 
excuse to raise charges. Prudential already has the power 
to set a front-end charge of 7 per cent and an annual 
management charge of 2 per cent, but currently charges 6 
per cent and 1.5 per cent respectively. 5 W 

SE compensation plan 

The Stock Exchange is on the verge of proposing a new 
compensation fund to replace the one rt scrapped 18 
months ago, when the Financial Sendees Act’s 
compensation scheme came into force. The insured fund 
would provide cover of a minimum of £250,000 for each 
claim - far in excess of the £48,000 maximum pay-out from 
the FSA scheme. Letters are expected to be sent out next 
week asking the 400 stockbroking firms in the UK country 
whether they wish to join the scheme. Around half are 
expected to apply. Details: Page V Section One. Richard 
Waters 

Win yourself a ‘supercat’ 

Employees who contract out of the State Earnings Related 
Pension Scheme (SERPS) with a personal pension contract 
from Black Horse Financial Services could win a restored 
red E-Type Jaguar Roadster. The competition is open until 
June to any investor who takes out a pension contract 
(Including the rebate only personal pension) from Black 
Horse Financial Services, the life assurance subsidiary of 
Lloyds Bank. E S 
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Footsie falls foul of 
empires eclipsed 
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MARKET-W AT CHE RS and 
moon- watchers are divided as 
to the significance of lunar 
eclipses. Once,blood-red moons 
were associated with all m a n !- 
ner of doom, apparently signi- 
fying the downfall of empires 
and emperors. More recently, 
blood-red trading screens have 
fulfilled a similar prophetic 
function. Yesterday, a few 
lucky individuals were in a 
position - looking east from 
the windows of City d ealing 
rooms — to observe both forms 
of lunacy. 

Prophecies based on move- 
ments of the moon and the 
have something else 
in common: they tend to be 
open to any interpretation. 
Certainly this week has seen 
its share of teetering empires, 
swan end large. 

Godfrey Bradman is among 
those who would dispute that 
Rosehaugfa, the property devel- 
opment company, is on the 
brink of downfall, althouf 
there were many who felt 


deeply-di sc o u n te d rights 
issue he announced cm Monday 
looked flfce a distress rofl. 

As an empre, Rosehaugfa is 
impressive, even if the modest 
and philanthropic Bradman 
has tew of the usual traits of 
an emperor. 

In the last 18 months, prop- 
erty stocks have dipped 
towards their lowest point 
against the FT-Actuaries All- 
Share Index since 1970. Rose- 
hangh not been 
but against the property index 
its shares are still roughly four 
Hn >p; c Mriw than in 1985. The 
group’s developments include 
tfae Bioadgate office complex 
in the City of London and the 
plans for the King's Cross area, 
as well as less grandiose resi- 
dential housing schemes. 

Monday’s announcement 
was bound to attract a t ten t i o n, 
if only because Bradman has 
built up a fine reputation 
within the property sector, 
where be has been b i lle d , indr 
dentally, as Margaret 


Thatcher’s favourite property 
developer. 

The man himself played the 
statement down as part of a 
longer-term strategy. The 
rights issue, he stressed, was 
not an attempt to make up far 
a lack of cash across the 
breadth of the group, which 
carries out much of its work 
through a wide network of 
associate companies and joint 
ventures. There was no cash 
flow problem, he said- How- 
ever, given that this is a cash 
call which will double the 
number of Rosehaugfa shares 
In circulation it was hardly 
surprising that the stock ended 
the wed: 29 per emit lower at 
330p, against a rights price of 
aOQp a share. 

Indeed, for those prophesy- 
ing the imminent collapse of 
the Babel of construction and 
p r o pe rty companies this was.a: 
pretty good week. The Rose- 
haugh anno uncem ent coin- 
cided with news that JM Jfones, 
one cf the UK’s hugest private 
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WITH THE Dow Jones 
Industrial Average more than 
a hundred points above its 
late-January low point, it was 
hardly surprising that equity 
prices ran into resistance each 
time the Dow rose above 2850 
iM« week. 

The market’s short-term 
trend remains favourable 
despite this hesitation; or 
ratter because of it. At this 
stage, a too . rapid jump in 
' prices could&ll too easily suck 
in the large num bers of unde- 
cided investors .who have 
spent most of January hesitat- 
ing. Sentiment could shift as 
easily to unwarranted eupho- 
ria as it did last month to 
excessive gloom. The market 
could then be set for a collapse 
of catastrophic proportions, 
but it may be premature to 
worry. 

The speculators are still cau- 
tious. By last week, measures 
of inv e st or sentiment in the 
stock index futures market 
were tadlraiting levels of pessi- 
mism not seen in the after- 
math of the 1987 crash. 

Long-term investors are 
equally hesitant and selective. 
They seem to be less Interested 
in market psychology, chart 
analysis or even takeovers 
than in tiie fundamental out- 
look for profits, interest rates 
and economic growth. 

Thus, the recovery of the 
past two weeks has been led 
by battered and undervalued 
issues such as computer 
stocks, particularly IBM, alter- 
nating with energy stocks and 
other inflation hedges. The 
over-priced consumer growth 
companies, entertainment 
stocks and takeover candi- 
dates which had accounted for 
most of last year’s gains have 
g enerally been left behind. 

Thus the Dow Transporta- 
tion Index, with its heavy rep- 
resentation of airline Issues, is 
still 30 per cent bdbow its peak 
of last October, while the Dow 
Industrials are within 6 per 
cent of their record Ugh. The 
same is true of entertain ment 
companies like Disney and 
Paramount, which have fallen 
by 21 and 33 per cent respec- 
tively from last year's highs. 
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And even the greatest con- 
sumer blue chfat of all. Coca- 
Cola, Is struggling to get its 
stock back op to 170, 15 per 
cent below the 1989 peak of 
$81. 

Because of all these, drifts of 
focus. Wall Street today 
appears a saner, and t h ere f ore 
presumably a cater, place than 
it was on the three previous 
occasions when the market 
averages last traded at around 
their present levels: from 
August to September 1987; 
from July to October 1989; and 
then again from last December 
nntii early January this year. 

But while the market's rela- 
tive perceptions of Individual 
equity values seem to be mov- 
ing fat tile right direction, the 
bigger question remains unan- 
swered. Will the performance 
of the BSand world economies 
justify the average valuation 
of the market as a whole? 

According to the Institu- 


tional Brokers Estimates Sys- 
tem the c u r ran t level of toe 
Standard ft Poors 500 index 
Implies that the average com- 
pany on Wall Street is priced 
at 11JS or 131 times its expec- 
ted 1999 profits, depending on 
whether you believe the peren- 
nially optimistic analysts who 
follow Individual companies or 
the more sceptical strategists 
who look at the market as a 
whole. 

While this range of 
price-earnings ratios does not 
suggest a market that Is over- 
valued by historic standards. 

If h« |ir«to« fibrnifleant vulner- 
ability if earnings should dis- 
appoint the analysts tUs year. 

ArpprrHng to the TUBS fiU 
current earnings forecasts, 
and therefore presumably 
stock market prices, reflect a 
genera] assumption that the 
first three months of 1990 will 
prove to be the last quarter of 
profits disappointments tor 


construction and property 
development companies, had 
called in the receivers, weighed 
down by debts estimated at 
some £50m. 

A day later another pr opert y 
group, Regatian, revealed a 
plan to overcome the slack 
house-buying market by selling 
flSOin of homes — its whole 
London residential twa-HHHn — 
at half-price, with, the balance 
paid over five years. 

That coincided with the 
delayed market reaction to 
Monday's news as commenta- 
tors reached a gloomy consen- 
sus about toe Rosehaugfa issue. 
Footsie slipped 272 points on 
the day - compared with a 
- drop of lust under 7 points bn 
Monday — although trading 
volume, as throughout the 
week, was very thin. 

Having said that, Monday 

elan hud fflO Tg optimistic SigDS 

for the property market .wMk a 
hostile £44lm cash offer for 
Laing Properties, from Penin- 
sular axri Oriental Steam Navi- 
gation Company - which 
tends to steer clear of hostile 
bids - and Chebrfteld, a pri- 
vate property . company. 
Laing’s shares ended the week 
up nearly £1 at 681p, against an 

offer of 6 S 0 p. 

Among the smaller empire- 
builders, Andrew Lloyd Web- 
. hex has finally deckled to end 
his short CBy career by mak- 
ing an offer tor the outstanding 
shares in Really Useful Group, 
the quoted company which 
owns the copyrights to many, 
of his most recent and most 

most PS companies. According 
to IRES, yearon-year e arni ngs 
comparisons are expected to 
show dedines In the first quar- 
ter, stabilise in the second 
quarter and then begin a 
steady advance from the third 
quarter on wards . 

On reason for expecting 
suds an outcome, as HUES 
points out, is that the previous 
declines in PS corpor a te earn- 
ings have usually begun to be 
reversed after one year. 

Unfortunately, there axe at 
jfeast two. reasons why, that 
^experience 'ihigltt r Obit be 
repeated in the c ur re nt cycle. 
Despite the walla on Wall 
Street lately, toe toll in earn- 
ings reported far 1989 has 
been marginal at most With 
some of the results not yet in, 
the IBES consensus predktiam 
stm shows a marginal 8 per 
cent advance in 1969 relative 
to 1988. 

More important, any earn- 
rvement in the sec- 
ond half of this year will 
dearly depend on a re-acceler- 
ation of the economy, which is 
also widely expected on Wall 
Street, though it might not 
last long. 

If the economy begins to 
accelerate again from toe mid- 
dle of tbs year, the Federal 
Reserve Board's implausible 
Unfit about getting inflation 
down to zero will certainly be 
celled. It remains to be seen 
bow Washington resolves the 
conflict betwee n the Fed’s 

the ^uh^ASninistnition’s 
increasingly strident pro- 

S uwth rhetoric. Ultimately 
# tone may be settled not in 
Washington but In the capital 
markets of Europe and Japan. 
Whichever way the recessten- 
inflatton tradeoff is resolved, 
a smooth and trouble- Crcro 
return to profitable corporate 
may be too much to 


successful musicals. Crowds of 
angry email gharehoittorfi are . 
not exactly thronging . West 
End squares to protest at the 
hid, .which emerged on 
' Wedn e sday once Lloyd Webber 
had gained control of more 
than SO per cent of the group. 

Yesterday came news — 

. hardly unexpected In the . cur- 
rent retail climate - of the 
decline of the House' of WQr- 
man. Sock Shop, the niche 
business founded' by Sophie 
Mirman and-her husband Rich- 
ard Ross, announced a £4m 
plunge into the - red -tor the . 
half-year to . the end of August 
1989. Even ' stripping , otit dis- 
continued US activities, there 
was a loss of £2£8m before tax. 
Directors confirmed they were 
nc^otiatingaposshdereftnanc- 
ing of ttehumness, -which- was 
a huge success with small 
investors when it came to the 
Unlisted . Securities Market in 
1997. The shares sapped 6p to 
4&p, against toe 125p flotation, 
price. 1 

There still seeznsio be some 
confusion about whether 
wm| ri rp» are betag b uilt «viw»w 
ken hi esstem Europe. On sev- 
eral days this wehk toe UK 
equtty'mazket, starved of modi 
domestic economic data, has 
looked to the stalls of the . 
arcane West German bond - 
market for nourishing, informa- 
tion and come awar with hags, 
fun of inflationary news, 

German bonds were weak- 
ened by West Germany's 
on Tuesday that it 
look for foil economic 


tmri monetary union with its. 
newly-liberated neighbour, 
before the end of 1992. To some . 

observers the economic dom- 
ino effects of raising the faun 
Curtain could be the raising of 
West German inflation, and. 


That need not have an 
impact around the world, and. 
fo rte**! sterling bps seemed sur- 
prisingly strong against the 
D-Mark, with the pound almost 
unchanged on the week . at 
DM2-8339. Added to which, UK 
monetary policy seems far be 
having some effect, with the 
news- on Monday that cou- 
stuner credit fellfor the first 
tfrna in December. 

However, equities slipped on 
Tuesday and on Wednesday. 
Footsie breached the 2,300 
mark for a moment, before 
bouncing back to rise nearly 24 
points the following day. 
fuelled by confidence on Wall 
Street and in the UK about the 
progress of US Treasury auc-. 
tions. Yesterday, Footsie ended 
at 2313JS, down 17.4 points on 
the day, and 4L5 on the .week. 

Dangerous as it is to think in 
terms of barriers, 2,300 - give 
or take 50 points or so -.'is - 
beginning to look like the trad- 
ing range for Footsie m the 
first half of this year, even 
among those bullish commen- 
tators hoping for as much as 
2,700 fay toe end of 1990. True 
lunatics may prefer to read 
other runes. 

Andrew HOI 
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Rosehaugh wakes property sector from its slumber 


THE property share market 
has been a cheerless place of 
late. Boring even. Trading has 
been slack and investors 
seemed to have turned their 
back on the sector. 

But suddenly this week the 
tedium lifted. Rosehaugfa, one 
of the highest-prafflg develop- 
ment companies, with a string 
of projects in London and 
across Britain, arrived out of 
the blue with a rights issue. 
Then, less of a surprise, a 
long-expected bid for Laing 
Properties came from Chels- 
field, a private company which 
bad been building a stake, and. 
P&O. 

There was more en t husiasm 
for the takeover bid, worth 
£441m, than the rights issue, 
one-for-one to raise £125m at a 
sharply discounted 200p a 
share. But that is consistent 
with the market’s recent 
behaviour. 

Arguably, property shares 
never fully recovered from toe 
1987 equity market crash. In 


terms of the indices, 1988 was a 
good year when property 
shares o ut-pe rfo rmed the rest 
of the equity market, but even 
then investors were chary of 
becoming involved again with 
the development and trading 
companies. They preferred the 
solid, asset-rich investment 
companies which have a 
regualr stream of rental 
income. They are classic defen- 
sive stocks. 

Last year, property shares 
sagged as the market watched 
interest rates going up and 
returns from property earning 
down. The sector under-per- 
formed the rest of the market 
The discount of toe market 
to the net asset value of 
comanies stretched to 40 
per cent Now, with property 
returns sagging beneath the 
cost of money, investors have 
been staying away in droves. 

This te why the Rosehaugh 
issue caught the market off 
guard. "This way of securing 
its short/medium term finan- 


cial position looks to be the 
most surprising of the options 
available,” commented County 
NatWest WoodMac, believing it 
should have found an equity 
partner. “How the mighty have 
faflenT said Smith New Court 
Rosehaugh's price move- 
ments have reflected both the 
market’s worries about with & 
possible surplus of office prop- 
erty in London and its sniffe of 
excitement about possible bids. 
Olympia & York, toe Canadian 
group developing Canary 
Wharf, was once tipped as a 
possible bidder. More recently 
JMB Realty of Chicago, which 
has accumulated a 45 per cent 
stake, has became the favour- 
ite potential predat o r . 

wit none of this has put the 
Rosehaugh share price up any- 
where near its £11.75 high of 
3987 and before toe rights Issue 
It was near fas 1989-90 low. So 
here was a stock which was 
out of favour seeking capital 
from a market viewing the 
property sector with disdain. 


Share price (penes) 



been dipping during the week, 
m a kin g the company, it is 
freety speculated, more vulner- 
able to takeover. 

The market has been expect- 
ing more co r po ra te activity as 
strong companies with a 
iwiffliy ratflh position take over 
weaker brethren stretched by 
hig h i nte rest rates and uncer- 
tain about their future fax the 
face of slowing demand for 
space. Analysts bains believed 
that only an outburst of such 
activity would lead to an 


ABILITY, breaks and courage 
may be toe ABC of success in 
business but in the wintry - 
markets jpg 
and expert 
tial criteria. 

This is one message that can 
be gieaoed from the shortlist off 
potential USM entrepreneurs of 
the year - an animat award 
bestowed by the USM maga- 
zine ted Coopers and Lybrand 
Deloitte. None of the candi- 
dates have simply ridden the 
wave of the small business 
boom of the 1990s; several have 
' experience of running much 
larger businesses. 

One such b Kevin Lomax, 
who started his career as man- 
aging director of a Hanson 
Trust subsidiary. After several 
other jobs, including a stint at 
Caparo and STC Comp onents, 
he set up Misys in 2979 to sup- 
ply computer systems for 
insurance intermediaries. 
Since Joining the market in 
1987 R has snapped up a clutch 
of other computer houses — 
including a follow USM com- 
pany, Zygal Dynamics. 

Having worked in large com- 
panies, Lomax believes he has 
had an advantage over "the 
guy who started in a garage- 1 * 
For cme thing, he recognised 
the difficulties of juggling the 
demands of day-to-day manage- 
ment and toe City. "There is a 
walk-on-water syndrome where 
people think if you can build a 
w onderfu l business you rum do 
everything," he argues. 

Another entrepreneur with 
big business experience is 
Tony Craven Walker, the head 
of Monument Oil and Gas. He 
built Charter Petroleum into a 
substantial com pany before it 
was taken over by Petrofina in 

1985. 

After waiting until oil assets 
had became considerably 
cheaper he reentered the fray 
in 1988, when prices had 
dropped considerably. With the 
help of same powerful backers 
he has revamped Monument by 
injecting some substantial oil 
and gas interests into the 
company. 

likewise, it is second time 
round for Bob Francis of the 
RKF Group. He left school at 
18 and worked as a carpenter 
before founding R K Frauds, a 
Joinmy subcontractor in 1959 
when he was only 20. 

When this company, w hich 
went public in 1971, was 
acquired by Tarmac for £I7m 
in 1984, Bob Francis and his 
colleagues bought out some 
parts of the business. These 
businesses, together with some 


rising rising from tire engineer- 
ing industry.” 

\ The roots of the company go 
iCk PafiLl iTfabmpson' s 
volventent fix the Pick com- 
puter system when he liras 
working in finance and admin- 
istration at a US subsidiary of 
Aurora, one-cf Sheffield’s steel 
giants. 

On bis return to the UK in- 
1983 he joined Bramah .Rug!/ 
neering, a private engineering 
company, where he started 
Sanderson Electronics as a 
subsidiary to exploit Pick 
applications. 

In 1987, the directors bought 
out the business, with toe help 
of 3L Six months later Sander- 
son Electronics f loate d on 
USM, where it has continued to 
grow at a cracking pace. 

Tom Harrison of Norfolk 
House Group also founded his 
business in 1983. The founda- 
tions of this company, white 
develops and manages roadside 
service stations, were laid in 
his early career which was 
spent finding petrol station 
tees for Burmafa OIL 
In the 1970s he formed an 
rotate agency partnership spe- 
cialising in road related proper- 
ties, after which he mawagwi a 
property development and 
trading Joint venture with 
Kwik-Flt Holdings. 

After Bob Francis, David 
' Parker of Sherwood can trace 
the history of hi« business 
back the farthest. 

Back in 1968, he left Coot- 
teuMs to buy a small lingerie 
manufacturer that employed 11 
people. After starting off 
slowly and enduring a tough 
time in the early 1980s, the 
company thrived and was 
launched the company on the 
USM in April 1966. 

Since then, it says- it has 
sxpsp d ed from employing 500 
people in four factories in 1986 " 
to being toe largest lace manu- 
fecturerin Europe, employing 
2800 people. 

Givmi the rapid growth of 
time businesses, it is perhaps 
not surprising that several of . 
them are being elevated to toe 
main market 

senate verdict 
on the USM is & highly fii uiBifw 
able one. 

Kevin Lomax, for example, 
values the attention paid to - 
!h£ 8 fry USM analysts, 
although ft now wants to be on 
themaia market to attract a 
larger range of Institutions and 
to help make acquisitions in 
me us,.._ . . • 

Norfolk House also feels the* 


The raising of capital by 
property companies has been 
on a small scale since 1387. The 
market has generally been 
unfriendly to rights issues and 
there have been other sources 
Of finance readily available. 

Last year, in fact, only 
£L35.4m was raised through 
rights issues by property com- 


panies, compared with £447.6m 
in 1988 and £i.lbn in 1987. 
Indeed, the Rosehaugh plan is 
the biggest since a Slough 
Estates issue of convertible 
bonds to raise £150m in April 
1388. 

The prospect of tt has not 
done the Rosehaugh share 
price much good and it has 


little of fids has happened 

jyd derctoy i^nt W ttfenowiarge anonghto mow 

1987. Since then, it has become ^ om Harrison is generous in 
something of a mini-congkxn- 
erate after branching out in 
new directions, including mag- 
azlne printing and theme 
parks. 


faltering development com 
pany tret an attempt to win 
control of a rate s of largely 
overseas Interests, 

Cb*igfl»irt f indeed, had built 
up a bidding launch pad of 
nearly IS per cent of Lalng's 

equity before the offer this direction haTbeen* orche* 
- . Crated by Paul Thompsanaf 

Paul Cheeseright 


his praise for toe USM. 

“It helped us to expand, it 
helped us - attract quality 
ma n agement and it gave us 
credibility among its 
customers, “ he says. “ThexnsBf 
has done a first ctaft job for 
us.“ 


phoenix Vanessa Houlder 
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FINANCE & THE FAMILY 


Shares in new companies have special benefits for married couples 

A beginner’s guide to BES 


BES NEW ISSUES 
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ONE OF tbe lew resutfolngtax 
shelters left for investors these 
days is a Business Expansion 
Scheme (BES). And after April 
6 - provided the Chancellor 
does not change the rates - 
the schemes could become 
even more attractive to mar* 
ried couples, with spouses 
allowed to claim relief on 
investments of up to £40,000 
each rather than 140.000 In 
total 

BES is a ttghiy tax efficient 
form of investment in compa- 
nies which many people simply 
would not touch under normal 
circumstances - although, to 
be fair, same shares in BES 
companies have performed 
extremely w^tL 

Originally, the BBS was. 
intended as a way of raising 
equity for start-up businesses 
which might otherwise have 
found it impossible to raise 
money, while encouraging . 
witter share ownership among 
the public. ' 

Since the BBS was intro* 
duced in the March 1983 bud- 
get as an. updated version of 
the BSS (Business Start-Up 
Scheme), the amount of money 
coaxed from investors has shot 
up, reaching 2365m test year. 

Following the March 1988 
budget, the nature of the 
scheme altered dramatically. A 
maximum of £500.000 an issue 
was placed on all schemes with 
the exception of shipping and 
timber companies. Also exempt 
are companies which raise up 
to £5m a year to invest In resi- 
dential properties (hat . are 
going to be let as assured ten- 
ancies. As a result, less than 
£5m was invested in all the 
more entrepreneurial non-as- 
sured tenancy Issues last year. 

Individuals can invest up to 
£40,000 In BBS schemes or 
funds In each tax you:, and if 
they hold onto their shares for 
five years or more, they can 
sell them free of capital gains 
tax. 

It Is also possible to claim 
income tax relief against tax- 
able income at the top rate of 
taxation on tqj to £40,000 ii year 
of BES Investment rtwHwg the 
year in which the shares are 

bought. 

The relief is given in the 
financial year of purchase as 
well - hence the rush to 
invest every year by April 6. 
However; it is also possible to 
carry bach £5,000 worth of 
Investment to the previous tax 
year if this is invested before 
October.. 


At the moment, husbands 
and wives can only claim joint 
relief on investments of up to 
£81900. However, in the next 
tax year (1990/91) husbands 
and wives wU! be able to claim 
relief on £40.000 each. 

The Of tax 

relief nre Increased tar the 
gearing effect of the tax break 
Suppose, for example, you 
dedded five years ago to invest 
£40000 In BBS shares and your 
highest rate of i n c ome tax at 
the time was 40 per cent 

The way it works is that you 
put up the £40^00 and then at 
the ad of the financial year 
you apply for your relief by 
pr es en ti ng your BES 3 Certifi- 
cate from the company to the 
inland gevunx. Because of the 


In the second in 
our series on the 
main areas for 
pre-Budget 
action. Heather 
Fatmbrough lo oks 
at BES: what it 
is and how to 
invest 


tax relief on the first year’s 
investment, you would have 
invested only £24.000 (in other 
words, 50 per cent of £40,000). 
So if your shares doubled in 
value, you would have mode 
£56,000 (£80,000 - £24,000 - 
£56.000). 

If these were UK shares you 
could be liable to capital gains 
tax of up. to -40 per cent on 
disposal: however, as a BES 
sharehoMar of five years, you 
would be exempt 

Does that sound too good to 
be true ? Unfortunately with 
HRS it often is. 

There is no guarantee that 
the shares will go up, and as 
BBS vent ur e s are often start- 
ups and quite risky, the shares 
may well go down. If you do 
not hnM - your shares for five 
yean, you lose your right to 
tax rehet 

Xf the company goes into 
receivership, you not only lose 
money on the shares, but you 
lose your tax relief too. If the 
company goto into liquidation, 
however, you keep your tax 
rebec. 


■ If yon have decided that you 
are interested in BBS, how do 
you buy the shares? 

There are two main routes into 
BES companies. The first Is 
through a prospectus Issue, 
similar to a stock market flota- 
tion, where the shares are 
issued for sale direct to the 
public, usually through a spon- 
sor. 

The other route is via a BES 
food which Invests in a range 
of companies. This reduces 
risk, but also means the inves- 
tor has leas choice over the 
ultimate investment. BBS 
funds became more popular 
last year, partly because they 
are a logical way to invest in a 
variety of assured tenancy 
properties. The early track 



record of many of the binds 
leaves something to be desired, 
but tbeir performance seems to 
have improved. 

Always check that the spon- 
sor or promoter is registered 
with a regulatory body such as 
FIMBRA, and that the issue 
costs are not prohibitively 
high. The usual range for costs 
is between seven and tea per 
cent, depending on how much 
of the Issue is subscribed. The 
names of sponsors and issues 
are published in the newspa- 
pers. 

If you need a prospectus, 
contact the sponsor, or your 
financial adviser. Alternatively 
the Allenbridge Group (teL 
01-409*1111), which publishes 
the BBS Investment Research 
Newsletter, will provide pro- 
spectuses for private investors. 

Check how much the man- 
agement is faiking out of an 
issue and look for companies 
where the management has an 
interest in shares or options - 
a good incentive to perform - 
but make sure they are not 
injuring fhp company. Read the 


prospectus carefully, checking 
the small print 

■ Is it worth investing In BES 
companies? 

The tax break does make the 
scheme a worthwhile option 
for higher rate income tax pay- 
ers. This year, though, there 
are signs that total investment 
will be down to around £l75m, 
according to Steven Rowe of 
BES Monitoring. Last year 
(1988/89) was an exceptional 
year as It was the last chance 
to get 60 per cent tax relief in 
the clawback period and 
assured tenancies were a nov- 
elty. 

If you decide to invest, you 
must also decide whether to 
opt for assured tenancies or 
the more entrepreneurial 
schemes. Assured tenancies 
are safer (but duller) and may 
prove less attractive this year 
if people are bearish on house 
prices. 

■ Does it matter to a BBS 
investor if house prices fall 
further this year? 

BES companies have only 18 
months to invest the money 
they raise in order to qualify 
for tax relief. Most people 
expect the tide to turn some- 
time in the next eighteen 
months, but the danger is that 
if you invest now, you could be 
investing in property well 
before the market bottoms out. 

Over the long-term property 
prices do tend to go up with 
real earnings, and BES inves- 
tors should be taking at least a 
five-year view. BES assured 
tenancies also offer investors 
income from rents, and many 
of the properties purchased 
have considerable potential for 
development, capital 

appreciation. 

One other matter you will i 
have to ennoirinr is how to dte- j 
pose of your BES investment j 
The most common problem 
with shares in BBS companies i 
is selling them: after five years, 
most investors axe anxious to 
realise rtwh- gaftw by wniifag . 
but this is difficult as there Is 
no central market 

However, it la becoming 
easier to find an exit route and 
as more and more companies 
reach a five-year trading 
period, ways are being estab- 
lished to buy the shareholders 
out A small number of compa- 
nies have been listed on the 
Stock Exchange, while others 
have been taken over, or the 
original outside shareholders 
have been bought out by the 
management 


Airways Homes 

Assured Close Care Centres 

Fourth Homan Property 

BESRES Lakeland 

Twelfth Lazard 
Development Capital Fund 

Short Sea Europe 

Edinburgh Tankers 

Korrlngton Developments 

Quality Coaching 2 

Waterside Collection and 
special opportunities scheme 

Broadoak Pharmacy 


D esc ri p t i on 
Assured tenancy 
Assured sheltered housing 
Assured sheltered housing 
Assured tenancy 
Non-assured tenancy fund 


Cargo transport 
Oil tankers 

London property 

Inna with 10-20 bedrooms 
Waterside developments 


Chemist shops 


Ralate g 


Minimum 

Individual 

*- -relnHnii 
lUDBCnpOw 


Closing 


Sponsor 
Barclays Bank 
Chancery 
Capital Ventures 

Sun Lire Investment Management 


£500,000 


£4.34m 


20 X £500,000 £1.000 

18 x £Sm £1.000 

10 x £500,000 £1.000 


12/3 Johnson Fry 

14/2 Chancery 

24/2 Johnson Fry 

5/3 Johnson Fry 

9/3 Chancery 


Innovation takes a back seat 


THE BAD news for investors 
in the Business Expansion 
Scheme (BBS) is that 1989/90 is 
not going to prove a great year 
for innovative and fascinating 
new schemes. Assured tenancy 
issues dominate, as was the 
case in the past tax year. 

Not only is there less choice 
than at tnia tinv last year but 
it looks possible that a number 
of issues will foil to raise the 
minimum subscription. This 
it all th» more impor- 
tant to choose carefully. 
Enough warnings: here is a 
selection of some issues which 
are open. 

Airways Homes was one of 
the most successful in the 1989 
clawback period and it is 
returning to the market to look 
for another £5m. The idea is to 
invest in, and let, properties 
near west Loudon's Heathrow 
airport, mainly to British Air^ 
ways employees. This is a 
good, solid offer and the costs 
are comparatively low but the 
greatest risk is that there could 
be a limit to the investment 
potential in properties right 
under the flight path. 

Assured Close Care Centres 
is an assured tenancy company 
also offering nursing care to 
tenants. Despite some sickly 
pictures of doctors taking 
nurses’ blood pressure, it is a 
fairly healthy issue. like Air- 
ways, the costs are reasonable 
and the Idea is tried and tested. 
But the company failed to raise 
all the money ft wanted last 
September, which suggests 
that a fair few investors felt 
uneasy about the prospects for 
the shelter ed Tinwiring market. 


Another familiar name offer- 
ing sheltered assured tenancies 
is Wnmaw property. The costs 
are fairly modest at 5.8 per 
cent of the maximum subscrip- 
tion. Previous Roman issues 
have proved popular the com- 
pany is trading already and 
has developed 17 apartments in 
Shropshire. It is also offering 
insurance against almost every 
possible contingency likely to 
dismay the BES investor, such 
as a foil in property prices and 
legislation by a future Labour 
government. 

BESRES Lakeland is the lat- 
est Sun Life residential prop- 
erty fund. Unlike its predeces- 
sors, however, the investment 
area is restricted to one geo- 
graphical lo cation — the Lake 
District of north-west England. 
But the Lakeland housing 
boomlet Is already showing 
signs at running into difficul- 
ties, partly as a result of local 
concern about over-develop- 
ment. Sun life has agreed with 
the local airthnrfripg to have a 
preferential purchasing posi- 
tion if it lets the properties to 
locally-employed people for the 
first five years. 

Among BES funds, Lazards 
has one of the longest and bet- 
ter track records. It is now 
raising money for its 12th 
Lazard Development Capital 
(LDQ fond. None of the money 
will be placed in assured ten- 
ancy issues but some will be 
invested in another LDC issue. 
Short Sea Europe (see below). 

No more than 25 per cent of 
the fund will be invested in 
one company, although this 
could be araithw issue adver- 


tised publicly. Existing Lazard 
investors will be charged 5 per 
cent plus VAT for manage- 
ment, while newcomers will be 
charged 7 per cent. The tone of 
the prospectus is leave all the 
derisions to us”: unfortunately, 
it is not exciting reading. 

The problem with funds, as 
Lazards has found, is that per- 
formance can be affected 
adversely by just one rotten 
apple - and investors have 
very little control over where 
their money goes. Potential 
investors should also ask why 
they have to pay Lazards just 
to invest in one of their own 

Short Sea Europe operates 
ships which are small enough 
to anchor in the smaller ports 
and inland wharves around 
Europe, and which carry a 
variety of commodities such as 
grain, ^Tiiwm day or building 
materials. Short Sea was one of 
many issues which foiled to 
raise the £5m it was seeking In 
September. 

A slightly different shi pp ing 
issue is Edinburgh Tankers, 
which hax raised under 

the BES. Its tankers carry oil, 
so an increase in crude prices 
could reduce consumption and, 
thus, the dumanri fox tankers.' 
Potential investors in Short 
Sea and Edinburgh Tankers 
might feel uneasy about pin- 
ning their hopes on the recov^ 
ery of a market which has been 
in the doldrums for years. 

Similarly, Herrington Devel- 
opments could find it difficult 
to convince investors of the 
merits of Investing in property 
development in the Greater 


London area, despite its good 
track record and previous pop- 
ularity. 

Johnson Fry’s Quality 
Coaching Inns is hoping to 
raise 20 lots of £500,000. The 
company will purchase and 
refurbish hotels and inns with 
10-20 bedrooms, which will be 
managed by Resort Hotels, a 
listed company. 

Only the last two offers are 
new names. The Waterside 
Collection and Special Oppor- 
tunities Scheme offers a choice 
of five areas investing in 
assured tenancy properties in 
waterfront developments, such 
as Glasgow docks, as well as a 
national scheme. 

If you believe that waterside 
developments are more lucra- 
tive than others - remember, 
docksides often lack communi- 
cations, shopping centres and 
trees - then this is one in 
which to invest. 

Broad Oak Pharmacies is 
offering 10 issues raising 
£500,000 each to buy a number 
of independent chemist shops. 
The company has a reasonable 
track record, but how well the 
BES shares perform will 
depend on the individual man- 
agers of the shops bought. 

Broad Oak will be managed 
by Paydens, an wiating chain 
of chemists with 38 shops, 
which has indicated that it is 
willing to ™»kg an offer for 
Broad Oak at the end of the 
five-year period - so it is one 
issue, at least, where there 
should be an exit route for 
investors. 

Heather Farmbrough 
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THE ULTIMATE HOME TOR 
ALL YOUR MONEY. INTEREST 
CREDITED MONTHLY AND 
SO ACCESSIBLE WITH NO 
PENALTY FOR EARLY 
WITHDRAWAL. 

- Compare the benefits with your 
existing investments. Do you enfoy- 

• High interest finked to Money 
Market rotes 

• No notice of withdrawal 

•A cheque bode for easy access -{no 
cumbers om e withdrawal pro bl ems) 
•Easy lodgement of i ndctHonal funds 

• A Bank of Scotland Visa Card* 

• The security of a major UK clearing 
bank 

• A monthly income fadfay with interest 
paid to any UK bank account 

ADDITIONAL DETAILS 

• Theor^reqdremertoaratl^ypur 

minimum deposit is over £2^500 and 
that any transaction through the 
account (except Visa payments ) is 
over £250 - 

• Cheques may be made payable 1c - 
third parties ■ 

• Statements are issued quarterly or 
more frequently if- you wish 

• Interest rates are variable and 

published dafy in the financial Time! 
and Prestel, page 3951128. 

TO OPEN YOUR OWN . 
MONEY MARKET CHEQUE 

account.;. 

Simply complete the coupon, . 
endose your che que an d post to; 
Bank of Scotland FREEPOST, 

38 Threadneedle Street London 
EC2B2BB. 

. AaadcnowHedgementofyour 
depositvriflbesenfbyretumandyour 
cheque book will follow a few days 
lat ec : • - 

Bank of Scotland 
Money Market 
Cheque Account. 

*Subfcd to sfoKu end pannon e nt UJC residency 
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THE FIDELITY PEP 






• Available throughout the UK 

' • No need to have another account 
with us 

• Interest is calculated daily and other 
applied monthly to your account or 
credited to any UK bank account 
•The first rune debris -per quarter 


are free of charge, thereafter a 
charge of 50p per debit will apply ' 
• Money Market Cheque Account is 
avafable through Home and Office 
Banking (HOBS) another leading 
service from Bank of Scotland. 

(Tide box for details.) 
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I V* Bank of Scotland FSEB*OST;38 TWidneeck Street, 
LONDON EOT 28& 

I J “ VW* wah to opfln o Money Marini Cheque Account 
s I fiRWfeav agad IB or owk' 

I * Wfe enclose a cheque made payable to Bank of 
Scotland for £_ . teirwoum EZ500). 

I AtNmint) — ■ -■ 


SgnafaraM. 


For joint account*, al parties mutt sign Mm application, 
but only gag signoJurewB b* required on cheques. 

cheque no* bo thawn on your own bank 
account plane premie detail of yaw bankers opposite. 


My/Our banters are. 


Account Nmnfaor -- — 

Room oppty inrtr«t to nq/our Moray Marini Chequ# 
Account. 

Hm»c croJt mtcnnM to my/our account no. 


Sort Cod* FTto 

□flow* «nd in* your Homo and Office Baiting 
tfOBSj h fannctionpodc. 

For Ivrttwr information end Mtam and condMon& 

tick bos □ or ask hr FREEFONE 8494. 
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in the 
Unit Trust 
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Decade - 
Tax Free. 
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Fidelity Special Situations Trust 
has been named Unit Trust of the 
Decade by Micropal, a leading statistical 
authority. Put quite simply, it has 
outperformed every other unit trust over 
the past 10 years. 

Indeed, £2,400 invested 10 years 
ago would be worth £36,091 today* 

Now, through the Fidelity Personal 
Equity Plan, you can invest in this Trust 
— and not pay a penny in tax on future 
capital gains, no matter how great they 
may be. 

Just think, tbe growth potential of 
tbe Unit Trust of tbe Decade — tax-free. 

What’s more, if you invest up to the 
full £4,800 limit, the equity portion of 
your PEP will also be invested by the 
same manager who has guided Fidelity 
Special SituationsTrust toics No.l position. 

Fidelity^ — leading the way in PEPs. 

You can have confidence when you 
invest in a Fidelity PEP. The first unit trust 
group to offer a PEP, we have led the way 
with a simple, easy to understand Plan, a 
sensible and flexible choice of options, 
low charges and last, efficient service. 

Remember, you can only take out 
one PEP each tax year. If you’re 
considering investing in a PEP, there's 
only one clear choice. The Fidelity PEP — 
with all the performance potential of the 
Unit Trust of the Decade. 

To receive your Fidelity PEP 
information pads, talk to your 
Independent Financial Adviser or 
Callfree Fidelity on 0800 414161 or dip 
the coupon below. 

•Source- Mkaopal U.80 to 1.1.90. Offer to hid. no Income Ktnvt-ovd 
Over 5 vea» loc Trua auks No. 2 and £2,400 Unnsawl would haws 


Increased to £9 J7S. 


To Fklefity Nominees limited, 

PO Box 88, Tonbridge, Kent TN 11 9DZ. 
Please send medeuibof the Fidelity PEP. 
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FINANCE & THE FAMILY 


THE COMPLACENT world of 
expatriate taxation has been 
thrown into confusion over the 
question of whether school fees 
count as a taxable perk. The 
Privy Council, the final court 
of appeal for many of the UK’s 
dependent territories, decided 
last month that school fees 
paid by a company under Its 
employee’s contract of employ- 
ment are a . "perquisite" 
derived from his employment 
and are liable to salaries tax 
under Hong Kong law. Peter 
Willoughby, a leading London 
and Hong Kong-based lawyer 
who was professor of law at 
the University of Hong Kong 
early in the 1980s, this week 
described the decision as being 
inconsistent with long-estab- 
lished legal principles. 

But why all the fuss? After 
all, UK resident “higher-paid 
employees” <those earning 
more than £8,500 a year expect 
to pay tax on all fringe bene- 
fits, from private medicine and 
company cars through to lun- 
cheon vouchers. The answer is 
that, despite superficial simi- 
larities, Hong Kong , tax prac- 
tice parted company from UK 
law many years ago. 

Way back in 1892, the House 
of Lords threw out an 1 attempt 
by the UK Inland Revenue to 
tax an employee on the value 
of free accommodation. The 
thinking- behind this decision 
was later put rather crisply by 
a leading High Court judge, 
who said: "If a person is paid a 
wage, with some advantage 
thrown in, you cannot add the 
advantage to the wage for the 
purposes of taxation unless 
that advantage can be turned 
into money.” 

Throughout the 20th cen- 
tury, though, the UK tax 
authorities became more and 
more aggressive in trying to 
neutralise schemes devised to 


EXPATRIATES 


Tax 

blow 


over 

fees 


circumvent very high rates of 
taxation. By 1970 , the courts 
bad finally accepted that a per- 
quisite included not only 
money actually paid to employ- 
ees but money paid in dis- 
charge of their debts. This 
includes school fees. 

Such thinking has never 
taken hold in Hong Kong, 
where direct taxation is much 
lower than it has ever been in 
the UK. Until the Privy Coun- 
cil’s latest decision, Hong 
Kong’s fiscal policy and tax 
practice assumed that money 
for school fees which was 
derived from a discretionary 
trust established by an 
employer was not part of the 
employee’s Income and was 
not taxable. 

Many prominent Hong Kang 
employers use the discretion- 
ary trust method of financing 
employees' school fee bills; 
indeed, they describe it, some- 
what grandly, as a scholarship. 
This practice has never been 
challenged by the Hong Kong 
tax authorities. But the ramifi- 
cations of the Privy Council’s 
latest ruling extend beyond 
school fees because, in fringe 
lwnijfH: terms, there is Twthing 


special about education. As 
Willoughby points out, mem- 
bers of the Hong Kong estab- 
lishment all are provided with 
cars and free parking. The 
rhapg p in the law Implied by 
the Privy Council would mean 
their being assessed for sala- 
ries tax on such perks. 

In practice, that is unlikely. 
It is also unlikely that the 
Privy Council's decision. Influ- 
ential though It might sound, 
win overturn Hong Kong's tax 
practice in relation to fringe 
benefits. It is almost a year 
since Anthony Au-Yenng, 
Hong Kong’s Commissioner of 
inland Revenue, issued a prac- 
tice note stating: “payments 
made by an employer in 
respect of the education of an 
employee’s child, irrespective 
of bow or to whom the pay- 
ments are made . . . will be 
regarded as perquisites charge- 
able to salaries tax." It remains 
to be seen if this practice really 
is implemented. 

Some specialist lawyers 
argue that not only is the prao. 
tice note a contradiction of 
what really happens in Hong 
Kong but that it also ignores 
what had been thought to be 
good case law. Even if school 
fees do become liable to Hong 
Kong aaiaHflg tax, no one is 
expecting that the Privy Coun- 
cil’s decision is going to be 
turned into a general rule for 
all fringe benefits. For the time 
being, then, the generous (by 
UK standards) tax tr eatment of 
accommodation, first-class 
travel and share options, 
which form part of many expa- 
triate remuneration packages, 
appears to be quite safe. 


Peter Gartiand 
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If you’re retired (or just about to) 
you know full well that peace of mind 
only comes from having the confidence 
and security of a high regular income 
and capital growth. 


But how are you going to achieve 
it? Will your pension or Building 
Society savings do the whole job? And u 
you invest your capital In stocks and 
shares, can you be sure they'll deliver 
consistently high regular income, 
growth and security? 


growth and security? 

If these questions concern you. 
you should talk to us. Because not only 
do we understand those concerns — we 
can do something about them. 

We can help you earn a high 
regular monthly Income. 

We can provide you with the 
capital growth you need to fight 
inflation over the coming years. (If 
any of our s ugg estions involve 


investments which fluctuate we will 
tell you before you invest.) 

And we can help you to pay less tax 
-and even get tax back for you. 

Wfe are Britain's leading 
retirement income specialists and act 
on behalf of thousands of clients from 
our offices throughout the country. 

So for peace ofmind. whynot talk to 
us now? Complete thecoupan and post it 
to Knight Williams & Company Limited. 
161 New Brad Street London W1Y OLA 
or telephone us on 01-408 1 138. 
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Knight 

Williams 


I T&Kntg)it Williams A Company Uraited. 
. 161 NewBondStreelLondonVlYOlA 


Please send me details of Knight Williams' service to 
private clients and a copyoTSetf Defence In RrUreraeia: 
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Leading Retirement 
Income Specialists 
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THE SAVE & PROSPER PEP 


TAX-FREE 

SHARE 

DEALING 


Post the coupon or ring our free Moneyline now (open 9.30 a.m. - 
5.30 p.m.) for details of how you can invest in your own selection 
of leading British shares tax-free: 


The price of shares and the income from them may go down as veil as up. 

Tai concessions may be changed by the Cownunant at some time in the future. 
Save & Prosper Group Ltd ia a member of IMRQ and Lautro. 


FREE MONEGINE 0800 782 1 01 


9.30 o.n. - 5.30 p.m, • 7 DAYS A WEEK 


To: Save & Prosper Group Limited, FREEPOST Romford RMl IBR. 


Please sand me detail* of Save & Prospers Dealing Plan PEE 

Surname Initials 


Mr/Mrs/Miss 


Address 


Postcode 



THE INVESTMENT HOUSE 


March pay-out for Dumenil clients 




UNIT-HOLDERS with the 
troubled Dumenil group finally 
learnt the fete of their invest- 
ments this week when the 
Securities and Investments 
Board (STB) announced that 
thft ii trusts in i^ p Dumenil 
stable would be wound up. The 
trusts, which covered different 
European markets, ran into 
trouble after a series of admin- 
istrative failures led to mis- 
takes in pricing the units over 
the past two years. Investors 
will be paid the bid price of 
their nnftg as of November 6, 
1989, when the funds were 
suspended. The pay-out is 
expected at the beginning of 

Marr-H 

There will also be compensa- 
tion for investors whose imit» 
have increased in value. since, 
tim funds were suspended, or 
who have suffered from pricing 
errors arising from the chaotic 

wiinlnte h iiHnn system. A CQXI1- 


pensation fund has been set up 
by Dumenil’s parent, the Par- 
is-based Banque Dumdnil 
Lebld, and the two trustees, 
Midland Bank and Coutts. 
Those who benefited from 
errors will not be expected to 
repay any surplus. 

Because of difficulties in 
reconstructing its records, 
however, Dumenil might not 
be able to contact some of its 
clients in order to compensate 
them. If you are a former 
owner of units, it could be 
worth checking your records. 

The other problem concerns 
taxation. Many investors prob- 
ably would have chosen to 
keep *Vi r money in the urots 
bad thy group not run ititn dtf- ■ 
ficulty. But now that the trusts 
have been wound op, capital 
gains tax will be due on the 

gains 

In other words, investors 
who want to put their money 


in other unit trusts will face a 
tax charge they would not 
have incurred had they kept 
their money in a continuing 
trust 

However, in an apparent 
concession, the Revenue has 
agreed to treat repayments 
from. Dumenil funds as falling 
in two separate tax years. 
fiaiiw made up to November 6 
19 69 . which will be reimbursed 
in March, will be taxed in the 
current tax year, while gains 
made subsequently and com- 
pensated for later will fell in 
the wret tax year. Also, once 
Investors transfer their money 
to a new group, they will have 
to pay an initial charge of 
around 6-7 per cent 

Some nnit trust groups are 
offering discounts to former 
Dumenil clients' who invest in 
similar funds. Royal London 
Unit Trust Managers, a subsid- 
iary of the Royal London 


Mutual Insurance Society, is 
offering them a 5 per cent dis- 
count to invest in its range (n 
unit funds, including its 
recently-launched European 
single market trusts. These 
offer a choice of German, 
French, Italian . Spanish, Dutch 
or Swiss funds for those 
bruised but persistent inves- 
tors who remain interested in 
single European markets. 

The discount almost wipes 
out the 5.25 per cent , initial 
charge on the trusts. The offer 
is open for a three-week period 
following the. repayment to 
investors *p d unit-holders will 
have to provide receipts to 
prove they were Dumenil dir 


Gartmore is also offering 
Dumenil investors the opportu- 
nity to switch Into its range of 
authorised unit trusts, includ- 
ing the new Euroventures 
trust with no front-end charge. 


Gartmore’s offer remains ' open 
for a four-week period follow- 
ing the payments. ■ ■ 

Dumenil’s problems have 
hi ghlighte d the fact that the 
main weakness with many- 
financial services groups te 
t hfrir administr ation. Although 
this applies to companies 
throughout the spectrum, good 
back-office management is or 
particular relevance to unit 
trust groups. They need -to pro- 
vide - regularly and promptly 
- unit prices based on a vari- 
ety of asset values. = • 

As far as unit trust adminis- 
tration is concerned, the SIB 
and the Investment Manage- 
ment Regulatory Organisation 
have relied heavily on the 
trustees without imposing reg- 
ular ex ternal checks to see the 
work actually is being done 
properly. ■ 


Eric Short 


Terry Dodsworth examines some paradoxes and 
anomalies in a new study of the stock market 
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taking undue risks 
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■ Peter Gartiand is editor of 
The International, the FT’s 
magazine for expatriates. 


IF YOUR interest in stock 
market investment is capital' 
growth, your heat approach is 
to look for companies offering 
a high dividend yield. 

If thin sounds like a paradox, 
here’s another, high-income 


unit trusts, designed to give 
their customers healthy divl- 


their customers healthy divi- 
dends rather than capital 

appi wHatlnn, nmally gMiwetr 

a bigger increase on the money 
you invest than growth funds 
set up for this purpose alone. 

These points emerge from a 
new study of stock market 
returns by Michael Lenhoff, 
portfolio strategist at Capel- 
Cure Myers, the London stock- 
broker*. 

Lenhoff believes there are 
some weaknesses in the effi- 
cient markefai hypothesis (the 
notion that stock markets rep- 
resent frilly all knowledge of 


According to 
statistics from 
the Unit Trust 
Association, 
high-income 
funds have 
generated a 
greater total 
return than 
growth funds 
during the past 
15 years 


corporate activity, and that 
investors can achieve unusu- 
ally high returns only by tak- 
ing abnormal risks). 

In line with a great deal of 
Ameri c an research, he argues 
that there are significant 
anomali e s in market behaviour 
which allow some groups of 
stocks to deliver exceptionally 
high returns on a consistent 
basis without undue ride. 

One of these groups is small 
companies. According to Len- 


hoff, however, it has proved 
notoriously difficult for fund 
managers to capture the out- 
standing returns from smaJI 
companies, possibly because 
many of the best per f ormers 
are too tiny to fall within the 
inv e stm ent criteria of the 
trusts. 

Another gro up is high-yield- 
ing equities - companies with 
shares tfmt , iwiiika stocks in 
many small businesses, are 
available readily to trust 
investors. 

Indeed, many of these com- 
panies are well-entrenched 
organisations which have 

fallen on difficult Hi hbb (divi- 
dend yield increases in inverse 
p r oportion to share prices, so 
high-yielders often are compa- 
nies which are canting anrirfy 
to in ve s tors for one reason or 
another). 

Perfect market theory would 
suggest that high-yielding 
shares of this kind also are 
riskier than the norm. Not so, 
says Lenhoff. According to his 
analysis, they offer equal or 
superior stability to low-yield- 
ing companies. In other words, 
they represent a market anom- 
aly. 

What Is more, this Is an 
anomaly which has provided 
invest ors w ith s ome consts- 
fjrowth fundstently encourag-' 
mg returns over a considerable 
period. This can be demon- 
strated by unit trust figures. 

According to statistics from 
the Unit Trust Association, 
high-income funds have gener- 
ated a greater total return — 
taking into account both capi- 
tal growth and income on a 
re-invested basis - than 
growth funds during the pest 
15 yean. 

These figures are based on 
an investment of £1,000 and 
hold true whether the two 
types of trusts are compared 
over a five-, 10- or 15-year 
period. The superior return of 
income hinds has, generally, 
exceeded 2Q per cent. 

So, should you invest in 
these sort of income funds in 
the hope of hitching a ride on 
the anomaly effect? And if you 
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PRELIMINARY RESULTS 


do, will you- be helping to 
undermine flie anomaly by bid- 
ding-up flte relevant shares to 
they are no longer under- 
priced? 

Lenhoff says you should not 
have great fears that the anom- 
aly will disappear: "People 
have known about this phe- 
nomenon for many years, just 
as they have knopn about 
small companies. But. the 
anomaly goes' on and on. Tfeo-' 
pie simply don’t understand it 
- if they did,‘lt woulti.be arbi- 
traged away.". 

A more cautious view from 
people in the unit trust indus- 
try is that high-yielding stocks 
may have had a particularly 
good run over the past decade 
or so because of the recon- 
struction going on in British 
Industry. 

Typically, high-yielders are 
companies trading at less than 
their net asset value. Thus, 
they provide opportunities for 
take-over or drastic reorgani- 
sation, both of which help raise 
share prices. LenhotTs critics 
caution that these are sot nec- 
essarily conditions that will 

persist. • *■ • -•■*.■- --*'■■■ 
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The Week Ahead 


Good news at Reuters 
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SHARES IN Reuters, the 
international news and finan- 
cial information group, have 
had a strong run in the lead-up 
to its results on Tuesday for 
the year to December 3L 

Analysts are expecting pre- 
tax profits of about £283m, up 
32 per cent, and earnings of 
44p, an increase of 38 per cent 
They will also be looking for a 
launch date for Money 2000, 
the new product which will 
replace the existing Monitor 
screens in foreign exchange 
dealing rooms round the world. 

The market will, too, be keen 
to hear about Reuters’ pros- 
pects for selling the hardware 
of capitalist trading to eastern 
Europe, but is likely to be told 
that the company is more 
excited by the rapidly growing 
Pacific Rim market 
□ British Airways is announc- 
ing its third-quarter results on 
Wednesday. Kleinwort Benson 
expects profits to reach £59m 
compared with £51m last year, 
with yearly profits at £3 15m 
compared with £268m. 

In January, the company 
warned analysts that profit 
forecasts had been too high 
because of rising aviation fuel 
prices. In some parts of the 
world, these have increased by 
35 per cent . 

However, BA’s traffic has 
grown by 6 per cent this year 
- faster than capacity. The 
company has also benefited 
from the late delivery of some 
Boeing 747-40% and lower pen- 
sion contributions. 

Analysts do not expect BA to 
suffer too greatly from a 
down-turn in the US market 
during the next quarter. The 
company is protected by its 
broad geographical spread. 


□ After reporting disappoint- 
ing third-quarter results in 
November, British Petroleum, 
the giant oil group, is due to 
report its fourth-quarter 
results on Thursday. Followers 
are looking for net Income of 
about £45Qm, bringing the total 
for the year to around £L75bn. 

Oil prices have remained 
high during the period, which 
will have helped to sustain 


profits. But g ain s from prop- 
erty disposals will probably be 
the most significant feature of 
the results. The disposal of the 
West^ Britannic office block in 
the City of London is expected 
to realise well over £l00m. 

The results may be over- 
shadowed partly, however, by 
some fierce questioning over 
this week’s oil slick off 
southern California caused by 
a tanker on charter to British 
Petroleum America. 

□ Dalgety, the food and agri- 
business group, has fared bet- 
ter during the latest safety 
scare than during the previous 
one, when the salmonella epi- 
sode wiped out profits from UK 
eggs. 

Interim results on Monday 


human side of nourishment, 
where Dalgety owns Home- 
pride and Golden Wonder. 

The results include a final, 
but not material, three-month 
contribution from Gill & Duf- 
fus, the commodities business, 
sold in October. Group pre-tax 
profits should broach £S6m In : 
the six months to December 31. 
against £51.7m in the 1988 
period. 

□ Pre-tax profits achieved by 
Amstrad, the troubled elec- 
tronics company, during the 
six months to end-December 
are bound to look bad when 
they are announced next Fri- 
day. Analysts’ forecasts range 
between £20m and £25 m, well 
down on last time’s £75 m. 

However, with inventory 
standing at at t ^ p last 
year-end, attention is focused 
firmly on tbe balance sheet 
rather than the':profit and loss 
account Amstrad has reported 
that it has been turning some 
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inventory into cash through 
shifting stock during the 
autumn; the City will be seek- 
ing further details on this 
encouraging sign. 

□ Bryant Group, the Mid- 
lands-based housebuilding awf 
construction company, is 
expected to reflect the woes of 
its sector when it reports 
interim results on Tuesday. 
Pre-tax profit estimates cover 
the £15m to £20m range but, 
whatever the precise number, 
it will still show a marked fall 
from last year's £3Llm. 

Bryant's heavy exposure in 
the houseb uilding martfp to of 
southern and central England 
will have hampered its perfor- 
mance. English. China Clays 
still holds just undo: 30 per 
cent of the company's shares. 


will show a healthy recovery in 
eggs, and animal feed sales 


eggs, and animal feed sales 
have been resilient despite 
publicity about bovine spongi- 
form encephalopathy (the 
so-called mad cow disease), 
like other feed producers, Dal- 
gety was helped by a hot sum- 
mer which limited the harvests 
of natural fodder. - 
Elsewhere in agri-business, 
weakness in the Australian 
wool market will be offset by 
an up-turn in the pig cycle in . 
the UK, a reverse of the situa- 
tion in 1988. Few surprises are 
expected from pet foods or tbe 
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FINANCE & THE FAMILY 


Mortgage misery 


FOR MANY of the firat- rimp 
buyers who entered the UK 
bousing market In 1987 or 1968, 
U» battle to keep up with high 
interest rates is growing 
steadily more painfttL A sur- 
vey commissioned recently by 
the Labour Party suggested 
that AOOJOOO of the 7.4m build- 
ing society mortgage custom- 
ers were two nr more months 
behind with, their payments 
and Adrian Coles, of the Build- 
ing Societies* Association, 
says: “An increasing number 
of people are falling behind. 1 * 

A home-buyer can expect a 
letter from the lender when a 
payment is missed or not mode 
m full. Zt probably win contain 
a request to visit his local 
building society branch, 
although prudent borrowers 
should take, the initiative and 
go there well before things 
reach this stage. When, 
though,' does a lender turn 
nasty? And how might it penal- 
ise the borrower, even if there 
is no question of repossessing 
the house? 

Jim Murgatroyd, assistant 
general manager of the Halifax 
- the largest UK mortgage- 
lender - says it will play 
straight- with people in difficul- 
ties if they get in touch early 
to explain their problems add 
are honest about them. Murga- 
troyd stresses that even if a 
borrower cannot service his 
monthly payments In full, he 
should keep paying as much as 
he can. Terry Adams, chief 
executive of the Skipton Build- 
ing Society,, adds: "if you pay 
two-thirds of your monthly 
payment, then ft will be three 
months before you foil a fuU 
month's instalment behind.* 

In the past, a lender would 
consider court action to repos- 
sess the house Once payments 
foil three months behind. But 
things are different hi today's 
market. While commercial 
pres su re s to get the money are 


stronger, competition makes 
lenders reluctant to lose cus- 
tomers. 

Only a very small proportion 
of borrowers ever .reaches the 
stage when repossession is a 
serious danger but many find 
themselves with a payments' 
backlog - and this is when 
the attitudes of lenders start to 
differ quite considerably. 

A fair section of the lending 
industry, including smaller 
societies - which tend to 
make their living by accepting 
slightly riskier business than 

their huger competitor? ~ to r- 

dgn banks and soma insurance 
companies, believe customers 
should be charged or even 
fined for arrears. “1 think it is 
only fair that people who toll 

David Barchard 
on the options 
for borrowers 
who fall behind 


behind should pay something,” 
says Michael McCarthy, gen- 
eral manager of the Waltham- 
stow Building Society, which 
does charge. “The society loses 
income." 

He points out, though, 
the interest on arrears is regu- 
lated by a code of practice 
agreed with the Office of Fair 
Trading. The penalties vary 
from a charge of £25-£50 for an 
unpaid direct debit to an addi- 
tional 2 per emit on die mort- 
gage rate. 

The least punitive action is 
to levy a surcharge on arrears. 
But if you have a mortgage 
from tenders such as the Che- 
shunt or Cheshire building 
societies, or insurance compa- 
nies such as Guardian Royal 
Exchange or Equity and Law, 
this surcharge will be espe- 
cially 


A recent survey by Mortgage 
Magazine showed that Che- 
shunt charges one-l2th of its 
mortgage rate per month on 
the arrears while Cheshire 
makes a monthly charge of 2 
per cent of the total owing. 
BNP, the French bank, adds 
the equivalent of 2 per cent to 
the mortgage rata (by taking 
away a notional 2 per cent 
reduction for prompt pay- 
ment). Guardian Royal 
Exchange adds two percentage 
points to its rate while in 
arrears and Equity and Law 
adds one point. That, says 
Mortgage Magazine, would 
mean an increase of around 
£74 a month on a £60,000 mort- 
gage and would certainly 
reduce the chances of a bor- 
rower piloting his way success- 
fully out of difficulty. 

It though, you have your 
mortgage from a large building 
society, things will be differ- 
ent They take the view that 
punishing customers who have 
got Into trouble without being 
Imprudent is not very produc- 
tive. They also have a 
long-term interest in their bor- 
rowers and those like the Hali- 
fax and Woolwich are stretch- 
ing their resources to the 
utmost to keep their interest 
rates as low as possible. 

Large societies usually fine 
borrowers only If the arrears 
have not been agreed and there 
is a dispute between the two 
sides. “We don’t believe in fin- 
ing people," says Adams at the 
Skipton. "Our message Is that 
we believe it is unthinkable to 
fine anyone who constantly 
pap something but is in hard- 

One reason building societies 
don't like squeezing customers 
too hard is that they can 
always throw in the towel and 
simply hand over their house 
keys, short-circuiting the 
whole re-possession process. 
Adams says that If the bor- 



Tax change might aid investors, says Eric Short 

Boost for life funds? 


rower really has been defeated 
by high interest rates and is 
acting in good feith, the soci- 
ety has little choice but to 
accept the house. 

“Yes, It is quite common fox- 
people to hand In their keys." 
says Walthamstow's McCarthy. 
"It tends to occur while inter- 
est rates arc high, prices are 
moving slowly, and there is no 
sign of any gain to the bor- 
rower from Inflation.” 

Building societies are less 
alarmed by customers letting 
out their homes - another 
strategy popular with despair- 
ing borrowers - so long as the 
arrangement is done with their 
knowledge and the tenancy is 
covered by a proper legal 
agreement Some societies add 
an extra percentage point to 
their Interest rates when a 
house is let But lenders such 
as mortgage companies, which 
package their loans into bonds 
for re-sale on the money mar- 
kets, tend to be less keen on 
the idea. 


INTERE S T RATES: WHAT YOU SHOULD GET FOR YOUR MONEY 
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5.00 
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1 

. 

0-7 
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7.00 

7\20 

&7S 
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1 
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0 

High interne? cheque 

9.00 

9.40 
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0 
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92» 

0.60 

. 7.68 

. -monthly 

1 
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High interest cheque 
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6.61 . 
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yearly 
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MONEY MARKET ACCOUNT 


• Schroder Wagg L 
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A trap 
for the 
ethical 


ETHICAL investors beware: 
more.than half of the 50 larg- 
est publicly-traded British 
companies have some involve- 
ment in military production 
and sales, according to a new- 
ly-published briefing by the 
Ethical Investment Research 
Service (EEttIS).* The docu- 
metrt is intended for; anyone 
who wauts to avoid Investing 
in companies with any mili- 
tary involvement. It covers all 
699 constituents of the FT 
Actuaries All-Share index as 
at September 30, with the 
exception of the 69 investment 
trnsts which deal mainly in 
other companies' shares. 

AH told, 238 of these compa- 
nies - representing 54.5 per 
cent of the market's entire val- 
uation - derive some portion 
of turnover from military pro- 
duction and sales. Of this 
total, 57 companies - or 
nearly one-quarter - have 
benefited from Ministry of 
Defence contracts exceeding 
£5m in one or more of the past 
three fiscal years; 115 have 
been involved in making or 
selling weapons and weapon 
parts (of which eight made or 
sold nuclear weapon systems); 
237 provided “strategic" and 
other products and services 
ranging from industri a l gases 
to window-cleaning; and 27 
have been awarded DS Strate- 
gic Defence Initiative con- 
tracts or supplied detailed 
responses to the SDI Office on 
their areas of expertise. 

The extent of military 
involvement of the 50 largest 
companies ranges from the 
tikes of Thom EMI and GEC, 
which feature in each tirts 
sub-category, to BOC and 
Trusthouse Forte, which sup- 
ply gases and catering respec- 
tively. Large compan ie s with 
SDI Involvement are British 
Petrolenm, BTR, GEC, Racal 
Electronics and Thorn EML 

The report also shows the 
ef fe ct on investment choice of 
combining some of the comma- 
nest ethical taboos. If yon 
wish to steer dear of compa- 
nies with involvement in 
either military production or 
South Africa, you would have 
to select from companies rep- 
resenting Just 28J9 par cent of 
the overall market valuation. 

What you might describe as 
the hyper-ethical Investor 
(who screens out groups asso- 
ciated hi any way with mili- 
tary products. South Africa, 
tobacco or nuclear power) 
would be left with slim pick- 
ings indeed. Only 204 per cent 
of overall market valuation 
and 16 of the 100 largest com- 
panies would pass muster. 

Rachel Griffith, an EIRIS 
researcher, notes: “South 
Africa has historically been 
the area (hat ethical investors 
were most concerned over, 
with the military second”, she 
says. “Now, environmental 
Issues are close to taking over 
at the top.” 

•Military Production and 
Sale - a Briefing for the Ethical 
Investor. Available from EIRIS, 
4.01 Bondway Business Centre, 
71 Bondway. London SW8. 
Price Eld 

David Owen 


Express 

planning 

AMERICAN Express Is 
expanding further into the UK 
personal finance industry with 
the launch of a national 
financial planning organisation 
called Acuma. 

This will help clients draw 
up detailed plans for 
organising their finances for 
a set fee of £245, and Axnex 
says any individual or family 
with an income of £20,600 or 
more could benefit 

Acuma is based upon the 
company's experience in the 
US where a subsidiary, IDS 
Financial Services, has been 
operating a similar service for 
many years. 

The company says it will 
draw up plans no matter 
whether it can sell clients any 
of its financial products as a 
result. It concedes, however, 
that it will have to persuade 
customers to buy some of these 
products - which include unit 
trusts, pensions, mortgages 
and insurance policies - in 
order to make a profit on the 
enterprise. 

The initial launch will 
concentrate on the south-east 
of England, where the 
company already has 70 
finurwriai planners in place. 

By 1992. Acuma aims to have 
500 planners spread around 
the country. 

Terry Dodsworth 


THE INLAND Revenue 
dropped a bombshell on life 
companies and potential inves- 
tors just before Christmas: it 
announced a number of 
changes, im-.inding the taxation 
of unre alised gains on the unit 
trusts held by their life funds. 
However, a recent study sug- 
gests that, in some circum- 
stances, investors may do 
rather better under the new 
system of taxing life funds 
than at present. 

The change starts on April 1 
and applies to contracts taken 
out after that date. It will 
affect not only those life com- 
panies which offer single and 
regular premium contracts 
linked to certain unit trusts, 
but also the traditional life 
companies which have used 
unit trusts as tax-efficient 
investment vehicles for their 
main life hinds. 

Standard Life had already 
built-up its unit trust holdings 
in its life fond to £2.4bn 
oat of £13.4bn at the end of 
1988, and every other tradi- 
tional life company was about 
to follow its example - virtu- 
ally forcing the Revenue to 
announce the tax changes. 

Under the present system, 
life companies have a contin- 
gent capital gains tax liability 
on their unit trust holdings 
that is not realised until the 
units are sold. 

The liability is based on the 
difference between the hid 
price of the units at the time of 
the sale and the original offer 
price, adjusted for movements 


in the Retail Price Index. The 
life company’s actuary sets up 
a contingent CGT tax liability 
reserve based on his estimate 
of the sum owing and when it 
is likely to be called. This 
reserve is reflected in the unit 
price. Under the new system, 
though, life companies wfii be 
assessed at the end of their 
accounting year on a notional 
increase in the value of the 
imR trust holdings and a CGT 
liability will be incurred and 
spread over seven years. 

On the surface, it looks as if 
this change will cot back even 
further the yield on bonds com- 
pared with that of the underly- 
ing unit trusts, making con- 
tracts taken out after April 1, 
1990. less attractive. So. you 
might expect life companies 
and intermediaries to start a 
“buy now while stocks last” 
marketing campaign for both 
life bonds and regular savings 
contracts linked to unit trusts. 

However, the effects of the 
change are likely to be 
nowhere near as drastic as first 
thought The effect of the new 
system is to bed-and-breakfast 
the underlying units automati- 
cally every year, up-dating the 
CGT base annually. 

Investigations carried out by 
the life consultancy division of 
Wil liam M. Mercer Fraser on 
the effects of the new system, 
based on past investment expe- 
rience, show that investors will 
receive a higher net return in a 
strong bull market but that the 
return Is not as good compared 
with the present system when 


the market tolls or remains 
steady. 

Life companies have little 
choice but to keep separate 
units relating to contracts 
before and after the c hang-e- 
over date. Thus, the companies 
probably will issue either a 
new series of contracts or 
quote two different unit prices. 
Investors who are approached 
by salesmen eager to sell 
linked-life contracts before the 
deadline need to bear these 
points in mind. 

All intermediaries must give 
investors a Buyer’s Guide at 
the beginning of any sales 
exercise, telling them what 
information they should 
receive about the product 
being offered. Investors should 
make sure the tax implications 
are stated clearly and should 
also have the intermediary 
explain why he is recommend- 
ing a life bond or regular 
savings contract rather than 
direct investment in unit 
trusts. 

■ Existing with-profit policy- 
holders with life companies 
such as Standard Life will con- 
tinue to do well from the 
investment in unit trusts by 
the main life fond. The Reve- 
nue has been very generous in 
its transi tional arrangements: 
life companies can transfer the 
underlying assets from the 
unit trust to the life fond with- 
out incurring any CGT liabil- 
ity, thereby locking-in the ben- 
efit of the capital appreciation 
of those assets for as long as 
the fund holds them. 


Where the perks are 


COMPANIES often like to 
tempt their shareholders with 
perks and discounts on their 
products. They see it as a good 
way to promote their brands 
and services while keeping the 
shareholders loyaL 

Seymour Pierce Butterfield, 
a private client stockbroker, 
has updated its directory* pro- 
viding details of the various 
discounts available to share- 
holders. 

At the same time, it warns 
investors not to pick a portfolio 
simply cm the basis of these. 

If you hold shares in the fol- 
lowing companies, discounts 
are available on: 

■ Clothing: Alexon, Laura 
Ashley, Austin Reed, the Bur- 
ton Group, the Gieves Group, 


Moss Bros and Next. 

■ Home furnishings fln| i kitch- 
ens: ADT (kitchens, showers 
and double glazing), Laura 
Ashley, Manders (paints and 
brushes) and Norcros (doors, 
tiles, double glazing). 

■ Food, drink, restaurants, 
hotels and holidays: Allied 
Lyons, Associated British 
Foods (sample pack of gro- 
ceries), Barclays Unicom (QE2 
cruises). Ban, HP, Bulmar 
Holding s (cases of wine). City 
Centre Restaurants. 

Friendly Hotels, Grand Met- 
ropolitan, Greene Ring & Sons 
(wine), Ladbroke Group (Hilton 
International Hotels), Lonrho, 
the Rank Organisation, Scot- 
tish & Newcastle Breweries 
and Trusthouse Forte. 


■ Houses: Barra tt Develop- 
ments (£500 off every £25,000) 
and Bellway (£800 off £25,000 
up to a total of £3,000). 

■ Financial products or ser- 
vices: Bank of Scotland (free 
Premier Visa Card), Berry 
Birch & Noble (reduced house- 
hold insurance policies), Bri- 
tannia Arrow Holdings (MIM 
Britannia unit trusts). 

■ Books: Pentos (Dillons, 
Athena and Hymans). 

* Concessionary Discounts 
Available to Shareholders in 
UK Co mp a nie s 1990. Published 
by Seymour Pierce Butterfield, 
10 Old Jewry, London EC2R 
SEA. Price £2.50. 

Sara Webb 




COMMERCIAL VEHICLES 

Series of Public Limited Companies 


The Commercial Vehicles 
scheme is more than a 
Business Expansion Scheme. 

Participants should qualify 
for two important tax reliefs 

1. The normal BJSS relief at 
up to 40%. 

2. Additional tax relief, 
back-dated 3 years, to 
the time when many of 
your clients were paying 
tax at 60%. 

We believe this scheme to 
be unique. No other BES or 
Enterprise Zone investment 
can deliver tax relief at more 
than 40%. 


With tax relief 
at up to 

60% 

this must be the 
most tax-efficient 
scheme you can 
recommend 


Other features of the 
scheme are:- 

• An opportunity to 
participate in an expand- 
ing business area. 

• 90% financing available, 
with tax-deductible 
interest 

• Asset backing, subject to 
financing arrangements. 

• Experienced manage- 
ment team. 

• A projected return on 
capital employed of over 
200 %. 

It would be prudent for 
your clients to commit their 
funds before the Budget on 
March 20th. 


We have prepared a special VHS video that explains how this very tax-efficient 
scheme works. This is available without charge. 

For your copy, please use the coupon below and return it by post orfax. 

Or ting our free TELEPHONE HOTLINE: 0800 424144. The line is open 24 hours 
a day, including weekends. 

This advertisement has been approved by Lorfaner & Company, a firm at soGcilofs regulated by The Law Society in the conduct of Investment business. 


IMPORTANT NOTES 

This advertisement is doc an Invtmlon to 
subscribe lor stems, whleti ran only be 
made oo the terms of the Commercial 
Vetudcs Series of Com panic* prospectus. 
Shares in these companies are unquoted 
and ihae te unWtdy to be, for some time, 
an active market in which the shares can 
be sold. Before making an application for 
shams to any of these companies, 
potential investors are recommended to 
consult an independent financial adviser 
authorised under the Finartt'tal Services 
Act 1586. 

It should be noted that an Invest mem 
may go down as well as up and investors 
may be unable to recover the sums they 
contmiL Levels and boats of twattonmay 
dtange. Theta* rditffs referred to above 
aw those which currently apply and 
depend upon the circumstances of each 
taxpayer. 

This advertisement has been approved by 
an authorised person under the financial 
Jiervfcrs Act ivriti. 



COMMERCIAL VEHICLES 

Series of Companies 


To: Lorimer & Company, Solicitors, 

Belgravia House, 2/5 Halkin Place, London SW1X 8JF 
Fax: 01-235 8396 

Please send me a complimentary copy of the VHS video 
explaining the Commercial Vehicles Scheme. 


Name 

Company 
Address - 


Tel No 


Postcode 
Fax No - 


(FT/l) 


S---. 
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Initial launch bonus offer 




Ik: Perp«aaJ Urifftaal Limited, 

48 Hart Street. Hwfcrw'ftww. 

Oxm RG* ZAZ. “Ms <«t0 576868. 

Plean send me details of □ 


SURNAME. 

CMiSMn'MM 

ADDRESS- 


FINANCIAL TIMES 


PUBLICATION 


EXPERT ADVICE ON THE 


STOCKMARKET 


FREE FOR FOUR WEEKS 

2 free guides 



Essential reading with your trial subscription - 
'Malang the most of your 1C Stockmarket Letter' shows 
you how to get the most out of the Information we give 
you. The 'Pocket Guide to the Stockmarket' is a handy 
booklet explaining what you need to know in order to 
weigh up snares. And it includes a comprehensive 
glossary to help you cope with all that puzzling 
stockmarket jargon. 


4 free issues 


FX Actuaries A»- Share Index Source: D ataMi eam 


Money to invest? The stockmarket yields the best 
returns if you know how to handle it. A glance at our 
graph shows how UK ordinary shares have performed 
over the past ten years. From the beginning of 1980 to 
the end of 1989, the increase was 424%! That does not 


If you take advantage of this special offer you don't 
have to make a big comm i tme n t. See the way we think - 
test the recommendations we make. Decide if it's going 
to be for you. You receive the first 4 weeks' issues of 
1C Stodcmarket Letter free when you use this coupon. 
After that the choice is yours. 


The price of stockmarket inve s tm e nt s can go down as well as up. 
Past performance is not a guide to future performance. 


indude dividends received and is despite the highly 
publicised stockmarket collapse in October 1987. 


Sound judgement determines success 


Success on the stockmarket depends on sound 
judgement and intelligent appraisal, because you need 
to anticipate events, not just react to them. 

1C Stockmarket Letter can give you the advice you 
need to help you make a success of your stockmarket 
investments. And if you complete and return the form 
below you can benefit from our advice free for 4 weeks. 
At the same time, as a subscriber to JC Stodanorket 
Letter, you also receive two introductory guides with our 
compliments to help you understand the stockmarket. 

Just fill in and post the form at the bottom of the 
page. 


Powerful connections and a wealth of 
experience 


You can be sure that 1C Stodanorket Letter will keep 
you informed. 


As part of Financial Times Magazines and sister 
publication to Investors Chronide, we have strong City 

connections and enormous research resources which 

other tip sheets cannot hope to match. We have40 year* 
experience of fluctuating markets behind us! 


Each week we brief you on the significance to the 
stockmarket of economic, financial and political 
developments around the world. We advise you on 

shares to buy and to sell. We give you new 

recommendations each week, and update you regularly 
on previous ones. You can be sure our recommendations 

are the products erf careful selection and assessment, 

backed by real knowledge and understanding. 


YES, phase enter my subscription to 1C Stodcmarket Letter at 
the UK rate of £85. 

I understand that Iwfll receive 55 issues; the first 4 are f ree. 
After receiving my 4 free issues of 1C Stockmarket Letter I can 
cancel. Any payment I make now will be refunded in full, if 1 
choose to hewe you bill me, then caned. I wiH owe nothing. 

I understand I Will also receive your introductory guide to 
1C Stodcmarket Letter and the Pocket Guide to the 
Stodan or ket. 

Please tide box 


n I enclose a cheque for £ 

FT Business Information Ltd. 


.payable to 


□ I wish to pay by credit card. Please debit my account. 
Vrta£] Access^ AmexQ DinersQ 
AccNo. Expiry date 


Signature 

Q Please biH me 
Mr/Mrs/Miss 


Job rule 

Gompany/Private Address. 


.Postcode. 


Nature of Business . 

Please return to: FT Magazines, Subscription Deportment, 

1st Floor, Centra! House, 27 Pork Street, FREEPOST § 

Croydon CR99ER 3 


m i iiui( v p)'!*: *u «»!•? * m 

m i anirt» t u 'i *-i m ;n r i mu 

tUwtiw^ftwOUwllwtrimmiilirtMWrtrt.itrfrinOulKltliMlnIlll 


A Financial Times Publication 




flBwmWwnaonltd beaten lb0bnaaeSMtauABnastOTdDn91M.lfS.No WM 


FINANCIAL TOffiSjATURDAY^EBRUAR^M^^ 


FINANCE & THE FAMILY 


Sara Webb sees some hitches in getting tax relief on health insurance 

Not what the doctor ordered 


OLDER PEOPLE hoping to get 
tax relief on their private 
health Insurance premiums 
could face a shock. 

The Government’s scheme 
for relief cm premiums starts 
on April 6. It covers eligible 
policies held by people aged 60 
or above, regardless of whether, 
the premiums are paid by the 
person concerned or by a rela- 
tive or friend below 60. The 
aim Is to encourage older peo- 
ple to use private medicine 
rather than the state-funded 
National Health Service. ' 

It seems, however, that some 
policy-holders could have to 
wait several months for relief. 
Tn gmnp cases, this could stem 
from objections by the insurer; 
in others, it might be because 
the person is in the wrong kind 
of scheme. 

According to the Inland Rev- 
enue: "No relief can be given 
for any premiums paid before 
April 6 1990. If you already 
have an eligible contract at 
that date, you will get tax 
relief on the first premium due 
after that date.** 

Some insurers have told FT 
readers that they will not be 
aide to switch into an eligible 
policy until their existing 
insurance comes up for 
renewal. So. if that renewal 
date is March L they forego 11 

mnnthg of tax relief. 

Other insurers may allow an 
earlier switch, however, if the 
policy-holder is paying in 
monthly rather than annual 
instalments and the terms of 
the policy allow it 

Several readers have met 
problems arising from the type 
of policy they hold. Peter Wil- 
son of London, who is Insured 
with BUPA, wrote to it In Jan- 
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for tax relief. BUPA replied: 
“We would advise you that as 
your renewal tells in January, ■ 
it would be administratively 
impossible for us to alter your 
reg istration so that tax relief 
ran be fflaiwipd in 1990. Unfor- . 
tnnately, you will have to wait 
until January 1991 before you 
are eligible.” . 

Wilson thought he _ would 
have to forego nine months’ 
relief On closer inspection, it 
tamed out that because he has 
a family policy which also cov- 
ers a child, he would not be 
eligible for tax relief anyway 
— a fact which BUPA did not 
point out to him initially. 

In such a situation, BUPA 
said the policy-holder would 
have to decide nit was cheaper 
to continue with the old policy 
(minus tax relief) or switch to 
a new policy with relief to 
cover the husband and wife, 
plus a policy for the child. 

BUPA says its staff are “try- 
ing to accommodate as many 
possible in the time 


the administration involved. 
Many have ba d to adapt exist- 
ing policies and wait a consid- 
erable for the faiand Rev- 
enue to give its’approvaJL 
A policy is NOT eligible for 
tax. relief if it provides cover 
fbn 

■ Cash benefits (other than £5 
a night while having treatment 
in a private hospital bed). 

■ Dental treatment carried out 
by a general dental practice. 

■ Eye tests and other eye 
treatments not carried out in a 
hospital. 

■ Plastic surgery done for cos- 
metic reasons, such, as face- 
lifts. 

■ Alternative medicine, such 
as acupuncture. 

BUPA says it win contact 
policy-holders who pay premi- 
ums monthly. If their policy 
allows thorn to change before 
the renewal date, they will be 
encouraged to do so. People 
like Peter Wilson, who pay 
annually, will be contacted 
when their policy comes up for 
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INVESTORS IN European 
equities have been richly 
rewarded in recent months. 
The opening-up of the Eastern 
bloc has generated consider- 
able interest on the West Euro- 
pean bourses, helping to push 
up share prices. 

Europe is now the top-per- 
forming unit trust sector, with 
the average fund showing a 
£L8 per cent return (offer to 
bid) over the last 12 months, 
according to figures this week 
from Finstat 

Demand for shares in Euro- 
pean investment trusts — par- 
ticularly those which might 
benefit from the opening-up of 
Eastern Europe — is strong, 
and many trusts are now trad- 
ing at a premium to thei r net 
asset value. The average pre- 


Europe: full of 


Eastern promise 


mium on European investment 
trusts stands at 6 per cent. 

So is this a good time to 
start investing in Europe? 
Investment trust specialists at 
County Nat West WoodMac 
wa rn that this is not a good 
time to buy into a specialist 
European investment trust 
which is already trading at a 
premium. However, Roderick 
Crawford of County NaiWest 
adds that this could be a good 
opportunity to subscribe to a 
new issue because “you can be 


Business loan for son 


I AM A director of a small 
family business and I would 
like to give my son - who also 
works for the business - a 
loan for a couple of months. I 
would like to make this loan 
from my director's loan 
account, which is in credit. 
Should I declare this, and will 
my son have to pay Interest (re 
tax) an the loan? 

■ Assuming that your son Is 
an employee of the company 
“with emoluments at the rate 
of £8,600 a year or more,” as 
drfhuNf in section 167 of the 
Income and Corporation Taxes 
Act 1988 (as rewr itt en by the 
Finance Act 1989), then the 
loan which you make to him 
personally - out of f&nds 
obtained by causing the com- 
pany to repay part of its debt 
to you - will be caught by the 
beneficial-loan provisions and 
your sun will have a potential 
income tax liability. 

The loan will be caught by 
paragraph 1 (4) of schedule 7 
to the Income and Corporation j 
Taxes Act 1988 as “a loan 
made . . . where . . . his 
employer was ... a close com- 
pany, and. . .the loan was 
made by a person having a 
material interest In that dose 
company. . .” 

The fact that the loan is In 
fact “made In the normal 
coarse of. . .domestic, family 
or personal relationships” (to 
quote from subparagraph 5 of 
the par agrap h in q uestion) 
does not exempt your sou from 
the penal tax charge; it would 
exempt him if you conducted 
the business personally, as a 
sole trader or in partnership. 

Too should consult the com- 
pany's accountant or auditor 
before proceeding. 


tnrb the current arrange- 
ments, provided that (for : 
example) your wife’s share- j 
holdings were not bought with 
money which you had given 
her. If, on the other hand, yon 
have made gifts of cash or 
shares etc to your wife, (hen 
section 109 of the Finance Act 
1989 makes it prudent for your 
wife to have a separate 
account (to which you have no 
access). If you are. In. doubt, 
you may wish to consult- a 
local solicitor or accountant as 
to your position under section. 
674A of the Income and Corpo- 
ration Taxes Act 1988 (which 
was inserted by section 108 of 
the Finance Art 1988k * 


ised ML as the. cost of the 
valuation for C6T purposes 
(only) wfll be deductible in cab . 
dilating the ehaxgeable pfa- 
We cannot be more specific 
because yon have not given us 
any idea of the painting's 
value: if Its prospec tiv e sale 
price (before commission) is : 
only a little over £6,000, the 
marginal tax rate may be over 
75 per cent effectively - with 
no relief for valuation costs or 
Indexation - under section 
128 (2) of the Capital Gains 
Tax Act 1979, as amended by 
section 123 of the Finance Act 
1989. 


Value of a 


painting 


Buyers and 
cellars 


No change 
to account 


MY WIFE and I have had for 
some years a joint bank 
account into which all divi- 
dends, retirement pensions etc 
are paid, and from which all 
living expenses are drawn. 
Either of us can draw on this 
account with only one signa- 
ture. 

Our shares are all individu- 
ally owned and thus dividend 
warrants are either in my 
wife's name or mine. None are 
in joint ownership. 

After the advent of indepen- 
dent taxation in April 1990, ran 
we continue with this conve- 
nient joint bank account with- 
out penalty, or will we have to 
open individual bank accounts 
in order to keep separate our 
approximately equal incomes? 

■ There is no need to db- 


MY WIFE is a foreign national 
residing with me in the UK. 
She has recently been given an I 
antique painting by her ' 
mother, who has never been 
resident in the UBL 1 

a) Does this fact have to be I 
declared to the Inland Revenue 
and what is the tax implies- 1 
tion, if any? ■ 

b) If, at some point in the 
future, the painting is sold, is 
the profit (less commission) 
subject to capital gains tax? c) 
How would it.be valued retro- 
actively? 

■ It Is a pity that you do not 
say whether your wife is domi- 
ciled In- England and Wales (or 
in Scotland or in Northern 
Ireland) under English (or 
Scots) law, or whether you 
were married before 1974 
(when the Domldie and Matri- 
monial Proceedings Act eamo 
into force). This point affects 
the answer to your second 
question. 

a) No - unless details of 
assets acquired are asked for. 

b) Yes, unless the sale price 
(before deduction of commis- 
sion, etc) is less than £6,001. If 
your wife is domiciled outside 
the UK, eg in the country in 
which her father was domi- 
ciled at the time of her birth, 
the painting may escape CGT 
if it is outside the US at the 
time it Is sold. The law of 
domicile may well change 
soon. In accordance with the 
recommendations of the Law 
Commissions. If your wife is 
uncertain of her domicile 
under English law, she may 
wish to consult a solicitor. 

c) Since your wife will pre- 
sumably be having the paint- 
ing valued for insurance pur- 
poses, she could have it valued 
for capital gains tax purposes 
at the same time. She shnnM 
ask the vainer to give mi Item- 


I LIVE in a block of nfan flats, 
the result of a conversion two 
years ago. Each flat owns a 
125-year leasehold. Recently we 
were Issued a planning applica- 
tion notice from the council 
referring to a proposal to con- 
vert our (presently uninhabita- 
ble) cellar into two self-con- 
tained flats with attached 
studios. The applicant declared 
himself to be the owner of the 
property, previously unbe- 
known to us alL 
We have since discovered 
that the freehold of the prop- 
erty was sold without our 
knowledge and, following a law 
introduced last year, we are 


now insisting on the sale 
reverting to the original free- 
holder so that we, as lessees, 
may have the option to pur- 
chase. 

However, the basement 
appears to have been sold as a 
separate entity without any 
attached planning permission 
two days prior to the selling of 
the original freehold. Is there 
any way In which we could 
preempt the selling of the 
basement as a separate entity? 
According to the local plan- 
ning officer the basement was 
never mentioned in the origi- 
nal conversion plans, and If it 
had been included the council 
would certainly have rejected 
the proposal - as indeed It has 
now just dime. 

As residents we consider 
that the basement should be 
included as part of the free- 
hold. The applicant was 
involved in the original conver- 
sion. and it now appears that 
he had every intention of con- 
verting the cellar at a later 
date. tt we are unable to pre- 
vent the sale of the basement, 
what right would we have to at 
least stop any planning devel- 
opment by the leaseholder of 

the basement? 

■ We think that the lessees 


several months. „. 

What should you i™* 

as situation ? Onepossibllxtyis 
to cancel your policy and more 
to another company. B^y° u 
will have to fill m new docu- 
ments and forms. AndJL^an 
older person, you are receiving 
treatment for which you are 
insured under your present 
policy, that could be jeopard- 
ised by switching to a new 
insurer. 

Not all insurers are proving 
so bureaucratic. Policy-holders 
with PPP will be able to switch 
automatically into an dUgMe 
policy and get tax relief from 
April 6, no matter when their 
present policy comes up for 
renewal. , , „ 

ppp which to have 27 

per cent of the health insur- 
ance market, says it wtil write 
to policy-holders in mid-awrcii 
to explain the situation. They 
will have to fill in a tax relief 
form before making the trans- 
fer. 

Sun Alliance says that its 
direct policy holders will be 
contacted in March and given 
the chance to switch automati- 
cally into eligible policies. 
However, certain policy hold- 
ers who joined Sun Alliance 
via a third party, such as a 
Club or association, may have 
to wait until the renewal date 
before they can switch. 

Meanwhile, the Inland Reve- 


nue fom published a leaflet' — 
ZB 103: Tax Relief for Private 
Medical Insurance - explain- 
ing how relief is given, who 
can via™ it, and the type of 
cover tba contract must pro- 
vide. It is available from l ocal 
tax offices and tax enquiry cen- 
tres or from the Inland Reve- 
nue' Public Enquiry Room, 




pretty certain it will go to a 
premium given the popularity 
of Europe at the moment .** 
Strong demand from inves- 
tors was one reason why 
Uoyds Merchant Bank decided 
to fawn** The German Invest- 
ment Trust (TGET) tins week, 
ft is offering up' to 40m shares 
at £1 per share with one war- 
rant for every five ordinary 
shares bought, So far about 
£2Sm has been placed with pri- . 
vate cheat brokers and «im 11 
company pension fluids. 


The investment trust will 
have “a broad exposure to. the 
West German market,” says 
Bruce Ackerman, m anag i ng 
director of Lloyds Investment 
Managers, and would be able 
to invest in East Germany if 
suitable opportunities arose. 

Klaus Kaposi, managing 
director of Schroder Munch- 
meyer Hengst Capital (which is 
Uoyds' German investment 
hanking subsidiary), will be in 
charge of advising Uoyds on 
suitable investments. 

Investors in the trust will be 
able to put up to 2400 shares 
(with warrants attached) into a 
Personal Equity Plan before 
the rules change on April 6 
1990. 


Sara Webb 
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of the block will have no right 
in law to restrain the pur- 
chaser of the cellars from 
developing them if the leases 
of the flats make no reference 
at all to the cellars. Yon can of 
course make representations 
to the planning authority in 
apposition to any application 
for pl a nning permission; but 
you cannot insist that your 
representations should pre- 
vail. Ton may be able to find a 
way to impede the proposed 
development if it involves 
Interfering with any ease- 
ments demised to the lessees. 


Tax bill on 
trust benefit 


1 AM A beneficiary — one of 
five — in a long-standing trust 
brought about by an intestacy. 
The life tenant has now died 
and the sole remaining asset is 
the family house, which she 
occupied up to her death with 
one of the beneficiaries, who 
now wishes to purchase 
property. The latter event 
appears likely to give rise to a 
Capital Gains Tax liabili ty 
Could you tell me: 

a) Will the CGT assessment 
be raised by the inland Reve- 
nue directly on the trust (per 
the trustees); or, 

b) Can the five beneficiaries 
have their respective portions 
of the chargeable gain asBmmpfl 
on each of them personally? 

■ The trustees* solicitors 
win be able to clarify Use tax 
position from their knowledge 
of the precise facts, figures 
and dates, hot it appears 
unlikely that there is any aig- 
aificant CGT problem (by vir- 
tue of section 104 of the Capi- 
tal Gains Tax Act 1979, in 
conjunction with section 56 of 
that Act). 


DIAMONDS BOUGHT 

and diamond fewaUery bought 
Appointment on* 

_ ROJOCO 
ratkunMmtgz 
2018 Antwerp 
Belgium 

Tab 32 3 233£1.17 
.. Fax: 32 3 233.95.13 
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MINDING YOUR OWN BUSINESS 
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• Success is a one- woman business. Roy Hodson meets her 

111 the be ginning was the word 


WHA T 00 yoo peed to make a firing from 
wetting? Xa theory, you c an become a nov- 
elist, an ace free-lance journalist tsr a cd- 
umatot eradicated internationally frith 
nothing more than an old typewrtter/exri- 
less, cups of coffee ond a way with words. 
No doubt there are a few bedding literary 
geniuses even now writing great works in. 
garrets. 

to the world populated by ordinary peo- 
ple. though, some workaday management 
skffls are needed to turn a flair for writing 
into a profitable small business. A proper- 
ly-organised writing service providing 
articles,' publicity material, leaflets, bro- 
chures and co m pa n y repo r t s can; however, 
be a sound venture. This has been .discov- 
ered by a good many journalists in recent 
years since the diaspora of British 
national newspapers from Fleet Street 

Rather to her own surprise, Jessica 
Alexander, a former trade magazine jour- 
nalist, finds herself with an animal fee 
income of £45,000 Just two years after set- 
ting op her one- woman business. She did. 
in feet, follow the "garret” tendency si the 
beginnlng and worked for a while from her 
bedroom in her parents' home using' a 
typewriter bought from her father's office 
for £20. But she put matters onto a profes- 
sional footing swiftly. 

The bu s i nes s is called By Words and she 
runs ft hi strict accordance with all the 
ground rules nf mana gement i’ a cc onnti B Bcy 
and forward planning that the text-books 
recommend. 

Alexander. 30, drives every zooming 
from her Tooting Bee Bat In south London 


to an office in the Battersea Business Cen- 
. tre which she shares with a public rela- 
tions and design flnn. Although she could 
do most of her writing at home, she 
believes la the discipline of "going to 
itert’* 

Her capital equipment is half the office 
finuiture (she has made a will leaving it to 
her co-tenant) and an Amstrsd personal 
computer, tbu cost her £449 (plus VAT) 
and she has been known to write 15,000 
words a week on it Her car, bought with a 
£8,000 bank loan, la used partly for busi- 
ness. Her outgoings are comparatively 
small. Overall costs are about £12,000 a 
year, including rent and car-running 
expenses, and she pays £100 a month into 
pension and sickness benefit schemes. 

. Alexander graduated from London Uni- 
versity 10 years ago with a degree in 
English literature. Her experience to trade 
Journalism came mostly from the maga- 
zine of the fhrnlture industry. The Cabinet 
Maker, when; she became associate editor 
in charge of features. 

British trade journalism has a reputa- 
tion for being tough, accurate and detailed 
and the sector has a wider spread of spe- 
cialist ma gazines Hyg p any xmttp n,, 
Alexander learned the writing trade thor- 
oughly during her apprenticeship: report- 
ing, feature writing, page make-up, com- 
missioning material, handling 
photographs and, most important, how to 
turn technical jargon into everyday lan- 


contacts she made served her well 
when she derided to become a free-lance. 


She secured an immediate contract to han- 
dle publicity and press relations for the 
National Bed Federation, which represents 
manufacturers. That pays £11500 a year 
and ta kes around three days of her work- 
ing week. "Without that income as a sheet 
anchor, 1 doubt whether I would have had 
the nerve to start working for mysettT she 
says. 

From the start she put aside time for 
marketing, as she realised that work 
would not flow-in automatically. She culti- 
vated all her corporate and magazi n e con- 
tacts by letter and telephone and still 
keeps them "warm.” 

There is, however, an upper limit to her 
earning capacity at normal editorial rates: 
probably around £50,000 to £60,000 a year 
- and that would mean putting in a tough 
six-day week. Payments for articles vary 
considerably. Even now, with her experi- 
ence and reputation, she cannot command 
much beyond £200 per thousand words 
from the magazines. Dally newspapers and 
some of the "glossy” publications pay bet- 
ter, but they are much more erratic in 
their requirements. 

Alexander believes her best route to 
expansion, while staying within editorial 
services, will be to produce “in-house” 
newspapers for companies. Such business 
would enable her to employ staff and she 
would take on a new role as managing 
editor. 

□ By Words, 87 Battersea Business Centre, 
103 Lavender Hill, London SWU SQL (teL 
01-924-2480). 
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Out of the biological soup 


Dr Frank Roberta: charges £12,000 a Btrar 


PLUCKING precisely the 
ingredient you need from the 
soup of proteins brewed In 
most biological fermentations 
is a rare skill of its own. Every 
successful distiller of moon- 
shine has recognised this. So 
has Dr Frank Roberts - to his 
profit as an Industrial chemist. 
He hits used his knowledge o£ 
bio-technology and his flair for 
market research to turn a Brit- 
ish university discovery into a 
new kind of filtration material 
selling for £12,000 a litre. 

Roberts makes Prosep-A, as 
bis filtration medium is called, 
in a small factory-cum-labora- 
tory in Cansett, County Dur- 
ham, with a staff of just 10. 
Sales this financial year will 
exceed £250,000 and “we’re well 
on target for half a million 
next year.” 

Roberts, 43, read bio-chemis- 
try at Newcastle University, 
where he gained a PhD, fol- 
lowed by post-doctoral 
research in chemistry at Glas- 


gow University. In 1981, he was 
invited to sri up a Cambridge 
offshoot of a US bio-technology 
firm called Bethesda Research 
Laboratories, selling highly-pu- 
rified bio-reagents to research 
laboratories. ‘They asked me 
to join them because I told 
them what they were doing 
wrong,” he says. 

Roberts ran BKL for four 
years and then launched out 
on his own with Protein Sepa- 
rations Ltd, a collaboration 
with Thomas Swan, a small 
Consett-based chemicals com- 
pany. He saw the opportunity 

- "and, more important, got 
fr fyf timin g of the technology” 

- while visiting bio-laborato- 
ries for BRL. What he spotted 
was a separation technique dis- 
covered by Surrey University 
for purifying anti-bodies - 
reagents of feat-growing inter- 
est in medical science. It is 
called affinity absorption: the 
idea of forming a temporary 
chemical bond between the fil- 


ter and the particular sub- 
stance to be separated. 

In February 1987, he per- 
suaded a venture capital inves- 
tor, Alta Berkeley - which 
specialises in health care — to 
put up £500,000. But not all at 
once, said Alta Berkeley. The 
first tranche was £125,000, 
partly for "market-led 
research” to answer several 
questions. 

One was to demonstrate that 
the technology could be devel- 
oped into a product (this led to 
Frosep-A). Another was to 
determine if than would be a 
market for this product, and 
how soon. (Here, Alta Berkeley 
asked Roberts for documentary 
evidence from potential cus- 
tomers. That was a tough chal- 
lenge that he tackled himself; 
he provided the proof within 
six months). 

Simultaneously, the opportu- 
nity arose for him to acquire a 
local bio-technology venture 
called Bioprocessing Ltd, 


which had foundered when fry- 
ing to raise more finance. It 
offered him what he calls 
“Instant laboratories.” Within 
a year he patented Prosep-A, a 
porous column of glass which 
can be “tuned” (through clever 
chemistry) to separate a spe- 
cific protein from a soup by 
attaching particular mono- 
clonal anti-bodies to the giara. 

The chemistry belongs to 
Surrey University. Roberts 
repays the dons with a con- 
tract that helps to fond further 
research for the next three 
years. Meanwhile, he is draft- 
ing a corporate plan to try to 
raise a further £I.5m to pursue 
one or two other novel bio- 
technologies he says he has 
found in his travels. 

□ Bioprocessing, Number One 
Industrial Estate, Cansett, Co. 
Durham DBS 6TJ (teL 
0207-590565). 

. David Ftehlock 


Paul Tapscott provides a key tip 

Make your 
money earn 
its keep 


WHATEVER your reasons for 
starting a business - to 
exploit a skill, develop an Idea, 
be your own boss, even to 
make a fortune - its life 
expectancy wifi be short unless 
it earns a profit 

Although this might seem 
obvious, surprisingly many 
people foil to consider it care- 
fully enough, particularly in 
relation to what they could 
earn by putting their capital in 
the hank and staying at home. 

Its Significance IS important 
in several ways. Most impor- 
tant, profit figures show credi- 
tors and bankers at a glance 
that the Sim is viable, so giv- 
ing them confidence. Profit 
also provides cash for normal 
expansion and, of course, an 
improved standard of living for 
the owner. But what level of 
profit is appropriate and how is 
it to be achieved? 

Starting capital must pro- 
vide enough dish to establish, 
equip and operate the business. 
If you invest with a building 
society, a bank or the stock 
market; you might now earn 
up to 14 per cent (gross) with- 
out personal effort and with lit- 
tle risk of capital loss. Interest 
will be received regularly and 
you can spend it if you wish. 

If you borrow to finance a 
young business, however, a 
bank will charge close to 20 per 
cent and you will be risking 
your own savings. So what rate 
of return should you expect 
after deducting all expenses, 
IndmUng your own salary? In - 
present circumstances, surely 
it is reasonable to aim for at 
least 30 per cent on the capital 
invested. 

Whatever rate of return you 
select, though, it must be 
translated- • into ' daily 
operations. That will require 
an understanding of how a 
business earns its return on 
the capital Invested in it. 

Any business has two crucial 
financial relationships: the net 
profit mar gin on sales and the 
ratio of sales to the capital 
employed. The return on capi- 
tal is the multiplication of 
those two factors. 

Take a public house, it 


might expect to have a profit 
margin of 20 per cent If annual 
sales were US times the capital 
to vestment, the return on capi- 
tal invested would be 30 per 
cent 

Annual sates ~ £300,000 (100%) 
Total expenses 

find, own salary) .£2-10,000 

Profit £60,000 (20%) 

Capital employed £200,000 

Capital turned over in safes 
£300,000 + £200,000 (1.5 times) 

The return on capital 
employed will be the profit 
margin percentage (20 per 
cent) muti plied by the rate of 
capital turnover (1.5 times). 
Twenty per cent x x'/a ■ 30 
per cent 

In practice, profit margins 
on safes vary widely but are 
very similar for identical types 
of business. This can provide a 
useful check on the perfor- 
mance of your own venture. 

Profit margins normally will 
be low for wholesalers and 
high-volume firms but much 
higher for businesses requiring 
a heavy investment for each £1 
of annual sales. Accepting a 
target figure for return on capi- 
tal is all-important for achiev- 
ing a successful operation. 

Then there is the matter of 
new assets. It is always pleas- 
ing to have new things. But do 
they have to be new? And what 
would be the effect of leasing 
equipment instead of buying it 
outright Or buying it on hire 
purchase. 

My point is that constant 
planning to get the target on 
capital employed right is an 
essential act of financial man- 
agement. Many companies 
earn returns in excess of the 30 
per cent target - but a greater 
number fall far short year by 
year. 

In some cases, the funds 
would be invested more profit- 
ably in a building society. That 
must be wrong. 

□ Paul Tapscott is chairman of 
the Hayaraft Small Business 
Centre, Southbank House, 
Black Prince Road, London SEl 
7SJ (teL 01-587-0569). 
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MINDING YOUR OWN BUSINESS 


BUSINESS OPPORTUNITIES 


SAVE FROM 4 SH 704 IUM 
ON YOUR NEXT TAX BU 

BytHifeting in the ujlHBURY OR BS BUUUNGSyou 
an enjoy: 

*M0%'CAPn?^^ 

CORPORATION AND CAPITAL GAINS TAX 
UABflJTESRDR THIS YEAR 

* RECLAM TAX ALREADY BUD LAST YEAR 

♦ ATTRACnVEWmALINVESm^ . 

★ OPPORTUNrnES FOR SUBSTANTIAL LONG TBIM 
CAPnALAPPREOAIKlNAbClEXCEUJENTRBsn'AL . 
GROWTH ' 

: *SmdN£ASSCT^^ r 

- * TOP SPEORCATONOWCE NVESTMH'ITS. 

Remember . . to mxxxrne die ax avmgsprforcotfie 
3|riHsd>deacfine,)icxfmuscaaiKMri 

fbrfixtBerdetail^co n tacc 


John-' 1 -: 

G ree n wood 

DJ-6299292. 


HEALEY a BAKER 
01 628 4361 


Cbdsbapber 
.. Noyes 
0K28436I 


DEBENTURE SEATS FOR SALE 

CARDIFF ARMS PARK ; 

: (50 YEARS) 

BEST SEATS ' 

TEL (0446) 739048 OFFICE HOURS 


HOTELS & LICENSED 

. PREMISES 


CONFERENCES 


FOR SALE LICENSED 
NURSING HOME, 
MARBELLA SPAIN 

*4 acre 8ffe/&S0Q sq ft tiome, 
magnificent suttes-salona, 
gardens A pool In quiet Res- 
Idanttaf- area. ' bus ' stop at 
‘ door, vtew of *oa. - 
£ 1 , 000.000 

Call: James asnWewtaz Beal 
Estate Luz iMarbrifa-Atafesa) 
Spain. Tel: 34-52-77.53.06 - 
tax: 952-62-06-02. . 


■ MEGEVE, ■ 
FRANCE 

Four . Star hold for sale, 
56 bedrooms, restaurant, 
piano bar, conference 
room, swimming, tennis 
and nightclub. F.Fr . 
40.000,000. 

For farther Wwiwutoa Bo* 
FMSS. finanowl Tka«, Q» 

- ■ Santtmark Bridge, 
London SEl 9HL 


Croat big Liveable Cities 
A National Conference on 
Urban Ecology and 
. Development 1 
2/3March 1B80 
The Guildhall, Bath 

A dneV bpporwn&y far *e 
devalepaiBitt induniy is explore new 

iotttagVBS hi onv tmmn enal daripi. 
ContrfaUBfi include: Dr. Harder 
Bootfi (BUD) ProL Oarok Lovejoy. 
Prtrf.Tony8nafahe.Dt John 
Bdfx^taMUMConadtanfr, 

Raycop^GrourxhvDrkRDMTOugh 

andtfwNCG. 

Organised by: 

Trust torUrbsn~Eeology 

Sponsored by: 

Stair Batter firitabi Campaign 

Nature 
Co n- raney 
' CouncB 1 

DetNtaS Baokfag: 

Tsl.dl 237 9175 Trust tor Uitnn 
EcokHtfSawem Eco lo gi c al Park, 
Timber Band Road, Romerhhhe, 
London SE 18 -IAS 


BUSINESSES FOR SALE 


FRESH FOOD MAIL ORDER 
COMPANY FOR SALE 

Well established mail order business of fresh 
food and meat. Turnover £'A million. Large 
proportion of repeat orders. Offered for sale 
on an assets basis. Sale due to divestment by 
holding company. 

Write Box H5766, Financial Times, One Southwark 


CALIFORNIA TECHNOLOGY COMPANY 

Manufactures and markets VME grepta* adapters for Industrial and 
process control OEMs. Annual sales US SI million. Exceptional 
customer list Passive Investor and 81% shareholder o t this profitable 
7-year oU company wishes to sell Ms Merest 

The Company is valued at U8 SI -4 million. 

P l e ase respond hk 

Mary Adair, 2700 Garcia Avenue. Mountain View, California 94043 
USA. Tel: 415 869 1700 Fax: 416 966 4807. 


Retail Softfumishlngs and Household 
Linens Business for Sale. 

English based. £2m per annum turnover. 
Excellent potential for increased sales. 

AH enquiries from principals only write H5765 Financial 
Times. One Southwark Bridge, LONDON. SEl 9HL 


FOR SALE 

Beauty salon in Swiss Cottage, London. Well established, 
profitable business. Strong turnover growth. 1600 sq. feet 
only partially utilised with tremendous expansion potential. 
20 year lease remaining. 

Write Box H5790, Financial Times, One Soethwark Bridge, 
London SEl 9HL 


FRANCHISING 


UNITED KINGDOM MASTER 
FRANCHISE 


UNIGLOBE International is the leading Franchiser of 
travel agencies in North America, with 770 outlets and 
19 Master Licences across Canada and the United 
States and sales approaching Si billion. 

We are a Canadian based company now ready to 
expand into Europe. Our first step is to seek a Master 
licence for the United Kingdom. 

The successful candidate, albeit ah individual or a 
company, mil have a proven record in sales and 
marketing, not necessarily in travel, and will have no 
difficulty in capitalising this exciting venture suitably. 
Enthusiasm, energy and the will to succeed are the key 
qualities required to meet the challenge of this unique 
opportunity is one of the largest and fastest growing 
industries worldwide. 

Write Box F9570, Financial Times, 

One Southwark Bridge, London SEl 9HL 
or contact John L. Henry 
Senior Vice Preadent 

UNIGLOBE TRAVEL (INTERNATIONAL) INC 
Tel: 0101 604 662 3800 Fax: 0101 604 662 3878 


BUSINESS 

SERVICES 


SWISS 

MAILING LISTS 

Available st vary favorable 
prices. 

Contact Mr Gorton Bach 

ATLANTIC LISTS, INC 
20533 Btocaymt BM. Suto 4-412 
Awtum. Florida. 33180 
or call 90S 837 2538 
or Fa* 304 935 0962 


YOUR OFFICE 
IN BRUSSELS, 

London. Fully furnished, 
first class secretarial ser- 
vices. Prestigious locations. 

Td London 01-307 3099. 

1 02 535 7800. 


lawyer, ex^testoarr m cjurenraae 

often to unites ia Spain for MttMIlh- 

insnt at Brtiteh Mterprtesn In Spain Foun- 

<8 no of o or te lt u. Mwfco on Labor. Steal 


flnnta for HM wfOOalmH of now o nte i. 

prteaa and to emotion of m p foymont - 

Cro uton In Spain of d oia gas on a of BrMah 

•ntorprtsaa. Advtao, contacts and 
raforncoa on Spaalab omarprlaas for 

Impat/mpoU. Rod — iate >. * PuMto rate- 

Hot* oanrfca, translation* and Interpreter* 

EnaHaWSpanfefi. Write HS730. Financial 

Timas, On Soutftwart Brtdga. London SEl 
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AUCTIONS 


Liverpool City Centre 


39jOOOaq.lL Existing t 
ascado ox lea dak and 
ftilly bccnaod for gaming sxad drinks. 
EXOcDfifil s at i el 

TO BE SOLD AT AUCTION 
Louidaa Sc Code Cwmw a r dil 
9C1-2M1114 


BUSINESS WANTED 


WANTED 

English holding 
companies with Indian 
Interests. 

Write Box H5720. Financial 
Time*, One Southwark 
Bridpe. London SEl 9HL 


PERSONAL 



alWWIt SECURE HU-BOCS 
*MWtt/nm/ca’iwG 

• HTinU)l 0 li|R,MOIUnGfM.fC)RNtilDK: 
oCUflML Ml CONVEMENT UXW1QH 
oKKN OMV ££.«!»« <T- 

• □PtHHEWWrsaOO -800 
EMnMHHk900 - 12HD 

oSUUBuacssEs aurora 

a ovmsEAS Harass a owr or rcmKaxNts 

• vctumies • doctors 

a sfumfs rrc 

TEL O) 584 H *0 F«» 58 ! 44*5 
SH/IMIIEMMGfM BfUffCH 
NOW OPEN 


AUTHORS v«ur booh pubMited- Far betel rs: 
FT. EacaUBur Praia of London, xnlgntn- 
farldga Groan. London SW1X TOC 


BUSINESS SOFTWARE 

7o odootwe in xiur uefiofi ptmse lelephoft* Simon Enefer. . 
01-873 350314078 5755, or wriie to hun at Out Financial Times, 
One Soutkwark Bridge, London. SEl 9HL 


W ALLSTREET 
Sean Oracle/CEEFax txteaa bWactfy 
MO your portiolloa; at tiia aama lte» 
um WALLSTBEETS powarfni invtete- 
manl manaeamato tecSWaa Yourdacl- 
alono auppomd by Integrated eftarttap 
analyaoa, aoteenatic buy/ Mil atonata, 
ovartoHiaht/aoM bvUcatera, raaMfma 
nmtiMloa of porUoHoa. opdoaa, ate. 
feM wteaMa Tatetaaf date aynwaaf- 
teany. tema on eu oo wp ato te PC*. 
Priem Stm + VAT. From 0 amo (Sato. 


Waad l afc Barto WO> m 


IMiVUfHM 


RAPID HIGH QUALITY 
FINANCIAL REPORTING 

D a al p n ad apod ti cally lor jroor flnanetel 
ropordnu naafla. our powarful imk put,, 
tiaiting aotiwaro phroa your brnnadtete 
r a a i dte . You can produea pro wl ul o ua 
Unandai lapona, teblas and prapta 
tetiWn aa c o n da. oaing ram data aolacted 
automatically Iron your maintronwa, 
mMs and PCs. 

Cnateat tirtaa —aatenwa oaac 


CM bra) 


AMSTRAD PCW USERS! 
Arm you awara that Aara la an aacat- 
lanl r*ng« of Inaxpanalva aoitwaro 
avsIlatMa to Rin on your PCW indtoflnp 



ftehlne. l n»a awwa r Manapamant Pan- 

aonai Orpamaara. Spactei Manat oh. 

For totSwr Information write to 


CSOYDOM CHI 1YX 

PERSONAL TAX INVEST- 
MENT AND FINANCES 

To ra c a te o full Information about a 

ranga id programs cawaring Paraonai 

I n waa tote nt Uanaoumanf (C40-IM00). 

PacmooM Financial Manapaananl (£30- 

mt and Paraonai Tax Planning (Cto- 

£40] tar running on an PCa and com- 

pa M O te a. Antetrad PCW Ranga. Amiga 

A Atari ST’S write Mating pra tero n ea 

ad. to 


CASTUPORO CONPUTHU, 
po Bonin. 


3t Koatoy 
CROVDOM 


wmvcnm 


CONCERNED PARENT? 

■ you raany ara concamad or Inter' 
oalod h> your daughter or aon't Muns 
tor 3w prtaa of s atomp you e*n teeaiva 
tun Ir ti orma tion about a wkte ranoa el 
INEXPENSIVE. saH-study. computer 
bwnd laamJng courses wbWi could 
asaM eenakterabiy, wtaMbar may ara 
attending Mtgft School, Collaga, Unhrar- 
alqi or tfuayHtg tor a proteeskmal quato 
■canon. To rscelva a lull Mormadoa 
pack write n 

CASTLEFORO COtOUTHO. 

PO togiin. 


CraydmCMlVX 


BE YOUR OWN 
FINANCIAL ADVISOR 

Teefinieal Analysis Wartcanopa • 

you Blua to team mors about Tachntoal 
Analysis, too Mduuquaa Invotmt how 
Inficatora work, whan and bow to m 
mam? Our couotrywlds warkahopa ara 
restricted to arnafl groups aO twt you 
racohro Bm maximum Mn#tt - contact 
MDBQA WORKSHOPS 
IS RfmmuMMi U toRa a ■■ T tomaa 
Sutray KTU 3PR 

m on (oncq USM 


CENTRAL SOFTWARE 

Fbiancbti Sofiwara of hm Mgbaai 


Banking, Fund/lnvaatmem Manaas- 
msni. UnHTniaia/OaUteto Fund*, insur- 
■nw Funds. Export Finance and 
Boapou work wltn ImagraMd Latter 
wnona and Recording. 

JOHN ORUOND : MM XOS7 
PAXIMM8S7M 


CHARTIST 2L0 

Oom p rahana l ve Im i usb iietit noftwara tor 
IBM PCs and oompn tib laa. FuO techni- 
cal analysis with axcaUant graphlos 
biet aplbscras n and putidown ownua; 
tabular aiwfyata; portfolio managsr, 
traded options pricing; Teletext Update; 
pries histories. Mono. CGM. EGA. VGA. 


.ta 


tews CXI I 1XH1W. 

COMPUTER AIDED 
TRADING 

Our sjgterience i 
fK Cl a U ng Money Market Tartn Bor. 
roaring FRAa Aocaptancsa Fore cas ting 
Tacbnleal Analysis Communtaatlons 
Sacuriiy. Systems labored to your exact 
roqte r ametro on IBM PC and compati- 


SK11 7PO 
TUOMIMB 


DATACARE 

A SOFTWARE DEVELOP- 
MENT COMPANY 

Will undertake aubeontrset work In 
UMXmmunXiC Proteestenal prof-ct 
Mama. Bus chip cflsnt ml Prafacte 
daHwand on time. Psostonai Accounts/ 
Stock Conpw 


w son row 

Fax SOOt Jim 


DOCUMENTS TO COPY- 
TYPE? 

ALEX ad ranced Optical C hara cter Rec- 
ognition system trill mod almost any 
typewriting or print, foreign characters • 
awsn exotic alphabets ttka Russian or 
Hobraw. Vary accurate and saves hours 
of axpensJva copy-typing. Complete 
Hardware system or Bureau service 
BvaOabla. 

Cnsaadc Hobart Hopf 


THE GENIE CHARTIST 

Did you miss the Footsies major Bailing 
signal on 3rd and «tti January 1 0007 Did 
you mbs the Dow Jones major ton 
signal on Bis 4«i January. The Genie 
Chartist computer programme automat- 
ically found them boric A wend first In 
stock Mamet technical analysts, n Is 
also o day by day educational pro- 
orsrams on the stock martof and why if 
bahawee the any it dooa. 


eal 0278 matt or mMff 


INVESTORS & TRADERS' 

71te Futures markets oftor impamitenad 
lovastmont opponunHtea. To auceoad. 
you nddd tUadptlna. oOtaOMly, consis- 
tency and patience. -ProHtTakar-, 
America's leading Futures Sottware. 
can help you. d is a eamptaw trading 
system. Including stop-toss manage- 
ment. Since ritisaao In 1983. Proflt- 
TaHar'a track racord to* ***n 
outotandlng. Order ProiKTUar today! It 
could be your best aver Invest ment 
FUTftAC ten hit sat Bba tofd aa {Eatp- 
paaa AgsMs) 


toodso SET* JlJfi 
Tab 01-771 tHZ 
Fsx: 01-771 BTCI 


INVESTORS 

Whether your Interest* ara CUHREN* 
GIES. COMMODITIES. EQUITIES. 
FINANCIAL FUTURES, INVESTMENT 
TRUSTS OR world stock MARKETS, 

our trading system* mole money „ 
bMow us to prove HI 
Wa bock up our claims wWt hard solid 
evidence. 

PMnar max) zzooa or H3M« 
IHOEXIA RESEARCH TRADING 
SYSTEM* ft RJvernouti, Walton aa 


Soney icna am UK. 


PREDICT TOE STOCK- 
MARKET AND IMPROVE 
INVESTMENT RETURNS 

Wa off or a range of comparer baaed 
Blockmark*! prediction and plica up 
dating systems tor privets and prates- 
Monal Investors. Ask tor Our frao com- 
prahonalwa Intormotion pack. 

Syeargy Mtau s - W BM ■ 


Wtn the moo go to 2500 or 
20007 
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The Active Citizen 


ONE OF the themes of the 
Thatcher years has been 
that the state should do 
less and the citizen more, 
both for himself and for 
others. 

Even if the public 
expenditure record 
sometimes suggests 
otherwise, the Prime 
Minister believes it is not 
government’s job to 
provide more than a safety 
net. The state, she says, 
should not be semi as a 
cushion and public welfare 
should not be regarded as 
an entitlement. Her 
hoped-for return to 
“Victorian values” implies 
that better-off individuals 
should devote more of their 
time and money to the 
worse off - that wealth, 
success and privilege carry 
their own responsibilities. 

Just as the poor should 
be discouraged from 
welfare-dependency, so the 
rich, whose taxes have 
been sharply reduced, 
should be discouraged from 
thinking that their social 
obligation ends with the 
inland Revenue. 

Voluntary work «wd 
private charity cannot 
supply more than a 
fraction of the 
community’s needs. But 
It is argued that the 
enthusiasm of volunteers 
makes their effort more 
effective and their money 
more efficient than 
anything delivered by state 
institutions. It Is the social 
equivalent of 
"privatisation.** 

There is no almost no 
limit to the type of activity 
the modern altruist can 
choose. Even the country’s 
defence depends to some 
extent on volunteers. 

What they have in 
common is that they are 
people who do more than 
write out the occasional 
cheque or toss a coin into 
a beggar’s cap. Some have 
rolled up their sleeves to 
work directly with the 
people they are trying to 
help, either independently 
or through schemes run 
hy their employer. Others 
may be involved in raising 
large sunis of money. 

Whatever their 
motivation - and 
sometimes they cannot 
explain it themselves — 
they are people who do 
more than is strictly 
required of them. Already 
in short supply, they are 
likely to become even more 
so in the Nineties as more 
public institutions turn to 
the private sector for help. 

Today the Weekend FT 
begins an occasional series 
describing some of the 
people who have come to 
be called . . . Active 
Citizens. 

CT 





Paul Smith: sparing ttme tor society's victims 


The road from Annabel’s 

Christian Tyler meets a senior manager with a social conscience 


P AUL SMITH, a senior manager 
earning more than £100,000 a 
year, decided to take up charita- 
ble work after a night out at 
Annabel’s, the smart London club. 

Like many people who give up their free 
time for others. Smith does not like 
talking about it He la afraid of sounding 
sanctimonious. But the reason why people 
do tilings is often more in terest in g than 
what they do. So I persuaded him to tell 
me how he arrived at the actual moment 
of decision. 

1 was living in RedcUffe Square in 
those days, near Bail's Court. I had just 
got home from a very glitzy night out - a 
first night at the theatre and then Anna- 
bel’s. I picked up the local paper and read 
about the suicide rate. Earl's Court had 
the highest suicide rate in the country 
then — as well as child p rost i t u tion, 
drugs ... everything. 

1 thought ‘Jesus Christ, what do I ever 
do for anyone?* 1 work hard - very hard 
- and I play. I had thought before I ought 
to do something, but never got round to 
it" 

The next day he went to the borough’s 
volunteer bureau and was soon running a 
“drop-ln" clnb for people with histories erf 
mental illness. Working for the mental 
health chanty MIND led to counselling for 
1 the Samaritans and that, in turn, led to 
helping men who are dying of AIDS. 

During the day he works for Marks ft 
Spencer. He puts in about 11 hours daily at 
the company's head office in Baker Street 
as director of the division that chooses 
sites and designs, builds and equips stores. 
He controls a capital budget of £200m a 
year and a revenue “spend 1 ' of another 
£160m. He drives to from his Sensing- 
tan home in a Jaguar Sovereign. 

His Friday night job at the MIND coffee- 
shop lasted for three years. Today he is 
chairman erf the charity's Kensington a™i 
Chelsea branch, a committee job he tried 
at first to avoid. It means one working 


lunch a month, a finance meeting every 
six to eight weeks, a policy discussion four 
times a year and intermittent visits to four 
local projects. 

Then a friend introduced him to the 
Samaritans. That meant ten weeks’ train- 
ing at night classes (“the most thorough 
training I have experienced") followed by ' 
a year’s probation. He has been working a 
four-hour shift on Saturday mornings. He 
tried night shifts for star months but could 
not cope. “I was too old to go a whole 
night without sleep. It was wiping me 
out" 

Just over two years ago, the wife of a 
fellow M&S director asked him if he would 
be interested in a very different type of 
counselling in which she was expert - not 
people with mental illness or personal cri- 
ses, but people who had developed AIDS 
and were certain to die. 

So now he provides what is called 
“home suppo rt" for the London lighth- 
ouse, a hospice In Ladbroke Grove. He 
takes s uff erers out for a drink or a meal, 
or puts up their bookshelves for them. It is 
not a big workload and can be done at his 
convenience. He has deliberately avoided 
one-to-one responsibility for an AIDS vic- 
tim because, be explained, the demands of 
his job would inevitably result In him 
occasionally letting that person down. 

"I must admit I was intrigued by the 
challenge," Smith said. “There was a total 
lack of understanding about AIDS. And X 
suppose, having a young daughter myself; 

X was aware of the danger for young peo- 
ple. Did you know that, worldwide, more 
women tfam pim have it?" . 

People do voluntary work partly for 
themselves, according to Paul Smith. “Yes, 
they are moved and want to help. But they 
get something out of it as welL Some actu- 
ally get too much out of it, forgetting they 
are there mainly to help others." 

As it happens. Sm i t h works for a com- 
pany that takes its social obligati o ns very 
seriously. He thinks M&S genuinely cares. 


but be prefers to work solo. Although he 
admires people who organise or raise 
funds for charity, he is by temperament 
and background one of these who likes to 
roll up his sleeves and do it himself. Ami- 
cably separated from his wife, he perhr 
has the time that others do not But 
says he would have been goaded into 
doing something by Us wife even If the 
family was living together. 

His motivation owes something to his 
own upbringing in a poor, working class, 
but very close Irish Catholic family in 
Bristol and s omething also to his degree 
course in psychology. 

“I always felt very privileged because I 
felt cared about”, he said. He was toe first 
member of the family to go to a private 
school (a Catholic college m Bristol) and 
the first to go to universit y (Manchester). 
His father, an aircraft mechanic, made 
considerable sacrifices: he even sold the 
car he had saved for all his life to pay for 
his son’s education. 

So Paul Smith feels he is really only 
paying back what he owes. He thinkg the 
titled ladies on the charity committees 
probably feel much tin same. “It’s very 
easy to knock them. But they do some- 
thing! wouldn't t ouch wi fe a bargepole 
I cant think of anything worse than hav- 
ing to organise a charity ball fair example 
- and they produce a lot of money 1 
charity." 

Some of Margaret Thatcher’s views on 
the role of the state and toe individual he 
finds too extreme. Yet he agrees that peo- 
ple have a responsibility. And the more 
privileged they are, the greater that 
responsibility Is. They should not use the 
welfare state as an excuse for doing noth- 
ing themselves. 

“Just paying taxes is a cop-out", he said. 
The amount of tons each person can give 
will depend on their .work and their 
domestic lives, be agreed. “But X don’t 
believe there is a family In the country 
that cannot spare an hour a week." 


Genius of the Place 

The home of the 
laughing outsider 




I T IS In the nature of localised hero 
cults that the myths grow richer 
as one gets closer to the place of 
burial. So there is a fair chance 
that if you are prepared to stand the 
locals of Wool or Moreton a couple of 
beers, they will tell you of the interna- 
tional conspiracy that devised the death 
of Lawrence (Lawrence of Arabia): of 
the large black limousine that surrepti- 
tiously slipped away from the place 
where his motorbike crashed, and of his 
special relationship with Churchill, and 
his projected meeting with Hitler. 

Lawrence's succession of assumed 
names, and his insistence upon staying 
in the armed forces, will be woven into 
a romance worthy of his admirer John 
Buchan. Such are the gifts of the Dor- 
setshire yarners, who must encounter 
plenty of gullible pilgrims to Lawr- 
ence’s home. 

The object of pilgrimage is Clouds 
Hill, a small and easily-missed cottage, 
closeted from view by thickets of holly 
and rhododendron. The surrounding 
hea thland is rutted by tank manoeu- 
vres from nearby Bovington Camp 
(where Lawrence served as a private in 
the Tank Corps), and holds trespassers 
at bay with the threat of unexploded 
shells. 

Carved In the lintel above the 
entrance are the Greek words for the 
sentiment, “Who gives a damn?” You 
are not meant to give a damn about 
being at Clouds ffilL Outwardly it may 
resemble a typically English place for 
rustication; inwardly, it is the tempo- 
rary shelter of a weary nomad. So do 
not expect it to be cluttered with 
things. Books, scant furniture, a sleep- 
ing bag and a trumpeting gramophone 
player; plus some Middle Eastern and 
military memorabilia. 

You may circulate Clouds Hill with 
nods of approval: this is toe asceticism 
you would expect of toe man who was 
Lawrence of Arabia, who renounced 
bodily comforts, money and even the 
premium of fame. 

It is true: Lawrence did not care 
much for possessions. But Clouds Hill 
need not have been quite as bare as it 


remains. I feel bound to pass an an 
anecdote once told to me by my former 
teacher at Cambridge, Robert Cook. As 
a young lecturer he was once staying 
with AW. Lawrence, T-E.’s younger 
brother. AW. Lawrence was Professor 
of Classical Archaeology at Cambridge 
after the last war, and Robert Cook was 
a later Incumbent of toe same chair. 

Professor Cook told me how one day, 
AW.'s daughter was playing in the 
box-room of the Lawrence home; i n the 
box room was a trunk containing the 
wartime gear of TJL Lawrence - r obes , 
weapons and so on. She came down- 
stairs waving a pistol, and discharged 
some bullets into toe ceiling: which so 
unnerved the gentle AW. that he took 
the pistol straight to the poBce and 
consigned toe trunk and its con t e n ts, to 
a local jumble sale. 

Robert Cook enjoys telling this story: 
as he paints out AW. Lawrence was by 
»w»n fairly tired of the fetish made of 
his brother. There will be enthusiasts 
who could scream at the thought of an 
Arab head-dress once worn, by TiL 
being used to polish Aunt Harriet's 
brass but there ought also 

to be those who recognise a fraternal 
act of piety when it happens. 

The latest biography of TJB. Lawr- 
ence, by Jeremy Wilson, Is out: its style 
is not unduly prolix, but it is stiff a 
massive book. Yet. although it claims 
“authorisation," one has the sense that 
it will not be the last word. This despite 
the iwfiifone of words already generated 
indirectly by TJE. Lawrence. AW. 
Lawrence was right to throw out the 
effects of his brother: the cult has been 
nourished quite enough without them. 

So it is feat Clouds Hffl. is bare. It is 
nevertheless an important place- I t con- 
veys an essential side of Lawrence (an 
admitted man of many sides), a aide 
revealed by one of the co ncluding epi- 
sodes of 77ie Seoen Pillars of Wisdom, 

A British medical major comes across 
Lawrence, native robes and all, in the 
hospital for Turkish prisoners at 
Damascus; asks him if he is in charge, 
and reproaches him for the squalor evi- 
dent- Lawrence, at the aid of his cam- 



T.E. Lawrence: Arab h ea dw e a r was consigned to a Jumble sale 


paign, and in the midst of burying bod- 
ies and faying to get the place straight 
records bow he “cackled out . . . with 
the wild laughter of strain.” Shocked, 
the major slaps him across the face: and 
Lawrence can only laugh and laugh. He 
was always above and outside it aft. 

Clouds Hill is the place for the 
laughing outsider, and Lawrence 
escaped to it whatever he could. In that 
glorious Boy’s Own prose of his, he 
«Jls the squaddies with whom he was 
billeted “toe fellows": but one reason 
why so many good letters of Lawrence 
have survived is that when “the fel- 
lows" went out Lawrence stayed in and 
wrote to his friends - Mr and Mrs 
Bernard Shaw, ELM. Forster, etaL What 
sort of fellowship could he have shared 
with soldiers, whose off-duty preoccupa- 
tions were drinking pints, causing 
punch-ups and conquering women? To 
a chaste and gentle teetotaller, these 
were never “fellows." Even the ranks 
were no home for Lawrence. 

But a few Service chums were made, 
and they came along to Clouds HBl to 


be blasted with toe latest Elgar sym- 
phony. Others assisted Lawrence’s mor- 
tification of his flesh: and at Cl o uds Hill 
we may still gaze upon the large leath- 
er-bound divan upon which the flagella- 
tion of SL Lawrence of Arabia took 
place. But do not make too much of it. 
Do not give a damn about wbat is in 
Clouds Hill. 

You may go mi to visit the grave, in 
Moreton parish churchyard; or the 
saint's effigy by Eric Kennington. in St. 
Martin's Church at Wareham. Above 
too relics stands toe commemoration: 
the example of a man above us, holier 
than us. In every sense worthy of his 
adoption by the National Trust 

a Clouds Hill is now ran by the 
National Trust It is open Wednesday to 
Friday, Sunday and Bank Holiday Mon- 
day, 2pm to Spot (April to September) 
and Sunday 1pm to 4pm (October to 
March), Lawrence recommended guests, 
to fry the Blade Bear, in Wool: the 
recommendation is still valid. 


Nigel Spivey 


Old faces wearing 

brand-new skins 


MIDDAY cm a late-January 
Saturday In the lobby of tiie 
Continental Hotel, Timisoara, 
in south-west Romania. Three 
strained politicians 
chain-smoke in a comer. 
Highlighted against a garish 
dollar sign imprinted on. the 
duty-free store (bard cu rre ncy 
only), a group of shifty Polish 
“businessmen" confer 
uneasily- Newly-arrived and 
down-jacketed German aid 
workers by in vain to 
communicate with the 
stony-faced reception. An 
unshaven soldier dozes fitfully 
in the folds of an impenetrable 
velvet mantle which defies 
entry to the most slender ray 
of light 

Enter Corinna, arms waving, 
bland hafr streaming, eyes 
ablaze. “Have I something to 
show you!” Not even the 
jarring, fake- American accent 

tvmlil mnnlr har 

Coquettlshly, she brandished 
a little mottled booklet before 
us. Dan and SUviu, 
fellow-int erprete rs, ran to 
wnhw«« her. Corinna Popoviri, 
27-year -old veteran of street 
battles, witness of hideous 
exhumations, founder of 
revolutionary committees, was 
In tears. "It’s a dream. Pm free 
to go." She jumped up and 


precinct, the Bega* a crumbling 
concrete and glass mo nstr osity 
squatting in Ilia main street 
and boring gloom and 
disappointment like Its 
namesake, the local river; 

- We Joined the human f unne l 
hvgjrfp The crowd streamed ~ 

to the far end of the vast food 

h^ n where two static queues 
stood waiting, silently , 
patiently, shivering slightly 
while a weary butcher 
dispensed slabs of meat. I was 
isft in a maze of deserted 
Thousands of iden ti cal 
jars, pickled pock and purged 
cabbage and other 
tnitowirrihahlna , stared down 
like the specimens in a 

•' — lab. The two queues 


Twenty 


:.I 


vanished. 

X remembered my first 



emerged m need of ate. ■ 

^ntiie Roses Park, tirree old 

men - fineboned, sallow 
Mag yars — puHfiOi 

from a bottle ^Tsfea, 
savouring the fiiwl moments^ 
of sunlight One saw my 
camera: “Photograph the 
crows," he said, turning. hte^ 

back. Two fresh&ced soWtos, 
slapping their legs against the 
cold.asked for a cigarette. ; 
Only last week they were 

searching the same pa^after 
rumours swept th e city of yet • 

more caches <rf Secudtate 

victims. , , 

Distent Grants disturbed 
the peace. Once more, a crowd 
of drifters had gathered outside 
the Committee h e a dq u a rters. 
The whiff of alcohol was in 

the air. A few disconsolate 

soldiers manned the steps, but 
no one checked my pa pers. 

In the old Communist Party 
conference ball, the 
Committee, 51-strong, was in 
emer gency session. Half-way 
down toe table one did 
peasant, an erstwhile fiery ■ 
freedom fighter, was snoring 
quietly. 

A vote was taken to 
determine the duration of the 

T ahchiineri The Vote 


i-girL breaking off only 

to whisper to her prized 
possession, a Kttie squirrel 
puppet, the gift of a grateful 
French journalist. 

SOvin took ns to the 
Restaurant Boulevard to 
celebrate. On the corner of the 
ornate Plata Opera, ft 
masquerades behind a 
smoke-screen of shattered 
glass and thick grey curtains. 
Dan and Corinna had never 
been there. 1 blinked. The 
cream of Timisoara society ; 

was out to lunch. Sleek; 
well-fed young men lounged 
contentedly with their garish 
partners, beckoning the 
immaculate waiters and 
ordering Romanian 
champagne; A few couples 
gyrated slowly to toe languid 
strains afFiaf. 

We ate starchily but well; 
the plates wav ML I ventured 
"coffee.” My Romanian .. . . 
mmpankm lfltigfaed: “Vino 
luteles -■ of course." Corinna 
explained: “Now he says *of 
course.’ Last month, it was 
“of course not 7 ." Dan «mtlnd 
wryly. “Old feces In new 
skins." 

After lunch I wanted to 
make a phqne oaff. so Silvia 
took me 'Shopping. First stop, 
at iny request, was the flagship 
of toe Timisoara shopping 


Romanian joke: A sow has two 
piglets. The farmer, anxious 
to please, tells the overseer 
there are six. The overseer tells 
the government 12. The 
message comes back: “We’ll 
export two and you keep the 


The shopping tide was still 
flowing. For some reason, 
everyone else was clutching 
a blue metal urn, but I must 
have mfHHBd something: I was 
emptyhanded. Dutifully, X 
followed SUviu to his . . 
recommended venue, the 
duty-free store. 

The previous week, I had 
waited five hours for a wrong 
numb er. There are only three 
international lines to 
Timisoara and the switchboard 
closes at eight. This time, 
courtesy of Silvio, I went 
round the back. SUviu knows 
the guard, . 

Irena, grande dame of the 
Timisoara switchboard, 
ushered usmUke 1 
time-honoured guests. Silvia, 
as to the manor bom, kissed 
her proffered hand while 

slipping an anonymous white 
bag into her other_ Irena, still — 
clutching her “little luxuries" 

— chocolate, coffee and soap 

- showed us tothe 
international switchboard, , 
nerve centre erf the Timisoara 


were counted - 31. Angry 
voices competed for an 

audience. “Where are t he __ 
others? Who are the others?"' 

A bemused major, offi ciati n g, 
read out three conflicting lists. 
The absentees were banned. 1 
New people were to be . • 

coopted. Again, I declined the 
opportunity and another ' . . 
filibuster got under way. • 
Bowing, I left the government 
to its business. 

Downstairs, the same young 
soldiers were defying entrance 
to an impressive Frmch ■■ 
camer a crew. I waved them 
through. The soldiers parted. 

Outside, the trams were back 
in action. Mist was descending 
and the crowds were 
dispersing- Candles flickered 
dimly over the martyrs' 
memorials. A few stooping 
figures could be discerned still 
arranging flowers. A group 
of men ran past, ch an ti n g. 
“Death for death. No work." 

T tightene d m y jacket and 
quickened my step. 

Back at my temporary home 
in Silvia's flat, Peter, an 
intense Romanian journalist, 
was handing round photos of 
the revolution. Black and 
white, blurred, they seemed 
from another world. 

Alec Russell 


Fishing 


A barbarian 



THERE IS, I would suggest, 
one ' central, Inescapable, 
uncomfortable feet common to 
hunting, shooting and fishing: 
they involve causing terror, 
injury and death to .Innocent 
creatures, and they are there- 
fore cruel. 

Those who love these sports 
might do well. to ■c onakfe r more 
carefully the ethical questions 
arising from them. For the 
hunting fraternity to preach 
about the need to control num- 
bers of faxes is hooey. It is the 
most inefficient way of VrilHng 
foxes imaginable. Why cannot 
they admit that they do it 
because it is tremendous fan, 
and that this outweighs the 
suffering of the fox? 

Those who shoot are usually 
more open about their motives, 
although there is more than a 
touch of the disingenuous 
about the way some seek to 
represent themselves as the 
“true conservationists." The 
problem with shooting’s public 
image arises from Us invasion 
by gross commercial interests. 
The slaughter at buge flocks of 
hand-reared, corn-stuffed, 
half-witted pheasants by gun- 
toting slickers has brought the 
sport into something approach- 
ing disrepute. 

Fishing attracts less obloquy 
that other field sports, partly 
because ft is quieter and less 
public, and partly because the 
cold bloodedness erf the quarry 
is less sympathetic to the cam- 
paigning spirit Nevertheless, 



ethical Issues do arise, and 
anglers should think clearly 
about them. 

My own position is simple, 
although I fear some may find 
It disgraceful. X am sure that 
fish experience extreme dis- 
comfort and fear when hooked 
and caught, and probably a 
degree of pain. The only way to 
avoid inflicting this suffering 
is to rive up fishing. This I will 
not do. To put it crudely, my 
enjoyment is more important 
to me than the fish’s misery. 

If that makes me a barbar- 
ian, so be it. But I defend 
myself against the charge of 
bang a sadistic barbarian. I 
will not subject fish to unnec- 
essary suffering and death, in 
practice, this means that I will 

S kill fish that I (or friends) 
to eat Since most trout 
are, to my taste, not worth the 
trouble, I return the majority 
to the water alive. 

This also makes ethical 
de m ands . A fish dragged from 
the water, manhandled and 


thrown back is likely to die 
from Internal injury and 
trauma. Only if ft Is treated 
with the utmost care will ft 
have a reasonable chance of 
survival. This means playing it 
out as quickly as possible, not 
netting it or weighing it, but 
instead removing the hook 
(much easier if barbless) whfle 
it is still in the water. Ameri- 
can anglers have made a creed 
of this practice, known as 
“catch and release.” In the US, 
to admit in print that you occar 
stonally kill and eat a trout is 
to risk vilification. 

In Britain, too, some fisher- 
men have strange ideas about 
killing fish. I was once vio- 
lently abused by an extraordi- 
nary busybody who objected to 
my banging a pike over the 
head m preparation for turning', 
it into fishcakes. No argument 
could persuade him that X had 
not been, guilty of an act of 
pure evfl. 

Although there is much that 
is sound in the philosophy of 
catch and release, I hate the 
intolerant self righteousness of 
some of its evangelists. I would 
defend to the death the 
angler’s right. to kill for the 
poL But there must be sense, 
and restraint 

For example, ft is not easy to 
defend as mi extreme case the 
catching and killing by four 
anglers of 96 salmon In a day 
on the Oykel last summer. 
They cannot possibly have 
eaten M salmon apiece, and so 
it must be presumed that many 
of toe fish were sokL In such 
circumstances. ' -the salmon 
angling lobby’s denunciations 
of the depredrifons of commer- 
cial netsmen sound more than 


a little hoQow. 

The joy- of fishing - ^ 
Ue in having a corpse 
bank. It lies in the derei 


edge over other field st 
is that death is not insei 
from success. We ha 
choice: to kill or to L 
and we should feel obi 

exercise the choke care 
. In 30 years erf angling 
kitted and eaten a go 
flan, and returned aim 
more. I have been guj 

occasions - through 
ranee, clumsiness and 
fty - of needless cru 
nope I have learned t< 
more ethical angler. 
“«PPy to explain why. 
My hope is that I will nc 
to apologise for it 


Tom Fort 
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Cheating nature with 


Robin Lane Fox on early spring in the conservatory 

P ERHAPS NATURE is please note the cautious refer- sits uncomfortably with many 
taking its revenge ence to listings of this yellow people's idea of a room under 
with the recent high jasmine and do not reckon on glass. Young plants will grow 
winds doing their best Immediate stock In every case, un to six or seven feet in a hie 
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P erhaps nature is 

taking its revenge 
with the recent high 
winds doing their best 
to blow the glass of our green* 
houses and conservatories 
inside out. We. have been 
cheating late winter and earl)' 
spring with a high season gar- 
dening under glass, in green- 
houses, conservatories and 
even ia cold frames which are 
sheltering early b ulbs. 

Oh a clear, cold day, when 
the sun is bright and the wind 
is Utter, owners of conservato- 
ries congratulate themselves 
on their wisdom. They can sit 
among paper-white nnrqfosi. 
scented jasmines, and early 
camellias and enjoy a sun and 
scent without chill. They 
should also be enjoying cym- 
bidium orchids in February If 
they have remembered to 
stand them in shade outdoors 
during the summer and feed 
them when they show buds. 

For years, l coveted a yellow 
jasmine in February. One par* 
ticular form provides a spectac- 
ular sight in winter in the 
Oxford Botanic Gardens. Its 
large semi-double yellow flow- 
ers are sprawling over the roof 
of a cool greenhouse dad aston- 
ishing visitors with their col- 
our and . shape. We all know 
the scented white form which 
is sold as a pot-plant and grows 
furiously in future years. Its 
bigger yellow cousin, Jas- 
minum. mesnyi, is spectacular 
In a different way. Its 
are its flowers, not its scent; it 
is a. .brilliant luxury from 
China, but it is not a difficult 
plant iMaept free of frost. 

- In a con ser va to ry it is vigor- 
ous, but I divide conservatory- 
owners into “junglies” and 
'“sofa and chair-freaks.” Jun- 
eftes have Planned for a 
effect of plants and do not 
regard the conservatory as a 
another room under glass. 

Mesnyi will eventually grow . 
over your conservatory's roof 
above the wicker cane furni- 
ture and glazed pots. This year, 
it is. listed for. the first thne by 
Bumcoose Nurseries. G wen- 
nap, Redruth, Cornwall, but is 
also? in the, regular list of Hil- 
liers, Scotts or the a/tmt rafale 
Starborough Nurseries. Marsh 
Green, Edenbrldge, Kent. If 
.you- can find it. bag it 

Buvtox and fa g gin g are Har- 
deners’ naturiunablts; out 




phase note the cautious refer- 
ence to liiftin trs of this vehow 
jasmine and do not reckon on 
immediate stock in every case. 
Unusual plants are often rare 
plants and at this point in a 
supplier's year they may not 
be still available on demand. 

Two weeks ago. I wrote 
about the . winter iris, men- 
tioned its less usual forms and 
referred to the grower who is 
currently hated In The Plant 
Finder, Roger Pooled: in Sus- 
sex. Winter irises touch a 
chord in FT readers' hearts: 
scores of you have applied to 
him. but Pouleil’s stocks of 
particular varieties have been 
fully booked, since September. 
As a grower, he is unable to 
meet an unexpected demand 
and has asked me to apologise 
to would-be customer s . 

- However, winter iris forms 



Walter Butt. Mary Barnard, 
lazica and the white stylosa 
are regularly supplied . each 
autumn by Avon Bulbs, Upper 
Westwood, Bradford mi Avon, 
Wiltshire and by Broadleigh 
Gardens. Bishops Hull. Taun- 
ton. Somerset. This season's 
supplies are running low (the 
tare white form is sold out) but 
these rnsjor nurseries are a 
way of getting a new winter 
iris for the planting-season 
ywvt autumn. 

If you want to grow the yel- 
low jasmine, what else belongs 
with it? To my mind, it needs a 
good mimosa for company. 
MtmniME have scent, whereas 
th<> jasmine. M hHTHant flow- 
ers; mimosas appear first and 
are a prettier combination of 
flower and leaf- A sprig of 
mimosa in January Is the 
owihigm of a gardener who has 
paid up and gone to glass. 

Their placing needs thought, 
however. By nature, mimosas 
are tree-like, a shape which 


sits uncomfortably with many 
people's idea of a room under 
glass. Young plants will grow 
up to six or seven feet in a big 
pot If suitably watered. They 
can be stood outdoors In the 
summer as they are nearly 
hardy and Heed no heating 
beyond an exclusion of frost. 
Indoors, they are definitely 
plants for junglles. Mimosas 
particularly like Junglics who 
have made flower beds against 
the bade wall of a lean-to con- 
servatory. They fit prettily Into 
the corners, while a yellow jas- 
mine can be allowed to ramble 
between them, jnngiing Its way 
up to the roof. 

The problem in finding 
mimosa is not the supplier, but 
the name. You must look for It 
under acacia, whereas, nmH « 
trees are listed under Robinia. 
The standard variety is Acacia 
deal bate which Is widely avail- 
able: Scotts of Merrtott, Somer- 
set, sell it and also list the yel- 
low jasmine; £1.50 buys their 
excellent catalogue. The usual 
is well scented, but there are 
wQd relations which are great 
ton under glass and are begin- 
ning to trickle Into the trade. 
Bumcoose list several, up to £5 
for a small plant, including the 
rare riceana which is a favour* 
ite of mine with dark green 
leaves like pointed needles. 
Botanists have renamed It a 
Racosperma which will proba- 
bly divide popularity. 

Up in Clwyd, Celyn Vale 
Nurseries. Carrog, Corwen, arc 
specialists in eucalyptus and i 
acacias and have a range of 
mimosas which serious conser- 
vatory-owners ought to relish. 

At a lower level, you do not 
have to be a jungly to find end- 
less pleasure in a potted 
Daphne. Try to start off with a 
plant which has been thor- 
oughly grown In a proper com- 
post: prat-based cuttings from 
an importer's plastic tunnel 
are not so ready to settle down 
to life indoors. The best form, 
widely available, is Daphne 
odora, which can be clipped to 
shape in a manageable pot in 
fashion-conscious conservato- 
ries and is just opening its 
rose-red buds into flowers of 
spring’s most exquisite scent 
Wind or no wind, they take the 
edge off early February and 
remind you that conservatories 
do not have to be rare or over- 
heated to be fell of fife. 
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IT LQ0K5 USE a four-door saloon but, 
when you lift the boot lid, the rear 
window comes up, too. The Daihatsu 
Applause (above) is the latest Japanese 
family hatchback to reach Britain. 

It is a quiet, refined car powered by 
a l.6-litre engine producing 105 
horsepower with fuel Injection, 91 
horsepower with a carburettor. Prices 


are E9J50 and £10,250 respectively. 

Power steering, electric front windows 
and door mirrors, tilt-adjustable steering 
wheel and central locking are standard 
on both models; the fuel-injected 16X1 
has a catalytic converter. Automatic 
transmission, on the 16X1 only, is £700 
extra. Either model can have a powered 
sou-roof for £520. The load space will 


hold four sets of golf dubs, Daihatsu 
says, and the rear seat back-rests fold 
forward or recline separately. 

The 16X1 X sampled kept up with the 
motorway pack and felt quite spirited 
on country roads. Even by Japanese 
standards, it had light controls. 


5 . M. 


Lancia’s back — minus rust 

Durable Dedra has that touch of quality, reports Stuart Marshall 

W ITH THE benefit expects to sen 2,000 in Britain third, or take them soberly are priced attractively. Tt 
of hindsight, you before the year’s end. I satn- (but almost as briskly) in l.Sie is £11,635, the L8ie S 
can see that Lan- pled several versions in Spain fourth or fifth. £12,665, the 2. Die £13^00, ar 

eia's mistake was last year, <>v»iM«Hng a turbo-die- Top speed is said to be 124 the 2.0ie SE (with ABS brake 


W ITH THE benefit 
of hindsight, you 
can see that Lan- 
cia's mistake was 
to go for volume. Its Beta 
saloon, launched early in the 
1970s, made many thousands of 
conquest sales but won an evil 
reputation in Britain for rust. 
This, however unfairly, is a 
cross Lancia still has to bear. 

Alfa Romeo was another 
famous Italian maker that blot- 
ted its copybook by adopting a 
never-mind-the-quality, feel- 
the-width approach with its 
Afiasud. It was a great little 
car to drive. Until, that is, the 
body began to fall apart 
That was years ago, though, 
and things have changed. Both 
firms, then Independent, are 
now part of the vast Fiat 
organisation. 

Alfa has Climbed oat of the 
pit. In 1989, h sold 4,111 cars in 
Britain, its best performance 
for five years. Now, Lancia is 
set fair to do the same. 

The Dedra is the car that 
brings Lancia bade into serious 
contention with quality, medi- 
um-sized rivals like the BMW 
3-Series, Volvo 440 and Audi 80. 
It really should not rust. Every 
body panel exposed to the 
weather is made from galvan- 
ised steel It has a six-year cor- 
rosion warranty. 

The Dedza reaches the show- 
rooms on March 2 and Lancia 


Deep reds and purples: Arthur HeUyer on hybrids with potential 


. CAMELLIAS have started to 
flow«£eariy this year and have 
enjoyed th& generally mild and 
wet weather. But these are sot 
shrubs that enjoy having their 

* roots- submerged, _ and I am 
h arm in g to. be concerned, 
about the amount .of water now 
in my sail and am doing what I. 
can to get Jt moving away. 

; I rate' camellias as outdoor, 
e v ergreen shrubs and, from the 
luge stocks- of young plants I 
^ sue th gardea. centres I con- 
i defldfrthattfenty of other gar- 
:• de&Bz&'agree with me - but I 

- suspect -that .a considerable 
; percentage of these plants' 
i tfefcir lives in containers 
> dr -in conservatories for which 

* they are equally well suited. . 

: Canton ias have tradW o naBy . 
° beef grown in containers since 
; they were introduced -from 
-China tome than 200 years ago. 
v Uqjttt 20th century*, only 
. f%p ^ h pid Channel Island 
L ; k«tttensrs' seem to - have 
-thought seriously' of them as 
outdoor plants. That is why, if 
ryoo. really want to . see old 





bushes -at their magnificent 
best, you must visit t»M Cor- 
nish gardens such as those at 
Caerhays Castle, Trellisick, 

Tregreham and Lanhydrock. 

W. J; Bean, as authority on 
such - ' matters, believes that it 
was the .exceptionally severe 
andprafonged winter cfl928-29 
that finally convinced British 
gardeners of the hardiness of 
Camellia japonica, the most 
widely grown kind. I remember 
that winter vividly, but not 
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.CLASSIC CAR PORTFOLIO 


JAGUAR E TYPE V12 ROADSTER 
.1974, 37,000 miles. Signal red, black- leather interior, maintained 
regardless Of cost, immaculate condition. 

r\:.. LAGONDA DB RAPID* 

1962: nudhight blue, otdy'55'bmit; Many nev parts, good condition. 

CHEVROLET COBVE1T STR1NGBAY 
-19757 3 50' Cubic Inch Roadster. I.indafc blue, new parts, very rare car. 
: yen. good condition. Taxed. 

1967, Bui -Block, most sought after year.- White, absolutely anflgqtiHe. 

- DAIMLER VS 250 SALOON 

. (966, gfln metal grey. Excellent condition. 

■Tbey tCa law MOTi Offers in die region of £140.000 

-• Tefcpbonc (weekdays) 01-493 9820 - daring office hours 
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BLUE CHIP INVESTMENT , 

Spofte Railing cooper Ford Laystall. Ex Ivor Bueb. | 
194fl. Beautiful fixed head coupe, simitar to Astin . 
Martin Q82. Very fast, competitive and quite unique. . 
Over 100 hp per tonn. Also Triumph fixed head 
Coupe, T. Top 2.5 injection, totally unique, very 
pretty, mid range super car; Mid 70s, tin-registered. 
For detail* and sensible offer* tor frese very 
hnportantoars-ptione. 0742-343958 or 0839-758 358 
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because it altered my opinion 
about the hardiness of camel- 
lias. For me, conversion came 
20 years later when I made sev- 
eral journeys to Cornwall and 
was introduced to the new 
hybrid varieties that were 
being produced as a result of 
making crosses between old 
varieties and a little known 
rn toeee species named C. salu- 
enensis. 

. No-one has ever explained to 
me what it was that made J.C. 
William* at Caerhays in Corn- 
wall and Colonel Stephenson 
Clarke at Borde Hill in Sussex 
see possibilities in what at first 
sight appears a rather unspec- 
tacular plant. It has smaller 
. leaves and flowers and thinner 
stems than those of C. japonica 
and probably a slightly lower 
level of hardiness. Maybe it 
was simply curiosity that led 
them to interbreed the two spe- 
cies but, if so, they were hand- 
somely rewarded. Stephenson 
Clarke raised a seedling which 
he named Donation which is 
stffl-one of the best camellias 
to buy. J. C. Williams produced 
one whibh he named after him- 
self and this fo also outstand- 
ingly lovely, though different 

Donation has large, fully 
double, deep pink flowers so 
.fine and so numerous that 
there are those who call it 
hlowsy. No-one would dream of 
apply so rude an adjective to 
J, C. Williams, which is as deli- 
cate in shape and colour as a 
wild rose ami free flowering. 

Botanists did Williams the 
honour of naming the whole 
race of hybrids between C. 
Japonica mid C. saluenensis 
after him .which 1 suppose Is 
hard luck on Colonel Stephen- 
son Clarke, but in those early 
years far more of the new vari- 
eties were coining from Corn- 
wall than from Sussex. Since 
then there have been some 
notable successes in New Zea- 
land, Australia and America. 

W hat has made these hybrid 
Wllliamsii camefflas so popular 
Is their speed of growth, their 
habit - less stiff than 
t ba* of the pure japonicas - 


their reliability and the free- 
dom and the ease with which 
they rid themselves of their 
faded flowers. The varieties of 
C. japonica tend to cling to 
their flowers so that, unless 
laborious dead-heading Is car- 
ried out, bushes can look decid- 
edly untidy as the flowering 
season advances. Faded flow- 
ers on the Wllliamsii hybrids 
are either blown off or can be 
brushed off easily by hand. 
They could still do with a 
greater colour range, especially 
some really deep reds and pur- 
ples, and also a greater range 
of flower shapes. 

Other camellia species are 
grown and have been used few 
hybridisation. Camellia reticu- 
lata was brought back from 
China In 1820 by an East 
Indian Company captain 
named Rawes. This was not 
the wild species, unknown 
until much later, but a Chinese 
variety which is known in the 
west as Captain Rawes. What 
it and others of its kind have 
to offer gardeners is great size 
of plant and flower; bushes up 
to 30 feet high, flowers six 
inches and more across. 
Unhappily all varieties are a 
little tender and so most suit- 
able for sheltered woodland 
gardens or large conservato- 
ries. 

A fourth species, C. sasan- 
qua, is very popular in Japan 
where it grows wild, has also 
been much developed by gar- 
deners. It has a fragile perfec- 
tion exceeding even that of the 
best WiHlamsii hybrids, but it 
flowers in autumn and winter, 
not a sensible time to be produ- 
cing rather flimsy flowers in 
Britain, 

Now yet another species 
seems poised to play a part in 
producing new races of camel- 
Ua. It is called C. chrysantha, 
makes a very big bush and has 
yellow, cup-shaped flowers. It 
is also said to be tender though 
to what degree I do not know. 1 
expect the yellow colour to 
attract the plant breeders. If it 
could be introduced to the 
other races, or with pink, red, 
purple or white flowers. It 
would open up the possibility 
not simply of yellow camellias 
but also of apricots, oranges, 
salmons and many more 
shades. 

“Horrible,” I'm sure many 
will say. Maybe, but it is just 
what Pemet-Dncher did for 
roses almost exactly 100 years 
ago when he succeeded in 
crossing the Persian Yellow 
rose with a Hybrid Tea and 
opened the floodgates of col- 
our. Some think that was a 
disaster, but look what it did 
for the rose market! 


expects to sen 2,000 in Britain 
before the year’s end. Z sam- 
pled several versions in Spate 
last year, including a turbo-die- 
sel that wont be coming here, 
but the right-hand drive model 
has only just come my way. 

I rate It a car that would 
please many a user-chooser 
who wants a company car that 
is just a bit out of the ordinary. 
Equally, it could appeal to 
mature motorists who no lon- 
ger need (or wish to pay for) 
large luxury cars but like the 
feel of quality around them. 

The Dedra is a four-door 
saloon, a little wedge-shaped in 
profile, with good head-room 
and a large boot This extends, 
hatchback-style, when the 
asymmetrically-split rear seat 
back-rest is folded down. 

Three fuel-injected, four-cyl- 
inder engines, cross-mounted 
and driving the front wheels, 
are offered: a 90-horsepower, 
1.6-litre; a 110 bhp. L8-litre; and 
a two-litre developing 120 
horsepower. 

The two largest have twin 
balancer shafts for smooth run- 
sung at high revolutions. All 
use unleaded petroL 

The 2.0ie I drove sounded 
nnfussed at a wholly unneces- 
sary 6,000 rpm - unnecessary 
because the flat torque curve 
means it pulls hardest at 3,300 
rpm. So you can scamper up 
winding hills in second and 


third, or take them soberly 
(but almost as briskly) in 
fourth or fifth. 

Top speed is said to be 124 
mph (200 kmh) in the 22 mph 
(35 kmh) per 1,000 rpm fifth 
gear. At the moment, there is 
only a manual transmission 
with a light dutch and silky 
shift, but a four-speed auto- 
matic (the same as Volkswagen 
uses In the Passat) wifi be an 
extra-cost option within the 
year. 

The Dedra has Lancia’s clas- 
sical good looks with pWidwit 
aerodynamics. Wind noise at 
speed is minimal and its motor- 
way thirst modest - the offi- 
cial 75 mph (120 kmh) con- 
sumption varies between 34 
mpg (8.3 1/100 km) for the 2.0ie 
to 38.7 mpg (73 1/100 km) for 
the 1.6ie. 

The 1£- and two-litre models 
have power steering that lets 
you know what the front 
wheels are doing but takes all 
the effort out of parking. The 
ride is fairly firm. 

If you fancy driving exuber- 
antly, the Dedra has the road- 
holding and handling to take 
good care of you. But ABS 
brakes are standard only on 
the costliest 2Me SE; they are 
£895 extra on the others. 

The cheapest Dedra is the 
£10,695 1.6ie, although I would 
not want one because it lacks 
power steering. All the others 


are priced attractively. The 
1.8ie is £21,635, the L8ie SE 
£12,665, the 2. Die £13^00. and 
the 2.0ie SE (with ABS brakes) 
£15^95- 

Even the entry model L6ie 
has alloy wheels, central lock- 
ing, height-adjustable steering 
column and driver’s seat, elec- 
tric front windows and heated, 
power-adjusted door mirrors. 

Hie interim epitomises quiet 
good taste. Everything 
matches. The instruments are 
plain and easy to read and 
there are warning lights 
galore. 

The seats are shaped well 
and the Dedra wears its 
touches of rosewood trim 
unselfconsciously. 

The most controversial thing 
about the new car is its name. 
Dedra. (it sounds better if you 
say day-dra in the Italian way) 
- is a made-up word with 
some arcane geometrical sig- 
nificance. Will it, I asked, harm 
or help the car's prospects in 
the UK market? 

“We believe the strengths erf 
the car will outweigh any criti- 
cism of the name,” said a ™»n 
from Lancia, looking me 
straight in the eye. 

As it happens, I think he is 
right. But what's in a name? 
Call it what you wifi, the Dedra 
is an agreeable and sensibly- 
priced car that will add lustre 
to a riigHngni«hpfl old marqne. 


Bid to 
beat the 
dockers 


CLOCKING - the practice 
of re-setting distance recorders 
to Inflate a second-hand car's 
value by making it seem 
less-used than it really is - 
has reached epidemic 
proportions in Britain, 
according to Motor Trader. 
the bible of the business. 

For months, it has been 
campaigning for government 
action to defeat the practice. 

It says about 20 per cent of 
cars monitored by trading 
standards officers have been 
docked. On average, 39,000 
tniigs have been wiped off. 
adding at least £750 to the 
car's market price. 

Andrew Brown, editor of 
the Trader, says-ihe Consumer 
Guarantees Bill proposed by 
Martyn Jones MP should 
include measures to protect 
nsed car buyers “from the 
£100m-a-year docking con." 
The Automobile Association 
and the Institute of Trading 
Administration have thrown 
their weight behind the 
campaign. 

Rolls Royce, however, has 
made certain that none of its 
cars is going to be clocked by 
a dishonest vendor. It has 
developed an electronic spy 
to keep track of the distance 
a vehicle has travelled and 
all prod action Rolls Royce and 
Bentley models, except for the 
handful of Phantom 
limousines, now are fitted 
with the device. Service staff 
world-wide have been 
Instructed how to operate it. 

Rolls Royce admits that the 
spy module could be by-passed 
tf the part of the instrument 
duster to which It is attached 
were replaced. “But we would 
know about it These items 
are supplied only to 
authorised agents and they 
have to tell us the chassis 
number of the car,” it said. 

How can private buyers of 
a fairly young used car ensure 
they are not sold one that has 
been docked? First I would 
ask to see its full service 
history, with voucher book 
and garage receipts. If the 
seller could not produce it 
I would ask for a written 
guarantee that the recorded 
mileage was genuine. If that 
was not forthcoming, I would 
look elsewhere. 

S.M. 


66 I have been lucky enough to drive most of the world’s 
fastest sports cars, and none of them have the same 
overall balance of speed, comfort and refinement that this 

new 300ZX exhibits 99 Ian Kuah, World Sports Cars 


The new 300ZX will arrive in the UK this spring. 

It has been described by leading motoring 
journalists as one of the world's finest sports cars. 

The 300ZX will be on display at special all-day 
previews around the country, starting with the 
venues listed below. 

Viewing can take place up to 9.30 p.m. 

We invite you to examine the new thoroughbred 
that will set the standards for supercars in the 

nineties. 










lOth/Itth February 
LONDON CENTRAL 
AFG CAMDEN 
85 Camden Road 
Tel: 01-485 6667 

15th /19th February 

GREATER MANCHESTER 
AFG MANCHESTER 
Chance Bor Lane. Ardwick M12 
Tel: 061 273 8191 


12 th /13 th February 
LONDON NORTH WEST 
AFG COUNDALE 
The Hyde. Edgware Road 
Tel: 01-200 9555 

16th/17th February 
LONDON SOUTH EAST 
ANCASTER GARAGES 
61 Croydon Road, Penge 
Tel: 01-778 8981 


13th/14th February 
MERSEYSIDE 
AFG EDGE MILL 
77 M3I Lane. Old Swan L13 
Tel: 051 254 1010 

18th/19th February 
BUCKINGHAMSHIRE 
AFG HIGH WYCOMBE 
330-336 London Road 
Tel: 0494 463737 


14th/15th February 
LONDON SOUTH WEST 
COLLIERS WOOD GARAGE LTD 
3-11 High Street Colliers Wood 
Tel: 01-543 4111 

20th/21st February 
MIDDLESEX 
HERDS OF SOUTHALL 
Merrick Road 
Tel: 01-574 6768 


know how. 


K&5AN UK iftHTED. 
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Merrie England 


Succour for the spirit 
in Shropshire’s 
splendid isolation 



part of Shropshire which offer 

magnificent ** ews -. 

There are some good castles 
in the area, notafaly^at Ctan 
and Ludlow, and if JPg . mug 
an hour or two <rf campteterfst 

ana th. 


*\ ' v^- 


Peter Marsh finds charms old arid new in a wild 
county which is proud of its self sufficiency 



“COULD I have a cup of tea 
please?” The woman was boil- 
ing a kettle and it seemed a 
reasonable request She did not 
oblige. Had she done so, she 
would have bad to do the same 
for the several dozen other 
strangers who were clustering 
into the sitting room of her lit- 
tle house. That would have led 
to no end of problems. 

Let me explain. The house 
was a mid-19th century cottage 
In the middle of an unusual 
outdoor museum in Shrop- 
shire. The idea of the Blists 
HOI Open Air Museum is to 
give visitors a realistic view of 
what life was like in the indus- 
trial West Midlands ISO years 
ago. 

Employees of the museum, 
like the lady with the kettle, 
wander around the site dressed 
in 19th century garb. They 
make candies, smoke pipes, 
operate machinery and give 
children rides on rustic swings. 


They do these things with 
great style and apparent enjoy- 
ment, although the rules 
clearly preclude them from 
making tea for visitors. 

Blists HOI, near Ironbridge, 
is spread over a large site close 
to the famous Iron Bridge 
across the Severn Gorge. It 
possesses a remarkable collec- 
tion of artefacts including a 
mine, some blast furnaces, a 
saw mill, an abattoir, several 
shops and part of a canal. 

The Blists Hfll collection is 
among the best museums I 
have visited, but is not really 
typical of Shropshire as a 
whole. It is in the east of the 
county, only 20 to 30 miles 
from the Wolverhampton-Bir- 
wiingham conurbation, and the 
feeling of the place is unambig- 
uously urban. Much of the rest 
of the county, especially the 
area around nitm and Bishop’s 
Castle in the south-west, is 
hilly ami almost unbelievably 


wild for a place which is never 
much more than an hour’s 
drive from some of the most 
built-up parts of Britain. 

One reason for Shropshire’s 
relative isolation from the rest 
of England — spiritually, if not 
geographically - is the lack of 
good road links between it and 
the most populous parts of the 
country. With Wales to the 
west, the Cheshire plains to 
the north and rural Hereford- 
shire to the south, it is not on 
the way to anywhere very 
much. About the only people 
who pass through are those 
with a particular reason for 
being there. 

Shropshire has little indus- 
try besides farming; despite 
this, or perhaps because of it, it 
manages to convey a feeding of 
self sufficiency. One place 
which reflects this is Bishop’s 
Castle, which i9 among the 
many attractive email towns in 
the county. It was laid out by 


LAipffeP' ■ • 



The world’s first Iron Bridge, bold In 1779 over the River Severn et Ironbrldge, Shropshire 


Roger Taylor 


the Normans in the 12th cen- 
tury on a piflmwd basis, as is 
demonstrated today by the rec- 
tilinear street patterns. The 
town has its own brewery, cat- 
tle market fire service and 
boasts four churches and an 
excellent bookshop-cum-coffee 
house. 

The Normans* prime goal in 


seeking to build up Bishop’s 
Castle was probably defensive. 
They may have wanted to erect 
a sparkling new town — a 
medieval version of Milton 
Keynes - as a way to entice 
more people into the region 
and to strengthen it against 
the frequent incursions of the 
Welsh across the border a mere 


10 miles away. 

Memories of the fighting 
between file two countries are 
underlined by the physical 
presence of Ofla’s Dyke, a bar- 
rier. of piled soil which was 
built L20Q years ago to seal off 
Bw gland from th p barb arians 
on the other side. Today much 
of its outline can still be seen. 


gad a om e of the most interest- 
ing parts^af Its 168 mile-course 
are m Shropshire. The dyke Is 
a weQrtrodden path for serious 
hikers. 

ff you fire of the dyke you 
can always try walking along 
the top of Long Mynd or the 
Stiperstooes, two areas of 
craggy upland in the central 


SEKiKiioryat 
the pretty town of Much Wen- 
lock. The gardeners ha ve dooe 
wonderful things, and it fa dif- 
ficult to imagine a more peace- 
ful place in which to jdBect on 
the 1 300 years which have 
passed since the priory was 

"■After all this traniprillity. 
Shrewsbury, the county town, 
may appear a little too bustl- 
ing On the day I was ttere, 
Shropshire’s drivers _tad 
dearly felt the need to let off 
steam and were treating the 
town’s narrow roads as a race- 
track. Despite this, the green 
meadows by the river are 
worth a visit and there is a 

bettenvtbax^average craft mar- 
ket inside a converted church. 

■ Accommodation: many 
forms in Shropshire take in 
onests for bed, breakfast and 
evening meals. Some such 
places, even if they appear sat- 
isfactory from the outside, can 
torn out disasters because or 
their owners’ insistence on 
being over-friendly, even to 
the point of sharing meal 
tables - 1 can, however, recom- 
mend the magnificently iso- 
lated New House Farm near 
nm» (tel: 0588-688314), where 
you will find a warm welcome 
and good and inexpensive 
food. The farm dogs are also 
extremely pleasant. Bed and 
breakfast costs £12 and .an . 
evening meal E6J50. 


F EBRUARY IS carnival time in 
Brazil, and Salvador on the 
northeast coast has the largest in 
the world. More than 500,000 peo- 
ple dance in the streets, thongh this 
ancient and beautiful city has something 
of a carnival atmosphere all through the 
summer as welL 

Lying 13 degrees south of the equator, 
Salvador was founded by Portuguese set- 
tlers in 150 L. From 1549 until 1763 it was 
the country’s capital, exporting brazil- 
wood, sugar, diamonds and gold and bring- 
ing in over 2m African slaves. 

Today it is the capital of the state of 
Bahia and Brazil’s most African city. It is 
also one of the most racially harmonious 
In the world with people living tolerantly 
together and combining a mixture of mys- 
ticism and Christianity in their own reli- 
gion, in which African gods double up as 
Catholic saints. 

It is useful to know one or two thing s 
before exploring Salvador. Few cars stop 
at traffic lights: the stray goes that the 
lights were put up for Christmas one year 
and no-one remembered to take them 
down. There are at least three rates of 
exchange and the rates change every 


Come to the carnival, all year long 


Angela Wigglesworth sambas her way through the old Brazilian town of Salvador 


morning; the best place to do the exchang- 
ing is in a certain funeral parlour where 
plastic wreaths with pink, green and yel- 
low plastic flowers hang on the walls 
above propped-up brown wood entwna 

Salvador is a split-level city, the lower 
and upper parts connected by a 72 metre- 
high lift that can take 118 people up or 
down in just a few minutes. At the top are 
the administrative buildings, the large 
colonial houses and the richly-decorated 
18th century Baroque churches; at sea 
level are the docks, shops, hawks; a bustl- 
ing craft market in the old Custom’s 
House at the water’s edge, and forts that 
were built to repel French and Dutch 
invaders. 

The white beaches stretch for miles- It 
was on cme of these beside our hotel that 
cm our first day, a national holiday, the 
whole place seemed to be dancing the 


samba and lambada, eating acamjas 
(crushed beans cooked in palm oil) and 
drinking milky coconut water straight 
from the coconut. 

Salvador is full of music and relaxed 
people. We strolled down cobbled streets 
where white lace, bright dresses, pictures 
and tapestries hung outside tiny dark 
doorways; where shoe cleaners cleaned 
shoes and African shop assistants wore 
flouncy off-the-shoulder dresses and 
looked as though they were going to a 
party. In wne of the squares, an entrepre- 
neurial pho to gr a pher was promising six 
photos in 10 minutes and developing them 
up the sleeve of an old orange jacket 

One of the most richly decorated 
Baroque churches in the world is to be 
found here: the Church of St Francis, built 
of stone brought from Portugal; every- 
thing inside ft is breathta kingly encrusted 


with gold leaf. Here, on Tuesdays, beans 
and rice are given to the poor, for it is a 
Franciscan Order and in the vestibule out- 
side are hand-painted blue and white Por- 
tuguese files showing scenes from file life 
of St Francis. Only men can visit the 
adjoining monastery; women get a glimpse 
of the courtyard from a window. Nearby 
are pretty pink, blue and yellow 18 th cen- 
tury colonial houses with wrought-iron 
balconies and red tiled roofs in what is the 
oldest part of Salvador, a place where 
slaves were once publicly punished. 

You can team much about the local 
religion by visiting the little Museu da 
Cidade with its models in hooped and 
brightly-coloured silky dresses, helmet 

crowns on their heads and a rmou r in their 
handg representing the gods of creation 
with African and Catholic saints’ names. 
Their expr essions might look frivolous. 


explained our guide, Conor O’Sullivan, 
who has lived in Salvador fra: four years, 
but they are deadly serious. 

Visitors can see a religious ceremony 
which has music and dancing as part at 
the service and lasts about two to three 
hours.' You* can see a capoeiras on any 
street comer. Ibis is a kind of fight/danoe 
brought to Brazil by slaves; not allowed by 
their masters to fight, they disguised their 
tussles by energetic "dancing” to the 
music of the one-stringed berimbau. 

The easiest way to see the outlying 
areas - and it is not expensive — is to 
hire a taxi With an Rn g Huh-wp aalring 
driver. One day we took the coast road 
north alongside the endless white beach - . 
an area where you are not allowed to build, 
a house higher than a coconut tree - to 
see file national surfing championships. A 
few minutes from the beach we found the 


attractive Hotel Quatro Rodas and had 
lunch on a shady terrace overlooking a 
lake. If you do not want to be in the centre 
of Salvador this could be a delightful place 
to stay. . 

The food was delicious. We ate superb. 
fish in beachside cafes and at one of the 
hotel restaurants tried fe&oadas, a stew- 
like mixture of black beans, beef, dried 
and smoked meat, pig’s trotters and ears, 
bacon, green cabbage and oranges. It was 
a great deal nicer than it sounds. 

I asked Conor O'Sullivan what kept him 
in Salvador. "It’s very different from any 
other city in Brazil," he said. “The African 
influence permeates the whole society its 
religion, food, dance and music. And the 
people live harmoniously together with a 
smile on their feces that isn’t put on. It’s 
genuine. They are very open people.” 

■ Angela Wigglesworth travelled to 
Brazil with Varig Brazilian Airlines 
Kuoni Travel, which offers a wide range 
of holidays in Brazil. A twocentre, two- 
wed stay in Rio de Janeiro and Salvador, 
costs from £790. More information from 
Kuoni Travel, Kuoni House, Dorking, Sur- 
rey RH5 4AZ. Tel: 0806-740500. Fax: 
0306084809. 


HOLIDAYS A TRAVEL 


UJC 


FLIGHTS 


Aaoomring the opening of Ihe newly le ftiri mlicd 

ASTON COURT HOTEL 

Central London location ami rally a few minutes walk to 
Olympia and Earls Court exhibition halls. 

All roams have complete enstrite facilities. 

Satellite TV with teletext, mini bar, direct dial telephone, 
pressing facilities etc. lift service to all floors, ’Residents 
only’ bar, conservatory. Single rooms £42^0, Double Rooms 
£57.50. All prices include foil English breakfast and VAT. 


Call or write for broc hure 
ASTON COURT HOTEL 
25/27 Matheson Road, Kensington Olympia 
London W14 8SN 
Tek 01-602 9954, Fax 01-371 1338, 
Telex: 919208 ASTON G. 


The Magic of Scotland's Western Isles 

Discover the elegant way to see Britain's most 
dr ama tic scenery. 

The stately miniature cruise ship "Hebridean Prfricess* 
provides accommodation for just 46 guests and with 
a crew of 2T to look after your every need you can 
now cruise The Tangle of the Isles* In luxury. 

With at least two visits ashore each day this could 
be your hoflday of a lif e tim e. Prices start at *s>on 
for 3/4 nights options up to £1850 per pers o n, per 
week, for a state-room with a private balcony. 

Write or phono for brodxra m 

0756-748077 Am Binns. , a 

Hebridean island Cruises LtcL, 

Bank Newton. Sklpton. 

N. Yorkshire BD23 3NT. ^ 4 


LAKELAND WALKING 
HOLIDAYS WITH LOCAL 
GUIDE 


Excellent low and high mountain 
guided walking weeks throughout 
dm year . Good food toe. vegetar- 
ian. Choices of accommodation. 
Country House Hotel or Town Guest 
House. Tra ns port to and (nxn walks. 

Details saa to 

Mr. I. UcQoaen.-Bwad Oats', 
Kaawfc*. Cumbria CA12 4AM 
T mk 


PAINTING HOLIDAYS 
FOWEY, CORNWALL 
APRIL TO OCTOBER 

Saw £20 - book before June 1st 
Professional nation, structured 
coarse. Hold accommoda ti o n . 
Satan groups. Relaxed, friendly 
atmosphere. Good views of the sea 
landscape. Rrginn crs welcome. 

Td (0726) 832703 - 9am to I Ipra, 
or write for brochure Joan 
Fanner. The Studio. Bull Hffl, 
Fowey. Cornwall PL23 1BZ 


HIGH FLYERS PAY 
LOW PRICES! 


GENEVA £77 
ZURICH £74 
PARIS £59 
AMST'DAM £77 




USA from £199 

And Flights Worldwide 


FREQUENT FLYER 




01-706 3737 


NAIROBI £3fi0 Ttu 

ZHJMAXMR0 Siam 

HARARE ASS ret 

K INSHASA £560 m 

BNTBHBB £460 its 

UUONGWB £MO rtu 

SANAA WDm 

JCTBUKO ca Oita 

pkstaxub^Kbcials* 

Cd CRUXTON TRAVEL, 
ca-ssa mown-sa «m 


DISCOUNT FARES 

Id mass*. Pub 
A Ore 

Abo Concorde 
For Ibc best guaranteed drab 
Please contact the experts 
01-439 2944 
Fax 01-734 2242 
Pan Express Travel 


0444 415021 


FUGHTBOOKERS 

RTNFR 




VILLAS 


01-387 9100 
ACCBMAOm ABTA A147QAATA 


SUPER FARES 


Cato 

DM 

FHathfim 


ms UrnD a 

085 Mexico 
025 Nabob! 
070 New York 


FRANKFURT £67 Rm 
PARIS £67 Rm 
DU5SELDORF £73 Rm 
MUNICH £89 Rm 
NICE •** Special Fazes 
BESTWAYS 
Tek 01-930 1992 IATA 



ANTIGUA 

- Golden Rock beach 
studio apartments. Fully 
furnished. From 300 US 
Dollars p/w. Available 
immediately. 

For broc h ure ' 
td: Switzerland - - 
022-438203 
(Evenings Only) 


ITALY 



Villas and hotels in Italy 

We have selected for you villas and small hotels of 
quality and charm in the lovelier parts 
of Italy, Sardinia and Skfly. 
n f 24 hr Brochure Hrtlne . 

01 741 1349 A* 


Stay In a luxury Portuguese tub, 
a Greek fi sh er man 's cottage, a 
country house in Mifrars . an 11th 
century Tuscan rower or on a 
TVnfelsh crewed boat. For the moot 
exclusive tailor made holidays 
around the Mediterranean ring: 

C'X/Ql 581 0851 

VuT m <qa. aanz 




COTE D'AZUR 
UDRwpnvMnviuAsmni 
FOOLS. 2 TO S BESWOOMS m 
THE ANTIBES/ CANNES AREA. 
FOR COLOUR BROCHURE 
TEL. 6279 816050 


ncHekdlMMAiSMSIl/ini ISM 


SPECIAL INTEREST 


YOftKSWRE a HUMBERSIDE Tourist board 
tree 100 pegs official colour holiday outdo 
DrgF.T 312 Ttacaator Rm£ySS £m) 
707070 (24 haunt] 


Stamm PLACE KOTZL. Loony tanRy nm 

hotoL Haauntfy located h South Konstog- 
*«*■ Or Personal sorvtca «w ensure a 

S BMant stay. Tab 01 -854.7588. Fax 
•029-083 


— fLRT'OF'TRAVK L— 

AFRICA, INDIA & THE HIMALAYAS 
The rights, smells, sounds wait for you . , . 

Use our experience to tailor-nuke your holiday. 

Art sTfiavd • 261 Lavender Hffl - Loudon SVII 1LJ * Telephone 01 738 2038 


KIS 


(MAXIMUM SKIING, MDHMUM 
TIME OFF WORM 
2.3 & 4 day weekends in 
French and Swiss Alps using 
scheduled flights. We are the 
specialists. 

Telephone 0367 21 B3fi 


The ttMaatfetocHtnt of quaWy Rendt 
Properties fat coasted and rural 
kjcnkma . Both large and small, many 
wfeh private srrtmmtag pools 
Cali for your brochure now. 

SFV Holidays Ltd. 

Scunner Moose, Hemes Road, 
Sasunertowu, Oxford- OX27PU ■ 
FAX: (0865) 310H2 


0865 311331 


LOOKING FOR ADVENTURE 
JOIN' THE PROFESSIONALS 




i NEPAL INDIA -BHUTAN j 
MALAYSIA • INDONESIA 
PAPUA NEW GUINEA 

,i Sera* Isr a tvecfct.T *iew. r 

footprint t Adventures 


573 M.rij'cu F.d SIcebeK Hal V illj 5 e 
Nr. Ctuthan - Ken! ME5CQX 
T-l-ctiene 10524V <2* hrs- 


MALAYSIA A 

AS YOU LIKE IT 

Magic 

- FH0t«nfr aEAxOdc 

■Accommodation only 

-TaflomuidtihnHdiya 


Explore on a Ply-Drive from £667 
<*ach of 4) ac enjoy 12 nights on tte 
Eat Coast from £817 


Call the Specialists 
01-937 5885 

ABTA 7009* 





Westminster I 
278 PRESTOS BOWL HMOV 
WDOLESQC HA30GA 
TEL: 01-904 2202 Of 
01 908 1515 2*ter w ww w tei g mw 


KUROfg OH FOOT- Uffit M W W aaoommo- 
daitan. good feed «£•. IWf hJWae 
Vanagortsd, *0"* BMC. Tab 281185. 


WORLD CUP 
PROBLEMS? 

Our organization can help 
with tnar fleet of luxury 
coaches, cars A hotels. 
ALBATROSS TRAVEL, 


inspected hy us. La Prsmtera OuaHQr -VB- 
Iss. (03*m TSn/T*. 

Lome - CMtemt wflh own pool sod tennis 
court, sleeps up to 30. ram trom £1,000 
(May) to £4£S0 (August) was toy- Cottoge 


AN ESCORTED TOUR 
OF THE FAR EAST 
vj§£T_ 

SINGAPORE BANGKOK PATTAYA 




LCN/aw/BKK/bON 
all t ran s fer s 

fitnt dusa accamnodatfoa 

S ld »to£tt fteJla .lMWlwH..w 4 

far renraruttons Oil 3283883 

FOR A TO IL CO LOUR BHOCHUHE 
fflOHE OR send ha 
8HAUMAR HOLIDAY'S 
970 AROYLE ST, GLASGOW 03 0HT 


AFKEE a/anure DBH AND 

RECEIVER or TREE CAR PHONE 
WTO EVERY BOOKING. 


SARDINIA 

RacatviQssrigbiaascx 


wfOt t fcn wl water fa (IwMML 
m exclusive ran. 


Betsooually selected sod Inspected br 
We an right here! 

Raciessontbio lestt & «n£nra cdb 
010-397S-7S01C (24 hra) 
or U0-3978-78C44S (cvcuiup) 
Vox n»397b.yfffn- 


In dto PnMMr and Psrtcar Moo book (Dap 
481) 6413 241ms. 


SOUTH TENERIFE 

Superb \ bdrm 
apartment. Sleeps 4, 
beach front location, 3 
pools, 4 star facilities. 

Teh 0924 414820 24 hn. 




Holiday cruises, 
with tuition 
14 DAYS 


TUSCANY 
From Cottages to 
Caattea 

For too trwy bast at Toocan y Uggor 
0ian ovor, our now 10 B 0 broettura 
odon Bo m sMog lor rvoryono. Evert 
moro country vtllM ft apurtmonts, 
mority "4te pMlmmleg pod or lake. 
Staap »fS *■ 

Rtrtg now tor your boo copy of oor 
sugorte ootouf brodmro. 
TolopfKXW 0623 36683 Of write to: 
Tuocany Houso SSI Tonbridgo Rood, 
Ms lds ton s. Kont ME10 am 


! § ll hi 




Winter is here! 

W^roet escape torf* 
utibtem on a magnificent 
. rally crewed Swan 65 US$9300 
J* 1 w*ek ror six guests iactudBaa 
food and crew. 

Contact: Stem Yacte 
01-7231048 





L0CKMG FOfl A Iasi mlmaaahHna holiday? 
2 ww*8 sssflaNo torm 9 - 23 FoO. Ercto- 
ohe choM hi MerihoL Badk now an 01-029 
3W6 (weekdays) or 0722 780147 fweefc- 
ondt). 


KINGDOMS OF SIAN 
THE LAND OF l-SAN 
WSTOHY AM3 TRADmONAL CULTUflE 
M THAILAND 
A SPECIAL TOUR 
EOWNOX TRAVEL LTD 
BEDfOTD CHAMfiERn THE PIAZZA, 
COVEMT HARDEN, LONDON WC2 8HA 
01-038 4099 

ALSO BURMA. LAOS A MALAYSIA 




me FRENCH eeuECTJOR odors 100 aaporb 
. hotste and mataoin air no twawn teacic hy 
tony Odd SOB drfvs 01-230 0B4 
nuilCtAFO a&0» wonam ana snort 
braa» at - porsonoBy re to e wa bates te 
tftaraetsr - rartrom 09- wC- tony. AH 
yam reuite- Throughout franco toe. Pro*, 
arte* tad Parts - Fraorti ExprasstaM - 
01*704 T4HX 


FRENCH 

CHATEAUX 

HOTELS 

with gourmet dining. 
Self-drive short breaks and 
long holidays. From 109 
inch ferry, 2 nights, dinner. 


Hamptou House Travel, Den, 
FT4. 5I Fife RtLKuwmT 


FT4.5I Fife R<L Kit 
Surrey, KT1 1SF. Td; 
01-549-2114 


You cm sampteoewboy Ofa front 
only neS or why not Join am eT 

our advamura aura in Tuan. 
Pricas frufrt C1SS. CaH us for 
««•»*- Iflf 

Amur i* , _ 

B' W- 

^ 0773812513 
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; Antony Tkorncroft thinks 
patriotism may aid auctions 


S OTHEBY’S to London 
eases gently Into 1390 
OQ Thursday With & sale 
of topographical views. 
This market is an attractive lit- 
tle backwater, which tells you 
more about the global economy 
than' the reputation of particu- 
lar artists. • 

If T a country becomes pros- 
perous, and allows Its citizens 
to taka money out topographi- 
cal views of their homeland are 
among the first antiques that 
they 1 buy. -The latest buying 
force In- the saleroom (along 
with Spaniards buying 19th 
century Spanish pictures and 
the Taiwanese buying jades) 
ape the Turks and they could 
snap up many of the top lots 
next weefc' 

Sotheby's is well supplied 
with attractive material to suit 
them, notably a collection of 22 
views of the Ottoman Empire 
painted- fn watercolour by 
Luigi Mayer In the. late 38th 
century. M&yfer was the tame 
artist the British Ambassa- 
dor at tfielSupreme Forte, Sir 
Robert Ainslie. and travelled 
widely. His work Is beat known 
from a series of aquatint* pub- 
lished In England after IBOQ 
but 1 those'' ale the originals. 
They present a fascinating 
glimpse - of Ule 'in Constantin- 
ople' ondits pfMfflMadnruc . arith 

prides,' for 'a' group of five, 
stretching Up to £15,000- 
Tfifi Turks are happy to buy 
views of lands they once ruled 
and might weO bid for “Turks 
smoking, with 'Athens beyond" 
perhaps painted by George 
Jones in the early 19th century 
and estimated at up to £35,000. 
The most expensive lot in the 
auctkmalso shows Athens. It 
is by Richard Bankes Harra- 
den. more famous for his view 
of Cambridge. This large cap- 
vas could sell for £50J)00. 
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'Lbs HaHes Centrales A Paris' Artist: Sr Goratet K&By , 
OB on canvas sbe: 32& M X ‘W m 

Open: Mon-Firi 10-5 4 The Royal Arcade, 
Old Bond. St. Wl.X 3HD. 

Tel: &l ; 4^:4 ? n/Fqx 01 589 4495 
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Early views of Australia are 
always popular and it is & pity 
that Alan Bond, who has a fine 
collection of Australian art ie 
currently- a seller rather than a 
buyer. Two views by Frederick 
Garling of the Swan River in 
Western Australia, painted In 
1827 when he accompanied the 
explorer Captain James Stir- 
ling, each priced' at around 
£7.000, would appeal to him. 
There' are also some good early 
vfeWa of Tasmania and of Mel- 
bourne In the auction. 

When a councry hits a reces- 
sion. Its topography tails In 
price: vendors try not to sell 
their collections. So currently 
there is not much from Brazil, 
or New Zealand. But what 
there fa can be cheap. There fa 
an exotic view of a planter, 
with native servants, painted 
in 1829 by Georg Opix. The feet 
that be never visited the West 
indies docs not spoil its charm. 

Most views return home but 
there must be crossed fingers 
at Sotheby's about certain lots, 
notably two portraits by Rug- 
endas, the leading artist of his 
day (around 1840} working in 
Chile, and a portrait by Raden 
Saleh, which if it reaches Us 
fop estimate of £20,000, most 
surely set a record for a paint- 
ing by a 19th century Indone- 
sian artist 

B onhams has cor- 
nered the market in 
topical sales, selling 
boat pictures to coin- 
cide with Cowes and the Baris 
Court Boat Show; paintings of 
Cat at Smlthfreld ttm«« — 
and of dogs around Crufts 
week. 

On Monday morning, and 
evening, Doga in Art coma 
under the hammer and hun- 
dreds of prospective buyers, 
who never visit an auction for 
tire rest of the year, will be 



Richard Kanadan, famous for his Cambridge daw , painted Athens In 1828. It carries a top estimate at Sothaby’s of £39,000 


bidding for a picture of their 
pet breed. 

Almost 450 dogs, priced 
between £50 and £25,000, are 
for sale. This year the quality 
is higher than usual with 
works by such famous doggie 
painters as Landseer, Arthur 
Wardle and John Emms com- 
peting with primitive canvases 
of the early 19th century and 
the daubs of amateur dog fen- 
ders. 

Portraits of small dogs do 
best - spaniels on a cushion; 
Scotties on a stool; someone's 
favourite poke - and puppies, 
but there fa usually a breed for 
' everyone, from Great Danes to 
Norwich terriers. Unlike most 
sales, Bonhams believes it gets 
its estimates right so saleroom 
virgins are not disappointed 
when the bidding far exceeds 
the catalogue forecast 

Most of the paintings come 
from the late 19th and early 
20th centuries and are appreci- 
ated mare by dog fanciers than 
by art connoisseurs, »ithn«»gh 
there are a few minor master- 
pieces, like the Landseer study 
of the head of a collie, and 
some of the Wardles. 

The dogs will mainly stay in 
the UK. but the Americans, 
and now the Japanese, seeking 
portraits of toy breeds, are 
miffing around. 

F | 1 HE STAMP market fa 

■ slowly emerging from 

H its long sleep, hi the 

JL. late 1970s stamps 
became a speculative commod- 
ity, like silver or sugar, rather 
tn«n an art form, like Impres- 
sionists and Chinese ceramics, 
(although these are not with- 
out their investment buyers}. 
Come w aash, early, in 1980, 
thousands of stamp owners 
who had only acquired their 
collections because they 
believed history when it said 
that stamps were a solid, app- 
reciating, asset, were left with 
fast depreciating pieces of 
paper. 

The fact is that only the 
rarest ot classic stamps are a 
sound Investment in the last 
forty years virtually every 
country has issued too many 
stamps to ra nko them scarce 
(apart from errors). Only now 
are stamps bought a decade 
ago worth what their owners 
paid for than - forget infla- 
tion: but In the last twelve 
m opthg the serious stamp mar- 
ket has become noticeably 
firmer. 

It was a ptty that the most 
important philatelic Item of 
1989, a Mauritius envelope 
hearing two of the very rare 
1850 penny reds, failed to find a 
buyer at more than Elm at 
Christie’s in Zurich in Novem- 
ber apparently the biggest col- 


lector of Mauritius was not 
interested (although there are 
now hopes of a private sale). 

But this apart, demand has 
grown appreciably. Stanley 
Gibbons, the catalogue pub- 
lisher, a major force in the 
market, reports that for the 
first time in years some prices 
listed in its guides are being 
exceeded at auction. 

Since auction prices are usu- 
ally around €0 per cent of retail 
levels this is some Improve- 
ment. In their turn, higher val- 
ues unfreeze locked up collec- 
tions. enabling Gibbons to 
double its auctions, to £16, this 
season. 

Christie's, with its Robson 
Lowe subsidiary, has become 
the malor stamp auctioneer, 
with regular sales in London, 
New York and Zurich. Its 
records' show how the market 
is improving. Among British 
stamps, the Postal Union Con- 
gress issue of 1939 became 
attractive to speculators, who 
pushed its pice up to £ 2,000 tor 
an item in good condition In 
1979. A year later it was worth 
around £300. Last year Chris- 
tie's sold one for £400. Another 
speculative stamp was the 1913 
£1 Seahorse, sdUng for S2JB0O 
in 1979; £400 in 1980; and now 
fetching at auction around 
£650. 

Stamps with a collecting as 
well as an investing attraction, 
such as the Prany Black, sur- 
vived the storm better. A block 
of four Penny Blacks might 
have moved from a peak 
approaching £10,000, to a depth 
of £4^250 in 1980, and could sow 
be acq u i r ed for £7,500. 

The rarest stamps show per- 
haps 'a io per cent appreciation 
'this year. Recent material fa 
out of favour, and good but not 
scarce stock fa in average 
demand. In the ^iim m Chris- 
tie’s secured tl.lm in New 
York for the centre-inverted 
1918 International Airmail 
block of four. The pice was 
well above the 8800,000 high 
estimate and was a record for a 
philatelic item. It was bought 
by a Texan who is the most 
popular visitor to any auction 
house or d e aler - he is build- 
ing up a collection of the most 
expensive items of their kind. 

The Airmail Mock, like the 
Mauritius penny reds, came 
from the collection of the Weill 
Brothers, dealers from New 
Orleans. They are selling off 
some of the finest and rarest 
stamps ever gathered together. 
In the Zorich sale their British 
Guiana 2c "Cotton reel” pair 
on cover made £230,000. This 
has brought oat another “Cot- 
ton Reel'* pair (the third is in 
the Royal Collection) at Stan- 
ley Gibbons in May. It hopes 


for an equivalent price. 

May will be the crucial 
month, London fa playing host 
to the serious philatelic world, 
celebrating en masse 150 years 
of postage stamps. There will 
be the great competitions, with 
gold medals for the owners of 
the finest collections In partic- 
ular fioMc This is what the big 
players are working towards - 
ami it can end in an anti-cli- 
max, Once you own the finest, 
the most complete collection 
possible, of a country's postal 
bistory, there fa nothing else to 
do but dispose of it This is the 
situation with the Japanese 
who has spent the past fifteen 
years accumulating the best 
American collection. It fa 
rumoured to be on the market 
at up to $20m. 

He fa minimal in not collect- 
ing the stamps of his native 
land. That is the pattern, 
although the British are diver- 
sifying into Commonwealth 
stamps (West Indian issues 
seem out of favour at the 
moment as do Australian 19th 
century). One region attracting 
considerable interest is East- 
ern Europe; rare stamps issued 
by Russia and adjacent coun- 
tries, frozen inside unknown 
collections for years, might 
soon come an the market, and 
in time there could well be an 
increase in buyers from the 
east. 

But the country which has 
really excited the philatelic 
world has been China. Its 
stamps are keenly collected by 
Hong Kong Chinese (they obvi- 
ously make Meal portable trea- 
sure troves if a crisis forces^ a 
speedy escape) but also by the 
Taiwanese, who only recently 
have' been able to 'get capital 
out of their country. As a 
result such stamps as the One 
Candarin of 1878, the first 
stamp issued by China, has 
risen In price at auction from 
£600 in 1964 to £6,000 five years 
later while the rare 1897 reve- 
nue stamp, surcharged with a 
small dollar, ot which only a 
hundred were issued, was 
changing hands for £32,000 in 
1963 and for £1154)00 last year. 
Here speculation fa meeting 
rarity in happy harmony. 

Phillips has become a major 
auction force in the stamp 
world, and Sotheby's and tradi- 
tional specialists like Harmers, 
and Hapsburg Feldman, are 
also major participants in a 
trade which has become domi- 
nated by the salerooms. The 
number of important dealers in 
the UK has slumped from 
around 700 to nearer 50 in the 
past decade but keen collectors 
are confident enough to bid 
against them at auction. 


T HE GLITTERING 
place to be in London 
this weekend is 
undoubtedly the Park 
Lane Hotel in Piccadilly which 
is hosting the annual interna- 
tional Stiver and Jewellery 
Fair, now a successful fixture 
in the calendar. What 

lifts this fair out of the merely 
mercenary are the lectures by 
experts, and the exhibition. 

At the last moment the 
organisers have got bold of the 
early 18th century Chesterfield 
wine coolers, just saved for the 
nation thanks to a £750,000 
appeal. Also on display fa 
Napoleon’s silver gilt table ser- 
vice, or rather, half of it. The 
119 items include the punch 
bowl, double salts, and service 
plates, and are usually in the 
care of the National Museum 
of Scotland in Edinburgh. 

Today's lectures consist of 
"Fabulous fakes; jewels of fan- 
tasy and fashion" by Vivienne 
Becker, the leading expert on 
fashion jeweZIety; Ole Krog on 
Danish royal silver of the 18th 
century, and Phlllipa Glanvffle 
on the royal plate of the 
Tudors and early Stuarts. 
Before the Fair ends on Mon- 
day evening, enthusiasts can 
be satiated with specialist 
knowledge on 19th century 
miniature glass mosaic jewel- 
lery; silver and gold in Vanltas 
still-lifes, and more. 

If you must buy. there are 
nimmal items on the stand of 
the fair’s main newcomer Tim- 
othy Schroder, a gamekeeper 
turned poacher. He was cura- 
tor of the Los Angeles County 
Museum before setting up in 
London as a dealer. He goes for 
works of art rather than for 
ornate silver objects and 
among his exhibits are an 
early 17th century German 
glass holder in the form of a 
kneeling silver gilt soldier, 
priced at £754)00. 

The prize for bad taste must 
go to a silver perfume spray in 
the shape of a begging terrier. 
Squeeze between his ears and 
the perfume spurts from 
between his legs. It was made 
in London in 1876 and is 
offered by Brian Beet. A more 
acceptable Valentine’s Day 
presort might be an oriental 
pearl and pink topaz brooch, or 
pendant, around 1840 in 
the shape of a heart. Hancocks 
fa selling it for £1350. 

In contrast very grand, very 
expensive, items of silver will 
be on toe stands of the big 
names - Asprey, Garrard. 
ADC Heritage, and Shopman, 
which fa offering, for a six fig- 
ure sum, a George III two han- 
dled soup tureen made in Lon- 
don in 1772 by Thomas Pitts, 
and enhanced by escutcheons. 


LONDON 

ANTIQUE DEALERS FAIR 

.... The Cafe Royal. Regent St,Lcndon!!ll 



OPEN TO THE PUBLIC . . 

13th to 18th February 

• Tuesday 2pm to 8pm 
Wednesday- Saturday 11am to 8pm 
Sunday 11am to 6pni 


£bi3tfbftors 
*. Enquiries: ■ 
01-437-9090 


THE SCOTTISH GALLERY 


28 Cork Street, London W1X 1HB Tel: 01-287-2121 



Leslie Hunter, Anemones and Apples, eJ922 

SCOTTISH ART 
1900 - 1990 

7th February - 3rd March 



Sir Edwin LnubeecKA (1802-1873) 

‘A toy icnirr looking oar of » kmntJ 
PmkA: 12x9 mV 305x23 cm 

Good Companions 

' Currently on Exhibition 

Folly illustrated catalogue £12 including postage 

39 Dover Street, London W1X 3RB. 
Telephone; 01-493 3939 
Fax: 01-629 2609. New York; 518-583 2060 


CRANE GALLERY 

17U SUwno Street (Ui Floor). London SWl 
Td: 01-233 2464/9128 (2 must fan Henodg) 

ECLECTIC ART 

A Sdecdm of puntiags, sculpture and tapestries, 
Eranj FoJk An to Absbsct Art. 

UrOti 28 Feb, M*n-Fd 10-S; Su 10-t 


Sir Stanley Spencer, JLA (1891-1959): The Resurrection: Waiting Up, 
oil on canvas, triptych, centre panel 30x20 m, side panels 20x 30 in. 
Painted in 1945. Estimate on request 



British and Irish Modernist and Contemporary Paintings, 
Drawings and Sculpture 

Auction: London, 9 March 1990 

Viewing: London, 4-8 March 1990 

Enquiries: London, Graham Southern or Jonathan Horwich 
on (01) 389 2455 

Catalogues: London, on (01) 582 1282 


8 King Street, St. Jameses, London SWl Y 6QT 
TeL* (01) 839 9060 
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FOOD AND WINE 


The mark of Michelin 


L ast October i had lunch 

at La R6vert£re, a two star 
MlcheHn restaurant in Nar- 
bonne. My main course, a 
toumedos of hare, was so raw that I 
could not cut it When Z asked the 
waiter to take it back to the kitchen 
he was reluctant to do so, muttering 
that this was how the chef cooked it I 
persisted, the dish went away and 
returned five minutes later. 

Rather than being recooked and put 
on a clean plate with a fresh garnish, 
the plate had been thrown under the 
grill; the meat could be cut but the 
sauce was bubbling, the plate 

linfnnrbahlp and a n»ws. I left more 

than haif. 

A1 though only five tables were 
occupied, neither the mattre d’ nor 
the chef came to our table, but the 
lunch was, ostensibly, a treat for my 
mother-in-law and I did not want to 
make a fuss. When I came home, how- 
ever, 1 wrote to the chef/proprlator In 
French, explaining my special interest 
in restaurants, ana asking him fin: an 
explanation. I received no reply. 

This tale is particularly relevant 
with the publication last week of the 
1990 Michelin Guide for Great Britain 
and Ireland (£8.75). 

There are now 512 Michelin starred 
restaurants in France, 82 in Germany, 
135 In the Benelux countries, and 105 
and 100 in Italy and Spain respec- 
tively, but only 34 In the UK. Should 
there be more? Not, in my opinion. If 
they are going to behave like the chef 
at La Reverbere. Nor do I think the 
new Michelin offers a true guide to 
the best that this country can offer. 

The first Michelin guide to the UK 
appeared In 1974 and although there 
are now many more guides, it still 
retains its pre-eminence. This is 
largely because it tries to adhere to 
the principles laid down by Michelin 
France and has consequently won the 
approval of the top chefs here who are 
either French or cooking French food. 

This preeminence has been culti- 
vated by a policy of secrecy. Although 
tiie name of the chief inspector, Derek 
Brown, is known to many, his face is 
not and the rest of his team remains 
unknown. Even when Michelin 
invited me to their press launch last 
week they would not say until the day 
before where it was going to be held. 
However, Marco Pierre White at Har- 
veys in London did not remain gflent 
and word was out two weeks before 
bis “elevation.” 


Whatever advantages these policies 
brought, they no longer serve the con- 
sumer. The em phasis on aU things 
French has not only meant that Micn- 
rfhi is not “an couranf* in countries 
where the cooking is undoubtedly 
good but that it also bends to ignore 
good r e sta u r a n ts on the grounds that 
they are outside its ken. This applies 
in particular to those whose cooking 
Is from another culture, like the Japa- 
nese, Chinese and Thai in the UK 
which can offer very good value. And 
behind the famous symbols there is 
no advice, no encourageme nt to an 
aspiring chef or even to an interested 
diner. 

However, Michelin has rem ained 
different from the other guides - and 
qumtessentially French — because it 
has always stressed the importance of 
one particular quality in its starred 
chefs: consistency. 


Is the Michelin guide the ■ 
ultimate authority on 
good food? Nicholas 
Lander doesn’t think so 


To fificheHn, quite correctly, a top 
chef must be able to cook consistently 
well, day In and day out and over a 
number of years, to achieve its recog- 
nition. When Paul Bocuse was 
awarded the Legion d’Honneur by 
President Giscard d'Estalng he said 
that he had been awarded it for Me, 
but his three Michelin stars he would 
stfil have to work to keep! 

This year, Michelin seems to have 
abandoned this tenet. Zt may be an 
attempt to make itself more fashion- 
able but in, for example, giving La 
Tante Claire in Royal Hospital Road, 
SW3 (01-352-6045) and Harveys in 
Wandsworth SWL7 (01-6724114) the 
same two star rating, it has destroyed 
a great deal of its credibility. 

For the past nine months the gossip 
on the culinary grapevine was that 
Pierre Wnfftwan , chrf/ pipprfetnr of La 
Tante Claire for the past 10 years, 
would finally get his third star. 
Trained under the Roux brothers, he 
has consistently cooked the type of 
food that would please diners, fellow 
chefs and inspectors alike. 

Bourgeois in origin and rooted in 
his native south west France, he has 
developed a corps of dishes an which 


he has steadily baflt His talent In 
picking the very best produce on 
offer, long recognised by his suppli- 
ers. has been a great advantage. 

A recast meal started with one of 
his most striking dishes, white scal- 
lops sauteed and served on black 
squid ink. Next, to compare like with 
like, I ordered hare. What arrived was 
dpiirimm. The fillet, roasted a perfect 
pink, the thigh shredded and codfced a 
deep brown, both surrounded by wild 
mushrooms, cabbage sauteed with 
cream and smoked bacon and served 
with a small si deplate of vegetables. 
Both showed the hallmarks of 

polished professionalism, as did the 
service. Small «*.r ti.irfgina oersfet — th e 
glassware, the unrellevedly French 
wine list and the policy of leaving the 
service charge blank if you pay by 
credit card - but in terms of the food 
and the service it was far superior, 
not only to La Rdvexbfere but also to 
Harveys. 

Since he opened barely four years 
ago, Harvey’s chef Marco Pierre 
White has pleased and upset many - 
customers, fellow chefs and even TV 
viewers affronted by his lodes. Mich- 
elin would judge him more objectively 
an his culinary hMii« and Wn staff’s 
ability to look after their customers, 
but on the night we ate there both 
were disappointing. 

All the staff are young, under 30, 
but the two managers seem more 
keen to boss their waiters around 
than to amDfi an their customers. Nor 
was this cold hearted but perfect ser- 
vice. Our first courses went to the 
wrong table, our main courses were 
served the wrong way round, waiters 
stretefaed across ns from both sides. 

My wife left over half her main 
course but the maitre d’ did not 
bother to ask why. The reasons were 
fairly basic; it had been served with a 
quite different sauce from .that spqcir . 
flafl <m the men u and with, ' the -same 
noodles as her excellent first course.- 

The kitchen was in no better form. 
By 9.30 it had already rim rat of two 
of its 10 main courses, but had substi- 
tuted neither. My first coarse, a 
navarln of fish, had been poached in a 
rather bland fish stock and the mus- 
tard sauce with the turbot that fid- 
lowed lacked flavour. My wife's 
of mimnm, ostensibly poached with 
goose fat, did not have the robustness 
mistype of cooking should evoke. 

It must remain a m ys t ery as to how 
and why MftTwHw has given these two 



very different chefs the same rating. 

Although the first star for Bruno 
Loubet at the Inn on the Park is bis 
just reward, two equally surprising 
“elevations” are a first star Cor Cava- 
liers’ SW8 and a Red M, indicating 
. good value, for Keats in NW3. 

‘There is little other than telephone 
'numbers 'in this Guide for anyone 
curious about the wide range of inter- 
esting restaurants in the UK. The 
only encouragement it does offer is to 
the editors of the other food guides 
who must now capitalise on Michel- 
in’s serious lade of judgment 
■ My wife the wine writer Janas Rob- 
inson and I toould like to entertain six 
Weekend FT readers to dinner at our 
London home. Janets will choose the 
wines, including Dom Perignon 1982, 
Bormeau de Martray Onion Charle- 
magne 1979, Chateau Lafite 1979 from 


C HAMPAGNE IS pro- 
moted very much as 
the wine of success. 
Drinking it, more 
often than not is a symbol of 
celebration. The Champenols 
might be thought to have good 
cause for celebration, too, for 
last year they were unexpect- 
edly fortunate. 

After selling in 1S8B more 
than they produced in that 
year, they mimed narrowly a 
possibly larger deficit last year 
when, near the end of April, a 
severe frost affected 20 to 25 
per cent of the vineyard region. 
Then, during the flowering of 
the vines in June, there was an 
exceptional amount of rain 
which resulted in extensive 
couture (failure of the flowers 
to set). However, the produc- 
tive vines delivered a heavy 
crop that was picked early and 
amounted to the equivalent of 
about 235m bottles - 11m 
more than In 1988. Sales were 
still rising, though, and were 
8m up for the first six months. 

Nevertheless, due to an 
exceptionally fine, warm 
autumn, the unripe grapes left 
(as always) on the vines rip- 
ened and were pitied almost 
until the end of October. This 
extraordinary second crop pro- 
duced another 40m bottles, giv- 
ing a total equal to 275m bot- 
tles compared with total sales 
of 251m bottles (as against 
237m - up 6 per cent - in 
1988). Moreover, 1989 is certain 
to turn out to be a fine, proba- 
bly outstanding, vintage year. 

Despite this, a sense of crisis 
permeates the industry; 
indeed, one well-known pro- 
ducer says: “This could be a 


Champagne faces a crisis 


Edmund Penning-Rowsell outlines the industry’s problems 


turning point in the history of 
champagne.” Such a startling 
sentiment arises from prob- 
lems on two fronts: the provi- 
slon for tiie merchants or ade- 
quate quantities of the raw 
material - grapes - and 
maintaining quality when too 
much cheap, inferior cham- 
pagne is bring sold. There is 
also the growing competition 
from other sparkling wines 
throughout the world. 

The quantity problem is very 
much to the fore just now 
because a new six-year con- 
tract for the supply of grapes is 
being negotiated between 
about 100 grower-merchants 
and 19,000 growers, of whom 
5,000 market under 

their own labels. The mer- 
chants, who own no more than 
11 per cent of the vineyards 
(some have none at all), 
depend crucially on this agree- 
ment being signed by mid- 
March, and they are backed by 
the growers’ syndicate. 

However, in spite of the 
extraordinarily high price of 
grapes compared with else- 
where in the French wine 
regions - up nearly FfrS last 
year to Ffr27 a k0o for wines 
from the 100 per cent com- 
munes on the Montague de 
Reims and the Cotes des Blanc 
- it is more profitable for an 
energetic grower to sell direct 
under his own label or to aril 


stOl wine (vfii ebrir) or in bottie 
(pin sur latte ) to eager mer- 
chants short of stock. 

Stock shortage has arisen 
partly because of the great 
increase in sales in recent 
years (from 1755m. bottles in 
1980) and partly because of the 
view held firmly by the leading 
grande marque merchants (as 
well as the trade organisation, 
the Comitd Interprofessional) 
that, to maintain the special 
quality of champagne, it must 
be held for three years in bot- 
tle before being sold. 

If a merchant is to avoid 
increasing prices uncompeti- 
tively to meet growing costs, 
including those of the grapes, 
he must try to sell more bot- 
tles; and to maintain the ratio 
of stock to sales in order to 
sell, say, 10,000 more bottles 
each year, he must acquire the 
equivalent of 30,000 bottles 
extra. As his share of the vin- 
tage is controlled strictly by 
the trade body, and is based on 
the previous year’s sales (this 
year, 94 per cent of his 1988 
total, but 110 peer cent on the 
proportion exported), he is 
likely to have to recourse to 
vin dair ox vin sur latte. 

Until very recently, the 
added sales that merchants 
could achieve In this way 
increased their share of the fid- 
lowing vintages. This assisted 
the merchants greatly in the 
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buyer’s own-brand side of tike 
trade, not least for the British 
supermarkets; indeed, advan- 
tage was taken of bring able to 
sell their champagne legally 
after only a year in bottle. To 
discourage this, all purchases 
of om dair are now deducted 
from the next vintage’s alloca- 
tion, as well as attracting a 15 
per cent tax, while vin sur latte 
sales incur a tax of Ffrl5 a 
bottle. These taxes, together 
with one of 8 per cent on pur- 
chases at the vintage time, aU 
go to the contracted growers, 
who number 16,000 out of the 
19,000 total. 

They range, however, from 
those who sell all their grapes 
to the maisons to those who 
contribute a token 10 per cent. 
For it is appreciated even by 
those who sril little or none of 
their production of grapes that 
it is the merchants, particu- 


larly those with substantial 
sales abroad fin all, ome-third 
of total sales) who make and' 
maintain.- the reputation, of 
champagne in a woridincrea*-' 
ingfyweQ-supplied with spar- 
kling wine at much, lower 
prkes- WIthout their unceasing 
promotion, the outlook for 
champagne would be dubious. 

The “sweeteners," combined 
with other inducements 
(including a prime d ’engage- • 
meat for contracted growers, 
and a not-unlikely top grape 
price of FfrSO a kilo fin: this 
year’s vintage) are bound to 
lead to a sharp increase in 
champagne prices, not least in 
* the supermarkets. However, 
the buyer’s own-brand compa- 
nies, responsible for selling 
about 20m bottles a year, wifi 
fight hard to maintain their 
share of the market, particu- 
larly in Britain. They may well 
think it worth-while to pay an 
extra Ffrl5 a bottle for vm sur 
latte so long as it gives them 
access to a greater share of the 
vintage. 

Will the heavily-promoted 
operation fin: the signature of 
the new contract by March 15 
succeed? Broadly, it will; for, 
without - a contract, prices of 
the grapes at the next couple of 
vintage would probably be 
very high, fallowed by a severe 
declin e as champ agne sales 
felL But the parameters are 


narrow. The last contract pro; 
vfcfed the merchants with 49 
per cent of the crop but the 
maximum, in tiie life of fiiaw 
contracts, initiated in 1959, has 
been 52 per cent. So, an 
increase of 2 or 2 per cent 
would have a considerable 
effect 

Meanwhile, although Nature, 
generous in the past few years, 
has the last word, an increase 
topotesdiaiprodnctian is being 
made possible by Atew plant- 
logs of ahout 300 ha a year. 
The’ total planted is now 29,000 
ha, with 27,000 ha in produc- 
tion, and a ceiling of 30,000 ha 
is likely to be in toll produc- 
tion in about four years' time 
- although, of course, there 
are always vineyards ploughed 


up awaiting re-planting with 
young vines. In the foreseeable 


young vmes. to the foreseeable 
future, a further increase in 


the total authorised vineyard 
area will not extend beyond 
th e Keocranhical limits fixed in. 
1927 (although it might take-in 
land inside these but not 
authorised In the very different 
condi t ions when annual sales 
of champagne were around 
30m bottles a year). 

There are pockets of very 
suitable land for vineyard 
planting but this wifi be a far* 
from-easy operation, involving 
enormous re- valuation (that 
most be spread out fairly 
among the growers) and a firm 
stipulation that most of the 
new production goes to the 
merchants. One pace of emi- 
nently piantab te land that is, 
however, unlikely to change i 
use Is the Hautvfflers football 
ground, said to be potentially 
the most valuable In the world. 


BRITAIN’S grandmasters have 
had some of their best results 
in the Netherlands where tour- 
naments are sponsored gener- 
ously, organised well and 
reported prominently in the 
media. Nigel Short won at Wijk 
aim Zee and Tony Milan took 
first place at Tilburg when still 
representing England. This 
year, the annual Wtfk event, 
backed as usual by the Hoogov- 
ens steel company, was a sur- 
prising and welcome success 
for John Nunn, tie i960 British 
champion. 

Nunn made his effort late , 
overhauling early leaders 
Short and Korchnoi after they 
had setbacks — including 
losses to the bottom player. At 


CHESS 


the end, he had a narrow but 
clear margin over an eminent 
field: Nunn 8/13; Anders son 
and Portisch 7%; Dingy, Gur- 
evich and Petursson 7; Anand, 
Dokhoian, Korchnoi ^ Short 
6%; and four Dutchmen in the 
rear. It did not quite match 
Nunn’s gold medal result at 
the 1984 Olympics but fallowed 
his strang performance in the 
World Cup, where he was 
among the six to qualify for 
the next series of super-tourna- 
ments. 

Nigel Short has had endured 
a sequence of frustrating 


PETER WYLIE FINE WINES 


1970 Taylor 

285 

1978 Ch. Lyndk-Bages 

240 

1977 Taylor 

305 

1978 Ch. Talbot 

220 

1980 Taylor 

150 

1979 Ch. Cheval Blanc 

390 

3982 Sandemau 

120 



1966 Craft 

335 

1982 Ql Branahe-Ducra 

180 

1982 La Tad* PRC 

525 

1982 Ch. Cheval Bbmc 

660 

1976 ChXHmena 

360 

1982 Ql Gfecoots 

165 

1961 Ql Beychevefle 

960 

1982Ch.Nemn 

355 

1961 Ch. Cwwi^d-LflKMHn 

1100 

3982 Ch. Fetas MAGNUMS 3100 

1 1970 Ch. Moutoo-RothschEd 960 

3982 Ch Talbot 

190 

1970 Ch. Palmer 

880 

1983 Ch. Maxgaux 

500 

1970 Qi. Talbot 

320 

1983 Ch. Plchon, Lalande 

240 

197S Ch. Beychevelle 

280 

1986 Ch Margaux. Imperials 565 1 1 

Prices are per case of 12 bottles ioc delivery ex VAT 


Please phane/Fax for complete list 


1 Tel 08847 555 

Fax 08847 557 
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results in recent months, and 
his occasional lapses against 
weaker opposition again 
proved criticaL He lost to two 
of the Dutch players which, 
given such close scoring, cost 
him a possible first prize. 

The chess circui t now moves 
to Linares in Spain where 
another super-tournament is 
planned to test Gary Kasparov 
and his all-time peak of 2£00 
rating prints. IF Kasparov wtos 
again it will be a tribute to his 
personal resilience, coming so 
soon after his hasty flight to 
Baku to rescue his Armenian 
friends and relatives from the 
civil war in Azerbaijan. 

Nunn’s victory at Wijk stole 
the honours (for once) from the 
Polgar sisters, who all com- 
peted in a second GM tourna- 
ment without achieving any 
dramatic further advance. The 
youngest sister, Judit, 13, again 
made her mark with this 
week’s game and its truly orig- 
inal concept 

Tal, Fischer, Keros and 
many later players have based 
gflcr j ffr'tal attacks a gainst the 
Sicilian Defence fay giving up 
knights or bishops at d5 or efi, 
hut Judit injects derisive impe- 
tus into her assault by giving 
up bar bishop at d4 - nor- 
mally one of White’s key 
attacking pieces. Her ensuing 
build-up is atrrtftid: leisurely and 
culminates in a tactic at move 
29 based on a remarkable 
checkmating 

In tiie latest Fide rankings 


Judit has 2JS50 rating points, 
nearly 100 ahead of the official 
world women’s champion and 
up among the top 100 men. 
Fischer and Kasparov achieved 
such peaks only at age 15-16. 

White: Judit Polgar (Hun- 
gary). Black: B. Damljanovic 
(Yugoslavia). SidHan Defence 
(Wljk aan Zee 1990). 

1 e4 C5 2 N£S Ncfl 3 d4 cxd4 4 
JNxd4 MB 5 Nc3 d6 6 Bc4 Qb6 7 
Nb3 efi 8 Be3 Qc7 9 f4 a6 10 
BdS b5 11 Qf3 Bb7 12 0-0 Be7 
13 04. 

White’s attacking formation 
is derived from early Fischer 
games of the 1950s and 1960s. 
with later refinements. Bnt 
Joint's last move, although it 
turns out well, looks oddly 
irrelevant compared with the 
normal 13 Qh3 or RaeL 

13 — M 3.4 Ne2 Na5- 

In view of what follows, a 
better strategy might be 14 ... 
0-0 15 g4 d5 16 e5 N&i, offering 
a pawn for the initiative. 

15 NxaS QxaS 16 g4 Qc7 17 
gS Nd7 18 Bd4 0-0 19 QhS efi 
-20 151 

A spectacular, yet logical. 
Idea: if 20 fxe5 or 20 Be3 exf4 
Black controls e5 and stands 
better. 

20 - exd4 21 fS Nefi. 

Here, gxfB loses to 22 e5» so 
Black tries to give bade the 
bishop while Judit ignores it 
and masses her entire army for 

st Hank 

22 Bf4 Rfe8 23 Rh4 h6 24 
Ng3 Qd8 25 Rfl BfiB 2fi NK Re6 
27 R£Z d5 28 Rg2 Ng6 29 fxgtt 


The artistic dimax of Jtuttfs 
brilliancy is a double rook sac- 
rifice. if now Nxh4 30 gxh6 
Nxg2 31 h7 mate. 

29 ~ Bxg7 30 Nxg7 Kxg7 31 
Qxh6+ KgS 32 efi (5 33 gxfB 
Resigns. 

Readers who have a book 
with Fischer's well-known 
Game of the Century against 
Donald Byrne, played at almost 
exactly the same age (13 Vi) as 
Judit is now, will find it inter- 
esting to compare the two for 
artistic Impression. It’s a dose 
race, but my vote is for Polgar. 


MY FIRST hand comes from 
mixed pairs of a high standard: 


w 

♦ 9764 
f 8(3 

Jg J 7 ? 


N 

J AKQJW75 
4 10 

4 Q 10 9 6 


c 

£110 8 5 3 


PROBLEM No. 809 


♦ A 9 7 

# 8432 

s 

♦ KQ 2 
▼ 42 

♦ K 8 6 54 3 

♦ AJ 








as jjgii 

a b e d * I o b 
WHITE 9 MEN 


L Johansson v. Z, Nilsson. 
(Amsterdam chess Olympics 
1954). Material is level: and 
although White’s king is 
exposed, be hopes for an 
exchange of queens with good 
prospects of a draw. What 
should Black (to move) play 
next? 

Solution Page 333 


Leonard Barden 


With neither side vulnerable. 
West dealt and passed. My 
partner in the North seat 
opened the bidding with two 
hearts. With my excellent hand 
I bad visions of a slam^ and 
replied with three diamonds. 

North re-bid three spades - 
four hearts to show the solid 
suit Is better - and I said four 
clubs. North said five clubs 
and I said six no-trumps, 
rather than six hearts, to pro- 
tect my diamond king. 

West fed the seven of spades. 
There were 11 tricks for the 
taking and the 12th could come 
from the club finesse or from 
finding the diamond ace with 
East. 

Most declarers In six no- 
trumps rely on the club 
finesse, losing to the king, and 
the diamond return puts the 
contract down, I regret to say 
that I did the same. 

Later, I realised that the best 
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magnum and a venerable Sautemes, 
Chateau Qnttet 1926, and I will cook a 
meal 


The dinner wfU be held on either 
Saturday March 17 or 31 Please send 
a cheque payable to the Crohn’s Dis- 
ease Research Fund or a written bid 
stating how many places the bid is for 
and specifying if either date is inconve- 
nient to Nicholas Lander, ■ Financial 
Times, One Southwark Bridge, London 
SE19BL. 


The meat of 


the matter 


C HARITIES, chain 
stores, boutiques and 
shop-less enterprising 
small producers are 
all at 1L Do yon want wallpa- 
pers, clothes, Christmas cards, 
freezer bags, gardening tools, 
wines or what? Yon name it 
and someone, somewhere can 
take your order by telephone 
or post for delivery to your 
home by carrier. Browsing 
through catalogues, not brows- 
ing through shops, now seems 
to be the smart -way to buy. 

■ After all very few small 
country towns, let alone vil- 
lages, can now boast a good 
butcher, a good baker AND a 
good greengrocer. I have to 
drive quite some miles in order 
to find .farm eggs, fish, meat 
and breads that are really 
worth eating - and this is typ- 
ical for many rural shoppers. 

Shopping by telephone and 
by post is clearly the answer 
for today's country gent 
stranded sans butcher. I can't 
vouch for the home delivery 
service of bakers or candlestick 
makers but Anne Fetch of Heal 
Farm* produces superlative 
maatg atvt will deliver to your 
doorstep swiftly and effi- 
ciently, no matter how far you 
may be from the centre of rivfi* 

iimHftti- and wham aha JgjJ the 

way, other farmers of real 
meats have followed. 

Buying meat tills way is not 
cheap. Top quality never Is, 
nor is borne delivery by over- 
night carrier, but the prices 
will s eem less steep if you 
order quite a lot at one time, 
maybe clubbing together with 
friends so that the carriage 
costs can be shared. 

Like many people I eat far 
less meat now than once £ did. 

I mind about quality more 
than ever, and I despair of the 
increasing awfulness of so 
much meat on sale. By buying 
from a company like Heal 
Rum meat-eating has become 
a delicious pleasure again. 

The meat comes from tradi- 
tional breeds chosen for their 
good eating qualities. The ani- 
mals have been reared natu- 
rally, well fed and weU looked 
after, not subjected to inten- 
sive figuring methods. Proper 
Care is taken in ri i mg t ita rt i i p' 

and butchery. The carcasses 
are properly bung and the 
cured meats are cured in tradi- 
tional ways, without artificial 
colourings or water retainers. 
The proof is there in the eating : 
and I am willing to pay a pre- 
mium, price accordingly. 

Anne. Fetch has farmed rare 
breeds of pigp at Heal Farm for -' 
over 10 years now — tawny- - .' 
haired TUmworths, Gloucester -- 
Old Spots and other old breeds 
noted for flavour, a proper 
ratio of fat to lean and skin 
that roasts to a crackle of gold. 
The flavour and texture of her 
hams, coarse-cut sausages and 
bacon make rid men weep with 
pleasure. 

Heal Farm's own nigs axe 
now supplemented fay rare 
breeds, or rare breed first 
crosses, supplied by other 
farmers rearing awlrnnin sne- 
dafly for Anne Fetch to her 
specifications. There is beef 
(Devon Red Rubies) which is 
hung for at least three weeks, 
conventional and primitive 
breeds of lamb, and venison 
from park-reared fallow deer. A 
fine range of pates, brawns and 
Kttiamin jg also available 
special recipe packs which 
change quarterly. Current 
offerings include pieces of 
North Ronaldsay lamb (a small 
seaweed-eating lamb from the 
Orkneys with One grained, 
almost gamey meat) in an olive 
oil, wine and herb marinade 
ready to casserole. 

The Pure Meat Company,* - 
also located in Devon, is only 
three years old but fast win- 


The six places wQl go to those will- 
ing to make Bte largest donation to the 
Crohn’s Disease Research Fund to 
build on a recent research break- 
through made at the Royal Free Hospi- 
tal, Hampstead, London. This uncom- 
mon debilitating disease is an 
inflammatory condition of the tower 
intestine. 


BRIDGE 


at trick two is to lead 
i/s diamond 10 and, if 


Suppose the king loses to 
West, you say - you’re fin- 
ished. Not really. 

If West has the ace without 
the queen, he will assume that 
the king is a false card from a 
suit headed by the king and 
queen and will switch. Then, 
you win be able to try the club 
fin ess e later. You have given 
yourself two chances instead of 
one. 

Six hearts is de fe ated by the 
lead of a dub or the diamo nd 
ace, but succeeds if a spade Is 
opened. 

The next hand is from rob- 
ber bridge: 


$ K Q86 
109 6 2 


W 

4 54 
▼ KL 7 5 3 
4 73 

4 A J 10 6 S 


4 A K 10 6 

4 K 

e 

$184 
4 J 9 5 4 

6S 498732 


$ A I 10 9 7 3 
AQ 


T A Q 
4 Q 82 
4Q4 


South dealt at game-all and 
opened with one spade. North- 
said three diamonds and raised 
South’s re- bid of three spades 
to four. South rid five hearts 
- Blackwood gets him 
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ring friends. Founder Jona- 
than Blackburn and fdlow 
farmers in the group rearttor 

animals under ^tteguxd^uM 

of The Guild of Conservation, 
which Blackburn regards as 
setting the rigit standards ter 
the realistic alternative to 
organic farming. — , . 

Tire Pure Meat Company’s 
fresh pork, bacon, hams and 
sausages all come from frac- 
tional breeds of pi& 8X1011 
Berkshire and Gloucester Old 
Spot, or from 

cross between wild boar and 
domestic pig). They will make 
up special sausages, by 
arrangement, for customers 
who suffer from allergies - to 
wheat or to whey, for example. 

The beef is hung for at least 
two weeks; lamb comes mostly 
fro m mountain breeds. Chick- , 
one, rim-ira pnd turkeys are all 
free-range; geese are available 
at Michaelmas and Christmas. 
Recipe packs are popula r and , 
following a Christmas success, 
one of the current specialities 
is a Three Bird Roast, the birds 
being boned ont and packed 
iww inside the other. . 

Greenway Organic Farms* Js 
a young, vigorous newcomer to 
the world of home delivery ser- 
vice. Director Stewart 
McKenna is a passionate, 
believer in the virtues of, 
organic farming and hopes that 
the company will have its own 
fla g shi p batchers shop(s) north, 
of the border before long. The 
company sells only organically 
raised meats. Scottish beef 
(Angus cross) and lamb are the 
specialities; both are well 
hung . Greenway will , also sup: 
ply customers with fresh, vacu- 
um-packed^ree-range, organ!-; 
cafly grown chickens, guinea 
fowl and Barbary duck 
imported direct from farmers 
in south Vendee In France. 
Organically grown turkey and 
goose are also available at 
Christmas. 

The availahfllty of fine qual- 
ity meats enables the cook to' 
serve - maybe for the first 
in years — some of the 
simplest and best foods in the 
world. I mean things like plain 
grilled or pan-seared chops and 
steaks. Such unfussy cooking 
shows off the meats to the 
maximum and it has the added 
a d va n t a ge of nailing for mini- 
mum effort by the cook. 

Fork chops with fennel 
and orange 

This made a very welcome 
appearance at our table 
recently. Marinate the chops 
briefly in the Juice and zest of 
an orange, with a splash of 
ottve oil, a few crushed fennel 
seeds and a good grinding of 
black pepper. Cook tiie chops 
under a very hot grfll for a 
minute or so on each side to 
seal the meat, then grill very 
gently indeed for a further 8-9 
minutes on each side until 
cooked through. Or use a 
ridged cast-iron grill pan for 
cooking the meat 
Serve the chops on a buttery, 
peppery, slightly sloppy potato 
puree, and have a salad of Flor- 
entine fennel, toasted walnuts 
and blood oranges on the side. 

*For further details, price 
lists and orders, contact the 
companies direct 
Heal Farm, (farm shop and 
borne deliveries by overnight 
carrier) Kings Nympton, 
Umberlaigh, Devon EX37 9TB: 
Teh 07695-2077 and 4341. ' 

The Real Meat Company 
(butchers shops in Taunton 
and Moreton Hampstead, and 
home deliveries by overnight 
carrier) Moreton Hampstead, 
Devon. Teh 0647-40321. 

Greenway Organic Farms ‘ 
(home deliveries by special car- 
rier) Freepost, Edinburgh EHl 
QAQ. Teh 031-557-8UL 


Philippa Davenport 


nowhere - and North jumped 
to six spades. 

West led a spade and 
declarer cashed two rounds 


*™g and ace. He crossed 
to the diamond ace and fol- 
lowed with queen and king but 
the suit, unkindly, did not 
break. 

After ruffing dummy’s 
dtanond, he played not the 
dub four but the queen. West 
won and, taken in by the false 
card and terrified of giving the 
ruff d iscard, switched to a low 
heart. The slam was made. 

East, justifiably, was upset 
His partner had failed to do his 
sums. 

He knows that the declarer 
has six spades and three dia- 
monds. If, therefore, the club 
Qtejp is a true card, and if he 
reaUy has a singleton club, 
t«CT he must hold three hearts 
and the dreaded ruff discard 
could not cost the contract - 
South could dispose of only 
one heart in hqnfl. 

Yes. sometimes aU you have 
to do is count up to 23. 


^ P* C. Cotter 


ITALIAN WINE 

OVER 460 FINEST WINES 
AND VINTAGES IN OUR LIST 

VALVONA & CROLLA 


IS ELM ROW, EDINBURGH 
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Lucia van der Past waxes nostalgic over a former ‘ wonder material’ and comes up with some romantic notions for Valentine’s Day 

T\1 j * ~B ‘“1 t ■ . • > | IF FOUR bank balance baa barely who have been successfully pressured token of your esteem 


Plastics? Fantastic! 



-H..the nostalgia of It 
aUl Plastics, once the 
white-hot high-tech 

Ulest. brightest, 

most advanced material in the 
world, fa now the staff of retro- 
spectiw . exhibitions at the 
V&A; of discerning people's 
most predoos collections, of 
high -pronto auctions in. inter* 

national salerooms, 

Whoeverwontd have 
thought it would come to this 
alter such . inauspicious 
heglnninei Plastics, after aU, 
used to be the staff of jokes, of 
t app e r w m e parties and tacky 
toys that came apart, of cheap 
Imitations and high-flown 
pretensions. 

It was the Italians who first 
made ns realise that cheapness 
need not be tacky, who saw 
that plastics offered an- 
unequalled opportunity to pro- 


duce fine design at prices 
everybody could afford. It 
wasn't long before the 1960a 
began a long love affair with 
the material and many of the 
great names of modern design 
- people like Charles Earnes, 
Joe Colombo, Vico Maglstrettt, 
Ettore Sotsass and Dieter 
Rams -'were inspired bv 
tics to produce some of 
finest work. 

Since then several things 
have happened. First country- 
house style, a look based oh 
natural materials which 
evolved long: before the devel- 
opment of plastics, became the 
prevailing domestic idiom and 
the taste far the bright new 
products of the plastic age 
went underground. Second, as 
the Green movement 



and nan-biodegradabfe to boot, 
fell farther out of favour. 

Nevertheless, plastics prod- 
ucts are still a vital part of 
almost every household and 


anybody interested in them 
should make a mint offakim' 
in two exhibitions on the sub- 
ject At. the -V & A’s 20th Cen- 
tury Gallery Tbs Plastics Age; 
Fran Modernity to Post-Moder- 
xdty Starts cm February M and 
runs to April 29. while at the 
same time liberty of Regent 
Street, London WX.wflLjfe butt- 
ing a Belling exhibition at 

lndudfa^Kfat of the oMte 
porary merchandise on view at 
the V & A can be bought. 

liberty’s exhibition os its 
lower floor will be a real trip 
down nostalgia lane for those 
who first tarnished houses in 
the ‘60s. Many of the grand old 
classics - the Joe Colombo 
chair, the cylindrical and 
oblong stacking units by Kar- 
tell, the Zanotta blow-up chair, 
the Pllafiddix^ chair — will all 
be there. But there is also a 
brave attempt to show that 
plastics have a future so some 
bright new designs will be fea- 
tured, ranging from pieces by 
the great French designer; Phi- 
lippe Starcfc, to Matteo Thun's 
elliptical mirrors. Anna C*s- 
teili Ferrieri’s chairs and Glu- 
ho Polyana's box-based shelv- 
ing system. 

As always many of the best 
applications far plastics seem 
to be in the realm of toys. In 
particular there is a marvel- 
lous plaything by Dlzzo Toys 
- from a group of components 
that all come backed into a 
cylindrical drum the child can 
put together six different sub- 
stantial toys- Then' there's a 
wonderfully camp doll called 
MdvanQ, which is designed by 
BiBy Boy. She costs £145 for 
the basic version, £285 far the 
de luxe in which she comes 
with human hair coiffed by 
Alexandre de Paris and haute 
couture outfits at £255 a time 


£268 far ready-to-wear). 

Authentic^ a German manu- 
facturer, seems to specialise in 
the charmingly kitsch end of 
the spectrum with lots of 
wacky things Uke bright pink 
Ht^othina; children's telly shoes, 
fluorescent hot-water bottles, 
plastic flowers and ducks. 

Perhaps of most serious 
practical interest are the lovely 
household products from the 
Italian company of Carrera & 
Matte - chunky picnic tum- 
blers, an efficient, sturdy wine 


cooler. From Biease come some 
exceedingly Inexpensive turn 
biers, cutlery, rainbow-col 
oared picnic plates, all-purpose 
gadgets and the like. 

What both exhibitions will 
do is to remind us of the 
immense flexibility of 
of how many different 
can take, of how inexpensive it 
is - some of the very nicest, 
meat desirable of things, in my 
view, are the chea p es t - and. 
above all. of what shear fiat 
plastics can be. 






i 
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Rexibie sealing. This Is 
Philippa Starch’s latest 
version lor Kartell. Called Um 
O r Glbbb chair, H comas In 
black, gray, coral, sky Maa 
and aqua and costa £110 sach 
•ram Lflsarty 


Stacking date hava long 
boon a favourite product to 
which designers Interested 
to plasties have applied Bielr 
talents, and moat top-class 
designers have wanted to 
sobs the problem of low-cost, 


Among the moal original of 
con tem por ar y designers 

working with piasffc materials 
la PWflppe stack. Here Ms 
Miss Bald table tor Kartell 
shows soma ofpteeftes* 
Inherent flaxIblUty, Its abHRy " 


to produce sinuous shapes 
to best eSsch In black, gray, 
coral, sky blue or aqua ft la 
715 cm high, 84 cm wide and 
cost* £190 from LBterty. There 
are several bigger versions 
at prices going up to £380 



Crufts Number 



The hound as accessory; changing fashions in dogs 
• Canine portraits in a great Cheshire country house 
-.. Breeds for the 1990s and for the 21st century 
* After the second Great Stonru report on 
West Country gardens 

Hus the usual informed coverage of architecture, collecting, 
the countryside, wildlife, sport, farming fashion and the arts. 

COUNTRY LIFE 

EVERY THURSDAY 


Those who love oarty plastic, 
and baksKte In particular, 
should head tor Ilia Cobra 
& Beflemy corner of Iho 
Ubarty nxMbMon where 
Veronica Mammals, one of 
(fie Cobra A Bellamy 
pa rtn er s, will be selling many 
places from what must be a 
unique collection of 1930s, 
’40a and ‘50s plastic pieces. 

They range from the wUd 
-and wacky, such as the 
Ice cr ea m cornet-shaped 
Avon Hpsttck, to the truly 
teauffftil, Oka much of the 
Jewellery. Prices vary widely 
— from £5 for som e ’50e 
ear-rings and £85 for some 
•30s bantmehapad American 
cuff-links to the high hundreds 
for the rare Items. 

Ph otograph ed above are 
some of the more precious 
Bams In the collection. The 
auede hamtoag is a copy of 
a Cartier '20s design, though 
here Us clasp of coral 
elephants Is made of bakaltte. 
R costa £600. 

Hie bakeffle and pasts Km 
Lana earrings and brooch 
ms exact notices of a very 
famous George Fouquet 
design from the 1920s. Faux 
onyx, jade mid diamonds, ths 
earrings are £88, the brooch 
costs £250. The ’30s metal 
and baksnta itecktacs la £78 
wtiBe the head brooch usee 
real ebony and bakaUte and 
is a '80s design from 
America. Hie price la 1750. 


IF TOUR bank balance has barely 
recovered from Christmas you may not 
be too pleased to be reminded that St. 
Valentine’s day Is here again. But It is, it 
Is. If you are one of the growing number 


who have been s nc ces sfaUy pressured 
Into fading that here is yet another call 
upon your pocket, that your nearest and 
dearest will feel neglected, deprived and 
generally unappreciated IT there Is no 


Gifts 

with 

love 


LONDONERS wanting to send 
some special floral tribute 
might remember Flowersmith 
at 34, Shelton Street, London 
WC2 (teL 01-240-6688) which 
can be guaranteed to provide a 
little extra horticultural elan 
for your money. You could 
choose red anemones with Ivy 
berries and rosemary all tied 
up with red paper ribbons far 
£12; a stem of red amaryllis 
with black contorted willow 
(again tied up with red paper 
ribbon) far £10; or a basket of 
potted bulbs and flowers for 
£20. Delivery is extra. 

■ You could spend Just £225 
on a little Zulu bead love letter 
from Neal Street Bast, 5, Neal 
Street, London WC2. 

■ A serious present fin the 
financial sense, that is) but 
enchanting none the less is 
logo Maurer’s heart-shaped 
light Design cognoscenti will 
know that logo Maurer is one 
of the world’s leading lighting 
designers and bis “One From 
The Heart* light is not your 
run-of-the-mill box-shaped 
lamp-shade - it la a delicate, 
surreal, floating, fragile device, 
with a central red heart sup- 
porting a smaller mirrored one 
which rotates and throws its 
shadow on to the surface 
below. £29020 from the London 
Lighting showroom, 135 Ful- 
ham Road, London SW3 SET. 

■ if you think flowers are 
old-hat, chocolates fattening 
and jewellery too expensive, 
you might like to say-tt-wilh-a- 
song instead- For Just £5.99 
(plus 30p post and packing) 
Send-A-Song will record a bal- 
lad of your choice and the 
name of your dreams win be 
included - whether "Ann or 
Anastasia. Joe or Jehoshap- 
hat," Send-A-Song says it can 
handle it Ring Q24SJ82008. 

■ XT you haven’t had a min- 
ute to organise anything Bas- 
ket Express will deliver any 
manner of delights to any door 
In the London area - anything 
from boxer shorts, battles of 
booze and gentleman’s soap 
and talc far HIM to lace and 
satin cushfara, pot pourris, *7 
love you" Teddies and photo- 
graph frames far HER Prices 
start at £25. Call on (0-289-2896. 

■ Flying Baskets -sticks 

chiefly to food, though food of 
a gourmet nature. For £50 you 
get a heart-shaped basket filled 
with treats far two - smoked 
salmon, fresh pasta with pesto 
sauce, salads, french beans 
with dUves, Neufchatel cheese 
with l iwBitaw lp a, 

box of su m p t u o u s fresh cream 
nrahne truffles. Bttv the cham- 
pagne yoursdf. Nobody is say- 
ing it is dieap, hut it makes a 
grand gesture. Ring 01-734-7535. 
Delivery in London’s West End 
Is free, elsewhere dettvery is 
charged far. You can also col- 
lect fin baskets yourself from 
Filth's Restaurant, 14. Frith 
Street, London W1V5TS. 

■ Those who love the 
romantic flowery offerings 
from PenhaMgon could opt for 
a new book by Sbefla Pickles 
— fnnH will remember she 
founded the shop several years 
ago and though It is now 
owned by Laura Ashley she is 
still managing director. The 
book Is called The Language of 
Flowers amt fr ts published an 
February 14 at £1225. In suit- 
ably floral and romantic mood. 
The Language of Flowers looks 
at the symbolism, origins and 
legends of about 40 English 
flowers. In typical Sheila Pick- 
les romantic vein there are 
also selections of prose and 
poems tm a love theme and the 
whole is made even more fra- 
grant by using endpapers 
scented with Penhallgon’s fra- 
grance, "Violetta.” 

■ Enchanting hand-painted 
cushions by Robert & Colleen 
Bery can normally be sent by 
man. though if you need them 
in time far Valentine’s Day 
youH have to go and fetch 
them from their shqp-cum-sttt- 
dio at 157, St John's Hill, Bat- 
tersea, London SWll ITQ 
(Open Monday to Saturday, 10 
am to 6 jpmX The cushions are 

optionally p rett y - Abbas- 
son-inspired rose cushions in 
two designs, tea rose and dusty 
rose, painted on to a dusty 
pink background, backed and 
ed with natural linen and 
th gold tassels in each cor- 
ner. 18 in square, they a re £50 
each, £350 p+p. 


SAVILE ROW COMES TO THE CITY 

Kent & Rose have been making gentelmens suits around 
Savile Row over a number of years 
-they are now coming to the City. 

Due to a system of cutting & fitting based on American style 
cushmibuflt suite they are able to make suite the cut of which 
remains essentially Savile Row. 

Eg. All wool two piece suit 375^)0 inc. VAT. 

Wc will be taking orders in the city from Feb 12th to March 
4th and returning with fittings 2-3 weeks later. 

If interested please phone or -write to Kent &Rose, 

11 Old Burlington St. WZ. 02-734 2687 


token of your esteem come the day, then 
there la no shortage of ways to spend 
your money. Here, for those who are 
feeling romantically inclined, are 
a few suggestions. 
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If ytm’d Like to give a piece of 
Jcwellay but don’t want to 
spend the earth, Giro Is s 
good name to look oat for. 
The range of jewellery 


photographed here Is all from 
Giro and prices range from 
£22.50 for the chocolate box 
brooch to S39.S0 for the 
double heart brooch. All can 


. * . +*• * ’ 


be found either at Ciro, 9 New 
Bond Street, London HI, 61a 
Brampton Road, London SCSI 
or from most good 
department stores. 




If yon Bed like giving 
something that verges on a 
proper present then the 
Crafts Council Shop at tire 
Victoria St Albert Museum, 
Sout h Kensington, London 
SW7 has some t empti ng ideas 
In a series of work by 
rontemporaxy artists In 
ceramics, silver, jewellery, 
wood, and znetaL You could 


spend £8.05 on a pewter love 
token or £17.20 on a silver 
one; buy a. pair of ceramic . 
ear-rings for £17 JO or a 
painted paper bookmark for 
£15. If you wa n ted something 
spl end id then there is a 
wonderfully decorative 
embroidered wnUhanglng, 7 in 
high, called “Forbidden Fruit” 
(above) that sella for £430. 


Those who know and collect 
Halcyon Days’ enamelled 
boxes might like to know that 
Susan Benjamin, who owns 
tire company and who 
ataaMundedb revived the art 
of Battersea enamelling, la 
now wiring ceramic 
miniatures much as they were 
fine made at the Chelsea 
Porcelain Factory in the 
1750s. These exquisite trifles 
look set to become jnst as 
much collecto r s' items as the 
boxes before them Prices 
start at about £85 for some of 
the seals, while some of the 
scent bottles are as modi as 
£360. Bach piece is fitted with 
gold-plated silver morons and 
many are set with precious 
stones. Most distinctive 
perhaps is the 3 in Ugh 
cheetah scent bottle, above, 
with a nine caret collar set 
with rabies. It costa £368. 
Halcyon Days is at 14, Brook 
Street, London W1 
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The Automatic 
Chronograph. 



Sv 


MeiaisPipet 

La plus presiigieuse des signatures. 


AVAILABLE AT: 

ASPREY, GARRARD. MAPP1N 8t WEBB, 

DAVID MORRIS. MOUS5AIF.FF. THF. WATCH GALLF.RY 
WATCHES OF SWITZERLAND 
JF.R5EY: CT. MAINE 
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PROPERTY 


Climb every fjord, lake and forest 

Audrey Powell looks at the market for second homes in Norway 


FOR MANY Britons, a holiday 
home abroad means an apart- 
ment in a beachside develop- 
ment in southern Europe. Nor- 
way might seem an unlikely 
alternative. Yet, half its popu- 
lation scamper off to second 
homes - in their own country 
- whenever possible during 
the summer. Why shouldn't 
the British follow suit? 

There is no shortage of cab- 
ins or space on which to build, 
around Norway’s fiords, lakes, 
mountains and forests. After 
all, the country has only 4m 
people. 

In a district such as Roga- 
land in south-west Norway, 
where the fiords begin, you 
could have spectacular scen- 
ery, sailing, walking and fish- 
ing at your door along with all 
the opportunities you want for 
photography, painting or just 
relaxing undisturbed with a 
pile of books. Buy in the right 
place and you could come back 
for the skiing. 

But why suggest Norway at 
this time? One reason is Its 
increasing ease of access. A 
British Airways flight from 
London to Stavanger, in Roga- 
land, takes 105 minntes and 
costs from £142 return. 

From Stavanger’s wharves, 
fast passenger ferries, with 
interiors like aircraft, run with 
the frequency of bus services 
over a network of routes to 
island and mainland coasts. 
Under an hour should see you 
stepping off at the quay-side 
nearest to your holiday home. 
Similarly, a fleet of car ferries 
crosses fiords and sounds. 

Norway has a history of 
changing fortunes: fishing, 
canning, agriculture, shipping, 
hydro-electric power and now 
oiL (Its North Sea fields pro- 
duce nearly as much as 
Kuwait). But fishing and farm- 
ing have lost their importance, 
so fishermen's waterside cot- 
tages and farm properties are 
becoming available for leisure 
living. Also, the improving 
road system is making once- 
isolated villages accessible. 

Meanwhile, the property 
market has been going through 
a recession, triggered partly by 
the fall in oil prices and tax 
changes. Some house prices 
have dropped 15 to 20 per cent 
in two years. Yon are told of a 
new block of apartments in 
Haugesund, a former fishing 
port north of Stavanger, where 
prices have been halved. 

Norway’s streets of weather- 



A typical Norwegian hWsfde homo 




boarded houses make an inter- 
esting change from brick or 
stone. Whale groups may be 
painted white, with red tiled 
roofs, or individual properties 
may be a rusty red, with door 
and window frames and barge- 
boarding painted white. 

Holiday homes range from, 
basic wooden chalets at £13,000 
to lush villas on their own 
islands, built to a buyer’s 
wishes and costing perhaps 
£300,000. (These would cer- 
tainly have a pole for flying 
the national flag and a pool — 
not for swimming but for keep- 
ing fresh a supply of crab and 
lobster caught in the owner’s 
pots). 

Norway has hundreds of 
islands. Vacation homes on 
these might be £60,000 op if 
accessible only by your own 
boat, or £120,000 If they could 
be reached by car via bridges 
or ferries. 

A typical holiday home 
would be built of wood, with 
several bedrooms and a family 
room with fireplace for burn- 
ing logs in the evening. It 
would be single storey with a 
verandah and some land, and 
might be £45,000. But you 
might find a boathouse to con- 
vert; one, made already into a 

S umme r Iwnw and re ached eaa. 

fly by ferry from Stavanger, is 


£115,000. Also available is a 
weather-boarded bungalow 
amid dunes on the edge of a 
sandy beach, 20 minutes’ drive 
from Stavanger. 

It has a cluster of conifers 
behind and the open sea in 
front: a sort of breezy north 
Cornwall setting. With a large 
sitting room, two bedrooms, a 
timber terrace and some land, 
the price is £130fi00. But yon 
would have to pay just over 
£4,000 mote to cover part of the 
estate agent’s commission, gov- 
ernment tax - and a licence. 

The authorities keep an eye 
OH the Of housing and a 
holiday home needs a licence, 
but these are refused only 
rarely. 

If you prefer something 
rural, you could be offered a 
form property with a grassed 
roof. The owner of one at Sul- 
dal (cosy with its beamed and 
boazded interior) bad scattered 
cornflower seeds on the root 
the result was blue flowers 
bobbing in the wind, as on a 
lady's hat at Ascot (Such roofs 
should comprise six layers of 
birch bark, then a layer of turf 
upside down, with a top layer 
of grass. They are said to last 
for 30-40 years). 

Suppose, though, that you 
were one of the 60 
working in Stavanger, and 


needed a permanent home. 
Flats start at around £40.000 
while a three-bedroom, 1960s 1 
timber house, high on a subur- 
ban hillside looking out over 
water, could be £160,000. It 
would have a double garage 

arid WfdMt 

By contrast is a three-storey 
white weather-boarded house 
in Old Stavanger, with its inti- 
mate, cobbled streets. Here, 150 
such properties, built around 
1850 for the fishing commu- 
nity, have been pr es er ved. 

This one would seem a bar- 
gain at £80,000 although its 
architect owner has ripped out 
most of the interior; that would 
have to be restored. 

Only lawyers or qualified 
estate agents may sell property 
in Norway but many banks 
have estate agency divisions. 
The houses mentioned are with 
the Bergen Bank's agency at 
Xongsgardbakken 1. Ankerbyg- 
get 4005 Stavanger (tel 04-63- 
84-66), where EngUsbrspeaking 
negotiator Espen Opsanger is 
also prepared to search for spe- 
cific types of property . 

The hank has another estate 
agency at Haugesund (tel 
04-71-91-00), which offers some 
substantial properties for busi- 
nessmen who go there with 
families. A five-bedroom. 
Dutch-style, white rendered 


house in a professional area 
has three living rooms and. a 
basement flat for £130,000. 

Or, as an example of a mod- 
em home, there is a long house 
with a dark-stained, timber- 
dad upper floor and rendered 
lower floor while the roof is 
red-tiled. It has a first-floor sit- 
ting room with balcony plus 
four bedrooms, two bathrooms, 
recreation room and garage. 
Price: £100,000. The Bergen 
Bank’s London branch can 
arrange mortgages but does 
not handle property. • 

Norway bas many links with 
the UK. Stavanger is twinned 
with Harlow, Essex, and nearly 
80 British /Norwegian societies 
are listed, amid a wealth of 
Information, in the Norway 
Official Guide 1989 (£395 ping 
£L25 p&p from Springfield 
Books, Norman Road, Denb y 
Dale, Huddersfield HD8 8THX 
Norwegians are friendly mid 
learn English at school, bo 
communication is no problem. 
But they have a puritan streak 
and tax cig a r ette s arid alcohol 
heavily to discourage their use; 
thus, forewarn ed visitors take 
their own. The weather is 
changeable, much like the 
English Lakes or Scottish 


. So what is It like to have a 
second home there? Ronald 
Archer, a London-based Uni- 
lever director, is well-qualified 
to say; his family has had one 
for more than 100 years. These 
days, Archer’s brother-in-law 
owns the house on a hill near 
tbs* village of mfl close to 
the Snldalstagen, in Rogalanri, 
one of the country’s finest 
salmon rivers. But it Is used by 
the two every summer 

(at other times, it is let to the 
local Lions Club, a community 
service organisation). 

Archer says Norway is in his 
Mood. It has its problems, of 
which the weather is not least, 
but when it is fine “it is very 
fine and the days are lovely." 
He admits the cost of living is 
high but “we take oar meat 
[with us] and put it in a big 
freezer." 

According to Archer, having 
a summer home there gives 
you a “holiday in depth” as 
opposed to a superficial one on 
the Mediterranean. And he 
declares: “Nothing is more glo- 
rious than being up on a Nor- 
wegian mountain, on the right 
day, with the place entirely to 
yourself.” 


COUNTRY PROPERTY 



The Watergardens Coombe Hill 

Magnificent new apartments hi niae acres of oriental splendour . . .just 20 minutes from London. 


GARDENS is a masterpiece ofdassicai elegance and 


140 year old Japanese waterg ar den s fa the heart of the prestigious 
Coombe Hill Estate fa Kingston Vale. Surrey. 

The spacious three bedroom apartmea bare traditionally fadlt . 
to the highest standards and offer an extensive level of 


specification t hroug hout 'ftro underground car parking spaces 
are allocated per unit and included hi the purchase price. 
Security fa di scre et bot highly sophisticated and there Ss a 
fttewfly janitor service provided seven days a week. 

The development is Ideally placed to take advantage of a whole 
host of transport, leisure and educational facilities. 



fully appreciate the superb standard of finish and beautiful 
environment visit our show apartment off Wamn Road open 
ll~4pm dotty or telephone 01-547 1681 for further details. 


Prices from £425,000 Leasehold. 
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Hungary's p eas a n t village at SnkstMmrvan the only winner front eastern Europe 


Conservation 


Europa accolades 


T HE UK went some 
way towards losing 
its bad conservation 
record by winning 

• ffanrmtrf p/f-nfarit^g fr» % 

pan-Europeanconservation 
and restoration stakes'. 

Europa Nostra, the 
international federation of 
associations for the protection 
of Europe’s cultural and 
natural heritage, awarded 
honours to entries ranging ‘ 
from Whitley’s store in 
Bayswater, west London to - 
the 18th century Chinese 
summerhouse atAmesbury 
Abbey, Wiltshire. There Is even 

tt iH plnm a ftw w maniHng 

coastal dunes on Cornwall’s 
Lizard peniwmia 
More than 40 per cent of - 
entries ware from the UK 
which scooped 19 out of 42 
diplomas and two out of eight 
medals. 

The countless “before" and. 
“after" dossiers in fjz fhw> . 
competition (sponsored by 
American Express) are a good 
gauge of the best work an old 
continent offers. It is a shock - . 
t^at after 45 years “before” , . 
can still mean war damage, 
at Doorwerth Castle near 
Arnhem, Holland, and fiie 
Frandscan-Bexnardme 
monastery in Poznan, Poland. 

It also means recent fires, such 
as that in 1984 which wrecked 
the south transept of York . 

Large period houses fn town 
and country are always 


pop ular candida tes for 
restoration. The end result is 
prestigious, but often new uses 
most be found. J. Rothschild 
Holdings has turned Spencer 
House (former London seat 
of the Princess of Wales’s 
fomfly) into offices, with a 
view over Green Paris. 

Some winning houses are 
open to the public, such as 
William Adam’s House of Dan 
near Montrose (a superb job 
by file Scottish National Trust) 
or Doorwerth Castle in 
Holland, restored by the 
Gelderland Castles Trust and 
now the National Hunting 

Mnwnm In Belgium t he . 

Government put Bilzen Castle 
up again, after it burnt down 
in 197L ft is now a cultural . 
centre. 


valuable Chester and 
Cheltenham, with rolling 
nroerammes of work and. . 


Northumberland, is the rare 
country house winner that 
people still live in. Keeping . 
part for themselves, the family 
has split the rest into flats. 

There are plenty of bigold 
b uilding s besides castles that 
need treatment The town salt 
store of Avignon, France (now 
an auction gallery) is just one. 

The Thermal Baths of 
Buxton, Derbyshire were used 
until 1963, though in decline 
from the First World War. 

They are transformed now i nt o 
the Cavendish Arcade (shops 
and restaurants) under a vast - 
glass roof. 

Cumulative schemes to dean 
up whole townscapes are very 


owners, score here. 
Szekesfehervar hi Hungary 
was the only medal winner 
from Eastern Europe, where 
13 peasant houses clust ering 
round an 18th century Serbian 
church were saved. 

Europa Nostra also 
encourages small projects. 
Surrey County Council is one 
worthy winner, for restoring • 

the brick bridge over the river 
Mole that adds quiet drama 
to the Tniririlp of Leafherhead. 

Of the few awards for the 
countryside, the most 
important is for preserving 
the Cantabrian duoelands in 
Spain as a nature reserve. The 
National Trust won a diploma 
for similar work in the Lizard 
peninsula in ComwalL 
. The most spectacular 
outdoors work is the Trust’s 
restoration of the Sty Head 
Pass packhorse road in the 
Lake District Climbing to 500 
m and linking 1 Wasdale and 
the west coast with Borrawdale 
jwui the main routes north, 
east and south, this road was 
already old when first 
mentioned 700 years ago. 

Another winner la an aid 
favourite, Kew Gardens, where 
the Palm House and other 
buildings, old and new, are 
now in spanking state. 




Gerald Cadogan — 



AMPTONS 



MAYFAIR, WI 


with coccflent Soothed) vims o*«r BocfaakflS 
Drawfag roan, (fining room, «o 4 jl cloakroom, 
4 bedroom*, 3 bathroom, 24te porterage, lift, 
inde p endent com! faretfag. 

Wn PWIW>1— egywn. 

Current Rasfc £17.000 p4.(rsvkm*Me). . 
Hosd Office. W: 01-490 *220 and 
)SAEB«rtotf.W:0I-5M1Q2S • ' 


SHIRLEY HILLS, SURREY 

An exceptional family bone in exclusive private estate. 
with co mmandin* southerly view*. 

Marine reception nail. 3 reception rooms, conservator?; 
Kitdwn/br f a kf a s 6 bedrooms. 3 bwthrooma, 

Secfoord ga r de n s of appioxltuudy l aero. 

£» MWFnAoUU 

Hestpltra*, Head Office. TM: 01-493 8222. Erf. 219 - 




BONWYCKS PLACE, WEST SUSSEX 
A torfom tfmiopaMat of Grade D Lifted tan 
bondings, set la beeutttol rani moaHfagi " 
ib«ul2nBaaM«ICnvfa; 

The Granary it oow avaBaMe comprising of 
reception roams, superb kiicben/Dreekxatrooia, 



CASTELNAU 
BARNES, SWU 
Magnificent detached ‘ 
Victorian residence. An - 
entertainer's delight. 

Large reception room, 

family kitchen, cellars, 
cloakroom, master suite 
wW» bathroom. S further! ' 
bedroom* and 2 farther 
b«ths, landscaped gardens. 



*“*w**ii 




Freehold, 
Barnes Office. 

"tel: 01-741 1063 


utflitT room, cloakroom, 4 bedrooms, 
2 bathrooms. Double onae, Gardens. 
Price Guide; £250 .OOO. 


HatshMi Office. TH:(04fiSI 211755 
(Weekends 11-4). 


Hi Lane Fox 



KENT 

BicRIey Station % mile. London 12 mites 


A MAGNIFICENT EDWARDIAN MANSION 
WeD situated within * Conservation Area. 
Ideal for Residential or Institutional Use. 


Rooms, Kltdien/Breakfest Roam, 
ty Room. 6 Bedrooms, 2 Bathrooms. 


Lodge. 4 Apartments 
Delightful Grounds. About 1 Acre. 


London OfGCB: 01-499 4795 9 Ssvefloafcff Office: 0732459900 


Head Office: 15 Half Moon a London W1. 


BIDWELLS 


CIi.i rlerctl 

Survivors 



An oatstomfing Grade II feted country boose in heaatHbl 
qaiet s u rrou nd ings 

4 rtcepdoo noa 6/7 bedrooms, 3 Mnt w m i, hcucd s w immi ng poot hui 
teas court, snracme pities, mage of esedfem oufaAGnm BXfadmT&K bare 
tad aaUiDf.9 Jhetarcd, levd and well fenced paddocks. AbottZLaao. 

Often invited 

Sdwefis Cambridge (0223) 841842 


Cambridge ■ Norwich Ipswich ■ London • Perth 


BUCKHURST HUJUESSEX 


Outstanding brand new luxury house Tor sale or to let in a most 
exclusive area of Esscx,dosc to Epping Forest. Easy commuting to 
London by Cfentml Line -Accomodation includes master bedroom 
with dressing room and en -suite bathroora.three further 
bedroom&JanuJy bathroouLstudy^itting room.dining room, fitted 
kitchen with breakfast area, utility room^doakroom.detachcd garage 
and gardens^AvailaWe immodudy-Mmimarn six months let at £350 
per week. For sale tty negotiation, price guide £320.000. 


Telephone 0273 890659 or 0444 453347. 


SOUTH DEVON 




A thatched cottage which has appeared on a Cadbury* box of 
efaocolstes,bautifel in its looks. tranquil in . its setting 
Four bediooms,Threo Reception rooins^arden with stream. 


PRICE £S85,000 


SA VILLS 


Mann & Cojfrmtige Homes Division ,Fjtrter-(0392) 876290. 


BRUCE 


ARE YOU LOOKING FOR A RENTAL 
PROPERTY IN CENTRAL LONDON? 


We have a large selection of property, 
from family houses to one bedroom flats, 
furnished and unfurnished, short and 
• long lets, in every price range. 


PLEASE CONTACT MANDY POWELL OR 
KATE EARLE ON 01-537 9684 


. ST. JAMES HOUSE 13 KENSINGTON SQUAHE . k-ONDO N WO SHO 
Dl-937984793? V604 F«* 0 1 -938 429 1 


Kensington Court , London W8 

A selection of superb 2 and 

*■£7 'zfjf " ' ' 3 bedroom apartments, 

■ tedud bigan interior 

K , .. - T-v-ai*' de * i P , *4 penthouse, 

-I ? converted horn an historic 

Period house, in a 
?•;>»- l i:7y? pnsdDOaa oosirlnr. 




preadpouB position 
adjacent 10 Kensington 

Gardens. 



. features include: Marble 
ennan w hal], hydraulic lift 
with dheet key access to 
each flat, video entry 
system. 

125 years. 

Prices from 

£310 f OOO-£54S,QOO. 




01 - 221 115l"*~2SSstSr 













SHSF 

Trust vsonafej 
u- work in the 
1 m CarnwalL 

3St spectacuhj 
W01 * is foe ft* 
of the Sty ft* 
ahorse road in a# 
trict. Climhlngtgi 
•Jang Wasdakal 

coast with Bamt 
aain routes with, ft 
south, this road* 
>'d when first 
Hi TOO years ago. 
'“winner is an (i 
•• Sew Gardens, ifa 
House and otte 
\ old and mw, are 
ranking state. 

rV raid Cadent 


nctaww pdrf*' - "' 
^ j*wihnw» 
* 0 J M^W - 29 
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COUNTRY PROPERTY 



Luxury penthouses, apartments 
& studios from J&50,000-&500, 
Berths available 
from £21,500 7 . 


tews! 



fcKU#i>€af?.W r -?■ -v 


! >« t f t.in i'i :< r»i . s, *|i t-^ruuU v \ » >!;< j>! n .* il M. irk cl. M.i\ I ,«ir. I oiltion \\ I \ “ I I s 

I t k phone: 0 l-#9> 5630 (24 hrs) Fax: 01*409 1 0 1 S 


Paradise Island 
:■ Bahamas ■ 

Luxury 2ft bedroom qartmctts for sale in premier 
position facing harbour and close to spectacular beach. 

Championship golf courses, tennis A water sports all 
dose at hand. - 

Thedevclopraent features; security private deep 
. water marina & swimming pools. 

Prices muff; from $307,000/840.000 
(approximately: £l85,0CX)/500,000) 

Full derails from exclusive UJC. and European agents: 
.. . . Caribbean w<n«i Properties Limited - 
Estate Agents 
Suite 12, 39 Hyde Park Gate 
London SW7 SDS 

TefcCOl) 25? 5496 Fax (01) 235 5086 




PRO P 




Uabon. do*fxi town. building ter refurbishment otnca/rsskfentls! 
use. 40Q * A. 

Lisbon central excellent location, exceptional apartments in new 
luxurious building. 270 sq m. and 340 sq m. with parking space. 

Lisbon, historical district, 19th century palace for office / 
residential use. air conditioning. Total area 1.435 aq m. For 
immediate occupancy. • 

Lisbon historical district offlctt / residential building for rent 
Covered area 800 aq m. Parking 

Algarve luxury development at Senhora da Rocha. 60 
apartments. Swimming pool, tennis court 50 manes from the 
beach to be 'sold fully furnished ready (or the 1990 season. 

Algarve / Lagoa. 300 acres with planning approval*, ideal 
opportunity ter Construction of a golf course ad j o inin g land of 100 
acres can be-purchaaad - 


LISBON OFFICE ' 

Teiets . 6S 22 74/05 48 11 
Faic 69 31 07 


FARO OFFICE 
Talef: (089] 812314 - 24 
Fax: (089) 28711 


' Private Island - 

(Caribbean). " ?Y/ c 

*nris pre selection anatiOBoement is Ux an exciting project 

on a totally priv^is!aiidrc4icai. • '.. L. 

IfanracInaivedcstxtisIandconmnii^^pealstayOTr 
at titosame DxnocondMmug: . 

V Luxury. security, convemfcnce and exceflent 
> roognoiiicatiotis to the VSAt and Europe tins, - 
v"-; *:-.-. - '. ' - «naybeforyoiS, :: ' c i- 
Rutherdetafls from ekcIoriveUX andEmopean agsiris: 

Caribbean Island Properties Limited 
. Estate Agents . . 

Suite 12, 39 Hyde Paric Gale 
London SW7 5DS 

Tel: (01) 259 5496 a* (01) 235 5086 


Alienation of Property - 
Portugal 

Interested In alienating total participation in 
registered capital of company located In the 
county of Moita - 30KM south of Lisbon - 
essentially consisting of land with a total area 
of 156 hectares and other assets connected 
with farming/cattle breeding. Urban 
exploitation possible in accordance with the 
directives and guidelines contained in the 
Major Scheme for Moita. (Major Development 
Plan for Moita). 

Write Box T6778, Financial Times, 
One Southwark Bridge, London SE1 9HL 


TOUR OPERATOR - INVESTORS - 
TIME SHARING 

XN PLATA BIANCA, LANZAROTE, 
CANARY ISLANDS 


Top^qua&y coounietiau bride ud oalrida of the bungalows, wamnU. 
supermarket. 3 swimming pools (one of than heated), 18.000 sq/mts of 
t*" 1 *" r"**y lots; areas, TOO aq/mis of under ground Tor use of 

UK cfiCOpieL 

Unique location 80 metres from the beach and “Pueblo”. 


#Ps 

MOB) FOREST 


WASHINGTON 

COUNTY 


MAINE 


MARBELLA PROPERTY SHOW 
COMES TO LONDON 

^ QUALITY COSTA CEL SOL PROPERTIES 

SWALLOW :NT£Rt;A r lOSAL HOTEL 
' *•*-• CffOMWELi. BOAD, LONDON 

y Victoria room 

\ . • r,, <yy- SAT & SUN FEBRUARY TCTH & I'.TH 
lOArt - 7PM 

' OCEAN 0954 718999 *\ 



29,120 Am pmdudfwa Hnq, 
SprueacmdOakferustoa Adorrie 
Striaoa BHac. Ugh preporSon of 
Tbfoar«du*.fHc*naoofiafaia. 

$55001000 

Fountain Forodry United, 

Mn li n j tan Hom e. M n fa ata H 
fenbury.Oxon CKf7 MX 
Ui 0395750000 
ftoci 0295 750001 

tAAMMXMMNUKANOUSA 


? BUILD ON 
COTE D'AZUR 

Exceptional opportunity 

Professional land aoarcfi 
and property 
management Jgsncf 
•will taka car a of 
amr y Wn g tor you. Wo 
•till ham soma /and 
with sea vfaw avaBaUa 

Write to: A Ramlot 
Domains Du Safranier 
83680 La Garde - Freinet 
Tel: 010/33/94/ 43 68 13 


ALGARVE. PORTUGAL 
m MLB oa WU CONVOCR 


Bad Haims wffi duost Anna**, gw* 
Oar*** A Tsrraca Swimming Pool. 
Tatoghons a aw* bore h o i *. 913 Aura*. 
Panoramic view*. 15 m«*a Panina Soft 
cun a Care return Proat * me 


NSW YORK CTIY 
CCNTRA1. PARK WEST 

7 rooms 8 MPLY THE 8 £ 8 Tt Fabu> 
Iona landmark building. S 
bodraoraa, reaWs quarters, grt kb 
W 8 FP. Contra] PreVMueeum area. 

Cm Yairica Cherub 
re 4iao48s or 21 a are area 
U&KATE A8SOCIA1E8 LTD 




Purchase by foreigners authorfzod 

Lake Geneva & Mountain resorts 

Vou cat own a quaBy CHALET/APARThB^T In : MONTRCUX. VtLLARS, 
LES DMBLERETSh LEYSW. GSTAAD Vatay. CRAWS4KMITANA, 
VB18tER, stc. fewn Sir. 200TXXL — Mortgages 60% at - 7Vt% 

52, raada McrttxBant - 04-1202 GQiEVA 
REVAC.SJL TeL 41 52/734 1540— Fax 734 1220— Tx 22 030 


BOCA RATON 
PALM BEACH 

Eyre an c o rei d trim dm precbsre of a 
Inni 7 amdeoca b this area, pirere con- 
tree 

XMbe Caere* Realtor 
• c/o CoMwcQ Baker 
Ml lb Mend Hwy. 

Boca Raton. Florida 33432 
407391 9097 Pas 407 391 6520 (USA) 


CHS [OP PROPERTIES IS VHl^SSIIZEMJUa) 

, ^ Baafasi4are«law«marre>oirWnew>ss aum tori*in«aped 
r%mji¥^*^^e>^i y Q | »™^^tx>iwpo«0aiLeon»ffOpo«to«retapwflttiai^ 
SBuawd krtae centro a «n vsoge or enow eadtaMradnse part; 
jU hBd MU rer lw w remwtotoimca .- DhMtidatomttbdmiepM 
APMOV» MU TO MON-KtlMMM 

MmSMailondenWlreM 

- re 01 focM-tann 


SOUTHERN BRinANY 



CotherineMamef, 

awonwtrttowhha 
nafiond devetopmed gKMx 
A&nSed testify* otlwiiiaiand 
opartmonbtaa tpsdaate 
{ModifUBbeaSoa 


From £ 36.500 

Two bee room* fiou*e« 

»lh screen. 


Reach franc kwrecvafcfcB 
WanM vind foB detete C& yoi^ pfogratnme to : 





FRANCE 
SOUTH-WEST 
Beautiful farm, hiltaktoa. 82 
acres : £750,000 Renovated 
farm. 90 aersa : £880,000 
Vineyard A.O.CL, 25 to 175 
acres castle 180 acres, 
mixed potential : £115.000 97 
acres, breeding tourism : 
£120,000 285 acres, breeding 
: £190,000 400 acres, breed- 
ing : £315,000 375 acres, 
cereals/breeding, river : 
£410.000 494 scree, cereals. 
Irrigated by lake : £ 600,000 
1190 acres, cereals - 725 
acres splendid castle 
DOLOt-— 20. place Wilson 
31000 - TOULOUSE FRANCE 


1990 in the 
Bay of St Trope* 

>re rew fc C— ga g e. 

Studios, One and Two be dr oom 
Duple*. Plirea than £4SjM0 to 
CIOJOOO. Psnreamie view of the 
ooontrTaidc and Qrinmud vOagB, 
F»oHiacs iodude 
3 pooh, 3 loom*. Up to 70% 
modyga at $3% latcrcst rate. 

Fkase oantaa tbc Deudoper 
. Car tsoriuncf SOP1M 
Pare Bdknc 

RN96, F 8331b COGOUN. 

fki 9M34SEU9M348Q2 
Fks 94434839 or UK Agree 
Ds«Mi Ahrend SI 4Bf 8571 CM tas) 


ANTIBES 


2 Bedroom apartme nt ^ bstbs^o* 
pab kjlchcn.5 minulies from town 
oratTbshop* dose by, view Alps 
and son Jxrrllrct ccmdiUoaJPriec 
FF 89S^XKX 

Contact Michael MORRIS at 
GEPI INTERNATIONAL, the 
largest Independent British prop- 
erty cP B S Mhin i s on the Riviera. 

GOUNTONAIIONia 
IS, Boulevar d Alb ert Ire 
06400 ANTIBES. 
FRANCE. 

Phone m in Antibes oa 
• 010 33 93 34 OS 76 or 
fax 010 33 93 34 14 23 


VAR - PORQUEROLLES 

1h* lari phots Wand nsd ta fho ktand 
of PORQUBX3U£S b tar teta. OrW 6 to* 
bom raped. BocariMstanebuttvBaof 
S96tqm*60Kxn1*aoee«. 8*ctdedy- 
hot eakf nmntag y*otw - otocMc oertred 
heating - tlwptwjne - garden vrifh 
barbeetM - private port - 
Wee** Jiattle<l Rff 10146 

(3 JOHN TAYLOR 

55, UCrotSflOb 06400 CANNES. 
Tel.: 93-38JQ.66 -Fbx83.39.13.65. 


CANNES- 
COTE D’AZUR 

Very axtrectlre apa rt m eat la a trewy 
■tsMcacc of iho *Gdilhreie“ ara. Large 
bMnga, 2 baOeiaB*. 2 butaooere swd- 
rea k lw>»re . tvs temceL Panorama: 
are aad rr—— »»*° vim*. Could ba retd 
Itafly fivoWwd- REFS 

*3 JOHN TAYLOR 

55. La Craisoite. 06400 CANNES. 
M.:9338.00J6-F« 9139.13.65. 


BUYING 

ABROAD? 

Skilled conveyancing 

Is essential. 

Offices throughout, Spain 
Portugal & France. 

Tel: 0625 586937 


NEW YORK cmr 
FIFTH AVENUE CONDO 

Olympic Tower, spacious 2 
Bedrooms. 7800 SF on high hr. 
Park-city views. For sale at 
SI .envn. Also 1400 SF 1 bed- 
room. 2 baths for rent at 13250 
per month. 

Call N.Hstoun 
212 415 0414.687 6881 
LB. KAYE ASSOCIATES 


Your own suite la the 
SHERATON 
MARBELLA 

Untqva opportunity to iffveaf In a 
sev-coeraioed AreeftoM mttto from 
arstoo, m ms WBibom luxury aportal 
law we frarei near Bnnua eotf tour QOS 
eereaes. 

J% aw nwn a*, reifsresirr area By. 



Bookham 

•JCngdd^PM*- 
Iwt 2 remiBBHg. 

* bed detached hems, 

£249.950. 

5 bed detached home. 
£399,950. 

Contact the sti&fig agree 
Nonnan & Hoggins for tuD 
denit 

Tck <8372)57011/5. 

Kmgswood 
^Cngsaaod Court* hmay 4 & 5 
bedroom detached homes. 
Price* from £350,000- 
£425/100. 

Soles office open Monday to 


Sunday 1&3<W » 430pm. 
TcL (0737) 833348. 

Sdsdon 

“Seitdan Ridge* achate 4&5 
bedroom detached homes. 
Show home now released. 
Prices from £245,000- 
£750.000- 

Sales office open Mon to HI 
IIUBten mOllyraand ljrea 
to 4 pm weekends. 

Tri 01-*S1 S982 


Prowling 

homes m 


EDINBURGH 
> Land for sale 
Two ereggfflrmt 1 ndfim plots 
overlooking the Boyal Bergess 
Coif Caewe. TiWalieigh. 
Situated in Edinburgh's most 
prestigious housing location. 
Barman Avenue West, these 
plots of appraxznnzdy V* sen 
each enjoy splendid Knihfidag 
views over the internationally 
ren o w n ed Royal Bur ges s Goff 
Course. Planning cons ent ! for 
two substantial d et a ch e d prop- 
erties have been obtained. 

Offers are invited over £17SjOOO 
for each plot. 

For full partial la is and viewing 
arrangements, please contact: 
tftmdmm It — m 
19 AuSrNncc, 
EDINBURGH, Sortbutd 
Teh 031-236 6881 
fee 031-22S 1103 



A Selection of Productive 

WOODLANDS FOR SALE 

Near Midhurst, Wfcst Sussex 

A highl y producrivr and amacrivc woodland estate with maturing 
timber and sporting rights. 

Loci. 61 acres. Guide price £90*000. 

Lot 2. 16(L8 acres. Guide price£215.0(XL 

Near Crewkeme, Somerset 
A fine cxjmmeKtial forest in attractive axmtryode wldi valuable 
sporting rights. 

Available in 3 Iota. 79 to 189 aetes. From £95,000. 

Cromer, Norfolk 

On the coast, a sheltered pine wood established in the 1960s. 

Adjoining National Trust p rop e rty. 

105.2 acres. Guile price £94,000. 

Bishops Castle, Shropshire 

Two small well stocked spruce plantations planred In 1962. 
AvaibHe in 2 Iocs. 8 and 23 acres. From £8,000. 

Carmarthen, Dyfed 

High yield class Doughs fir [danced in 1970. 

24.7 acres. Guide price £21,000. 

Lampeter, Dyfed 

A wefl stocked fast growing 30 year old Sitka spruce plantation. 
30 acres. Guide price £30,000. 


Forestry Investment Management 

(fimbra) 


i.lt>:hi: Barn, Llrc.u Barrington. 
Burror J, < )xford OX.S -4 L ' S - 
Ti-l.-phoiu-: Winjrush (04^14) 


Tel ABtana i 
plena upon i 


■ TWo ibMroare vUre 
fax 1238314. Pure mi 


COSTA del SOL pie p a rti e*. MarbeBa 
oMoee. For IntonaaSou eod price lot ring 
01-403-3761 anytime. We Me* a wide 
a ucti on at kacury resale vatre. 

buyimq on wrnren ovcsskas prop- 
erty? Cell tor our FREE 4S-peg* 
guide. Overeeaa Property Match 
O14MM0B& 

FRANCE, RtOW MCMAR From ri wphredi 
hut, to chataam. We can tacree me bed 
tor you. For defile re We eafMehOd 
oervlce contact EMOLtSN PROPERTY 
SEARCHERS. TeL 010 S3 M 04 <2 37 or 
Fax; OlO 33 44 04 40 78. 

wesmw ALOAHW - Luxury v*f. 32IM 
aq ni abuMng ecoen. MagnMcereeM 
view, ’-xmnm Tel Pwtogf Si 06 72 0 

ra n ic n WITHOUT IEARSI Large e afcSo n 
tf preterite to Northern. Boom end Sou* 
Weet France. Berne ancT epretmanf to 
Menora and Cheteinr. QB.no upwnrtW. 
T ef phone EdeerUe Entree Agents on OV 

744 naa. Fax a i- wo bobs 

EL aoaoue. Orel A Country CkA. V a f n ct e 
IS hole Robert Time donee chempkmeMp 
gott course, SO hone mu wX i lan c e n ee . 




WELSH BORDERS 

CHEPSTCW 

sHOonpiG^Ottsnr 


• Shooting right over 375 area, 
4 Indudre freehold of 121 ocres 


4 AhnxJive nw off tpooaa end 
age 

4 SubstcreSal In free fimfare 
tncamefrara 1995 
4 Good access hwn irunk rood 


unm re excess or 

£200,000 

Fourdoin Forestry Li m iletL 

MoBngton House, Mofingtoa 
Bonhury, Otren OXI7 1AX 
Teb 0295 750000 
Fm 0295 750001 

fDaSSFAMPMGEMBWW IK AND USA 


LARGE PERIOD <^JAYSUN£ 
PROPERTY 



I 


aa s fl g cg K 


i 


whh t ts t c ooy to t977 Noneen etyle reat- 
donce. Views over perriand 4 aeeJSO.000 


. Owr gains abroad. Beet otter on 
ISOOJOOD Fnrboid. 

Phone Tfan Abady 0243 375592 


HEART OF THE 
LAKE DISTRICT 

Thirteen 1.2 & 3 bedroomed 
apartments, prices range from 
£41,000 to £60,000. Excellent 
BusuMss/Zovesnnent. To be soU 
ss s whole or individually. 
Cootset 09662 6567 


GUERNSEY 

- Come to live where the craafity 
of Elia suD counts and residential 
entry is simple. Price range com- 
mencing £275/100. 

Foil property pack from 
ManeL Maides A Le PtUey Ltd. 
50 High Street, Tel 0461 713463 
or Fax 0481 711658 


HASLEMERE, SURREY 

A MAGNIFICENT EDWARDIAN 
HOUSE 6 bedrooms, 2 bathrooms. 
3/4 Reception Rooms. Kltch- 
en/Brenldare Room. Gas WL, 08 of 
an Acre. OtitbuUrengs. Hard Tennis 
Court. £460000 Freahokl 
Appfy Keato Harrflng (0830) S3S» or 
(Bat73)4CH 


HOLIDAY INVESTMENT HOMES 
IN CORNWALL 
FVom £39,950 to £110,000 
Capital Gains Tax 
Roll Over Relief with 

Total Managc anem of UK Property investments. R efinancin g up to 90% 

Awvit M MthKIi rft nimii.j flflllf hatilre- rfwpal jarrwm. 

scouity-cspiul growth hefidays. NO MINIMUM OR. MAXIMUM 
INVESTMENT 

Details from Domamc Leumc Ltd, Keaegk Matter, Gnlval, Penzance, 
Cornwall. TO208YN Tel: (0736) 66671. 



faf TVea-Mmllei t^a) 
PeSutoraretoaeMlfrereaSllatairere. 

(029 74)251 8 

rtowileidirl.reelrliixnreuirlalrb 
. prhitoiStrelfe. Iheddariaa 
ewUfctoadrabqreUUimiWa ' 


£cYy _ v -Xv r;; &’ 
~~ L oHtUrv 


WEST SUSSEX/ 


A CHARMINC GRADE D LISTED 
KUUIY BOOSE IN THIS DOWN- 
LAND VILLAGE SETTING. 

5 priueipd be dr oom, 2 weendary 
bedrootns (1 ground flaw and i attic 
room), 2 r ec e pti on room, 2 bath- 
room. ire, rtndy, doaknxm, atibly 
room. tdUr. plxyrootn, l ti tebenBweeh- 
fret mere. Ddightbil prdew of about 
VLAcnredgnqe block. 

' REGION £375^000. 

GATknm & CamOry, Ptdlini imgli 
■W: <07982) 2432. 

Pinarm contact; Join Lee 





jr*'i»W:7WW 


SELL YOUR HOUSE 


Through the Weekend 
FT Property Pages 

To advertise vour n ro pertv in (be Saturday pr ope rt y paces, sitnnfv 




FRENCH RIVIERA 

I am a duttread reawgper Mridtog oe «h* 
Cota fTAjmr and any Brfiirt corapaxy 

prortdrexporrottxlretxto a g ency xcrvfcx 

to (fore who esric the Caret propetirebi 
thk trandofal ana, leflaraonritha 
bare ran Ha r a re la Cuna*, awkaivt 


■UaUilaiaimiUnpw— 

CHAPpR MAL3UN TC6H FJLIGS. 

Landau TcbC109M42 
SksO «39656 

Am TctffM33JSa02in 


BUY 
DIRECT 
FROM BUILDERS 



dltlonal h i re Fwntheuee In about 3 
ACRES in peace! iri rural aattHtg. Fully 
mo dx r a toa a. OB CH to DMng Had. SU&hfl 
Room, pmondal Stocy. Drawing Room, 
UUUty, CKWka. Kitchen, s Sedreoni*. 2 
Bamroanre. Rang* re brick StaMaa +■ 
adrioonal Store Shade, wore tor rure* 
toMfa. R*A Uto CS7S.OOO. PREMIERE aa* 
TON ESTATE AOSMTS.(U34 8|ta5B7T . 

ON IMS WATERFRONT la HaarpaMre. 6 
Superb 2 bedroom beam In a quire vli- 
Ngectoaeto b» Htmbla. Thwa uwfltwn- 
aliy butt houaaa taoa South & West with 
■rraeaa opontne onto 8ie bench, jatfy and 
moortnga. Fatty equipped kitchen* and 
span Urea are )uri part ef tialr high apod- 
Rcatton. With prices hen, Eiag.SOO to 
Ci7Bfl30 Freehold. Pwee prepartto* wIB 
prove a sound I n we Mw ant Contact PMUp 
Foco etc (0703) 439031 or 872100 

MSDCNI1M. ItE T StglU T HOME altnatad 
In the centre re a Unererwhlra Town. 
Exeaiiant eandWen and wall equipped. 
Write Sox TB777, Financial Times, One 
SaaBre aib BrUoA Lo n do n S£t BHL 

HAMPShm Haadtoy Dawn nr upnook. Sat 
In mate* It acre gardana. an individual 
E d wwdttn attr a c to r bauM etth.dotachod 
2 ttnrey annexe, a moat baare a Sag prope- 
aWon trifli groat scope to Improve or 
•nlatga:- 2 reeaptlan rooms, ktehen, *au- 
ttr. a Md rooms, bntoroom. garags, Cu 
C4L Fnr aato by oaoton (mum add prtoO 
on Weds. 28B February 1880. Otodusad 
Reserve El 70,000. Freehold. Hamptons 
tore Sums Hay, 10 the Square, Uphooh. 
(0C4) 722031. 

«MW TO WEST NO HPOL X COAST Form or 
Ractortr an Iba Sandringham Estate stand- 
ing in marvel lour grounds ot spprox. 1 
ACRE. Oa CH to HML DreuAng Room ore- 
tog Room, KttMU, Gordon Ream. SHHng 
Room. Studyittayiuom. CkMkreom. S Bed- 
rooms, 2 Battrooma. Oaregs and various 
Stores, flat H67 £216jmmEUEnE BEL- 
TON ESTATE AO&ITSJMM&MOT. 


0U40M787. 


CLOSK TO nwt LTier Superb e es o wav e- 
red ds m e In etotost h ACRE. Fun Qna CH, j 
new sealed untt D/O. Recepdon Men. 
Cloaks, 3 Reception Rooms, Superb I 

. Kitchen, utility. Pl a yro om . 4 B ed roo ms . 2 : 
Bathrooms. Douoie Oarage. Lovely . 
aoduoed Hardens w«i wld* torrso*. Most: 
be deued Pat Kbfi. Bore Mere Over- 
CI75J00 . PRE MIER BELTON ESTATE 
ASEKT8 (0968) 385077. 

SURbirON/SOUTHM ROUGH ReturbWiad 
detnehed an deco home. 4 bedroom s. 2 
bathrooms, a recaption. Wed utchen, 120 
• garden. O«UJ 00 btetodna (yj*Ky aaa 4 
carpet* and curtains. 01-38MMS. 

IOCKMQHAMMWE, CHALPDNT ST. OSES 
BaasStuKy prasentad spacious 3 bed- 
roomer) sand. Is dsdguful VOUga, ouaUQt 
speeHieatlon UtreugbouL owner touoo 
property nance prise at S12AM0. TEU 
Qt4tt BOOB. FAX: 01-389 188a 

KENT UNENOEN SURER* 4 Bed 2 batfa 
house in 2 acre woodland aaBhig. Spe- 
cious and very quiet 00 mins to London 14 
mte const ideal country rttreet or tnmOy 
hour* In D e n e n de n School area. 6230000 
for quick are*. Tai oooO »H41 

KSK» LYNteMAPPHAM Lola rich Canary 
termor FermhMS* In about ri >2 ACRES’ 
•at In lovely countryaMe. Superbly retur- 
blehed corwriOing Sim Lounge, Lawge, 
Dining Room, Living Room. Luxury 
Kitchen, Cloakroom. 2 UUUty Rooms, 4 
Bedrooms, Family Btnvoon. Courtyard 
wtth rang* of Outbul!d!nes/Xann*nirig - 
Here tor c on vnra i o o to a Granny amioxb. 
OB CH. REF: 1160 PREMIER BELTON 
ESTATE AGENTS (0388} 383077 


bedroemod I Be eesaga. daaa to aaa A 
bxrdp creamy. Sunny walled real garden. 
(872 742306 

CLOSE TO SANDRMOKAM 17m Camay ter- 
mer Farmhouse overlooking the village 
green. Near tfia gall course. Superb 
accommodabon. wtth gee CH, cq mprte re 
hen with ow w w reai A etoekroom. ftted 
Wtebenrareekteat room, oMng room, util- 
ity. drawing room. sftBng room, etudy, 4 
bedrooms. 2 b att toam e . douoie garaga. 
Separata cottage which canid be con- 
verted to a granny rw rea MareaUoua 
gardens wtth nes t e d twinning pooL Ret 
1174 6225.000 PREMIERE BELTON 
ESTATE AGENTS {03861 385077 


To advertise your property in the Satorday pr op er ty pages, limply J 
complete the coupon below and return it to: Ruth Woolley I 
Residential Property Advertisement Manager. Financial Timex, | 
Number One Southwark Bridge, London SGI 9HL. 


ADow live words per line (minimum 3 lines) Cost: 5-15 words 
(£24.15)20 words (£3230)25 words (£40.25)30 words (£4830) 
35 words (£5635) 40 words (£64.40). These rues include VaL 
Advertisements over 40 words, rates ore available on 
application, please attach copy separately. Lineage: £7.00 per 
line-i- VaL Display: £30.00 per see + Vat (Minimum 3cm) 

Please insert die following copy in the Weekend FT: 
on Saturday 1990 


I wish to pay cheque, value £ . ' ■ . 

made payable to: Financial Times Limited. 


I authorise you to debit from my Visa/Amcx/Access account 

(delete as applicable) the sum of £ — 

Sipinfiire 

Card expiry date, 

1 1 1 1 1 1 1 m 1 1 n xn 


Address: 


Daytime Tel No; 


m sm m 
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Buy half a property 
with Fair Share 

and double your rental returns 


Now you ran buy just half an exquisite new 
apartment, situated in one of London’s most noted 
areas — and immediately realise rental returns on 
the entire property. Thanks to an extraordinary 
new investment package. 

The Fair Share Home Buying Plan allows you 
or your company to purchase { 

just 50% of a prestigious new 
apartment and buy the balance Tm TT% 
at any time during the next five 
years, at the then market price. 


With no interest to pay on the outstanding portion.* 
Contact the sales representatives at any of 
these developments and you'll understand why Fair " 
Share has already sold over 100 homes. 

All figures represent 50% of the full purchase price. 
Service charge and ground rent extra. Guaranteed mortgage 
facilities are available through Abbey National 

L— | m Pic and Cheltenham and Gloucester 

I JL~ T _ Building Society, subject to status. 


^Mdough 

Homes 


Chaltertian&Glouccater 

BUkfngSocfety 


Futdoujh Homes are part at AMEC — 
one of Europe’s largest engineering, 
construction and development groups. 


NATIONAL 


King and Queen Wharf, Roth er hi the 
Street, Rot her hit he, London SE16. 
A superb collection of riverside homes, 
ranging from studios to four bed r oom, 
three bathroom penthouse apartments. 

from £52,500 to £212,500. 

Show home and sales centre open horn 
10am to 6pm weekends, and 11am to 8pm 
weekdays. Tel: 01-231 6134. 


Hyde Park Gate, The Royal Borough of 
Kensington and Chelsea, London SW7. 
Beautiful apartments with Queen Aime facade, 
ranging in price from £82,500 to £694,500. 
Sbowbomes open daily from 11am to 7pm. 
■Ed: 01-584 3005. 


•A simple 4% per annum (4% APR) 
interest to be paid on outstanding 50%. 


Cyclops Wharf, Westfexry Road, 
London E14. 

An exquisite docklands develo pm ent of 
riverside homes including apartments, 
town houses and penthouses. 

From £60.000 to £187,500. 

Sales office and show apartments open 
weekends 9am to 6pm and weekdays 
9am to 8pm. lei: 01-538 1101 or 538 4672. 


OOLDERS GREEN 
The Ridgeway 
NEW ON THE MARKET 


Substantial hmutouaty appointed 
7 b mh nom, 4 b att voom . tarofty stead 
rtraMenea ol undouMod qualtty In ffda 
premier position, the aubjact ol 
censhtarobla expense and Weal tor 
(pond scale entertaining. HugaW 
double volume mein reception. vest 
22* x 20 2nd reoepUon ream, largo 17* 
luxury UtchafiAdbMr. large hallway wHi 
mahogany staircase, luxury 
bathrooms. Gee central heating, 
contM n p. dotririe garage, garden, 
atomt, servant! quartan, roof terrace. 


TERRACED HOUSE, 
WEST WIMBLEDON, 
SW20 

PRICE C1SSJMM FREEHOLD 


1 MILE 
MEMORIES 


Sought after location, dose to BR 
station and amsnltias. Refur- 
bished and redecorated. 
Including new central heating, 
poggenpohl kitchen and luxury 
bathroom. Lounge thro Dining 
Room 30‘. Two double a tee bed- 
rooms. South facing garden and 
patio 45* 


Tel: 01 44 48288 


Phone 946 5548 
(answer phone) 


40% of purchase price deferred to enable you 
to purchase a large 2 bed apartment wrath 
£148,500 for only £891 00. T he balance 
repayable at any time INTEREST FREE' 
over the next 3 years. Mortgages readily 
available to enable you to take occupation 
within 2-3 weeks. 


WARWICK SQUARE, SW1 


LUXURY ONE, TWO AMD THREE bedroomed 
unfurnished flats available In Marble Arch. 
WZ. AH In modem Mocks wttti high secu- 
rity and M-hour penarage- Rwdals start at 
C7.000 par onraim Inotualva el aandnas. 
Minimum period 2 years. For lurther 
details, oontset Dondnfc Baldwin, Ctoetor- 
too. 01-282 1272 


UUUHCAN . OVERLOOKMQ LAW * Ails ■ 
centre, landlady's view of BL Paul's. 
3^-00 mad flat wTO> newly fitted Bosoft 
Kitchen. CTSBjJoa Tot ovcaa near. 


Newly converted Rectory set in it's own 
grounds of l&acres, offers spacious 
accommodation, fully fitted & equipped to high 
standard throughout. Secure off-street 
parking. Choice of galleried studios, 

1 & 2 bedroom apartments. 


Putney HOI SW15 


Im ma culate loom boose in private 
stables- 4 beds, Z baths, new Gtted 
Idt, new lined carpets beautiful 
touBN/dUag kiutisg onto large 
gardes. Full pi CH. garage. Close 
to park A tube. 20 nrins to town 
centre. Ideal family home. Ready 
now £295,000 FJi. 


Stour sou are penthouse 2 doubt# 
beds, marble ball, marble bathroom & 
walk in show er . SIR (outgewHi magntt- 
oerd views. Long le a se. C2S7K. Mr Monte 
01-7904401/01-724-7800. 


ST. JOWto WOOD Superb retarhWMd 2 bed. 
3rd floor flat In excellent well located 
Mock. Exceptional price CltojOOO. 
FOLKARD A HAYWARD. TEL CMS8B 1101. 
FAX 01 S88 1580. 


£54,000 - £96,600 

Show unit open. Sunday 2pm-4pm 
Call at: The Rosery 
Whitehorse Lane, El 


Thereafter:- 


ORCHARD COURT, W.L. Extremely epadoue 
4th floor apartment facing wool over Port- 
man Sq, drawing rm, dining rm, study, Of 
cloak, ktobtast rm, 7 beds. 3 baths. ML 
24hr. porterage, Irt yr tae Cl JStLOOa Part 
Lane Estatss 01-623 0783 Fax 01-483 1300. 

nELORAVUUBATON PLACE. SW1 msisonetw 

on 2/3 floors. 3 bedrooms. 3 b aB trooma an 
suits. 40 (I recep/dlntng room. C8 l rm. 2 
terraces. Fireplace. No agents. Call Qteny 
01-352 0047 (office) 


ST. JOHNS WOOD Spactom tow bum 4 bad. 
madam house. G ardena, garage A 04LP. 
Price EMSjOOO. FOLKARD AND HAYWARD 
TEL 01-888 1101. FAX 01-868 1880. 


SOLE AGENTS 

RICKETTS BOKEHAM & BLISS 


tOUTHWAM BROW Charming warahsuso 
Mudto Oat View over park. Mted c ar pets, 
blinds, kitchen bathroom. Superb Pled A 
twre. £82,000, Contact 01-307-8027 or 
01-337-8032 


01 980 7431 


NEW HOMES 


A UNIQUE OPPORTUNITY TO UVE IN 
THE GROUNDS OF A MANOR HOUSE 


sM 
% I 


Imagine the pleasure of Hying in the 
grounds of a Hertfordshire Manor House 
with a view over a private lake. 

This is the immaculate scene that awaits 
you at Lynch Manor whit* lies between 
the New River and River Lea The nearby 
market town of Hoddesdon has a BR 
Station offering a 35 minute service into 
Liverpool Street 

-du/ /U-'y AlV>V ji/ J 


* s sis 


lauumrT 


McLean 



In keeping wffi this unique selling, each 
of the limited number of detached homes 
available is built to the highest 
specification aid include 2 bathrooms, a 
study and fully equipped luxury kitchen. 
The Impressive lounge has an attractive 
Adam style open fireplace with paielled 
surround. 

These excellent properties are strictly for 
those looking for a prestige 
^ home In a truly enviable location. 

' Selling your own home need not 

j/ be a problem, our Sales 

Yj Counsellor can give you 

J* practical help. 

Y 5 bedroom detached home 

V, witb eosorte from £245,000 

/ (plot 8). 


CREATIVE HOMES 


W/dmm 


Showhome open Monday 1pm- 
5pm and Thursday to Sunday 
11am-5pm. Or phone Ruth 
O'Connell on 0992 468732. 



ENGLAND 


4 Q ? 2 3 3. 


WALPOLE 
STREET, SW3 


Ideal pied-a-terre in 
central location, just off 
King’s Road with 
Sloane Square five 
minutes walk. The flat 
is in excellent condition 
and ready to move into. 


Separate Street 
Entrance: Reception 
Room: Kitchen: 
Bedroom with 
Bathroom En-suite: 
Good Storage: CH and 
HW. 


91 YEAR LEASE, 
£157,500 
TEL: 623 5031 


ONSLOW SQUARE. SW7 

A most oiooaplfanai InMor <Mgnad 
MafaontftovrittituopcxflcUcxyaiegan 
and gnaioui raeapUon noim, «n* 
tooting dtoefly onto a pffrato fxjvfld 
gaKten.3bedx2battii(l antuBa}, . 
DnutogAaCMvAattnodK 
Garten. Communal Gadens&Tennb 
Gout 

LEASE GV YEARS. BtISjOOOL 

C He tosa OWcs, Tat 01 SMI 122 


WALTON STREET, SW7 

A ported town boa w8H sw o sl o nT 
aeocMnmodalion prosantod to at 
ortramety Mflh standORl llw Rctfe 
emna«(S on (twM fkiaa and hn 
odvantaga of lb ownibeatanhanca. 

3 Bfld^Balh. Shouior ItowEbawInoPwv 
KB.CSam. 

I£A3EM YEARS. E32EJD00. 

Ctwteaa Otoca, Tak 01 EM 1122 

ONSLOW SQUARE, SW7 

A charming one b w dhxxn Halonlha 
3rd floor of HW Aw stucBo (tontod 
bufcflng. Itw flat has recently Mon 
totoly nicldrtXod to ttw Nahod 
standatt affertig a 20 ft tka/Ong loom 
ovortoo l dng Itia squaa. Dbte 8ad. Balt 
Drawhg rm. Kfl. Uft.Cawtatar. Usu of 
Squaro Gardens ftlonnk Court. 

I2ASE MYEABS. S21 6JB00. 

Chabaa Oflcoi Yak 01 68V 1122 


CONVEYANCING £170* 
SalerPUrohasa/RemongBse/ 
Rosldentlal Property 


Few Indudu mongag# related work 
when we act for yov lender. 

•torn VAT ate Dtt m ts rai s nM 


81 Grasntord A o sn os, Usidoo W7 ILL 

Tel: 01-840 0089/3333 


RESIDENTIAL 

DEVELOPERS 


Wfl can hs^i you to pramoto your 
property in the best passible Hght by 
supplying Bret da m HvnBure on a 
sale or renal bads. 


Par * tmdtotei ptesae apply tx . 

‘Benchmark Court Limiu 

4a WBttoa Str—r, gnUMterW^ 

l o tesiw TUM-xsoe 


MNOOLPH AVBMffi WBL CteS* MMl Vale 
tuba. Now dov of hnury 3H bads. 2 baths 
flats. From Ci-ro.ooa Lsa s ss 123 yr*. CASA 
S CO 01-28fr87B7. 


TOWER BWDOB. Suparb view of Tower 


Brktge end Tttsmas. Leras 3 b sdrooma U . 
Bret Soar apt Sialom Wbait Taacafulty 
lurnlshad. £800 p.w. Pltenei Sheila 
01-S78-T8WL 


MAVFAIR UMOue MUUSOWm In village 
atrees p hare or Slia ph enls MaitoL 3 bads. 
91 year lease. £310000. Reducad lor qutek 
sale. 01-4938880 


RENTALS 


JOHN 

STRAND 

RENTS 

FURNITURE 




■ HOW tmimA RENTALS S groparty rv»- 
agnment, For a qvellty tamlea with 
results. 01.791 9120 t«w) W-A09 4854 
ItJayJ. 


LE7TDM prolesslonaJ poreoe rtenrired tor 
laroe room In Med nauaa. All modem 


large room In stored nnuea. 
c orwsnlseeas. 0t430 WiS- 


FINANCIAL TIMES SATURDAY FEBRUARY 10 1990 


nr a F ir rrw ma r. W1 *“V“ 

AwiktlnU tatw* 

nwlaatanl seMbs btoAtoao hart 

iiS* s 

DUCES LANCrWt ^ 

Cannd Chambe*. >nt a fnr stositta wtok 
fin Xoalaghte Street. Srovtae 

122 ya. 

old rxantT house, to ■ arofioa 
A newfr »«Jb i l 4s V«l o— bedwam pled-a- 

temtofesal fat tomn a n i l xti! oowUUaxt- The 

flat is aRuatod oa due sixth floor of Oils 
mohl-a raanMcol HA 1 iixetmlrl £22 


urra 

£HJWWMB2*IW 

A lifccMOB of tetsitMtoartfl^ 


near Gnareeoar Sgtrax*. Rrtty 
bulldlMc wflhhfctar scn1ee«k“84 *■ 
snaky. Coad patoBdUasWans**" - 
36 

BAUMOON ST, MAYBAH. W1 WM 

RdatoMOMd ftxar flat dose toCMixtokwfla 

j/TtefaQQBSL wdl Bt tedk fl rirea.WW° 
■ad ebowvr room- Looted la m ot 
psdod bnSrtlBg wtt ttnd hwntgptogfl. 140 
yearhen 

CLARIDCE HOUSE, B4AYF AHL-VO BBSJIHO 


TnONpYCUOlLlO 

A^dtoflofs^ditw 


GLODdSmTESIAXX.M 


li i l k llll i iil l^ to.mraa. Mi e O Hdto l te M 


AUBONSiraxin 

A h - l l t,l If oiodentlsed ptrlnrt fsnpy 




CORNWALL MANSIONS, W8 £UVM 

A brtaM qndou two bedroom loerer 
nauidfloor fiteerotvemlmtly located in tte 
Ke rofai^t e Couit uox ete m hlodt. Ssxetcsa 
Include. hot water aod 

tedspoetote gae BwdCU.LaaMfaafal54yta. 






GORDON KAOLWS 
A dcHgfatfal top floor 
sdnafled to a chnsdag 


WESTMORELAND FTACBrSWl OBA» 

Storable fcrriioM UmBj tome wfak eetf 
tort liar il t wwrrt Ibt PI toudr rt to jpod 
deooottee order throogbonfc 3 badroon^ 2 
bathrooms, cloakroom, 3 reception*. 2 


CANONHin'IANE'Nl 0332000 

A sBpcxb *mr bedrocan rod 

sgegaasasaar 

Tadadca two b sth nwews lug Ml™" ***" 

aoDtktodmflodro. 



WARWICK SQUAB* SW1 


ft. occnpylnK the otto ground and lower 
ground flood In n u rrUri tt nr d a 1 . 2 ret ry* Wwi a 
3 bedrooms 2 baft*, Wtebro/bteaktoA ptoto. 

LHSZjrm. 

BESSBOROUCH CARDENS. SWI 

S184SOO TO mv» 

S rfe rt i ou of prea Ugtoua une bedroom flata to 
this period style d cee topiwriit wftb M hr 
cowed pxrhtoc «ad conmunal 

gardens. LH 977 m. 


St JOHN'S WOOD^NW* 


MAlbAVAKLm aa&fioa 

Well nwtntshwrf throe badroom duplex 
malsonslta coovcaleatiy sftiutod with 
prt votr gsrdme and dknt aeons onto 


2SUNCX0rt.m ..*g gg 

A netteuaunnlape rtatrift . i i ai 9ii 1 s ing ttro» 

- bedrooBW > »«■* f*" 

■tafatroe tadta« to a mat 2S* x ZT teudln 

loose. Original bathroom iult«. 
kttdkea/dfauft, 2Dft roof teoacs. 


KUNCTON,Nl 

A 1/2 bedroom tap floor fist loatod nto 
autet road, a short walk to Canoobuiy 


Fitted kfaduen, epn chw e rooeptfa*. fitted 


UTTUVEN1CS,W9 019*00 

Enfly ran modem Uattf house sHuattd to 
snteB petetedaa l mnvilUtrl y a« q aroa t to 
Segeroa CoroLBrsIcaBy to good onfer but 


^^cagrw-fld^^-ro^tto^rodl 


MAjflDAVAL&Wr OSSfiOO 

Attrototoc ftuse/faur bed r oom a p a rtm ent 
stand to thtepopulsr wefl n u du t a tor d 


ESLEOFDOCS 
DeUghHul m bedroom 
attested fnr trsasport to 
toweinda the dea* imiseua 
aid storage Oflfaed to rroafl 
acUocot uipdL 


nKmMXsm nswoo 

A eonrenJenl^jr located 2 bedroomed BO. a 
Oat walking ■«*-»» to Sfau* Sqaaro. 
SecapttiM»MOV ISlebox, Bathrcort, CWBtjr 
Xoom/ Bedroom 3, to rood of mtoor 
d watNtw tk, biifldf WjM» 




sr.jomrawoookNW* cmjsso 

Fully modsndacd throe b e droom mews 
bouse doee to local shops aod transport 
fedUtko. Benefiting from gaa central 
hmtts^ tetta Ulro ytehi gsul i 11 m d gxn g r 


unuvENKXto ammo 

Attractive ten bedroom flat in well 
natotefawd bouae.e^Bgrtng beanttal vfawe 
coerce— eiadmsdma and bcneffllng tom 
Bft,bteccaysnd og street parking. 


SOUTHWARK - CBftOOO 

Spectacular views dfted(r Over the river 

Ttunw frr— 

warohouee cou v arsl ou penthous e apei t mtn t. 
Dtaoeetly situated adjacent to the h is toric 
dipper sUp -Krthtan titf. Inrriyldg momaf 


CXANME4 COURT, WHITEHEADS' 
GROVE SW 43MA880 

OntheSthflaortothtewefl rnatadn toed Modt 
erttfa 24 hour porterage. Double Xeceptkm 
Bom, IStthea/BncalcfM room. Ooskroonv 

2 Bedrooms BsihraoBV Box room. Leeashidd . 

Sna. 


WARING ... . StOJM 

An ettromely at t roe tte e two be d ro o m sixth 


warohouee. caueenfa— to the heertr af 

Wepptog. Luxury fltttegaroaun underground 

psrttog, IbllUini port— gn 


TTTE STREET, SW3 £9«UMB 

Smab UgM ground and l o w er gro u nd floor 
mateeadto tooled does to Sans StproroJn 
coodltloa, 35ft roerptlan,.- 
httehcn/bsualdhet room cloakroom, 3 


urn Imagination Into Reality 




YOl 

rHE pi 


. QUAY 


SOUTH KENSINGTON LONDON S W 7 




iix&vidualUy. Imagine the conmuence of garage parking. And /mi’re imagining Roland 
Way. freehold 3 bedroom homes from £460,000 and 4 bedroom houses from 
£595,000 to £625,000. Loaned offRoLmd Cardens, off dot Old Brompzoa Road. 
Showhome open Moa-Fti 12 -7pm and Sae-Sun 12-Spm (W: 01-570 0532). 
tthaaaud brochure available. " 


J ‘r*: ■ •:*- 




:r. : 


LoveB Homes 


ROLAND WAY 


BoBour Boutty Hcxmeo 

ABC CCn» 


* ; _SIL\*E}i \V 


LtmQ Homes London Dxatted.Times House, Station Approach, Raiskp, MkbSestx HA4 8pL England. 
Telephone (0895)622100. Fax (0895)621577. 





PARKVIEW 


FULHAM mCH STREET, LONDOfTSWfi 


STUNNONG 

CONVERSION 

SW11 




FOR SALE 




(BY TENDER) 

AN UNBROKEN RESIDENTIAL/ 
Commercial Building 


Cteing date 12 nocw, 8tfa Marda 1990 


Mixed co mmerdal/ residential long leasehold 
building with panoramic views to the rear over 
Bishops Park across to the Thames. 


Unique architect 
designed conversion of 
2 superb 2 bed 
flats.Ground floor with 
garden £125,000 
First floor with double 
height studio, Reception 
roomT 139,950. 


^>?rc ; - - 




53 vacant flats 

60 tenanted flats including 3 long lease- 
hold flats 

Planning consent for 10 penthouses 
23 retail units 

Highly reversionary investment 
Available as a whole or commercial and 
residential separately 


SULLIVAN THOMAS 

01-767 7711. 


WANTED 


SOLE SELLING AGENTS 


FARJRAR 

Stead 

-iOTN. 

Cl-373 507 5 J 



^ -Pa 
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LONDON PROPERTY 


EALITY 


THE PURCHASE PRICE NOW 


...AND THE REST ANYTIME 
OVER THE NEXT 5 YEARS. 


£55.000 to £1 60,000* 

SILVER WALK" 


£68.750 to £92,500* 

ELM QUAY 

Nine Rims Lane, S.W8. 


£90.000 to £236,500* 


£92,000 to £143.500* 

FLORIN COURT 

Charterhouse Square, E.Ci. 


£41,000 to £87,500* 

CROWN LODGE 
Elystan Street, Chelsea, S.W3. 


£106,500 to £304,000* 


£73.000 to £212,500* 

MACREADY HOUSE 

75 Crawford Street, Wi. 


£84,500 to £180,000* 
THE FALCONS 

Grant Road, Battersea, S.W11. 


£42,875 to £70,250* 


*The half price payable now. - Standard features at most Regalian developments include Swimming pool, 
fiaimii. Whirlpool Spa, Gymnasium, Private Parking, Landscaped Gardens, 24 Hour Porterage, and Security. 


The new Regalian so/50 Home 
Purchase Plan gives you the opportunity to 
buy the home of your choice at half price 
now, paying the balance at any time you 
choose during the next five years at the then 
market value. 

The Regalian 50/50 Home Purchase 
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BOOKS 


I WAS lucky to be an undergraduate 
when C.S-Lewis was in bis prime in 
the wartime and post-war years at 
Oxford. My tutor Hugo Dyson - a 
“source” for AJJ.Wilson - was one of 
Lewis's closest friends. He was present on 
the famous occasion when, after tramping 
round Addison’s Walk until 4 am, Lewis 
became convinced that all creation was 
“myth-woven and ell-patterned,” leading 
to his conversion to the Christian faith. 
Dyson comes Into this biography quite a 
bit I remember the time when he told 
Lewis: “You get your pupils firsts, Jack. I 
get mine jobs” (not true in my case). To 
which came the Immediate reply: 1 don't 
even do that nowadays, but you know, my 
pupQs marry awfully well” 

Whether in formal disputation or in his 
favourite setting of the Eagle and Child, 
tankard in hand, Lewis was as quick on 
his feet as Oscar Wilde. It was his blister- 
ing wit that made him such a formidable 
apologist in Screwtape, in his broadcast 
talks , and especially live at the Oxford 
University Socratic Club. There was the 
time when CJ3J&Joad of the Brains Trust 
was Invited to be the paper speaker, shar- 
ing the bill with Lewis. People turned up 
in droves. Soon Joad was to be observed 
gazing ruefully at his stumps spreadeaglert 
over the crease. 

Wilson describes Lewis as having a bul- 
lying police-court manner, inherited, he 
suggests, from his father, Albert Lewis, a 
Belfast solicitor who frequently repre- 
sented the prosecution in criminal cases. 
True enough, but Wilson does not do full 
justice to Lewis's flow of merriment in 
conversation. He was a marvellously 
rewarding talker, a difficult trait to bring 
out in a biography unless you happen to 
be Boswell. . 

Lewis died on November 22, 1963, the 
day that President Kennedy was killed. 
T.ika Kennedy, Lewis belongs now to the 
public domain not just to Oxford legend. 
He is a cult in the US with two rival 
factions atte m pting to canonise him, and a 
box-office bit in London thanks to Shadow- 
lands. The memories I have of Lewis as a 
brilliant lecturer expounding the obscure 
Renaissance humanists and the Cam- 
bridge platonists do not give me any par- 
ticular edge in judging this biography: all I 
can say is 1 recognise here much of the 
man I remember. 

Wilson, who never actually met Lewis, 
has talked to many people who knew him 
well: Douglas Gresham, Lewis’s stepson 
who has published his own book, Jill 
Freud who as a schoolgirl Jived at the 
Kiin« in Headlngton with Mrs Moore and 
Lewis on whom she had a schoolgirl 
crush, and Christopher Tolkien who has 
spent the best part of 30 years editing his 
father’s papers. There are also the Lewis 
Papers which Wilson has used. This is a 
vast family archive, much of it unpub- 
lished, compiled by Major Lewis (Wamie), 
Lewis’s brother, who after early retire- 
ment also lived at the Kilns. 

• But this is not to suggest the book is 
over-weighted by research. On the con- 
trary, it is lean and lively. Wilson takes 
Lewis on and with him the Lewis cult, not 
with a hatchet but with a pnmlng-knife. 
He cuts through all the pious rankle to the 
heart of the matter. There had to came a 
moment when, in spite of his crushing 
bons mots (“Nonsense doesn’t cease to be 
nonsense when it is talked about God”), 
Lewis received ids intellectual comeupp- 
ance in a city bristling with linguistic phi- 
losophers. 

According to Wilson^ the moment mm* 
after Lewis's book Miracles had been pub- . 
lished, in the Hilary Term of 1948. The-' 
Socratic Club announced: "Miracles - A 
Reply to Mr C S Lewis. GEM Anscombe” 
and Lewis agreed to reply to the Reply. 
Like Lewis, Elizabeth Anscombe was a 
heavyweight, but unlike Lewis she was a 
professional philosopher. They slugged it 
out together for an hour or so, at the end 
of which, groggy and humiliated, Lewis 
had lost on points. 

Wilson sees this as the end of Lewis the 
apologist and the beginning of Lewis the 
children’s novelist He went back to the 
Wardrobe, in other words the world of his 
Ulster childhood, and in a rich, fluent 



The other side of 
the Wardrobe 

A pruning knife has been taken to the Lewis 
cult, says Anthony Curtis 


C S LEWIS: A BIOGRAPHY 

by A N WOson 

CoObu £15. 334 pages 

burst of the imagination, created Narnia. 
There really was a wardrobe full of fur 
coats, ft stood in the the bedroom of the 
house in Belfast where the Lewis brothers 
were brought up, and it is now in the 
Lewis rciom at the University of Wheaton, 
near Chicago, where Wilson has been to 
see it. . ■■ . 

The horrors of Lewis’s boyhood are 
-already -familiar to ns- through, his own 
memoir Surprised By Joy and the previous 
biography by Hooper and Lancelyn Green. 
Wilson takes us again though the traumas 
of Mrs Lewis’s death, the terrible prep 
school to which Lewis was then sent, 
afterwards joining Wamie at Malvern. 
Release came when an old family friend 
became his private tutor and his outstand- 
ing ability was at last recognised. Wilson 
has an interesting revisionism erf the mem- 
oirs. He sees the relation between father 
and son less one-sidedly and has some 
good words to say for the father. 

When he comes to Mrs Moore - 


“Min to,” Lewis’s "adopted mother” - who 
was the mother of a friend killed in action 
whom Lewis had pledged be would “look 
after,” Wilson probes Lewis’s reticence. 
Wilson thin kg that at aha ttnw they must 
have been lovers, that Ms enslave- 
ment to her for the rest of her life was (hie 
to a sado-masochistic tendency. Another 
explanation might be that he was a chari- 
table, kindly man who felt that it was up 
to him to help with the housework. Cer- 
tainly of all Oxford domestic arrange- 
ments, those of Lewis, divided between his 
rooms in MMdalen dm-fnp the week and 
the Mins at the weekend, were the most 
c uriou s. ... 

Wilson also gives us some fresh light en 
Joy, the American admirer whom Lewis 
married after the death of Mrs Moore. She 
emerges here as a rather less tactful and 
more outspoken lady than the heroine at 
Shadowlands. Wilson’s account of their 
wedding, which Lewis bad the greatest 
difficulty getting solemnised, hoist with 
his own doctrinal petard, and of Joy’s 
reprieve from cancer, corrects and extends 
those by Lewis. This is the fullest and 
most readable portrait we have had of him 
since Humphrey Carpenter's in The 
Inklings. 


Fiction 


Big trouble for a Messiah 


HISTORY, AND particularly 
Jewish history, has been punc- 
tuated by messianic move- 
ments. A long view might be 
that this has something to do 
with the desire, not just for a 
liberator from enslavement or 
deprivation, but also for a fig- 
ure who will bridge that dan- 
gerous gap between depen- 
dence on parents and 
dependence on an unknowable 
god. At some level, most people 
need someone to take over 
from their parents. It is that 
conjunction between political 
and spiritual need which gave 
birth to the 17th century Jew- 
ish messianic leader whom 
Bernice Rubens fictionalises 
here as Sabbatai ZwL 
The story takes a familiar 
course. A Polish rabbi is told in 
a dream that the Messiah is at 
hand: in 1662 Sabbatai is bom 
to a poulterer’s wife in 
Smyrna. He is marked out at 
birth as a special child. He suf- 


fers Severs, trances. Social and 
family expectations grow as he 
becomes a great scholar, an 
overbearing manic and impos- 
sible depressive. He is revered 
and reviled. The movement 
grows. He arrives at the court 
of the Sultan to claim his king- 
dom but, betrayed at the last, 
he avoids crucifixion and takeq 
the turban. He cannot live with 
his apostasy and dies, appar- 
ently reconvinced of his divine 
rale. 

The sub-text is, of course, 
clear. But what Bernice Rub- 
ens is interested in is not just 
the historical need for redeem- 
ers so much as the psychopa- 
thology of a man who is victim 
of his society, his family and 
his own mental frailty. It’s bad 
enough if your mother marks 
you out as a lawyer or a doc- 
tor, but if you turn out to be 
My Messiah, you’re in big trou- 
ble - and so is the family. 

Sabbatai’s mother believes 
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KINGDOM COME 

by Bernice Rubens 

Hamish Hamilton £1339. 312 pag s 

completely in his divine role; 
Ms brothers are tom between 
doubt and faith. Sabbatai mar- 
ries and renounces two wives: 
his only real lover, before he 
embraces the debaucheries at 
the possessed fanatic, is Saul, 
the son of the Polish rabbi 
whose prediction opens the 
story. Saul is also playing out 
his own destiny, having 
escaped a pogrom willingly 
embraced by his father, in 
stark contradistinction to Sab- 
batai’s evasions. 

At the crux of the novel is 
the tension between Sabbatai 
and his father, Mordecai, who 
cannot accept his son as the 
redeemer but who never with- 
draws his complete faith in 
him as a normal beloved son 
and who suffers, therefore, as 
all parents do for the indepen- 
dence at their children. Sabba- 
tai knows that for Mordecai 
"the Messiah was but the 
divine idea of redemption, an 
idea that must never assume 
flesh and blood.” 

Bernice Rubens writes from 
an ultimately rational view- 
point, but she i9 a skilful 
writer who can convey the 
authenticity of religious feeling 
as well as imply its psychologi- 
cal underpinnings. By using an 


historical event and interweav- 
ing biblical language with very 
modem Insight (as well as 

many deliberate anachr r mL«an^ 
of speech and reference) she 
broadens the scope of the story 
to pose questions which are as 
relevant now as ever. We do 
not have to look too far to find 
modem leaders who increas- 
ingly assume messianic pos- 
tures. Why do we need than ? 
What do they think they're up 
to? What of their families? 

This may not be Bernice 
Rubens’s best novel: there is 
sometimes an unease in the 
unsettled tone, a slight sloppi- 
ness in t he adven ture of style, 
but it fascinates by implying 
answers to some serious ques- 
tions about the nature of, and 
need for, and the wreckage 
wrought by, powerful personal- 
ities. 


Mary Hope 


A unicorn of literature 

David, Pryce-Jones on the man behind Lolita, 


VLADIMIR NABOKOV’S 
letters are first and foremost a 
pleasure to read. Playfulness 
and elegance abound. LoUta, 
the novel that coined the word 
nymphet, is "this great and 
coily thing.” Somebody’s praise 
warms "the rattles of my did 
heart” Comparing himself to 
the Soviet citizens among 
whom he might have expected 
to live and die, he writes, 
“sometimes I feel as if I had 
disappeared behind some 
dove-gray horizon while my 
former compatriots are still 
sipping cranberry drinks at a 
seaside stall.” Such unlikely 
but unforgettable images are 
bin essence. . 

Nabokov was essentially a 
p r iv ate domestic »«»i , and 
these letters contain nothing 
confessional. The few that are 
addressed to his wife or his son 
(the willing editor), to his 
mother In Prague or his sister - 
in Geneva, reveal someone 
affectionate and - dare one 
say it - happy. Very much the 
nobleman, he was never going 
to complain. 

After Lenin's seizure of 
power, he lived hi Berlin or 
Paris. The further move to 
America was in the nick of 
time, in 1940, when he had 
nothing much more to sustain 
him than a reputation as a 
promising author in Russian 
dmigrd circles. Literary fashion 
was against Mm, in that 
novels were supposed to be 
realistic, socially conscious or 


VLADIMIR NABOKOV: 

SELECTED LETTERS 
1940-1977 _ 

edited by Dimitri 
Nabokov and Matthew 
J Broccoli 

Weldatfdd and Nlcobon £2935, 
582 pages 

progressive in the manner of 
John Steinbeck and Heming- 
way. Nabokov wanted to depict 
the world in his own images. 
How he managed to impose 
himwBif and give the novel a 
new lease of life is the b indin g 
ihftme of volume. ft is an 
epic story a? success. 

The unsung heroes are the 
American editors and publish- 
ers who recognised him and 
were prepared to a c co mmo date 
to his character, to understand 
that h ah hid what T»»ght have 
inoifflrf ilka joeing or boasting 
lay fortitude and integrity. 
Ttathfirine White, then fiction 
editor of the New Yorker , 
launched him, and the critic 
tohnnnd WHsonhecame a valu- 
able friend, though primarily 
because he was under a senti- 
mental Ulnfrinn ahfttrt all things 
Bmadim, Including the ReVOlll- 
ri pn. 

While still unknown, Nabo- 
kov received a letter from one 

of tile greet pa njanrfrmni; acc- 
using hhn of submitting to bis 
magazine work inferior to that 
which he sent the New Yorker. 


Nabokov returned a large 
advance, and wrote, “pur j** 
ter is so silly and rude that I 
do not think I want to 
anything to do with yon- “ial 
is how to treat them, but how 
many dare to do so? 

During the difficult years, 
Nabokov supported himself by 
teaching and a number or 
letters are addressed to*®*; 
rfpmfc colleagues on his special 
subjects of Russian literature 
and lepidoptera, "leps” to him, 
butterflies and mo to to us. 

Towards the end of the 1960s, 
LoUta famously edged into to 
world via to Olympia Press in 
Paris, run by Maurice Girodias. 
Relations between the high 
minded Nabokov and the very 
low minded Girodias could 
only disintegrate into farce, 
most enjoyable to follow 
closely. 

Becoming a household name, 
Nab oko v seemed to let him self 
go. A fine careless rapture 
enters his letters. He becomes 
more insistent th an ever that 
his work is to be published 
exactly as he wants. He 
declares that TJ5. Eliot and 
Thomas Mann are fakes, that 
be will have nothing to do with 
Bertrand Russell or Sartre. 
Pasternak’s novel Dr 22noago 
is "trashy, melodramatic, 
false” because of el em e n ts of 
Soviet apologia which are 
undoubtedly in it This judge- 
ment led to the public quarrel 
with Edmund Wilson, but their 
extraordinary correspondence 


THERE WAS no better person 
than Fatima Meer to write 
Mandela’s authorised biogra- 
phy, declares Us wife Winnie 
on the dustjacket and in the 
foreword of this volume, which 
has been rushed through the 
pre s se s to catch, history in the 
making. 

Well, it ain’t necessarily so. 
Mrs Meer is a distinguished 
sociologist based in NataL 
More relevantly, she is a 
long-s tanding friend of the 
Family and a leading activist 
in to Struggle. As Nelson 
Mandela prepares to accept Us 
freedom after 27 years we 
could have done with a proper 
biography to fallow Mary Ben- 
son’s version in Penguin. 

Of coarse, it is pre tt y impos- 

HIGHER THAN HOPE ' 

by Fatima Meer 

Hamish Hamilton £1535. 429 pages 

siblfi to ten tiie life story of an 
elderly man who has been 
locked gway since ids early for- 
ties; consider, too, whether the 
details of -the 'dramatic days 
when he Was the “ Black Pim- 
pernel” an the rtm .could be 
told without betraying the 
South Africans who helped 
him. It is even more difficult if 
the biographer is herself com- 
mitted to the promotion of his 
political movement (she is, for 
example, unable to conceal her 
hostility to the rival Pan Afri- 
canist Congress). 

Nevertheless, it has to be 
said, first, that this is not a 
new book - it came out in 1998 
in South Africa, has been given 
a scrambled postscript for this . 
edition and has apparently 
been vetted and approved by 


Hail to the 
Chief 



Nelson and Winnie bn their Wedding day, 32 years ago 


its subject 

Secondly, as biography this 
is simply inadequate it is hard 
even to find the great man’s 
date of birth and the rare 
human images (for example, of 
tiie young Nelson and Kaiser 
Matanzima, his close friend 
who went over to the Bantu- 
stan system, foxtrotting to Vic- 
tor Sylvester) only whet the 
appetite for a real portrait His 
childhood in rural Transkei is 
mere impression, his motiva- 


tions as a young lawyer in 
Johannesburg are vague and, 
inevitably the detail of the 
long prison years is very thin. 

In sum, there . Is never any 
sense of the living existence of 
a man who has become one of 
the heroes of our age; it is not 
just a portrait without warts, it 
is Hamlet without the Prince. 

(Except for one moment 
when Mrs Meer visits him in 
prison - his familiar photo- 
graph on posters and in the 


papers Is of coarse nearly 80 
years out of date: "Mandela is 
a y o u t hf nl Tl today: tall, debo- 
nair* and without a trace of fat 
■ bn his lean frame. His hair is 
flecked with' grey; his face 
. remains unwrinkled; he smiles 
readily and often, his eyes 
crinkling at the corners; his 
laughter is deep-throated and 
.-'spontaneous. He is as hand- 
same today as I had found him 
hours before his arrest in 
1962.” We shall see ... ) 

- ' Winnie emerges much more 
reel, not just because she is 
. available but probably because 
' the original project seems to 
have been tor Fatima Meer to 
work with her on her own 
story. Again, there is no ade- 
. quate effort to get to the truth 
as opposed to projecting a posi- 
tive image for the world. The 
picture of a pretty girl strug- 
gling to cope with oppression 
and persecution is sinking but 
her deteriorating reputation In 
the 1980s culminating in scan- 
dal and murder in 1988 in Sow- 
eto are briskly- brushed under 
tiie carpet. _ 

What Is left? A reminder of 
the stature - we shall soon 
know much more — of some- 
one who may be a great man. 
That assessment, paradoxi- 
cally, Is the impression that 
emerges through the confu- 
sions of this inadequate book. 
If in the months ahead Man- 
dela shows he is able to forgive 
the White man who has wasted 
tiie better part of his life, he is 
surely something like a saint 
Which, I suppose, explains why 
he inspires hagiography like 
this. 

J.DJ Jones 


EDWARD DE Bono warns us 
straight away. On page one, he 
writes that "There are probar 
bly no more than two dozen 
people in the world who would 
really understand (at the most 
fundamental system level of 
brain mechanisms) why I claim 
such significance for humour.” 

This tactic is what a Welsh 
rugby coach memorably 
described as getting your retal- 
iation in first The message 
seems clear — we are dealing 
with complicated stuff here 
and you could join the elite by 
reading it But if you do not 
understand or agree, it is prob- 
ably your fault, not. the 
author’s. 

Mr de Bono’s thesis centres 
round the limitations of logical 
thinking and the system of 
solving problems through 
argument A syllogism is only 
as good as its premises; argu- 
ment entrenches positions 
rather than changes them. A 
new way of thinking - what 
he calls a new Renaissance — 
should be developed, based on 
the way that the brain actually 


Po-faced look 
at the brain 


*1 AM RIGHT, YOU ARE 
WRONG” 

by Edward de Bono 

Wdttg £1439, 293 pages 

works. Computers cannot react 
with the information they use 
but to brain is a self-organis- 
ing system which is changed 
by to act of receiving informa- 
tion. According to Mr de Bono, 
the brain "encourages incom- 
ing information to organise 
itself into a series of stable 
states that follow one another 
- to formation of sequences 
and patterns.” 

The book has interesting 
passages but there is some- 
thing about itB tone and organ- 
isation that repels. It may be 


an ironic counterpoint to Mr de 
Bono’s patterns that he contin- 
ually repeats his examples Bid: 
to promise a section on bodies 
(whatever that Is) throughout 
the book only to announce on 
the last page that he has 
decided to remove it, reveals 
sloppy writing and editing. 

And for a man who insists 
on the importance of humour, 
be seems utterly humourless. 
No-one with a funny bone 
could write such po-faced 
material as "Someone tells you 
that your accountant has 
defrauded you. You listen and 
then say *po.’ This means T 
have, taken in what you have 
told me but I am not switching 
into an emotional or reaction 
pattern right away.’” 

There are many passages 


Sleuth in the making 


that appear to bolster the 
author’s ego rather than to 
inform. Lateral thinking, he 
tells us, is now included in the 
Oxford English Dictionary, 
though inadequately defined. A 
Cambridge lecture he gave had 
one of the largest attendances 
on record. One page- describes 
bow to organiser of to 1384 
Olympic Games had found 
inspiration from Mr de Bono’s 
lectures on lateral thtwiring- 
later the story is repeated as 
an excuse to attack The Inde- 
pendent. 

By to rad, my feeble brain 
had spotted one of Mr de Bon- 
o’s patterns. The image is of a 
guru, appreciated by his public 
but denied proper recognition 
by to media and the establish- 
ment. As Jonathan Swift $a ld 
. "When a true genius appears 
in the world, you may know 
him by this sign, that the 
dances are ail in confederacy 
against him.” The title of the 
book may be more revealing 
than the author int ended. 

Philip Coggan 




ie 


■M 

ft 


has been omitted here, presum- 
ably because it is available in 
another volume. 

To take these flights at face 
value would be to dismiss 
Nabokov as crochety or worse, 
so raiggTng the essential pur- 
pose of play. For Nabokov, 
there was room in literature 
for games, puzzles, acrostics, 
pnag r aTiiH — his own name 
fr yame Vivian Daric idbom or 
Vivian Bloodmaxk. To a well 
m waning questionnaire asking 
"does a writer have a social 
responsibility?” he gave the 
one word reply, “no” 

Exaggeration, fancy, a 
fa language, led him to 
hft oitt like a jester with a blad- 
der at those who would 
improve us, whether we liked 
to be improved or not. When it 
mattered, his heart was in the 
right place; as Solzhenitsyn 
was expelled from the Soviet 
Union, Nabokov wrote to- him,. 
"I was happy to learn today of 
your passage to the free world 
from our dreadful h omel and," 
ami to hope that they would 
meet. Nor was he quite so 
unpolitical as he ma i nta i n ed, 
for instance robustly finding 
"anti-McCarthyists much more 
repulsive than McCarthy him-, 
self." 

1 think .of him as a creature 
of fable, a unicorn perhaps, 
wandering by the hazard of 
"history into our literature and 
leaving on it a mark unlike 
any other. 
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TO THE outsider it might seem 
easy to devise a successf u l lit- 
erary sleuth: you give him an 
exotic name, some catch- 
phrases to repeat, a few quirks 
in dress or in eating hahfa 
And ooila! Elementary! Just 
use a few of the little grey 
cells. But, as Anne Hart's thor- 
ough and perceptive study of 
Dame Agatha’s own Poirot 
amply demonstrates, the pro- 
cess of sleuth-making is not so 
simple as it can seem and to 
Belgian genius is far more tha^ 
a funny-looking man with an 
egg-shaped head, a conspicu- 
ous moustache and a strong 
dislike of lefme o’clock. 

Mrs Hart covers the ground 
thoroughly and from various 
angles. First, she runs chrono- 
logically through the formida- 
ble Poirot canon (33 books and 
66 stories), then she examines 
various aspects of Poirot's 


THE LIFE AND TIMES 
OF HERCULE POIROT 
by Anne Hart 

PariTum £1435. 264 pages 

character, his set of mind, his 
choice in friends. She does not 
neglect the distinctive idiosyn- 
crasies, but she looks into 
deeper, more significant tastes, 
including bis taste In crime 
itself, ... 

The author also underlines 
the changes in Point's world 
- reflected always in the 
adventures - over to decades 
in which the detective oper- 
ated. In the course of his 
career, Poirot saw certain 
favourite scenes of crime alter 
or vanish: , the great country 
houses folly equipped with 
observant staff, the luxury 
international trains have disap- 


peared. If Poirot were still 
functioning he would probably 
be asked now to investigate 
computer crimes. 

Complemented by a scrupu- 
lous bibliography, a list of 
Poirot uim and TV adaptions, 
and a useful compilation of ref- 
erences. Anne Hart’s handy 
study is not the usual, patron- 
ising piece of parody scholar- 
ship, m to Baker Street Irreg- 
ulars vein. It Is a genuinely 
studious (but thoroughly read- 
able) work. The reviewer can 
think of only one (frivolous) 
mystery left unsolved: how 
could a gourmet like Poirot, 
master of to perfect omelette, 
merciless critic of carelessly- 
prepared meals, harbour such 
a persistent affection for that 
dreariest of foods, the vegeta- 
ble marrow? 

William Weaver 
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The troupes are ini O 

•A I rMMtlont 


ARTS 


trou Die again 

Artistic finances ate in turmoil; says Antony Thomcroft 


J UST THREE mouths 
after the Minister for the 
Aits; Mr Richard Lace, 
staggered the arts world 
by announcing an unexpect- 
edly ge ne rou s increase in the 
Government great tor the arts 
for 1990$!, most of the major 
theatre, opera, dance and 
orchestral troupes in the coun- 
try seem to be In a state of 
severe finawda] crisis. 

This week Terry Hands, 
artistic director, of the Royal 
Shakespeare Company, 
announced be was closing .it*'. 
Barbican and , Pit theatres ha' 
London for (bur months from 
November in an attempt to 
stop its current accumulated 
deficit of almost Cfea growing 
to - over £4.5m in the neat 
twelve months and thus threat- 
ening the very existence of the 
company. 

At the same time Hr Peter 
Jonas at tire English National 
Opera is contemplating life 
without the crucial Slm-plu* 
his company has received in 
recent years from Westminster 
City Council, while Jeremy 
Isaacs at Caront Garden, has 
hardly finished settling A tax- 
ing labour dispute with Us 
dancers to confront a £3to defi- 
cit He also has the task of 
somehow raising £40m by the 
end ot the year or seeing Ms 
cherished plans for the mod- 
ernisation of the Opera House 
slip away. 

Only at the Royal National 
Theatre is it business as usuaL 
• although even here Richard 
Eyre is switching the Lyttelton 
theatre to a cost saving policy 
of extended runs rather than 
the expensive repertory sys- 
tem, which had been the basis 
of its operation. 

The situation Is no better 
outside the Big four national 
flagship companies. English 
National Ballet, another victim 
of Westminster parsimony, 
faces both dzn-plus debts and 
the tinnnm erf losing its artistic 

and manag in g aiwrtimi almost 

an successive days. The South 
Bank Bffarf, guardians of the 
Festival Hall and the Hayward 
Gallery, also, has : a. £lin short- 
toll and is puHtag to its horns: 
its attempts at wage economies 
led to a debilitating strike with 
its staff and it was unable to 
deliver the £55,000 backing it 
bad promised for an adventur- 
ous season of music by Ligeti. 

In the. re gions one jtomjpaay. 
Emit- Opera, has -already shite 
up shop. Anotha, the Leicester 
Haymaxfcet is sacking staff as 
it contemplates an awesome 
£500,000 shortfall. The Welsh 
National Opera and the Haflfi 
Orchestra have severe finan- 
cial problems, which threaten 
their planned programmes, as 
dn the two main subsidised 
theatres In Liverpool, the 
Everyman and the Playhouse, 
victims of a financial eyeball 
to eye-ball confrontation over 
funding between Liverpool 
Council and toe Arts CoundL 
Another north western sots 
institution. Northern Ballet, Is 
so fed up with penny pinching 
Manchester (hat it is switching 
its headquarters to more wel- 
coming Halifax. These are the 
more vocal sufferers; the arts 
world generally is in turmoil. 
..Why? Well, it can be seen 
now that. the Govern meat's aid 
was too little,- too late. The 
Aits Council, which distributes 
the Government’s largesse, 
gave the Big Four companies 
U per cent rises for 1990-91 but 
it had kept .their average 
annual grant increases over 
the previous four years to Jtttie 
more than 2 per cent This led 
to accumulated deficits that 
are too large to be spray gun- 
ned away by a one-off rise 
which, after inflati on, la little 
more than 3 per cent Indeed, 


Password 
to the 
Pentagon 

■ Continued from Page I 

the hacker’s calls, originated. 
And it seemed someti m es that 
IKS officialdom was about as 
helpful as If it were an toe Bul- 
garian payroll After long 
delays, . warranto for- phone 
taps were obtained, but they 
led in baffling directions, first 
to, Oakland in CaBfo n ti a . and 
then to the defence contractor. 
Mitre, on the east coast Since 
tog- a ut horities refused to tell 
Stoll that thB trace led to 
Mttft. be had to deduce this 
from snippets of overheard 
conversation and some 
undercover work of his own. 

When Mitre refused to 
believe that Its "secure shop" 
could be Infested by a hacks' 
Stott - turned poacher and 
hflcfced rigbt in (Log on; Mitre, 
no password needed), hi 22 min- - 
utes he' discovered a facility 
which allowed him (and Bess) 
to dial any computer in the OS, 
With Mitre paying tor the 
toicbming as well as the outgo* 1 , 
tag calls. For good measure, 
Stoll connected to one at 
Mitre’s associated computers 
as Guest and discovered that 
someone had. set a Trojan 
Horae to stea l pas swords; 


aa Tcaxy Hands says, the extra 
£179,000 in real terms which 
the RSCls getting hardly pays 
fur one sew production. Most 
regional companies got Just ? 
per cent map, no real rise at 
ML ' ■■• • - -- - - 
But haven't we been here 
before many, many, times, 
with subsidised arts companies 
whingetag on about their lack 
of grants? Yes: and it to unfor- 
tunate. that the realities of 
ttadr situation should have hit 
them so. soon after they 
received a rash Injection wldch 
was supposed to remove them 
from the political agenda. 

Of course weak manage- 
ment, usually built on the 
belief that someone - Govern- 
ment, commercial sponsor, 
local council, rich patron - 
will step in at the last moment 
ami rescue something as obvi- 
ously worthy as an arts com- 
pany from ' mo unting 
cannot escape responsibility. 
The myth that a brilliant cre- 
ative force can also be an effec- 
tive manager la dying hard. 
Both skills suffer. Terry Hands, 
for example, has to spend two- 
thirds of a long working day 
trying to plug financial out- 
goings and courting sponsors 
for extra resources while his 
main expertise is as a director. 

B ut it is odd that toe 
RSC should axe its 
London base just three 
weeks after announc- 
ing a full programme for 
I990-91 and a matter of days 
before a new artistic director is 

Onnwimyl, OVST 

ambitious projects in the past 
- a couple of ye ars ago toe ‘ 
RSC had spread itself over she 
theatres - and a fall in audi- 
tstces fiote over 85 per cent to 
75 per bent . (due. toa tall in 
artistic fiatt*) - has played a 
part in the current shortfall. 
But on the other hand the RSC 
exists to perform and there 
most be general admiration for 
a company that last 
was entertaining 8QJOOO people 
a week... ' 


If the RSC has proved over 
ambitious in the past Covont 
Garden Is over ambitious in 
the present Its new general 
director, Mr Jeremy Isaacs, is 
committed to improving the 
quality of its output and fresh- 
ening up the repertoire with 
new productions. He believes 
that if he can lift the morale 
and critical acclaim of the 
House the money will some- 
how follow. But too. many of 
the new productions have been 
lambasted by the critics and 
although audiences are excel- 
lent the ip[iiinna have 

yet to ' materialise. Jeremy 
Isaacs is now thinking the 
unthinkable - cancelling pro- 
ductions. 

Peter Jonas is keeping a low 
profile at the ENO. He still 
hopes, as does the Arts Coun- 
cil. that Lady Porter of West- 
minster can be persuaded to 
maintain her support for too 
opera company. The Arts 
Council knows that if the 
worst does happen it wifi not 
have been caused by the ENO’a 
profligacy and it would proba- 
bly bridge the gap. But if it 
comes to toe rescue of the ENO 
it will have little money left to 
help the other walking 
Wounded. 

The future for the arts sud- 
denly looks bleak. The Govern- 
ment will be reluctant to pro- 
vide more cash: the Arts 
Council has a contingency 
fund for sudden emergencies 
but cannot bail out everyone; 
profit squeezed companies are 
looking hard at arts sponsor- 
ship and are reluctant to take 
an the Government's funding 
Job; audiences, facing a decline 
in their dfa iwMMe income, are 
cutting back on their ticket 
buying. One or two arts compa- 
nies will probably disappear. 
Most will settle for a safer rep- _ 
ertoire, gwmifer casts, simpler 
sets, fewer new productions, or 
co-productions. The arts will 
lore some ot their zing and the 

TmrtfW! will wnfftH* — ■li ghtly 
ami sQently. 






Pel— floored bo — ot the Big Four Terry Hands and 
I— ra (top), Richard Eyre end Peter Jonas 


; Whatever the court decides, 
Stoll thinks that their exploits 
prove that hacking could 
potentially be immensely dam- 
aging to security, even in a 
period of Cold Thaw. HC said in 
London on his way back from 
the trial: “Once he is a super 
osar, a hacker can change com- 
puter codes. That means he 
could subtly alter the design of 
a rocket car an aircraft, in ways 
that a contractor wouldn't 
spat. . 

So how easy will it be to the 
next hacker to become a super 
cuckoo in a "secure” system? 
Absurdly easy, perhaps. Most 
new computers are shipped 
with the door to super user sta- 
tus flung wide open, because 
the new owner must be given 
an obvious log on like Field/ 
Service to set up accounts and 
fists of users. Often, however, 
managers forget to disable 
these master accounts or to 
protect standard passwords 
like UUCP, which modern 
machines use for talking . to 
each other. Such failings will 
doubtless keep hackers alight 
with devilry, as this dialogue 
between Stoll and a hapless' 
manager shows: 

Stott: “Someone broke into 
your computer through the 
UUCP account Ha became sys- 
tem mnngg nr and added a new 
account.” 

System manager: “Well I’ll 
be damned. What’s the UUCP 
account?" 


-In his book. The Cuckoo’s 
Egg. already a best seller in the 
US and due to be' published in 
the UK on Tuesday (The Bod- 
toy -Head, £12.95), Stofi says of 
his. adventure as a Mitre- 
hacker: Tt felt exciting and 
forbidden. Any minute 1 expec- 
ted someone to send a message 
on my -computer screen, *We 
caught you, come out with 
your handsup.*" 

Here, by contrast, must have 
felt pleasantly secure, to every 
time someone caught his 
antennae In a military com- 
puter - -they were not all dozy 
, - the trace vanished in a big 
installation with *n«ny hun- 
dreds of re spect able users, like 
LB L w Mitre and then from 
Mitre to Bremen, with many 
other possible routes and stop- 
ping places. But Hess was 
over-mathocBcaL He tended to 
mm. the same route and the 
same usernames: Hunter, Sven- 
tehsnA - another due - Em- 
son (password: Sedges). This 
enabled Stoll to piece together 
his route, bit by bit, until the 
German Bundespoet traced the 
call back to the final stage; 
Hess's apartment. Police 
swooped a few days later. 

ft was later alleged that Hess 
worked with two others, Peter 
Cad and Dirk Braginsky, who 
are standing trial with him. 
They are claiming that toe 
information obtained, some ot 
which Carl admits was banded 
over in East Berlin, was not 
secret ; ' - - . 


O NE OF the extraordinary 
things about emotional 
expression is that it is inher* 
entiy embarrassing; not to say 
repellent If somebody bursts into tears 
in anguish in front of you, I think your 
first human reaction Is not, as one 
would like to think, to comfort them 
but a kind of revulsion - which is why 
we directors always say to performers 
If you want the audience to cry, do not 
cry yourself; if you want the audience 
to feel, be very careful that you are act 
indulging your own emotions.’ 

In any expression of emotion in thea- 
tre terms, a n ^k comes into operation 
which makes it possible to govern and 
form the emotion, making bearable for 
us. the viewer, to watch and to appre- 
hend it. In Shakespeare, it is blank 
verse or the actual form of the prose. In 
all great writers it Is the form of the 
writing, the rhythm of the writing. 
Mere naturalism expressed as a shriek 
of emotion Is repellent and not finally 
very convincing. 

In opera we view, perhaps, toe great- 
est mj?nk of alL We pretend that some- 
one singing is not In fact singing but 
speaking, and we pretend that that 
expression is their feeling.' The conven- 
tion of opera is therefore as particular 
and in a sense as artificial as the con- 
vention of Greek drama, where we 
know that the great mask, toe full 
mask over the face, made it possible to 
scream behind the mask without that 
factor of repulsion. That is toe basis of 
opera. Ton take words in an emotional, 
dramatic situation you set them in 
a musical line which wUl be emotional. 

There are many concomitant advan- 
tages which tiie straight theatre cannot 
have. In a sense, the size of the emotion 
can already be bigger, because singing 
expresses both physically and emotion- 
ally a greeter level, a greater intensity 
of feeling. There is also the 
that it Is possible in opera - and toe 
whole of Mozart is built on this basis - 
to xing to your follow character the 
normal social lie of ordinary Inter- 
course, ihen to take the mask off your 
character and say to your audience in 
an aside, “What 1 really fed is this.” So 
it is in Mozart that charac- 

ters in arias always tell the truth 
because they are speaking directly to 
the audience, as do characters In 
ensembles, often in a quartet, a quintet 
or a sextet. The characters are saying 
i the same words with entirely contradlc- 
I tory meaning at the very w»tm» moment, 
wiaMng ps go from one to another as If 
we were cutting a film. So at the same 
iwsfamt we can have six differ e n t feel- 
ings: ft™* is the magic of this conven- 
, tion of opera. 

The first meaning of opera is 
I undoubtedly the music. Ton can say 
' ftu»* only from the libretto does the 
composer find what he wishes to 
express; only from the dramatic fable 
can he be inspired to compose what he 
j wants to compose. But the w^riing as 
1 to as we the audience apprehend it 
resides primarily, in my view, in the 
music: It 1 b the oldest debate in opera - " 
which is first, the music or the words. 
The words may came first because they 
come before the music, but in terms at 
precedence ot experience there is no 
doubt in my mind that the music comes 
first and the words a long way second. 
S is only 'perhaps in the very earliest 
days of opera, toe dawn , of open, when 
Mo n teverdi took a small group of must- 
dans and improvised a dramatic beck- 
ground to what the singers wanted to 
say, that the words have actually been 
as important as toe music. So there is 
paradox number one. 

There is a lie to tills debate about 
words and music though, a peculiarity 
in opera. I have often detected that 
audiences are quite furious when opera 
mea n s sometMnz — particularly Moz- 
art, andespedafty Wagner. Aud i e n ces 
do love to lie back and allow the sound 
to wash over t he m , the music to take 
precedence to allow them to fentasiae 
so that actual, literal meaning or even 
poetic meaning Is sometimes thought to 
be quite disturbing. 

Another paradox. Are we dealing pri- 
marily with a dramatic experience or 
are we dealing with a musical experi- 
ence? Again, I feel that the primary 
course is music. It is only if yon can get 
a complete fusion at the drama with the 
words and the music that you can actu- 
ally deliver this hybrid beast called 
opera - which is mare than music, 
more than drama, more than poetry 
and which ex is t s in an inca nde sc e nt 
way very, very rarely. 

ft is Increasingly popular, which is 
another paradox. It is theatrically vtvid 
and tremendously artificial, and that in 
an age of naturalism. Most plays that 
we see pretend to be documentary actu- 
ality. You turn on the television and see 
something extremely artificial, an elec- 
tronic image which represents what 
people were doing some time before In a 
certain situation. Yet we pretend that 
it’s real, and If they don't actually 
speak something which is a rfmniatinn 
of naturalistic dialogue, we find it artifi- 
cial, over the top, not really television. 
There haven’t been many great poetic 
dramas written for television, nor do I 
think there are likely to be. Yet opera 
takes ratter grandly to toe screen - 
it’s a record of an outside, extraordi- 
nary event, and it's artificial - it never 
pretends to be anything but artificial — 
and it's popular. 

Most surprising of all, the increased 
popularity of opera is seen perhaps at 
iteheWtaA 2 nerica,tiiemo 6 tiiatural- 
lsticaBy based place in terms of theatre, 
rf^pwia a nfl television mid I think that 
parados, that extreme, is very interest- 
ing. With the increasing popularity 
comes an increasing anxiety, because 
opera is extremely expensive and likely 
to become more so. ft is labour inten- 
sive and very hard to get right; and 
because it is so expensive it is necessar- 
ily elitist, and because ft is necessarily 
elitist by some people It Is thought to be 
socially undesirable, and by others it is 
thought to be socially flattering. 

It fa terribly easy to get sponsorship 
for opera. Those who sponsor fe el they 
are moving into a golden 19th century 
age where they become the aristocrats 
in the box. ft is terribly hard to get 
sponsorship for new drama because 
there they feel they are doing nothing 
of the kind. So there is another division 
that you can see in operatic life: The 
great houses, which for the most part 
are based on 19th century models and 
are for the socially elite as well as the 
peoples' operas, which try to be demo- 
cratic and much more available, 
become increasingy expensive because 
of the peculiar nature at this theatrical 
form. As you all well know, given a 
huge orchestra, a huge stage, a huge 


Peter Hall 

Paradox of Opera 



chorus and the kind of fees that opera 
singers, because of their rarity, can 
command opera remains very very 
expansive. Yet we pursue it eagerly 
throughout the West 

I believe that the pursuit and the 
t ur nover at our repertory in opera and 
in drama, which reached 
desperate proportions in the last SO 
years. Is very much because we Increas- 
ingly look to art as a religions experi- 
ence since socially religion is an the 
We turn over every piece of 
work hoping that it has some answer, 
or at least if it has no answer, that it is 
asking the right question. So you look 
at opera and you see us trying to do 
everything. 

This is remarkable and entirely laud- 
able, but one of the reasons that we 
have to do it is because opera may be 
becoming Increasing popular but it is 
also becoming increasingly old. The 
repertory is ageing at an alarming rate. 
I doubt if there are more than haw a 
dozen operas which are absolutely man- 
datory for the repertory that have been 
composed since toe 1920s. If you look at 
100, 1IO, 120 years ago, opera was truly 
popular, truly appealed to a mass audi- 
ence, certainly in Italy and in Germany, 
and there, were masterpieces being 
added to the repertory at a very great 
rate. This doesn’t happen any more. 
Why? «• 

I think one of the problems is the 
general crisis in modem music which, 
marvellous though much of it is, has 
became so specialist that a composer 
now, instead of sharing a lingua-franca, 
practically has to reinvent music before 
be sits down to write each opera, so it 
takes years and years and years for Mm 
to write. Certainly he cannot think in 
terms of months or weeks as Mozart or 
Ve rdi cou ld or had to do. So the ageing 
repertory mak es it an even more spe- 


Thank God that I am the only one." 
And then I move back to opera and I 
say, “Thank God once more to be work- 
ing in mnsk: * nr1 to have ft*» collabo- 
ration of a great conductor.” 

Now this is crucial - and there’s 
another paradox. We now expect pro- 
ductions to be at a level of ft«<»h and a 
level of achievement very much the 
same as we expect in the theatre, but 
Hw director’s h»n<i is tied hrfwnH his 
back unless he is winking with a good 
conductor. The norm in most larg8 


protect the voice. 

So another thing you have to get used 
to when you are working in opera is 
that singers can’t rehearse ont; actors 
speak out all the time. They find bow 
they breathe and how they live, how 
they can do toe scene. A singer who did 
that for three hours would have lost 
their voice and would find it Impossible 
to ring anything for the next mouth. 

I often think when I see the prowess 
of a cast of top opera ringers and the 
prowess of the orchestra accompanying 
them what an extraordinary amount of 
technique, of practice, of talent, of 
learning has gone into that, and I feel 
ashamed that the parallel technique, 
the technique of stagecraft, of 
rehearsal, of acting, of stage manage- 
ment, of use of the stage, use of the set, 
is nothing like as high. It could be and 
it can be, but it takes a great, great deal 
erf time and a great deal of money. 

1 suppose it’s because of that that 
over the last years we have heard cries 
from various quarters that we should 
blow up the opera bouses and restart 
the whole idea of opera. Opera houses 
are 19th century models in many 
respects: they are uneconomic monsters 
and even their social structure is a mir- 
ror of the 19th century society. You 
have to have the chorus, who by defini- 
tion are almost second class citizens, 
because of all those chorus operas. In a 
ballet company, the corps de ballet are 
frill of eager young hopefuls on their 
way to being socialists ... I mean, 
soloists, ft is very rare, very rare indeed 
in an opera chorus to have people who 
are going to become soloists: they are 
contributing a necessary, humdrum job 
because of the nature, the class nature, 
of much 19th century opera; you have 
the peasants, or the soldiers or the 
bystanders giving a little support, while 
the soloists take the centre stage. 

But in a modern opera house the 
dominant factor, I think, is the orches- 
tra. I know that when you are doing an 
opera, once the orchestra arrives it's as 
if a great tank was proceeding to run 
over your work because it cannot stop, 
it cannot change, it cannot be altered. 
The orchestra has a three hour session 
and at the end of toe three hours they 
stop. So on an orchestral rehearsal of 
most operas there is only one objective: 
to get through. So in a way I feel that 
the opera house is dominated by the 
orchestra; and then I look at them, 
third class citizens underneath the 
stage having no idea what is going on 
on the stage, and I feel sorry. I dream 
a gain of Monteverdi and his musicians 


opera houses is that the director improvising with the singers for six 
arrives, stages the opera, does the months and making an opera together, 
moves and then, rather more than half We could not afford to improvise with 
way through the rehearsals, the con- the London Philharmonic Orchestra for 
rf n fft n r arrives, begins to rehearse and six months. 

says-He rant see my tatam” Another problem is the shortage oT 

That is fly pressure of primary opera ringers, ft is a paradox that, as opera 
wor^Md the kind of staging that you becomes more and more popular and 


ran Pro duce _in those terms is a tot of we make more and more demands on 
mwras like frightened rabbits, aU star- opera singers - that (hey can act, that 


ing at the wan in the widdia of ftp pit. 
They don’t look at each other and they 
are mesmerised by him. Real work on 
an opera — parado x a gain — maana 
that fta director and designer «hm»id be 
together from day one: the way the 
director stages it affects the way the 
conductor conducts it and the way the 
conductor conducts it affects the -way: 
toe director stages it ft. is a total inter- 
action where yon discover the work 
together. Rare, very very rare. Why? 
Time - pressure - money. The time of 
the conductor - why should he sit 
around while the director figures out 
what to do? He would be better off 
doing some concerts. So it is very rare, 
that really proper collaboration, but it 
is the only way that anything works in 
opera, which Is organic. 

Operatic acting against theatre acting 
is noticeably different, alas, in most 
cases. I have spoken of ringers mesmer- 
ised by the conductor. What is very rare 


Sir Peter Hall, equally distinguished in the 
fields of theatre and opera, gave the annual 

Financial Times Arts Lecture last Monday in ft. how oiivier speaks a speech of 
London. This is an abridged version of his talk It*? SfuLre 1H 


they can look right, that they are musi- 
cally expert - there are fewer and 
fewer stagers and more and more opera 
houses. A lot of wonderful new singers 
come out of America and a lot of won- 
derful new stagers are coming out of 
Australia but the demand far exceeds 
the supply, so to do an opera you have 
to cast it at least three or four years 
before you want to do ft. 

One thing bothers me about modem 
opera singing. That is its blandness, 
and I wonder whether it is because of 
toe needs of the recording industry. If 
you listen to the greats on those old, 
scratchy records you hear them take 
the most ext raordinarily liberties with 
line and with emphasis in the interests 
of their own personal interpretation. It 
is in feet dramatic, unique to them. 
Now, if you do that on a record it may 
be very exciting the first time but at the 
10th time of repetition ft can often, I 
suppose, irate, so singers are encour- 
aged not to do anything like that, to try 
and keep the line Intact, certainly not 
to do anything idiosyncratic. 

It is very hard to be dramatic if you 
are not idiosyncratic, ft’s the essence of 


dalist and rarffled art. 

The result <tf an this is to prodnet the 
subjective school of direc t or s . 

Now I detect another extraordinary 
paradox here. At a time when my musi- 
cal colleagues are feverishly searching 
for the first text, the earliest text, the 
purest text, when we are wondering 
about original instruments, original 
sounds, when the style must be pure 
and historically accurate, at that 
moment of musical purity - dramatic- 
ally we are saying, “Wril if the man 
said he wanted a ship, the last thing we 
must do is give him a ship. What he 
actually meant was he wanted a bus.” 

Now, it’s easy to make fun of my 
colleagues and myself on this ground, 
but all I would say is this: I don't really 
believe that our job as theatre directors 
or opera directors is to indulge our own 
subjective fantasies. It’s pleasant, some- 
times it works, sometimes ft doesn’t 
and no great harm is done because the 
piece is still there laughing at you if 
you've made a fool of yourself, but our 
actual job is to try to discover what toe 
composer, what the writer, meant when 
they w ro t e it, and then reinterpret that 
meanin g in terms which our audience 
will actually understand and accept. 
That is usually very complicated and 
very foil erf contradictions. It is much 
easier to do a concept production where 
yon set ft all in the Weimar Republic or 
modernise ft in some way. 

This kind of conceptual work, of 
courses, releases a type of desi g n which 
sometimes seems at total variance to 
toe w"™- For me, the design of an 
operatic production most look like the 
music. I find it quite hard to define 
what I mean by that pretentious 
remark, but there must be some period 
re f erence, although it doesn't obviously 
need to be arehaeologically or antiquely 
precise in toe mode and period of the 
music. There also has to be some tex- 
tural reference in that if the piece is 
about a door, there must be a door the 
literal thing s ; these are often neg lected. 
You will see, therefore, that I am not a 
whole-hearted supporter of my own 
trade. 

I oscillate like a man not sure of Us 
country between opera and theatre. 
When I move to the theatre I t hin k to 
my self, "Thank God that I am once 
more in charge of the tempo and toe 
tone and the atmosphere and toe 
pauses, and how it actually works. 


great plastic blandness settling over 

^ things amj I thtwlr that is anti-drama. 

in opera, and totally necessary, is tost so everything I say makes my case 

sin ^v5? 3 L?5S? 0 5f r ^i 00 ^ii that there should be less opera. I say 
each other, inflect with each other just that aware of the feet that I an putting 
as actors do. This requires again an myself out of work, aware of the feet 

“ 1 ““ audiences, but it 

paradox tmneiare is that, providing you ggems to me that we are stretching a 
know the notes and ran deliver toe ^ matted resource wider and wider 
notes and stag toe notes you can get ^ except for rare examples where 
away wi th rometorag which torfy proper preparation is the rule, the ordi- 

nary repertory opera that you can see 
notice who yo u are singing with. Six jq Europe or in America is so undra- 
artors recreating scene together on a matte that frequently I would much 
«re entirelyd^xment on each sooner sit at home and listen to it and. 
other for the cue, for the tempo, Cor the j nst imagine what was going on, 
atmosphere, for toe mood; if one or because my imaginings are going to be 
toem is selfish ot unglying, the scene much more fervid and dramatic than 
doesn’t work. Not so to a sextet, if what i see on the stage. 
mnBif- is churning on. but how much 
better if they actually relate to each *5?®?“ 88 2 

other. special activity, and I think it still is 

In the theatre you have a text - it one. Only in festival conditions of really 
doesn't tell you how fast it should go; »mg preparation can you get the bal- 


Opera started aa a festival activity, a 
special activity, and I think it still is 
one. Only in festival conditions of really 
long preparation can yon get the bal- 


doesn't even tell you where people an**- 006 the great 

should stand; doesn’t tell you how long ot toe world now has a double 

you havegot to proceed from A to B. oost for everytiang and oscillates the 

is the tim- changra after the first night so you 
tag. this the dynamic. Otis the atmo- haTO cast at any of the 

sphere, this Is haw long you have, yon perfonnances. This seems to me a total 
emmet do anything eS. That is what demonstration that relating to each 
we mean when we talk about being <**“*• knowing what each other is 
musically Hterat e when you stage an BOlng to do, is unimportant - and 
cperaTnot that you can play thepiece, meaning goes out of the window. Unfor- 
but you respect the timing that is built tl S a i e J? ll 5^ t l[+ ¥ tsc 5,- ? nn ope ^ a * 
into the score/ So you’re given, as it wMch 1 it is, winch you can smg- 
wexe, thq gjifl result and you have to ^ at and jrou say "dear old opera, I 
say to the stager, "If that is the end love the music but of course opera ang- 
resutt, what will you have to feel ers^ca n t ac t and it s so — does 

in order to make that the end result, 5401 sunrive - 

the true expression of your feeling?” So So my paradoxes are these: Opera is a 
yon work back to front, the opposite theatrical form that puts musical 


way that you do in the theatre. 


expression first but where toe music 


The interesting t hin g is that when making ht framwitiy endang ered by the 
you are working with great stagers the drama, and toe drama is, alas, fre- 
end result Is toe same t h ing . Great act- quently ridiculous. It is a fusion of 
tag. which looks quite effortless, looks iords and music where the words are 
as if speaking blan k verse or singing a m mwTTy incomprehensible or inaudible. 
<fp capo arfa fa the only possible way to g nftgn hnn a style of acting which is 
express that part i c ular emotion. Singers rudimentary, if not embarrassing. It’s a 
816 ®y experience, what I fom of theatre where the repertory is 

would think circus performers are like; mostlyveryancifinLIfssomethingeli- 
atolctes, acrobats, people of high physi. tbt desperately struggling for populism. 


cal prowess with a high physical tech- jp 8 
nique who can do something that ^ 
nobody rise can do which is extremely 
difficult; and they are extremely proud 
of it and, rightly, extremely jealous of £ 
it. So you get toe other paradox of toe 
working in opera. Actors win rehearse tag 
until they drop, singer will never get tha 
seer dropping - they go home much cot 
before, and quite rightly. They have to pas 


If 8 a sublimely ridiculous art because 
toe suspension of disbelief is so easily 
attacked, breeding a dreadful tolerance. 

But at its rare best ft is a complete 
theatrical expression, and I know noth- 
ing which is higher as a form of theatre 
than opera when It works; which is of 
course why I try to do it, and why you 
pay money to see it 
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Experimental master of light 

Anthony Curtis reviews the Joseph Wright of Derby exhibition at the Tate Gallery 


T HE WRIGHT of Derby 
exhibition which 
opened earlier this 
week at the Tate 
Gallery is the latest in a series 
of shows there of the work of 
18th and 19th century British 
artists. Compared with 
previous exhibitions of 
Constable, Gainsborough, 
Stubbs, this time the painter is 
for many something of an 
unknown quantity. 

Wright's rehabilitation 
began in 1968 when Benedict 
Nicolson's Joseph Wright of 
Derby : Painter of Light 
impressed his importance upon 
the art world, but for most 
people it has not been easy to 
see his work as a whole. Now 
with this beautiful and 
s timulating exhibition in our 
midst until April, when it 
travels to Paris and then New 
York, there is the welcome 
opportunity to understand why 
Nicolson insisted upon the 
uniqueness and variety of 
Wright's paintings. 

Bom in Derby in 1734, 
Wright remained there for the 
whole of his life, working as a 
portraitist, accepting 
commissions from local blends 


and acquaintances. He retained 
the “of Derby” as a trademark 
even when he had become 
famous. His affluent Midlands 
sitters, their wives and 
children, wear formal attire, a 
velvet jacket or low square-cut 
silk dress, painted with a 
sensuous feel for the texture of 
the material. It is when he 
comes to the fecial expressions 
that Wright reveals his insight, 
as in his portrait of three little 
girls, two standing and one 
kneeling. The kneeler is a 
black girl, no doubt the 
daughter of a servant. The 
feces of these children show 
how completely they have 
already accepted their stations 
in life. 

From portraits we move to a 
room full of “candle-lights,” 
representing Wright’s most 
arresting and experimental 
work. Whereas the drama 
between the girls was largely 
concealed within the 
convention of a formal 
conversation-piece, in the 
painting, “Two Boys Fighting 
Over A Bladder,” it has 
become open, violent 
aggression. Ike boy whose ear 
is being wrenched closes his 


eyes and stretches back his 
head in agony. His torment is 
thrown into sharp relief by the 
blaze of light on his features 
from a candle-lit source. His 
assailant appears only as a 
sinister, nebulous black 
shape. 

Was Wright a deliberate 
tenebrist (an artist who 
depicts objects in heavy 
shadows) drawing strength 
directly from Caravaggio? Or, 


‘He was one of those 
rare people who , 
while pleasing his 
customers. . .pursued 
his art to its limits 1 


as some authorities suggest, 
was he primarily Indebted to 
the inheritors of that 
tradition, the Utrecht School? 
Above ail. did he know of the 
work of Georges de la Tour? 
There seems to be no evidence 
that Wright was aware of tbe 
17th century French painter’s 
treatment of candle-light, yet 


the .sense of kinship between 
them, is overwhelming. 

Wright made one visit to 
Italy where be observed 
Vesuvius erupting, a spectacle 
he painted many times, but for 
the most part he was 
home-based. Among his friends 
were some of the best minds of 
the period. His physician was 
Erasmus Darwin, grandfather 
of Charles, botanist, chemist 
and astronomer who wrote a 
long poem about plants. 

Darwin's catholicity of mind 
was typical of Wright’s circle 
and of many innovative people 
in the Midlands during this 
period. Men like Josiah 
Wedgwood. James Watt, 
Joseph Priestley and Matthew 
Boulton were avid in search of 
new scientific knowledge. They 
w rote to each other often to 
this end and from 1764 they 
formed the ~Lunar Society to 
present papers and the results 
of experiments to each other. 

Wright's two ' finest 
paintings, both of which are on 
show, “A Philosopher giving 
that Lecture on the Orrery in 
Which a Lamp is put in place 
of the Sun” and “An 
Experiment on a Bird in the 


working model and falling 
upon the spectators closest to 
it. Wright captures this 
brilliantly, as he does in its 
companion picture where a 
much crueller experiment is 
being performed upon a live 
bird. Wright observes the 
different reactions of the 
people watching. 

In the rooms that follow 
there are farther examples of 
Wright’s handling of 
spectacular effects of light a 
blacksmith's forge with a piece 
of iron in a state of 
incandescence, a rainbow 
flimriinating a lonely c oun tr y 
landscape, fireworks at the 
Castle St Angelo, Arkwright's 


Czech follower 
of Picasso 


< 'S' 


Robin Duthy makes some ‘paper 9 
money purchases in the salerooms 


AT SOTHEBY’S London sale of 
Impressionist and Modern 
paintings on February 21 , I 
shall “bid” up to £9000 for 
“Homme Fumant” by the 
Czech artist Emil Filla 
(1882-1953). This is a mature 
work done in 1948, probably in 
Prague to which hie -returned 
on leaving Buchenwald where 
he had been interned by the 
Nazis for his “degenerate” art 
Over the 1907-14 period Filla 
bad moved around Europe assi- 
milating German Expression- 
ism and the Cubism of Braque 
and Picasso, later becoming 


the leading figure in a flourish- 
ing school of Czech Cubists. 


ing school of Czech Cubists. 
Well represented in the Prague 
National Gallery, he is one of 
many East European artists 
whose work, with the removal 
of the Iron Curtain, may now 
become recognised and avail- 
able in the West 

Ike debt to Picasso in this 
painting is clear enough, yet 
the image has its own original- 
ity and strength. Furthermore, 
the prafile-cum-frontal view - 
Picasso's fourth dimension - 
and the shotgun nostrils axe 
less severely handled than 
with Picasso. Sitting perhaps 
in a bar, the smoker is folly 
involved in the act of smoking; 
mouth open, lips at the ready, 
shoulders hunched, the left 
hand splayed out to support 
the body In readiness for a 
deep drag. From the cigarette 
meanwhile, there rises an inno- 
cent plume of smoke. In 1948 
the cigarette was not seen as 
the killer it is today, yet this 
can be read as a study in addic- 
tion nonetheless. 

At Christie’s New York sale 
on February 26 I shall be “bid- 
ding" up to $80,000 for a Louis 
Valtat still-life of flowers and 
apples. No Expressionist flower 
painter can avoid comparison 
with Van Gogh, and on that 
basis Valtat can look a bit dulL 
Yet as one of the original 
Fauves at the Salon d’Autamne 


exhibition of In 1905 he pro- 
duced astonishing landscapes, 
although his creative pulse 
weakened once Matisse went 
his own way. 

Yet Valtafs colourful, com- 
plex patterning of flowers, fruit 
and draperies readied a new 

maturity in the 19308 and '40s. 

The going rate at auction for a 
mainstream Valtat is still just 
£12,000 reflecting the enormous 
supply of his work. A hundred 
and forty paintings were auc- 
tioned last year alone. This 
must be a negative factor in 
assessing investment pros- 
pects, yet It means that you get 
better value for money. If 140 
van Goghs were auctioned 
each year, prices for his work 
would be a lot lower, but it 
would not mean as an artist he 
was any less great. 

Finally, I “bought” from a 
recent exhibition prat -on-. by 
Karsten Schubert and Rupert 
Wace-at 85 Charlotte Street a 
mysterious Celtic sandstone 
bust. It was found near Otley 
in West Yorkshire and was 
carved some time between 500 
BC and 500 AD. The head is 
powerfully carved with promi- 
nent eye-lids, triangular nose 
and a fine Celtic Colonel’s 
moustache. The forehead is 
carved with the “striae” or 
“worry lines” - that are often 
more deeply incised on Celtic 
heads. 

For the Celts the human 
head was perceived as the cen- 
tre of the personality and the 
seat of the souL Its significance 
for them was akin to that of 
the Cross for Christians. These 
sacred, deified heads were 
often placed dose to springs, 
pools and rivers, acting per- 
haps as talismans. Often the 
top of the head Is hollowed out 
to make room for an offering. 
The £8000 I “paid” for the 49 
cm bust seems a modest sum 
for a one of the rarest and ear- 
liest art-works to have been 
produced in Britain. 



Up to £9,000: ‘Homme Fumaitf by Emil Filla, to bo sold at 
Sotheby’s to London on February 21 (top); and lor Louis 
Valtafs stUf I Be In Christie's New York sale on February 26, up 

to £ 12,000 


J OHN HERBERT spent 
almost 30 years of his life 
selling Christie’s to the 
press and, through the 
press, to the world. Somehow, 
as director of public relations 
at King Street, be managed to 
retain his in te grity . Certainly 
his memoirs, tnside Gdisde’s 
(H odder & Stoughton, £20), 
come as close as you are likely 
to get to the moral problems 
that confront civilised men 
when they are decide to earn a 
living regarding beautiful 
objects in terms of profit. 

Be does not flmrf » from the 
feet that when he joined Chris- 
tie's the company was run by 
foul-tempered martinets, frozen 
in the past, who recruited by 
social contact and accent - if. 
you were not quite a gentle- 
man (preferably, an Etonian), 
you were quickly shown the. 
door. Even a gene ra tion later 
the company could say good- 
bye with equanimity, and the 
lowest legal compensation, to a 
loyal member of staff who had 
worked his way onto the board 
from the back streets of Lam- 
beth. 

Yet, behind this pukka 
facade, one- chairman - 
suggested to Herbert that he 
seduce the saleroom correspon- 
dent of The Times in an 
attempt to stop her exposing 
some of the procedural lies 

while a later chairman sue-' 
needed, briefly, to the job even 
though his colleagues knew 
that he had lied about the 
results of a New York auction. ' 

But, however badly Chris- 
tie’s comes out, Sotheby's natu- 
rally suffers even more. The 
driving force behind its 
growth, Peter Wilson, was pre- 
pared to go to any deceits to 
secure valuable properties. 
When the Americans bought 
Sotheby’s to clear no the finan- 
cial mess that Wilson 
bequeathed it, the new owner, 
Alf Taubman, showed himself 
to be eaually financially 

manipulative, comparing the 

purchase of art to the purchase 
of root beer - both unneces- 
sary but both providing a 
warm glow. 

The old familiar stories get a 
welcome airing, from the 
extraordinary scenes when 
Christie’s in London sold Rem- 
brandt’s portrait of his son 
Titus for 760,000 guineas in 
1965 to the disaster of Chris- 
tie’s first sale in New York. 


“ART DOESN’T represent 
cheques,” Lydia Winston Mal- 
bin once said, referring to the 
feet that none of her fabulous 
collection of 20th Century art 
was for sale. But now, almost 
30 years later, it Is for sale - 
complete; and Sotheby’s New 
York estimate that ft will fetch 
up to $85m when it comes 
under the hammer next May. 
As they have guaranteed the 
sale, they should know. 

The auction will mean the 
break-up of what is probably 
the greatest collection of 
Futurist art in existence: a col- 
lection that was assiduously 
sought after by many of Amer- 
ica’s major museums, includ- 


New York Saleroom 


Futurist slap in the face 


ing the National Gallery, 
Washington, the Detroit Insti- 
tute of Arts, the Met, the Whit- 
ney, and MoMA. But on her 
death last October at 91, Lydia 
Malbin dealt these Institutions 
a sharp slap in the face by 
leaving them only token 
works: a painting by Otto 
FremnUlch to MoMA, a Mark 
Tobey and two sculptures by 
Gaston Lachaise to the Whit- 


ney, and the papers of her 
father, architect Albert Kahn, 
to Detroit. The Met must be 
content with a group of works 
by Bocdoni and sculptures by 
Henry Moore and Antoine Pev- 
sner that she gave it shortly 
before her death. 

Mrs Malbin's decision to 
leave the bulk of her estate to 
her family has come as a sur- 
prise to many in the art world. 
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as it means, inevitably, the dis- 
persal of the collection. It is 
surprising, because Mrs Malfrin 
was a studiously intellectual 
collector, who developed 
friendships with artists, pre- 
served every scrap of documen- 
tation relevant to her acquisi- 
tions, and liked, above all else, 
to share her treasures with stu- 
dents. 

She came from Detroit From 
her architect father she inher- 
ited a Monet, “Water lilies,” 
and a Degas, “Dancer,” both of 
which will now be sold (esti- 
mates $8m and $2m, respec- 
tively). When at 30 she married 
a Detroit lawyer, Harry Lewis 
Winston, they became collec- 
tors, “From posters, we moved 
to Chagall - everyone starts 
with ChagaS," she was to say 
years later, adding that “the 
collection really began with 
Chagall. Vlaminck, Feininger 
and Soutine. Of course, even 
then we were not buying 
names but the work of people 
who seemed to be thinking- cre- 
atively." 

Mrs Winston (site married Dr 
Malbin after Harry Winston’s 
death), thought creatively her- 
self, and in 1939 embarked on a 
full-time course at the Gran- 
brook Academy of Art in 
Michigan. She became an 
accomplished potter, and, 
together with £ro Saarinen 
and Pipsan Swanson, produced 
a line of hand-made everyday 
objects in ceramic. 

In 1938 she met Alfred S tie- 
glitz, at whose American Place 


Gallery she was introduced to 
the work of American contem- 
porary artists. But her serious 
collecting dated from the mid- 
1940s, and her friendship with 
Rose Freid, whom Lydia often 
acknowledged as having 
played a fundamental role in 
the formation of her collection. 
From Mrs Freld’s Ptnacoteca 
Gallery In New York, Lydia 
Winston bought consistently at 
this time: an Albers in 1946, a 
Mondrian (how estimated at 
$5m-S7m) in 2947; a Braque; 
and several works by Hurt 
Schwitters in 1948; an Arp 
sculpture; a' Van Doesberg 
still-life; and an El Llasltxky 
collage In 1949. In the same 
period, she purchased, hi 1949, 
a mobne from the artist 
himself and. In 1946, a Jackson 
Pollock. “Moon Vessel" of 1945 
from Peggy Guggenheim (now 
estimated at SL8m-S2£m). 

Mrs Winston Malbin believed 
that “for toe dedicated collec- 
tor, the understanding of art 
must be a constant and con- 
tinuing process of observing. 
The education of tbe eye never 
' ceases." And so, In toe spring 
of 1951 , together with Iter hus- 
band, she set sail for Europe 
and the encounters that were 
to change the shape of her col- 
lection and make it so remark- 
able. In Rome they met toe art- 
ist Gino Severini and 
subsequently visited him in his 
studio in Paris, where they 
bought one of bis works, “Sea 
Dancer" (now expected to sell 
for $2m-$3m). With its pur- 
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Air Pump" transmit to us not 
merely the nature of the 
Society's work but the 
excitement generated by a 
demonstration of it to a 
privileged group. 

An orrery, named after its 
patron, the Earl of Orrery, was 
an early kind of planetarium. 
It showed the movement of 
around sun in the 
course of a year. Tbe venue 
would be in darkness with 
light emanating from within 


the centre of the global 
working model and falling 



•A Philosopher giving that Lecture on the Orrery/ one of Wright's finest paintings 


Cotton NSHs at Cromerford tit ' scene- in Romeo ahd -Juliet in 
up against the night sky. fix which the heroine’s long raised 


spite of that painting, Wright 
found modi more inspiration 
in the 18th century cult of 
sensibility than he did in the 
dawning industrial revolution. 
He raaito painting s of Sterne's 
melancholy Maria, and he 
executed a version of the tomb 


teft artn and outstretched: hand 
match tbe eloquence of the 
text The lady in Contus is 
here, typifying chastity, and so 
is. the widow of the Indian 
chief, t ypifyin g fidelity. 

Even » iir such period ■ 
stereotypes as the Hermit, the 


The o 
of the 








John. Herbert of Cfirfatle’s wNh 


ftembramtfe Tllus Jo 1985 


American mfillona&d-NOrtoh" 
Simon had expressed an intexv 
est in baying Titus but insisted- - 
on a complicated bidding pro- . 
cedure involving him bobbing 
up and down tike a yo yo. In 
the heat of the auction he 
totally ignored his own system 
and the picture was knocked 
down to the rival Marlborough 
Gallery. Simon exploded and 
forced a re-run from which he 
emerged triumphant. The 
Marlborough behaved like gen- 
tlemen and accepted a very 
suspect sale. 

Christie's debut Impression- 
ist sale In New York in 1977 
was an unmitigated disaster, 
with over half the lots unsold . 
In fact it proved even worse 
than that because the most ‘ 
expensive picture that did sell, 
a Van Gogh, went to that rare 
species, a rogue bidder who 
subsequently proved to have 
no money. Trying to sell toe 
results of this auction to the 
press was Herbert’s worst 
moment. .... 

At least Herbert came clean. 


A coapte-ufryeafrs later BavM- 
Batirarst,' who by clever Wheel- 
ing and dealing had built up 
Christie’s Impressionist busi- 
nessin New York to rival that 
of Sotheby’s, found himself 
offering eight choice pictures 
to aJflank anrtwnce. Only one 
sold. Fearful of destroying art 
world confidence, he was eco- 
nomical with: toe truth and 
invented a few buyers. The 
vendor sued; Christie's was 
caught up in fearfUl legisla- 
tion; and Bathurst’s reign as a 
reforming chairman in London 
came to a sudden end. 

Fortunately, there have been 
relatively few had sales In the 
past three decades. Stock mar- 
kets may. get the fitters; the 
price of ait baa risen Inexora- 
bly, to the amazement of insid- 
ers and the benefit of the auc- 
tion houses, who despite, or 
perhaps because of, their ques- 
tionable ethics,' have become 
one the few great British suc- 
cess stories. 

In 1969 Christie’s produced 
thin uninformative catalogues 


for auctions in London and had 
annual sales of £3.Im, while 
Sotheby's managed £8.4m. Last 
year Christie's turnover was 
: £L3b and Sotheby’s almost £2b, 
..with most of the business of 
both based on New York where 
individual lots can now make 
■ more than the annual totals of 
three decades ago. 

There is very little .legisla- 
. ticar controlling the running of 
an auction, at least in the UK, 
and practices tike taking bids 
_ from tiae chandelier and push- 
ing the price up to a fixed 
reserve even though there is 
not a bidder in toe room must 
sorely end soon. As must the 
look of casual insouciance with 
which auctioneers try to dis- 
guise bought in lots. A firmly 
announced “unsold” would not 
. ' destroy confidence. Herbert 
writes of a delegation of Soth- 
eby’s and Christie’s heavies 
visiting The Times to try and 
persuade Its then editor Wil- 
'. limn Rees-Bfogg to prevent Ger- 
- aldine Norman reporting on 
• unsold lots at auctions, abso- 
•' lutely crucial to estimating the . 
■ success of a sale. By maintain^ 
ing .obscure rituals the sale- 
«. rooms have only succeeded in 
. creating the impression that 
' they are more money g rabbing 
and deceitful than they really 
; are. 

John Herbert is persuasive 
. in' recounting the fmprove- 
' mfenfcrthat Have come about. 
The staff are now paid market 
rates; the departments, run by 
trained experts; there is mors 
openness, even if such 
unseemly practices as contact- 
ing rich widows while their 
spouses are barely cold con- 
tinue. Some of the ftin has 
gone. The Young rips in the 
pictures department no longer 
invent artists like Lawrence. 
Bastard and Van Essa Bell 
when cataloguing unknown 
bad painters. 

It is nice to be reminded that 
the current Mrs Taubman was 
spotted by her husband while 
working at Christie's; to learn 
that during the Cuban 
crisis those strange -English- 
men in Havana were Christie’s 
directors invited over to dis- 
cuss the sale of the treasures of 
the overthrown Batista regime; 
and that while auditing the 
treasures of North wick Park 
the Christie’s team could tain* 
time off for skiing on the -lake; 


Antony Thomcroft 


chase came the couple’s Intro- 
duction to Futurism. 

This Italian art movement, 
which had a certain depen- 
dence on Cubism and dated 
from 1909-14, was both defunct 
and bmored by the ti ffg the 
Winstons discovered it In the 
early 1950s. Its principal expo- 
nents had been Carlo Carra, 




Luigi Russolo, Bocdoni. Balia' 
and Severini. and its manifesto 
had been written by the poet 
Marinetti. Lydia and her hus- 


EDINBURGH COLLEGE OF ART 
HERIOT- WATT UNIVERSITY 


Marinetti. Lydia and her hus- 
band befriended Marinetti's 
widow, Boocfoni’s sister and 
Balia’s daughters. It was 
mainly from these sources that 
they acquired tbe bulk of their 
Futurist collection: Balia’s 
“Stairway of Farewells" and 
“Injection of Futurism” - the 
latter now estimated at $3m- : 
$4m; 200 Boccioni drawings I 
and the same artist’s sculpture, 
"Fist” (estimate $2m-$3m); Rus- 
solo's “Perfume" (estimate 
3200,0004300,000); and much 
else besid e s. 

From the start, the Winstons 
lent their collection gener- 
ously. One of the earliest exhi- 
bitions was in Detroit In 1951, 
one of the last at the Guggen- 
heim in 1973. The works by 
Bocdoni formed tbe mainstay 
of the Met’s Bocdoni show in 
1988. Mrs Malbin had deposited 
- on loan only - more than 
7,000 letters and documents 
relating to the collection with 
the Archives of American Art 
. But from toe museums who 
sought her collection as a gift, 
she wanted accolades and hon- 
ours such 'as those museums 
would never give; and. as they 
never gave, neither did she. As 
a result, her sale promises to 
be tbe highlight of the New 
York auction season. 


Principal of the 
College of Art 


The Governors of the College invite 
applications for the post of Principal 


He or toe will be concerned with trading ebe - 
College's academic and creative development 
and wirh the management of change in the con- 
text of the 1990' s. Candidates may have an 
academic background or come from industry, ' • 
commerce or the professions. 


The college, founded in 1908. is an expanding 
Scottish Central Institution constituting two ° 
faculties of Hcnoc-Watr University. Ah courses 
in die Schools of Drawing and Painting, Design 
and Crafts, Sculpture, Architecture. Laadsaoe 

Plannimr in d Umirinn u £ . . i ‘ * 


degree of & University of 

Those wishing to receive further information 

about the pastor wishing ro draw names to toe 

attention of toe Appointing Committee are 

invited to write in confidence to:- 


Homan Potterton 


The Sccretaiy and Treasurer. 
EDINBURGH COLLEGE OF ART 
Lauriston Place, Edinburgh, EHB (DF 
Telephone No. 031-229 9311 (ext 271 ) 
to whom all completed forms should be 
returned by Monday 26th March, 1990. 
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Chained Captive, the Mother 
with her Baby, Wright found a 
manner of presentation that 
was entirely bis own. He was 
one of those rare people who 
while ostensibly pleasing his 
customers was capable of 
pursuing his art to its limits 
and surely thereby pleasing 
himselt 
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When Ma Rainey went 


Records 


Chare Arnutstead reports on the problems of reaching and keeping 
■?:'>'■■, - a black theatre audience 


f |V1HE NATIONAL The* 

■ • tre returned to home 

■ base today to count 

jMj -r the gains at a pioneer- 
ing move to give the East Lem* 
don, borough -of :Hackney a 
gtonpse of Ma Barney's Black 
Bottom i Thechoiee of August 
Wilson's! black American bines 
drama, part of the current Cofc- 
teslpe;. repertory, Cor this first 
n nting to the Hackney Empire 
typifies "the HaOmal's valiant 
attempted to broaden and 
extead ito: audience through 
the -tesBt conspicnous part of 
its programming, its outreach 
work The Hackney Empire, a 
fine Into Victorian music h»n 
quite unlike the Cottesloe in 
Either scale or atmosphere, *v»* 


bafltiupa UtoEfoBbv- 
ing. Thu National, conspicu- 
ously .has not 

In Its W |^ i g^|r^ :rf’flw! Jot 

of the Amrateayrnegpo through 
toe story of toe stager Ma Rai- 
ney and her band, Wilson's 
play vouU-aeem to provide an 
: ideal Vehicle tor reconciling. 
London's', large , and largely 
untapped black . community 
with toewhite concrete dta- 
dels of toe South Bank. Lest 
anyone, forget whence the 
show had 1 c oma, the National’s 
counter staff were out in force; 
staffing -a Wile laden with NT 
merchandise for the trickle of 
people nri-fong round tbe bar 
on the second night of the run. 
They would have been hard- 


pressed to find more than one 
black face in ten in an audi- 
ence who whose average age 
must have been almost double 
that of the to npftn regulars. 

This does not mean that Ma 
Ramey failed to get to the 
parts other National projects 
do not reach. "By the end of 
the fortnight well probably be 
sold out," predicted a becalmed 

box office attendant, and on at 
least two nights they were. But 
it does highlight some of the 
problems of gaining access to 
the huge pool of potential 
black theatregoers among 
whom popularity tends to 
spread by word of mouth; loy- 
alty tends to be geared to prod- 
uct rather than venue, and 


A ‘Tale’ to catch 


T HE SICILIAN court is 
having a hall in this 
rendering of Shake- 
speare's The Winter’s 
Tale ; Laewtes and Polixenes 
both wear paper crowns over 
19th-century jmifanns. Camllto ■ 
a cardboanLfez.He iwifa abot- 
tle and two glasses as he dials 
with Ar chldamns. tfem ri iyw js ■ 
as. friendly witb-Tolixenes as 
her husband- tolls her. Then 
Ledntes senses too modi infi- 
mac^in tbeir modest embrace; : 
the hghts.dinv U» pose is hdd, : . 
and spotliL he bursts into his 
sudden jealousy.The story has 
begun, and . the character of 
this imaginative production 
has been established. 

PhyBida Lloyd,- the director, .- 
is no more restrained by toe 
Royal Exchange Theatre’s 
round stage In Manchester 
than she was by Bristol’s con- 
ventional one. If she wants gai- 
ety, there will be comedy, even 
farce, as free a? she needs, but- 
the mood can change at once* 
her characters with it, to_ 
encompass whatever comes 
next: ■ ■■ *. 

Emotions arewhere they, 
should toon the outside. Any ! 
useful symboLcan be invoked; . 
Emilia has. to pass a modem 
unif ormed wardress to. visit 
Hermxme in prison, and the 
fun at the sheep-shearing takes 
place among half-a-dozen 
staffed. • sheep. -akutolycnsL' 
(female,' wonderfully played" c 
and sung in Glaswegian by " 
Myta McEadyenT arrives .-m.a 
motor-bike. Anything goes. -. 

The playing matches the pro- -. 
dnction.1 haven't heard sudi 
consistently good verse-speak- 
ing for a long tone, and every ’ 
movement : is bright. Sean. 
Baker’s Leantesis short-tem- - 
pered frwn the start, shouts 
anything like an instruction - 
Tve never heard therequfre- 
ment that Mamillius should 
“Play, boy, play!" made so 
harsh, yet it went with the 
mood of the moment. Mark 
Drewry’s Polixenes, on the 
other hand, was smoothly 
courteous at Leontes’a court, 
and. this underlines his fifty 
wheabe discovers his heir pre- 
paring to marry-a shepherd's 
daughter.'-. - 

Florizel ie. played by Adrian 



Barbara Martwte rav ish b i g at l larm lona 


Lester, who. fa Hack and ete- 
gant; he MeiKfa a genuine cotto 

at ther^sheering.'TSmt quahtyis 
beyond Kulvinder Ghir, mis- 
cast as MamSUns, forwbozn he 1 
is about ~10 years too old, but 
he Js a. good Young Shqdierd. 
A boy Mamfllfais is one of toe 
two small lacks of the evening. 
The- other is toe bear, whose 
dinner is. served af&ttage. 

Claire. Hackett’s Perdtta fa 
more deUgxttal in h« country 
persona than in her adopted 
aristocracy, but charming in 
both. Her about gDly- 
vors, toe daffodils and the rest 
were magic. The company fa 
rich in young actresses; 
besides the female Auhdycus, 
deomenes and Dion are girts 
and toe (i%fT at Hennkmafo 
prison. Barbara Marten plays 
Hermkme with .much -sympa- 
thy, and' looks ravishing as, 
disguised as sculpture, she 


revolves bn Paulina’s mobile 
stand. She fa well served by 
Elite -fiaddtogtofTs' Panfina; • 
who succeeds' in her 1 dual 
requirement of being both 
argumentative and charming. 

The designer is Anthony 
Ward, who has worked with 
PhyQida Lloyd at Bristol and 
knows her style, and the imagi- 
native lighting is by Kevin 
Stem Gary Yershon has pro- 
vided the songs, apt and pretty. 

The production, subsidised 
by the National Westminster 
Bank, will tour in a newly -de- 
signed tent-theatre of a pattern 
nimiinr to the Manchester thea- 
tre but with only one storey, so 
holding only 480. Between 
March 21 and May S it will visit 
ten sites, beginning with 
Crewe. It fa worth any trouble 
to see it 


B*A. Young 


The Official London Theatre Guide 
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bookings are seldom made in 
advance. 

For David AuMn, the - 
National’s executive director, 
this creates an imponderable 
double hind which is at its 
most acute on the South Bank 
itself. “We have a very loyal 
audience for which we’re very 
grateful, but there’s a whole 
psychology about going to the 
theatre in general and the 
South Bant jn particular. Tbe 
very fact of getting people to 
the buHdiog for the first time 
fa a task. Then there’s toe 
problem that people perceive 
us as being always sold out in 
advance, which often isn’t 
true. Going to Hackney should 
be more like going to the mov- 
ies." 

Although the artistic risk of 
Masti ng such an fating pro- 
duction into the expanse of a 
proscenium arch theatre fa 
quite considerable, the finan- 
cial risk of Ma Rainey’s Hack- 
ney outing fa minimal. For 
those engaged in a full-time 
battle to attract and provide 
for black audiences the stakes 
are high and the odds often 
painfully unpredictable. 

The runaway success of the 
last few years has been the 
extraordinary musical pagea nt 
Black Heroes in the Halls of 
Fame, which cites a parade of 
historical figures - including, 
bizarrely. Queen Victoria - as 
the heroes of black heritage. It 
lias had seven runs already at 
the Hackney Empire, stopped 
off briefly at the Astoria, and fa 
rumoured to .be en route to 
New York. Mention of the 
show elicits embarrassed 
bewilderment in the black 
theatre establishment, with the 
grudging admission that it 
hmm to have hit a nerve - a 
nerve which remained reso- 
lutely tmstimnlated by the lav- 
ish, costly and artistically far 
superior Mass Carib. Tbe les- 
son it has taught everyone 
working in this sector is, that 
Mack theatrego er s will fan a 
show that they like and will go 
Kaffir to see it again and « pin- 

Anton Phillips, a founder of 
the umbrella body Black Thea- 
tre Forum and producer of its 
1990 play season shortly to 
open at Hammenmiito's River- 
side Stwfios, believes that the 
ability to build a black theatre 
f ollow ing depends on con- 
structing >a credible and con- 
sfatent black theatre establish? 

merit, mm m owri artistic 



bases. Few now have any faith 
to the fafawiniiB int ernational 
centre for black arts planned 
for The Roundhouse: tbe Arts 
Council ha« stalled on toe lat- 
est £4m development plan 
which would add an initial 
2600,000 of public money to the 
millions that have already 
bees spent. 

For want of a unifying out- 
let, fragmentary solutions have 
developed. Brixton Village and 
the rastafarian-orientated tour- 
ing company Double Edge 
stand at one end of the spec- 
trum, with with a scattering of 
small, sympathetic but gener- 
ally white-managed theatres at 
the other. Tbe black theatre 
season, now in its sixth year, 
sits in toe middle with its aim 
of -promoting black plays by 
black perfonners and produc- 
ers for a mixed race audience. 
When the season started in 
Covent Garden’s Arts Theatre 
to 1968 it bad no competition, 
little precedent and hardly any 
audience. “No black person 
would have expected to find 
anything for them in toe West 
Rmi, so many of them didn’t, 
look," says Phillips, who expo-, 
rienced the same problem later 


Radio 


Frontiers pushed out 


G alvanised by sai- 

man Rushdie’s piece 
in last Sunday's 
Independent, and. his 
lecture. Is Nothing Sacred? 
Oread for him by Harold Pin- 
ter), the BBC released on Tues- 
day a year-old Kaleidoscope 
interview, made when The 
Satanic Verses was new. “Liter- 
ature is an azgument with tbe 
world," was his theme; one 
must push out frontiers. “I 
thought Fd gone to enormous 
lengths to avoid offense," he 
claimed, when he symbolised 
his doubt in tbe stories of his 
religion by putting them into a 
dream. 

Islam’s charge, he thought, 
was not so ranch that he con- 
tradicted its t ep^btog s as that 
be caused doubt. This was con- 
sistent with bis principles, for 
to him the modern condition 
was centred in doubt, with no 
inviolable certainties. It was an 
Interesting interview, but the 
hnnanrm found some certainties 
for him.. 

Another whose present 
repute doesn’t entirely rest on 

his talent' fa the guitar-player 
Eric Clapton. Radio 1 gave him 
two hours from the Royal 
Albert Hall on Saturday and 
will give him two hours next 
week, when we shall hear the 
concerto written for him by 
kBchad Raman. An Introduc- 
tory feature. The Journeyman 
revealed the sources of his tal- 
ent. 

Kingston Art School was a 
social, not an educational 
boost On another level, he 
entered, “a fantasy world" 
inhabited by Gene Vincent, 
Chuck Berry, Buddy Holly 
(“the way be looked!") No time 
for Bob Dylan (currently com- 
peting for his audiences), only 
for blues - bines, that is, in 

Chess No. 809 
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today’s rock-and-roll manner, 
The sound of an amplified gui- 
tar "tilled all inhibitions." 

Tbe Albert Hall, “so genteel, 
so sophisticated," fa the place 
for tins concerto, composed by 
Messrs. Karoen and Clapton in 
collaboration, “it will depend,” 
said Clapton frankly, “bow 
much I can remember without 
ad libbing." My only a vailable 
expert, who presents a pro- 
gramme on an independent 
station, reckoned “He’s a bit 
old now." 

He fa 45, not ready for 
pwnther spin-off from Radio 1, 
Will You Still Love Me?, which 
deals with the over 60s. This 
was produced by Radio l's 
Youth Programmes Unit under 
Sukey Firth, but comes on 
Radio 4. 1 heard the first part 
of four on Wednesday. 

Men and women alike reck- 
oned that sex was still a good 
thing, “better as I got older, 
the orgasm lasted longer.” One 
lady had her first orgasm after 
bring introduced to the vibra- 
tor. There was the natural 
trouble that we (but perhaps 
not they) read about in Jake’s 
Thing. Tbe frankness shown 
by both sexes was a tribute to 
toe skfQ of the Interviewers. 
One lady had been married and 
divorced, then remarried her 
divorced husband. “Is it better 
the second time?* “Oh, it's 
ever so much better!” - but 
that was Sarah ides in Desert 
Island Discs, with a different 
int e rviewer. We may mee t that 
problem in one of the next 

three programmes. 

Tuesday’s Radio 3 play 
(billed under “Drama Now,” 
but originally broadcast in 
1988) was Cecil Jenkins’s The 
Singular Cass ef Sherlock E 
and Sigmund F. F (for Freud) 
fa lecturing at Barfs, where 
Watson meets him. H (for 
Holmes) has lately suffered a 
series of attacks suggestive of 
the infamous Moriarty, who 
faQ into the Reichenbach Falls 
six years before. A mysterious 


figure has been identified with 
these attacks, with black eyes 
and beard, Hke Freud’s. Wat- 
son breaks into Freud’s room 
and reads his papers on the 
Oedipus complex. Horrible! 
that people should hate their 
fathers awd desire moth- 
ers! 

The fact fa that Freud diag- 
noses an Oedipus complex in 
Holmes, on pretty thin evi- 
dence. More, he suspects a gay 
affair between Holmes and 
Watson (which fa no doubt 
why he always calls Watson 
“my dear.") It’s a comic idea, 
and gives room for some Hot 
meriana. But Lestrade says the 
attacks were all the work of a 
madman HoOiziedale. and adds 
that Moriarty was no great 
. criminal, only an amateur. In 
feet the stray fizzles out. But it 
was nicely played by Ronald 
Pickup as H, Andrew Sachs as 
F, and Norman Rodway as W. 
John Tydsman directed. 


B^i. Young 


Jazzy airs for 
player piano 


Jacqueline da Piza and Hugh Quantile In the National 
Theatre’s pro du ction of ‘Ma Rainey’s Black Bottom* 


when his production of James 
Baldwin’s gospel musical The 
Amen Comer transferred mis- 
erably to the West End from a 
sell-out at the Tricycle in Ell- 
bum. 

The last few years, lie says, 
have been a process of educa- 
tion of both a udiences the 
theatre establishment itself. 
Marketing strategies have 
become sharper, and there fa 
far more to market Hackney 
Empire, fra instance, attributes 
to Black Heroes its valuable 
discovery that the best vehicle 
for publicity is pirate radio. 
But despite the bevy of black 
shows canting up in the next 
few months the central prob- 
lem remains. “There are very 
good things happening, but 
after close to 20 years of 
extraordinary growth in the 
theatre I still can’t take my 
kids out any night of the week 
to see a black play,” says 
Anton Phillips. Until people 
accept the theatre as their cul- 
tural due, they are unlikely to 
beseige the box office for one- 
offs like Ma Rainey’s Black 
Bottom. They are less likely to 
follow It back to the South 
Bank.' * " \ 


I N THE 1930s Conlon Nan- 
carrow was a jazz trum- 
peter who studied compo- 
sition with Piston and 
Sessions. Harassed by the 
American government when he 
came home from fighting the 
fascists In Spain, he retreated 
to Mexico and began to com- 
pose almost exclusively for 
player piano. This may seem 
an ortrenw reaction; but the 
music - more than 50 Studies 
so ter, and recently some com- 
missions for live-performer 
pieces — is extremely fascinat- 

For Nancarrow, the point of 
the player piano fa not just 
that it can do technically bril- 
liant thing s impossible for pia- 
nists, but that it can realise the 
most complex rhythmic 
polyphony with superhuman 
precision. (The composer 
hand-punches bis own piano- 
rolls.) His Studies have devel- 
oped from canonic fantasies, 
often with jazzy airs and boo- 
tde- basses, to richly imagina- 
tive play with superimposed 
rhythms and cycles - possibil- 
ities barely tapped by other 
composers. And whafs excit- 
ing about these is not merely 
the crackling ingenuity and 
wit of Nancarrow’s construc- 
tions, but tbe discovery that 
for the ear, nfashlng rhythmic 
patterns generate further, mys- 
terious second-order patterns. 

The result fa a kind of aural 
equivalent to the paintings of 
Bridget Riley, and like her 
Nancarrow achieves much 
more than dizzying tricks: you 
have the sense that your ears 
are discovering things they 
didn’t know they could bear. 
No wonder that other compos- 
ers - notably Gyfirgy Ligeti - 
have found him a vital tonic. 
Yet a peculiarly American vir- 
tue of these pieces is that they 
are “popular” in two good 
senses: they speak directly in 
their own trams, without trad- 
ing upon any sophisticated in- 
group experience, and they 
cajede and reassure by sporting 
familiar jazz inaigwla. 

The new CD (Wergo 60165-50) 
rives us Volume 5 of the 
Studies - elaborate, gripping, 
unpredictable and superbly 
recorded from Nancarrow’s 
own player piano. Susceptible 
listeners might like to go bad: 
to find their feet in the earlier 
volumes. They could also 
acquire Rdf Hind’s new piano 
recital (Factory Facd256), 
which includes Ligeti’s splen- 
did , sextet of . Etudes. After 
Nancaorow’8 player piano, he' 
sounds less than ideally inci- 
sive in Ligeti’s most Nancar- 
roid studies (the first and 
third) - one dreams of what 
PoUlni or De ml denko might do 
with them; but Hind’s assured 
grasp of the musical sense ter 
outclasses what we heard at 
their Loudon premfere, and he 
offers much beautiful playing 
in a substantial programme. 

Besides the Ligeti it includes 
Messiaen’s “Le Courtis 
cendre,” and Elliott Carter’s 
noble Piano Sonata of 1946 
(perfectly "accessible," and cer- 
tainly beholden to Copland’s 
sonata, but a seminal work) - 
and some Steve Mar t l a n d. his 
i 1982 Kgakala. You might have 
seen young Martland on TV 
recently, hunting down the 

who won’t make room for 
Reich and Glass and John 
Adams, the minimalists and 
post-minimalists who com- 
mand the nearest thing to a 
popular audience for “classi- 
cal” music. Martland sets great 
store by Communication. 

Kgakala doesn’t, however, 
rffpre gffnt him at his communi- 
cative best A loose-knit affair 
of ethnic bits, repeated-note 
flurries, Hesstaenic neo-Im- 
pressionism and humanist mal- 
aise, it confirms the thesis that 
what “evocative” music gener- 
ally evokes is other evocative 
music. His 1983 Babi Yar and 


his 1987 Drill (played, respec- 
tively, by the Residentie Ork- 
est of The Hague under Elgar 
Howarth, and the duo-pianists 
Gerard Bouwhuis and Cees 
Van Zeeland: Facd266) make 
bolder fists, especially if one 
takes the advice in the sleeve- 
note: “This recording should be 
played at a high volume.” 

If you do, both these 
expansive pieces sound terrific. 
It helps to imagine yourself 
among a crowd ready and 
eager to respond to Martland’s 
fervent sincerity, but not too 
familiar with his evident 
models: routine Stravinsky 
syncopations, Messiaen’s 
hieratic chorales with insistent 
chimes and gongs, 
neo-Hollywood d la John 
Adams, laced with big-band 
riffs. (I fancy that John 
Buller’s Proen^a with its 
searing electric guitar is 
somewhere behind this, too.) In 
short, everything that 
currently pleases fa here; 
against tiip dog™* that 

there’s no longer any musical 
lingua franca, Martland 
illustrates exactly what it is. I 
suspect that there is also, 
nevertheless, an individual 
Martland waiting to emerge. 

For tenderer ears (Home 
Counties, say) there is a 
w in n in g discovery on ASV CD 
DGA 686: the opening Allegro 
of Faurd’s early Violin 
Concerto, performed in 1880 
but then abandoned, and until 
now forgotten. It is a good 
piece, with Faurd fingerprints 
all over a 19th-century frame, 
and Rodolfo Boaucd plays it 
ardently. What gives it more 
than archaeological interest is 
that Faurd was to recall its 
main theme forty-plus years 
later for his last work, the 
infinitely subtler String 
Quartet; the comparison fa 
seriously Illuminating. Enrique 
Bdtiz conducts the Mexico City 
P hilharmo nic stylishly in the 
rest of the programme, all 
e v e r green Fanre. 

Susan Drake’s harp recital 
(Hyperion CDA66340) includes 
both of Fame's ACTe’ mature, 
haunting pieces for her 
instrument, the radiant 
Impromptu and the elusive 
“Chatelaine en sa tour," but 
she fa literal and pedestrian 
with them - instrumental 
colours nicely contrasted, the 
lyrical lines quite flat. The rest 
consists of lighter 19th-century 
stuff, modestly appealing. In 
the soprano Barbara 
Hendricks’ .new Faure 
coHectlou, La bonne Chanson is 
invincibly' respectful and 
pretty ; it’s left to her pianist 
Michel Dalberto to supply an 
the live expressive force. She fa 
lovely, though, in many of the 
separate songs. 

An imposing rediscovery 
from Ffaure’s time is the Violin 
Sonata of the crusty, 
melancholic Albedo Magnard, 
played with searching 
authority by Augustin Dumay 
and Jean-Phllippe Collard on 
EMI (CDC 7 49890 2) along with 
Franck's Sonata. The Magnard 
revival continues apace, and 
listeners who have come upon 
his remarkable Fourth 
Symphony or his opera 
Guercoeur will recognise the 
impassioned stoicism of this 
grandly built sonata. 

On DG 429 853-2, “live” 
Michelangeli performances 
(from last year) of Mozart 
cancerti, K. 466 and 503, looked 
promising, but I was 
disappointed. Despite stretches 
of refined playing and some 
extraordinary dramatic 
touches in the cadenzas, the 
great pianist mostly sounds 
devitalised and even 
disaffected. Cord Garben, 
conducting the North German 
Radio Symphony, actually has 
much more arresting, 
provocative ideas about the 
accompaniments. 


David Murray 
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RUGBY SPECIAL: Tim Burt previews an international needle match in Wales while John Kitching examines proposed law changes 
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Women make the running 


T HE NATIONAL rugby 
union sides of 
England and Wales 
will do battle on a 
muddy field in Neath, west 
Wales, tomorrow. The coaches 
predict it will be hard-fought 
and have told their players to 
"take no prisoners." 

The wet conditions could 
favour the powerful Welsh for- 
wards, who are determined to 
keep possession away from an 
English back division which 
has out-played them in their 
past three meetings. Jeff Wil- 
liams, a former Pontypool wing 
three-quarter and now the 
national coach, is banking on 
the big guns at the front to win 
the match. “The England backs 
are exceptional but my girls 
will die for Wales,” he says. 

More than 2,000 people are 
expected to watch the game, 
the needle match of women's 
rugby. The local side will be 
earning their first interna- 
tional caps from the Welsh 
Rugby Football Union (WRFU), 
putting to rest rumours that 
the male-dominated establish- 
ment is reluctant to recognise 
that the women in red repre- 
sent their country officially. 

That reluctance might be 
linked to the poor Welsh 
record against England: just 14 
points scored and 96 conceded 


in those three matches. The 
English women have suc- 
ceeded where their male coun- 
terparts have failed - winning 
convincingly in Wales. But the 
English supremacy has been 
blamed by some Welsh women 
players on male chauvinism. 
There are only 11 female teams 
west of the border compared 
with more than 100 at English 
universities or affiliated to 
English clubs such as Saracens 
and Waterloo. 

The WRFU rejected a bid by 
the women to play tomorrow's 
fixture at Cardiff Arms Park, 
the national stadium. Williams 
is anxious to play down his 
team's disappointment but 
Lisa Burgess, the captain, says: 
“We suffer because we do not 
have the same backing from 
men’s clubs as exists in 
England.” The rugby gender 
gap saw the Welsh union send 
their men’s team for warm- 
weather training in Lanzarote 
in preparation for the annual 
Five Nations championship 
series. The women have 
trained in rain-soaked Abertil- 
]ery. But there is similar “dis- 
crimination" in the way 
England are treated. 

Last weekend, the English 
Rugby Football Union (EKFU) 
paid for the men’s team to stay 
at the luxurious Grand Hotel 


in Paris for their Five Nations 
match against France. This 
weekend, the women’s side will 
be staying in two of Neath's 
cheaper bed-and-breakfasts 
after paying their own travel 
expenses - plus a fee for the 
privilege of wearing the all- 
white kit with its distinctive 
red rose. 

English women's club sides 
have overcome resistance from 
the ERFU authorities at Twick- 


‘The commitment 
would put 
the men 
to shame 3 


enbam by showing that their 
sport was growing so fast 
abroad that the home countries 
were in danger of being left 
behind. Early in the 1980s, a 
US team touring the UK found 
there were no women good 
enough to give them a game. 
“They bad to play against 
themselves, " recalls Deborah 
Griffin, spokeswoman for the 
women's union. Now, the game 
has spread to France (which 
beat Great Britain 14-8 in their 
first match), Holland (which 
beat Wales three tests to nil). 


Italy, Sweden ("who were 
thrashed by England,” says 
Griffin), Canada, New Zealand, 
West Germany, Spain, Belgium 
and even Japan. 

Griffin, who also chairs Hm 
women’s club at Richmond, 
near Twickenham in 
south-west London, says there 
is less sexual bias in other 
countries because women took 
up the game at the same time 
as their male counterparts. 

The first English dub to 
embrace the women’s sport 
was Finchley, in the heart of 
Prime Minister Margaret 
Thatcher's political constitu- 
ency- It was followed by some 
of the country’s biggest dubs, 
and fixtures between female 
teams have become money- 
spinners. Griffin says: "The 
fjmmrrifll benefits can be enor- 
mous. Chibs can increase mem- 
bership substantially and can 
open dub facilities on Sundays 
when the women play." The 
monetary spin-off has spread 
to the national aide, which is 
starting to attract sponsorship. 
Even here, though, the "male- 
ness” of the sport means the 
backers are more likely to be 
breweries, such as Carisberg, 
rather than Ested Lauder. 

B.LG. Homes of Pontypool 
haa sponsored tomorrow’s 
game - paying for a new chat 


fenge cup as an incentive for 
the Welsh side to score their 
first victory against the 
English — while Williams and 
Mark Spivey, his Australian 
fitness coach, have put the side 
through rigorous training. 
"The commitment of these 
girls would put the men to 
shame. They day at 100 miles 
an hour,” says WQUains. Inevi- 
tably, the growth of the sport 
has also seen an increase in 
the number of injuries and 
inevitable clashes off the ban. 
"But nobody has been para- 
lysed.” says Griffin, “just bro- 
ken bones and one case of 
internal injuries.” 

The bruising pace is a testi- 
mony to the hard tackling by 
the women. The Welsh coach 
claims male spectators who 
come to the match for a laugh 
will be "putting down their 
pints and watching avidly. 
They play the game harder 
than the men. It’s not dirty, 
mind you. We’ve a number of 
married women playing and 
I’ve never seen a punch thrown 
or illegal use at the boot” 

The En glish response to the 
powerhouse Welsh forwards 
will be to fling the ball to their 
speedy backs. Women players, 
unlike men, do not rely on 
kicking to gain ground and 
their gam# lacks the often-mo- 



Proparing for the crunch; England’s forwards work out on a scrummaging macMno 


notonous punting from one 
end of the pitch to another. 
England captain Karen 
Almond says: "It will be a run- 
ning game. We have two very 
sharp wings and a strong full- 
back who are all capable of 
match-winning play-” Williams 
says his side will win by 10 
points and warns Almond: 
"England are not invincible. 
We can beat them.” 


Teams: WALES - Backs: IS 
Alison CongstaJffi 14 Sharon 
Gibby, 13 Sandra Phillips, 12 
Enid Davis, 11 Jackie Morgan, 
10 Leslie Brooks, 9 Janet Ged- 
xych. 

Forwards: 8 Anne Williams, 
7 Carol Thomas, 6 Helen 
Cairy. S Francis Margerison, 4 
T.taa Burgess, 3 Marie Bowen, 
2 Bess Evans, 1 Elaine ffldf- 
fington. 


ENGLAND - Backs; 15 Jane 
Mitchell, 14 Cheryl Stennett, 
13 Samantha Robson, 12 Claire 
Williets, 11 Deborah Francis, 
10 Karen Almond, 9 Emma 
Mitchell- 

Forwards: 8 Gillian Burns, 
7, Carol Isherwood, 6 Sally 
Cockerill, 5 Sarah Wenn, 4 
Janis Ross, 3 Jayne Watts, 2 
Sue Wachholz-Dorrington, 1 
Jane Maugham. 




S O, FAREWELL amateur 
rugby star. You had become 
a myth in the upper levels of 
the game where expenses 
and job offers often were part of the 
dub transfer market. But for the 
International Board officially to 
endorse some aspects of profession- 
alism, as it is expected to do next 
month, is a considerable step for- 
ward (writes John Kitching). 

Many feel that the proposals do 
not go far enough; others that they 
should not even be considered 
because they will be Bad For The 
Game. What is important is that the 
rugby union authorities have at last 
decided to address the subject of 
professionalism, and to accept that 
a few bricks should be removed 
from the walls of amateurism. But 
the choice of the areas targeted is 
idiosyncratic, to say the least. 

In the brave new world of the 
1990s. it looks as if leading players 
will be allowed to accept payments 
for opening supermarkets but not 
for advertising chocolates or lager. 
It is difficult to see any difference 
between associating yourself with, 
say, Sainsbnry’s and endorsing 
Carling, Black Label But there we 
are. 


Subject to the International 
Board's approval, leading players 
and officials can expect to earn 
money from: 

■ Loss of earnings payments for 
home internationals (subject to 
proof). 

■ Books and articles. 

■ Broadcasting and speeches. 

■ Television flnd filma 

■ Personal appearances. 

They will not be allowed to earn 
from: 

■ Playing the game. 

■ Advertising and promotional ' 
work. 

If the changes are implemented 
there will be a very real sense of 
history repeating itself, for it was 
the very issue of “broken time” - 
or loss of earnings incurred while 
playing the game - that brought 
about the rugby league breakaway 
in 1895. 

The death knell for amateurism, 
or "shamateurism" as it mare real- 
istically is in the higher reaches of 
the game, has been greeted with 
muted joy by leading players and 
dismay by English administrators 
such as Dudley Wood, the Rugby 
Football Union secretary. 

“We have strong reservations,” 


Play up and play the 
(professional) game 


be said. "Pairing players for time 
lost when they are on international 
duty looks fairly innocuous, but the 
implications behind it are worrying. 
If this is the sort of game that 
everybody wants, then ffne- If you 
join a dub, you have to abide by its 
rules.” 

Many players, however, think 
that the changes do not go far 
enough. The reaction of England 
and British Lions hooker Brian 
Uoara, a No ttingham solicitor and 
advocate of professionalism, was 
typical: “It seems very piecemeal 
They should have changed every- 
thing in one go.” 

One thing is certain: no rugby 
player is going to make a fortune on 
the back of the proposed changes, 
and only a few will make anything 
approaching substantial amounts. A 
dashing three-quarter who is articu- 


late into the bargain is going to 
make much more from personal 
appearances than a taciturn, cauli- 
flower-eared prop forward. 

Surely, if the International Board 
wants to reward senior players for 
the huge effort they put into the 
game, it would be fairer to move to 
direct payments for playing. Such a 
step would at least address rugby 
union’s worst-kept secret that jobs, 
“expenses," cars and even houses 
are used by several top dubs as 
inducements to players. 

On the one hand, it would seem 
logical far rugby union to follow 
soccer and cricket down the profes- 
sional road. On the other, there has 
been professional rugby in En gland 
for nearly 100 years and it is still 
confined almost entirely to York- 
shire and Lancashire. Even there, 
mily a handful of clubs have the 


support and resources to reward 
their players handsomely. 

Rugby union is popular - but is 
it popular enough to go fully profes- 
sional? And is it wealthy enough? 

Perhaps it Is the -broad amateur 
base of the union game that pro- 
vides its strength. That someone 
like Dewi Morris, for example, could 
progress from junior rugby to the 
En gland side within a few months 
— as he did last season — is evi- 
dence of something soccer, cricket 
or rugby league would be hard- 
pressed to mateh. 

The greatest strength of rugby 
union is, perhaps, its silent amateur 
majority and its spokesman, Dudley 
Wood. He wrote recently: “Whose 
game is it? Surely, it belongs not 
just to the top players, important 
though they are, but to the hun- 
dreds of thousands of junior players 


and to those many ex-players (who 
are] now voluntary administrators, 
coaches, referees, groundsmen and 
fund-raisers. 

“And what about all those who 
cram themselves into club-houses 
an Saturday evenings and who form 
the massive crowds who come to 
Twickenham? Perhaps it is time 
they stood up to be counted.” 

Perhaps it is. Perhaps the real 
danger is that full-scale professional 
rugby union would mean nothing 
more than a circus of highly-re- 
warded super-stars completely out 
of touch with what is, at grass, 
'roots, essentially a players’ game. " 

- ft was the first rugby World Cup 
in 1967 - played in Australia and 
New Tnaland - that set a stage for 
potential super-stars in the sprat. 
Next year, another World Cup will 
be staged, this time in England, 
when New Zealand’s AH Blacks will 
defend the crown they won in *87. 

What else can we expect in the 
new decade? On the domestic front, 
Wales have a chance to emerge 
from the doldrums of the 1980s (one 
shared championship, compared 
with six wins in the 1970s) and 
England a actually to fulfil 

their promise. :*■ 


Several things are certain. We 
know that New Zealand are the best 
international side, that Bath and 
Neath are the most successful dub 
sides in the British Isles (but not 
the most attractive), that David Sole, 
is the finest forward in the world, 
John Gallagher the finest back, and 
that Nigel Melville has J been the 
unluckiest man in the game in the 
past 10 years. He was England’s 
best half-back prospect but could 
not stay free from injury. 

Who are the up-and-coming feces 
to look for? Here is a random hand- 
ful In Wales, Adrian Davies and 
Andrew Booth; in England, Steve 
Hackney, John Liley and Simon 
Holmes. Western Samoa should be 
pencflled-in as the most improved 
ride of the past decade. If they could 
stop losing players to the All 
Blades, they could be a force in 
world rugby in the 1990s. 

The saddest sight of the ’80s was 
the Fijian side: once p u rveyors of 
sunshine and free-style rugby, now 
given to petulance and mis-directed 
aggression. As rugby heads towards 
full professionalism, we can only . 
hope that such negative elements 
do not become even stronger fea- 
tures of the game. 
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CROSSWORD 


No. 7,161 Set by HIGHLANDER 

Prizes of £10 each for the first five correct solutions opened. 
Solutions to be received by Wednesday February 21, marked 
Crossword 7,161 on the envelope, to the Financial Times, Num- 
ber One Southwark Bridge, London SE1 9HL. Solution an Satur- 
day February 24. 



ACROSS 

1 Not completely courteous 
office reported to top Rus- 
sian committee (9) 

6 Moved about aimlessly by 
motorcycle (5) 

9 Both upset about river beat 
(5) 

10 Polish plant producing drug 
for African rattle (9) 

Zl Wagner quartet and Ger- 
man songs heard by princi- 
pal trouble-maker (10) 

12 Deterioration in sport (4) 

14 Allow to confer a formal 
designation (7) 

15 Military band Including two 
beginners and a prostitute 
(7) 

17 Make a good profit from 

sweep (5,2) 

19 Far example. FT is excep- 
tional inside for content (7) 

20 Irish running club (4) 

22 Build a case from compo- 
nents of one vitamin (10) 

25 Very surprised when we 
captured vehicle (9) 

26 Delight in the morning exer- 
cise (5) 

27 Panic gets in the way of 
marines (5) 

28 Extend pie-mix as appropri- 
ate (9) 


prohibited goods (10) 

14 A Chile and New Mexico 
dish (9) 

16 Girl with sex appeal 
changed, due to fatigue (9) 

18 Get hold of professional 
■ remedy (7) 

19 Project for armed robbery 

(5-2) 

21 Works for nothing for every 
article (5) 

23 An incident the night before 
over the books CO 

24 Shoot to stop (4) 

Solution to Puzzle No.7,160 


□□anaa biiigjhoqqej 

□ □□naianB 

□aaanas eudduhd 

□ nnasiuno 

QBHE0DQOQB 

□ a □ b q a □ 
□□assa nciDnDDB 
QsaasQEO 

□□EH2GE3Q QQBOBQ 

□ D 0 Cl □ □ Q 
□□□□□□□Ban [HUGH 

□ maaciQBD 
□□Banna bqqqeqq 

□ □aOBBCSD 

aaaasoan maBnaa 


Solution and winners of 
Puzzle No.7,149 


DOWN 

1 The fisherman some say is 
safe (5) 

2 Grassed area still sounds 
OK for spectacles to be held 
(?) 

3 Forbidden language German 
source is listing (10) 

4 University doctor on ram- 
page creates resentment (7) 

5 Unusual like copper not on 
regular round? (7) 

6 Some come and go tight (4) 

7 Two; one is flat (5) 

8 A wasting disease: there are 
days without a sign of vic- 
tory (9) 

13 Against secondrate and/or 


□□□□□n □□EznciBOH 

n £3 □ [•]□□□ 

aanciQH OHEinianna 

□ □□□□□□a 

□ESQSHHQO EQDDJO0 

m a a m n e h 

□BHB HUGH non DEB 


□□□niniaaB qqdqob 
□ □ □ q b n s 
anBEiaoQB bqebho 


Dorothy Borg. Llangedwyn. 
Oswestry; R.M. Ellis, St Levan, 
Cornwall: Mrs P.D. Hawker, 
Lincoln; Derek Smyth. Ken- 
nington, Ashford, Kent; T-J. 
Spencer, London N22. 


TELEVISION & RADIO 
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SATURDAY 
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BBC1 

730 mi 8atuiday Starts Hum. 730 Laurel 

and Hardy (cartoon). 030 Mersey Tales- UK 

The New Adventures of Mighty Mouse. S3* 

Chucktovtston. *35 Thundarcata. MO Going 

Uvol 1*12 pm We t her. 1*18 Grandstand 

featuring 1230 Boxing from El ephant and 

Castle; 12*0 swing; 130 Nana; 133 Bob- 

MgWng; 130 Racing from Newbury; 1*0 

Snooker. 230 Racing from Newbury; £10 

Snooker: 235 Racing from Newbury: 2*0 

Snooker: SrtO Racing hum Newbury: 230 

Snooker; M0 Poona* *00 Rugby League; 

igll RnU Scorn. 

*00 News. MS Regional Nows and Sport. 

M0 The Flying Doctors. MS Jbnl Ra IL MO 

LUBa and Largo. 730 The Paul Oantoto Magic 

Show. *00 Waterfront BaaL 030 News and 

Sport *10 Midnight Caller. 1030 Gave Allan. 

1*30 Snooker (M^digMs bom Ure eecond 

semi H n al cf the Benaon and llsdgss Mas- 

ters). 11*8 Rtou -Harry Tracy - Dead or 
Alive” with Broca Dam, 135-130 am 


BBC2 


MO pm Shrtkant (in HbicD wflh English subU- 

Bea). 1230 Fibre "Topper Takes a Trip” with 

Roland Young. BUUs Burke and Constance 

Bennett. 4*0 Snooker. 030 For Those In 

Peril. 730 Newsvlew. 730 Uta Lemper. *50 

Sat u rday Mght CAvo. *90 Making Out. 1035 

The Film Club: Novelist and critic Gilbert 

Adair Introduces a se as on of turns by Rob- 

erto RoamatflaL which begins with one Ol the 
landmarks of cinema histor y . 71030-1*10 am 

Rtnc -Roma. Open City" «Mi Anna Magnanl 

and Aldo Fabrtzf. 


LONDON 


030 am TVrem Breakfast Rioja annua. 030 
Children's ITV: Motor mouth 2 Including 
Scooby Doo and Tha Real Chosttwater*. 
1130 The ITV Chert Show. 1230 pm The 
Muratova Today. 130 UN H e u e to b owed by 
national weather. 1J 


weather. Irtfl Saint O Groavsta. 1*0 Sports- 
masters. 211 Coronation Street 335 

Mattock. 430 ICaBs and Dog. 435 Cartoon 

Time. 4*0 ReeuRi Service. 530 ITN News 

toilowed by radon*! weather. 030 Local 

news and woalhai. 

*10 Bsywatth. OtIO CaMiphrase. *40 Hag- 

gard. MO Blind Date. *8S Murder. She 
wrote 030 YeOowttirsad Snot 1035 UN 

News and sport followed by rational 

weedier. 1030 Local wea t her. 1035 Aapel A 

Company, lino Tour o I Duty— 1230 Satur- 

day Night at die Movies. i*S5 am Soap 
tofloawd by ITN News Hssdtnes. 


CHANNEL 4 


530 am DurreH In Russia. 030 Just 4 Pun. 

730 Ones Upon a Thna-Uto. 730 buenre- 

ttonaf Timas - World News. 030 Tranawortd 

Sport 030 Channel 4 Racing: The Morning 

Una. KB Sing and Swing. 030 Same Differ- 

ence. 1030 To Ore End ot Bre Rhine. 71030 
Him: -Who Done R7* with Benny Hill. 

1235 pa Sky end Cereal da Voyage. 1230 

Dance sMb Me. 1230 Equinox: Faster than ■ 

Speeding BffilaL T130 Fare: The Great Ztog- 

feur with WHUsrn Powell. Lutoe Rainer and 

Myree lay. 

530 8 rooks W* Omnibus. 030 Right to 

Reply. 530 Scottish Eye. 730 The World This 

Weak. 7S1S Europe Express. 530 Adventures: 

The Loom tost Mountain. 030 4 ptay - Talking 


Take* Twa 1030 Border Warfare. 1130 The 

Oprah Winfrey Show. 11130 FUnv *t Married 

a Monster from Outer Space’. 130 am Fflme 


S4C WALES 


1030 Waflde Taft!*. M30 Art of the Western 

World. 1130 World of I lat t e. 1135 Thar* 

Entertaining. 1230 Street Hockey. 11230 pm 


Crown and Shamrack. 130 Margot Fonteyn. 

t2*S FTtm: "You Can' I T«ke « With ' 


You" wtoi 

Jean Arthur, Jamsa St ewa rt and Lionel Ben; 
rymore. 030 The Wonder Years. 731 
Gophsre. 730 NawytM o rL 7*0 Mtrafon. fctt 
Y Maes damns. 935 Cytansoddwyr. 0*0 4 
Play, flirt* Rhn: -The Six-Sided Triangle" 
with Meal WMemson and Sarah MHes. 


AN QUA 


■ pm Muddabeny Fhin and Mo Friends. 
Film: "The Hero 


Heree« Heart" wHh Satan 
Whitman end Jus at Prows* Tins Saturday 
Night at the Movtoa- Tl*0 FDffl; "From Hare 
to Eterehy" with Frank Sinatra. Montgomery 
can anS Deborah Kerr. 


CENTRAL 


1290 pm The Double Deckers, tm Adven- 
tures ol Thi Tin. *00 Rim: ”T1» Ftorceet 
Heart" With Stuart Whitman and Julia! 


Prow**. 1130 Saturday Mght at 1 
‘ _ “ chR 12 fl 


1130 Prisoner. CaO Rock R 1235 am FUm: 
"The Cool Miner's Oeughur* starring Stay 


CHANNEL 


1230 jpa Skl Tip*. 135 'Dtor^Datee. 3900 


FUm- "Battle tor the Planet el tha Apes* wt» 
Roddy McDowell, fine Saturday Mght at too 
Movta. 11*0 Fibre -Juggernaut" with Mdt- 
ant Harris and Omar Sherit 


GRAMPIAN 


1230 pm SU Tips. 235 FHnc -Springfield 
Gory Cooper 


RfOa" wHh Gary Cooper and Phyflts Thaxur. 
*10 Crtomagan (GasHc newe). 11*0 Satur- 
day Night at the Movta. 11*0 FUm: -Rol- 
lover- wMi Jane Fonda. 


GRANADA 


2rt0 pa FJtra: -Reach tor tha Sky" wWi Kan- 


at Om Movtoa. 11*1 Matlock. 1230 am Crime 
Story. 

MTY WALES salfTY exoapb - 
lldHpa*-l2Mam Mattock. 


SCOTTISH 


1230 pm NS. 335 Flftm "The 30 Btapo" wWi 
Kannatti Mare and James HayUr. 11.-10 Sat- 
imtty Mght at tha Movie*. 11*0 FUnx -The 
Fighter" with Alain Delon. 


TSW 

1230 pm Tha South Waal Week. 1*0 SU 
Tip*, MS FHnc "The Fiercest Heart" with 
Stuart Whitman and Juliet Prows*. 530 
Newport Gil Ora Honeybun's Magic Birth- 
day*. 1130 Saturday Night at the Movies. 
11*0 FHnc TteUover" with Jan* Fonda. 


TVS 


1230 pm GU Tlpe. *30 FHnc ‘Battle lor the 


Banet of the Apoe’ whh Roddy McOowaO. 

0*e Movtoa. 11*0 


1130 Saturday Night at 
Film: "Juggernaut* with Richard Karris and 
Omar Sham 


TYNE TEES 


1230 pm The Muratera Today. 2rt0 Rim: 
-Thunder Bay" with James Stowert. Joanna 
Dn» and Dan Ihiryea. 4rtl Sul I say*. 535 
Wort ham Lite Saturday Special. llrtO Sstw- 
day Night at tha Movtoa. 11*0 FHnc Hot- 
tovor* with Jane Fonda. 


ULSTER 


noth Mere. Uni Saturday Mght ol tha Mov- 
-noamer" whh Jane Fonda. 


toe. ri*d Hkw ■ 


HTV 


1231 pm The M um toie 
-Who is JuHsr (tv Iflm). iirt* 


FUm: 

NlgM 


1230 pm Tha Mutators Today, mo FI toe 
'An AOTgator Named Daisy' wflh Donald Sin- 
dan. 330 The Ufa and Times of Orinty 
Adame. tlrtO Saturday Mght at Ow Movtoa. 
TINS FUm: "Roltover" with Jam Fonda. 


YORKSHIRE 


mo pm Batman. 1338 Mr Mapoa. toK nine 
'Rock at* Gotore" whh Jeonnto Carson. Don- 


ald Slnden. Roland Cutvar and Gordon JKk- 

oon- Itno Tour of Duty. 1235 am fTN New* 

Headttnea toOmrad toy FUnc "Moon ol Ow 

Wotr with DevM Janaaaa end Barbara Rush. 


RADIO 


TO 


BBC RADIO 2 


*05 am David Jacobs. MO Sound* o> the 50a 
with Gerry Maraden. 1030 Ame Robinson. 
1230 Gorton Harper. 130 pm Pull dm Othar 
Oral 230 Robin Ray on Record. 3eog Katie 
Boyle. 530 NoOUCoto - Lot's Do M Tha sec- 
ond program re* catabrnUrtg tha works of 
Nod Cowant and Cole Porter. 130 Cinema 2. 
•30 Roy’s Radpa*. 730 Bear Om Record. 
730 Setudey Mght Gaia. *00 Thom Boeutl- 
<3 Ballad Yearn. 030 String Sound. 1030 
Martin Katoer. 1235 am NgM Owto pres- 
ented by Dave Oaky. 130 am SBa MU pres- 
ent* -Mghtrldo'. 530-430 A Util a Night 


130430 pm. Sport on 2, Including Football. 
Rugby Union. Rugby League. Cricket and 
Racing from Newbury. 


BBC RADIO 3 


730 am Mondag Concert 030 Newe. foi- 
towad by TOmra Cherkassky (piano] playing 
Chopin's Sonata No 2 In B Hat minor and the 
Op 10 sat M Studies. 830 Saturday Review. 
130 pm New*. 135 WOrds; Pro! Hobart Tay- 
lor rt the School ol Oriental and Alrtam 
S l u dta. Lo n do n . IrtO early Music Network: 
Music from 17th Century Bely by Barbara 
Strozzi, Francesca Caccinl and I Mirella 
LvCKMftTda. 

235 From Ore Prom* 1968. BSC Symphony 
Orchestra cond by Andrew Davie. wWi FeHe- 
Ity Loll (aopreno)- Mozart (Symphony. No 41. 
VtopitsrT. Strauss (Four Last Song*); (230 
interval Reading); MS Brahms (Symphony 
No 4). an David WUean-Jatmaon (baritone) 
•nd David Ownn Norn* (piano) poriorm 


mgs by Prince Albert. wMi extracts (ram 

Queen Victoria'* totters rood by Seine Pad- 




more. 430 Debut George W. Welch Chamber 

ter (Bond Street). - Andrew 


Enaaeibfe: Gardiner . ... 

HugMl (Shu on and Errata). Bette arr GanS- 

nor (Embiyona deasachee No 1). MO Jazz 

Record Request* 3*5 Critics' Fonaiu 


ttao -Prince Igor": Bernard Hottlnfc coo- 

tacts the Royal Opera House, Covent Gar- 

den, centenary production of Borodin's 

opera, whh Sergei Larierinis In the Wta rata 

ana a cast including Anna Tbmawa Sintow 

and Paata Burchuladze. {030-233 Andrei. 

serban about hie approach lo directing 

J*rtnoo Igor"; ZX-i03l Nicholas Kenyan 

mveeng m ee mo progress d ton Garden Vee- 

tore, the Royal Opera Horae'* cont i n ui ng 

new opera prelect). 1133 Beethoven's Dia- 

ttoW Variation*, played toy Malcolm Troop 




(Ptond). 1230-1235 am News. 


BBC RADIO 4 




22 «" T |*ay- WQ News. Ml Sport on -4. 

55 Nows: Loom Enda 

wMh Ned Sherrin and guests (■). 1130 News; 

Th« Wash hi Westminster. 1130 From Our 

Own Correspondent 1M# Money Box. 1230 

pm Tin Sorry I Haven't a Clue (si. 1238 

Weamer 130 News. Trio Any Oueattaiw? 
238 Nun; Any Ans wer s? 230 Play: “invoa*- 
fng a New Colour toy Pam Godfrey (aj. 




*33 Tales oi a Man Called Fattier wMi 
mnirie KnoKJMawer. *30 Classes Apart? 

ScS™* Now- HO My Heroes. OW Mw- 
qen t elks lo actor and playwright Colin wet- 
land. 535 Weak Ending. S3D Shipping Fore- 
uat. fc53 Weather. 630 News; Sport* 

Round-up. 038 CWzene. Omnibus odhoa (a). 

TrtQ Stop the Week, with Rotrert RoWnson (s). 

jr*S iSanmfaiMKight Theatre: -The 38 Stepe" 
fry John Bucran (*l • 


tZ'T 


VC? 5 


Mo Music In Mind (*). 930 Ten io Ten. led 
oyCa non John Oates (el. &» Weather. 1030 


552?' 16 * 8 Smith's Bctgr. 


1130 Richard Baker Compares Nates -•»» 
Johnny Dankworth sod Ctao Latoa (a). 1130 
Fuiwy Thar Way: Barry Cryar predlaa Fata 
Cook and Dudley Moore (a). 1230.1230 . am 
Nroa. 




SUNDAY 


BBC1 


trt* Article* of PtaHh. 230 
Tide to Ore Day. 1030 Bazaar. M35 Baon- 
gkxno BaUst 1030 Earopeen*. 1130 Spaiang 
n Out 1130 Stop Up to Word Power. H35 
Snap! 1206 pm See Heart 1230 Country FT!#. 

130 Nowk On The Record. 230 fcavtEn- 
dera. 330 Snooker: Banaon and Hedge* 
Master*. 5:05 The Clothes Show. 530 
Antiques Roadshow. &15 It OoesnT Have to 
Hurt C25 New*. 5*0 Songs Ol Pralaa. 731 
You Rang, M'Lord? Ota Bergerac. 030 
SiNvoRVe 

930 ThaTa UM ions News. 1030 Every- 
man. 11:10 Snooker. 1230 Clean Slats. 
1290 am ShrtkaM (in Hindi with EngBab sub- 
ttttea). 


BBC2 

1230 Weeamneiar weak. 130 pm Open Uni. 
vereliy. 130 40 Mlnata*. ano Ra portage 
Update. 1930 FUm; "Mtota Roberts" (Btorrimi 
Jamas Cagney. Henry Food*. WlUSm Po well 
and Jack Larnmoa). 530 Rugby Special. 230 
SU Sunday. 

•35 The Money Programme. 7*15 Cruft* 
WO. 135 Ripping Yenw. 0*0 Tire MdM 
Touch. 930 Tire Talk Show wMh CBvo Jomem- 
10116 FUm: “The HnpraaMe Spy" (a •Serean 
Two' pradoctan starring John Shea and Ell 
Waltash}- Ttao RapfrKL 1239am Snub TV. 


LONDON 


030 taTVrem Breektat Progr amm e- 233 
Children'* ITV. The Disney Club. 10*3 Link. 
1130 Homing Worship. 1236 Encounter. 
1236 p» My Uttte Pony. 12*0 Pofto 5. «=» 
Local rare and woMber. 130 rTN New*, 
followed by nattonat moBrer. IrtO Eyewit- 
ness. 230 McCloud, 

333 The Match Utttowaode Cup Setnm- 

ral. Flrat Leg Nottingham Fprasl v Ctwaittry 
City. 535 BMtaya. 535 Rescue. 530 ITN 
Newe. toilowed by rational weather. 230 
Local nows and weather. 6*0 Highway- fcW 
The Two of He 630 Wbh Me Luck. 

§30 Agatha ChneUa'a Powol 1030 ITN 
Hews, toilowed by rrv National Weatirer. 
1035 Local WaaBier. loan Tarrere on TV, 
1030 The South Berk Show.. ..Han* Warnar 
Hen»a. ttreo Whitbread Round the worm 
Yacht Race. 1230 Om h One. 1230 mu The 
ITV. Chart Show. 


CHANNEL 4 


MO am HUtatutoM 030 Country Ways. 730 
i Office Weakly. * ~ 


World of Herb*. 730 Box 
The BUiflers. 03> CMdrenis totond. 030 Dan- 
nta. 135 Spies. 1030 A Weak to PollUc*- 
1130 Pob Goes to HoredtaL 1130 The Hen- 
daraon KM*. 123a The Wkhons. 1*0 pm 
Land of the atom. 236 Opera On 4: 'Kafa 
Kabanova." MO Homage to Becfcatt: Samuel 
Beckett. Stance to SOonce. 

539 News ■m nmory and waagiar. 530 Art 
ol the Western World. 530 4ti Dtownalon. 
030 The Wonder Yearn. 730 FragHe Earth: 
The Struotpa tor S al m on. 230 The Media 
Shew. 236 Homage to Beffitad: Krone's Last 
Tape- lores "Thom Was a Craekod Man- 
starring KM Doug la* and Henry Fonda. 
1220 am drama tram Three Condna n to: MM 
NdcaxL 


S4C WALES 


areeamTha towmiiva Boy. Sri* Hafoe. 130 
pm Bwrw Mtaen. 135 Fldoo 9. 230 Opera: 
-jenuta." 436 Blue Pullman. 430 Equinox. 
330 YUcon Oueet, 036 Moving SMIe. 

am S an Steflan. 730 O Sedwkr Ban. 7rt0 
V Dyn Papur Nawydd. 733 Netuyddion. 730 
Kupra Dyrto. OM Hal Svmm B30 Dachrau 
Canu. Dachrau CafxnoL 630 Mwy Na Phapcir 
tuwydd. 9*0 Tysdon. >30 Tha Madia Show. 
1MD The Ryfng Scnocttoya and Ore WW 
Sew. t«« Crime Otrea Not Pay. 


ANGLIA 

260 Mambare Orfy. *20 Highway to Hoovee. 
1230 Prisoned C*U Block H. 


CENTRAL 


1330 pm Here and Now. 230 Highway to 
ttamren. 23* Tha Spectacular Htorid at Onto- 
■res* RaeortU. 1130 Prisoner Colt Block a 


CHANNEL 


1230 pm Rortacttoriv. 1235 Lae Franeats 
Chaz-Voua 230 Highway to Hoawm. Z35 
Buraya. 335 Rescue. 030 TVS Award Wn- 


naw The Story Tetter. 1230 The Human 
Factor. 1230 am One to One. 


GRAMPIAN 


1290 pm Jack Thompson Down Under. 230 
Hgtrway to Heaven. 330 Darts - "The What 
Everyone Wares Home h r to mwM on al Knock- 
out Cup." 430 Country Mantra. *» BuL 
Isaye. 530 Scoispart 1134 Prisoner. Cob 
Block H. 12*0 Quiz Mght. 


GRANADA 


20 pm Granada TMs Weak. Including What 

the MPa Sav lollOMad by Granada. Nows 

HoadNneo. 230 Rtotrewnd HIL 235 

B95 Coron ati on Sftaat. 1T3* Prisoner 

Btoek H. i2a«B am Qoiz MgM. 


HTV 


1290 pm Warn Country Farmtog totawoa by: 
We a tt wr lor Farmers. 230 HTV Newsweek. 
230 HTV Weal Rugby Cm epectaL 1130 PH*, 
gar Call Blaefc H. toDowad by ITN Newe. 
HTV WJU EI e* HTV ascapc- 
1230-1 ton pm Wales on Sunday. 230 Tha 
Spectacular World of Guintwea Record*. 
290439 Highway to Haavon. 


SCOTTISH 


1230 pm God 1 * Rape. 230 Scottish Supple- 
ment. 1*36 Tha ReffliMto Movie: "Stnfla Del- 
ta* tarring Barbara Stanwyefc. arse But- 
Maya. 530 Seotsport 1130 Scottish 
1330 am Tha Btinday FHgk ‘Balttoflag." 


TSW 


nao pet Faming Mem. too Oft dm Hook. 
2rtl the 


spectacular world trf Qulnnese 
Recwda. 3*0 Oartoentima toUowan by Gw 
Hoireybun'a Magic Blroxtar*. 233 Sunday 
Sport - Rugby Spociai. 1130 in the Hot; at 
Uw Nigra talknoad by ITN Newe HaodUnw. 
12*6 am Quiz tagm. 


TVS 


1290 pa* TVS Havre. 1333 Agenda 330 HtOlfr 
way to Heaven. 2*8 Bud****, ws Roeue. 
530 TVS Avrere W in na ra: The GtoryMHar. 
1*60 The Human Factor. 1296 ate One H 
One. Anna Nlghtagato to conversance sMi 



Kirk Doufflaa and Hurry Fonda 
•tar In There' Wes A C rooked 
Men. Chaumal 4 lIMKpm 


Stevie hicfce of Ftootweod Moo. 


TYNE TEES 


1*30 pm The Book Page 230 ‘‘flamamtreri- 
amrrlng Robart Taylor, drear Quraon m 
L aw Ayr**. (i35 CcnmaUon Street (oambu* 
aouiom. nan Forum Praeonci - ‘Pew Tosh.' 
12*3 am ITN Newe hoodflnoa. 12*7 Quiz 
MgM. 


ULSTER 


1230 pm 8U Tlpa. 230 E pn ru t i eat tpeeut. 
^Plugby.- Btriisoya. 535 CorSretton 
Share. T130 Prisonor. Call Block H 12*5 am 
Oidz Night. 


YORKSHIRE 


2“ pmOota on Sunday nun Scruro- 
■* M"* haadunoe faOowad 

by The BM. 


RADIO 


BBC RADIO 2 


SU.*? ‘ Qa * Mwntoa 

Sunday". 036 Matodtas tor You. 1130 Ota 
iwno Cmrtogton wtoi Your Raffia 2 AO-TImo 
Greeq. 230 pm Barwy Orawn. 330 Alan DoU 
Wtai 'Sounds Easy. 430 Black -Magic praa- 
yy? *»**■”■ «OBtno Sornomtng 
Slmita. SflO (No FU Sarvtce.) 736 An Actor’s. 
Uto lor Ma. 730 Operetta N^hto. fc36ftm- 
tay Ha H-Hour. M* Vow Hundred But 
Tumml Ttoae Songs Jram me Snow*. w*S 
SNtartr to to* piano. 1130 Sound* ' 
ol Jazz wtoi Peter Ctoyurt. 130 am EOto HiB 
twasento' TCgMride.' £00*36 A unto ffitfit 


Maffium Wavs a* abbvs excapb- • - 

M6.Qta_.UjOOWOOda.Oyp PmUtmH 8pactaL 
aemL M Bra Hag nretcli trettain Corerety 
ana NotMngirem Fores*. 530-730 Charlie 
CnoiWV 


BBC RADIOS 


730 m Jounwya and Pfacas. 730 Nawe. 
733 HeHetz and Friena* PeaPioveii (Sera- 
Prtnroe end 

Ptolfgtk*kH. Routa (Vtokn Cencorito). 030 
OS Your Qofiatrt Choteo. 1030 Music 
JfwUy.- Ilrtft SBC Scottish Symplwiy 
Orchestra cond. by Takuo Yuua. with Ron- 
eamty IWU (vkHm): Bratahs (VtoOn Con. 
certoL Hindemith (Symphony: Mature dor 
■town. 

1235 pm Ousel Una Fantasia Leslie 


Howard tatan^ preys Beemoven'a Sonata to 

E flat Op 27 No 1 _ 


_ . and Uszf s B-nimor Son«ta. 

130 Root ot Bn Month: Fleur Adcock roads 


£ ur fr7 *tow Zoelandor Jamas K Ba»- 

tar. 1 3a Ulster Orchestra, win Malcolm 
f**tano Concerto), 
saavtoeky (Symphony to Cl. 230 Rufabreteto 
S l^gy g d - Chabrier (SdiorzorValaal. 
Brahms Jinnno Quartet No 3). Ravel (Valsea 


w arm no 3). naval (Yanas 

SMtoLfmS l SS!r l ^!& “2E?* fpteoa Oon - 

y>-..*=00 Langham Chamber Orctuw 
fr*w*Jw«h Hail (flute) end Stoned WU- 


to, ■ 


|tonre (harp): PanuMi (Slntonia eonoartnnta 
En 2 w 5!®S!. Uon - ™ ftoynl Llwpod 

J«Jharnio*le Otawatra. ran Dmitri taw 
L y* dgv (Se ba-Yaa*). airedin flu the 

Ctara I Prakoltov — 

No T). Tchaikovsky (Sytnphc 
g. ** A Flre " SoaJ RMnN piaeo 

«30 LondoiT 
gWfrbw Sympaany. with Lam BlrlotH 

1 122 ?* r,oW . <°*»o Concorto). Jonathan. 

»■ «« Third Ear. 
Church Muale. 1130 The Vfr. 
worn Cplta. Siavsn tssariia feebo} and Meg- 


iC -4« t.‘ 


V<; ils* 


OOi n 

MV 

s vS 

Mo 


*' - ’^5- 




-c If--. . 

■ X ^ 




RADIO 4 


T30 am ftowe. 730 Sunday Paper a- TjITOn 
Suffitoy. | nciirdtog T30 

i £l_*yy i ..te Thompson, Bkthgp at 
on behatt or 03 CUH-Pov- 
JtoAciloiKirouo. artO-Weevur; 630 Havre. 

.Pwora. *w Lenar from Amt" 
r« *» Morning QahHca 

5L™? The Archer*. tlrtO News-Stand. 
Ttao Pick ot ihe Mask 1 *). 

1%1S pm Oasert Mend Otoa U. 1238 

Sw'SPorocm asoo Gardanw Ouarton 
S2SL** 9*“** 330 Tha Raffia 

la). 430 Maws; The Countryside 


•4. 

■aft ^ 


■ ■* ■ 

u *- *i 'V- 


TZr 




YruMifTtSS. KM Mo** -Down 

Yowwg y^ssao u nee ol CommunfesUon, 530 
Forecast. 335 Weather 630 News. 
„ j Faodtt ach: Chrit Dgnfeley Sirs Uatonere' 

B30Rta^ r? r2?P Pf o 0 l 2S!«'W PMtqf. 

Cho*M (a) 730 Care Wiuakere 
SL,” 0 •« The Redio 4 

I MP N OWS, wig PUtara ot soemy. H30 In 
SSS™?- ”30 Seeds ffi F*S (•). 1*35- 
'*30 am News. 



•sev. 





‘} ;S- "■ 











